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OFFSHORE PROFIT SHIFTING AND THE 
U.S. TAX CODE— PART 1 
(MICROSOFT AND HEWLETT-PACKARD) 


THURSDAY, SEPTEMBER 20, 2012 

U.S. Senate, 

Permanent Subcommittee on Investigations, 

OF THE Committee on Homeland Security 
AND Governmental Affairs, 

Washington, DC. 

The Subcommittee met, pursuant to notice, at 2:09 p.m., in room 
G-50, Dirksen Senate Office Building, Hon. Carl Levin, Chairman 
of the Subcommittee, presiding. 

Present: Senators Levin and Coburn. 

Staff Present: Elise J. Bean, Staff Director and Chief Counsel; 
Mary D. Robertson, Chief Clerk; Robert L. Roach, Counsel and 
Chief Investigator; David H. Katz, Senior Counsel; Daniel J. 
Goshorn, Counsel; Brian Egger, Detailee; Allison E. Murphy, Coun- 
sel; Eric Walker, Detailee; Noah Czarny, Law Clerk; Brittany 
Hilbert, Law Clerk; Christopher Barkley, Staff Director to the Mi- 
nority; and Keith B. Ashdown, Chief Investigator to the Minority. 

OPENING STATEMENT OF SENATOR LEVIN 

Senator Levin. Good afternoon, everybody. The Subcommittee 
will come to order. Senator Coburn will be joining us a little bit 
later. We have a vote on now in the Senate also. 

America stands on the edge of a fiscal cliff, and this challenge 
lends new urgency to a topic that this Subcommittee has long in- 
vestigated: How U.S. citizens and corporations have used loopholes 
and gimmicks to avoid paying taxes. This Subcommittee has dem- 
onstrated in hearings and comprehensive reports how various 
schemes have helped to shift income to offshore tax havens and 
avoid U.S. taxes. The resulting loss of revenue is one significant 
cause of the budget deficit and adds to the tax burden that ordi- 
nary Americans bear. 

U.S. multinational corporations benefit from the security and 
stability of the U.S. economy, from the productivity and expertise 
of U.S. workers, and the strength of U.S. infrastructure to develop 
enormously profitable products here in the United States. But, too 
often, too many of these corporations use complex structures, dubi- 
ous transactions, and legal fictions to shift the profits from those 
products overseas, avoiding the taxes that help support our secu- 
rity, stability, and productivity. 


( 1 ) 
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The share of Federal tax revenue contributed by corporations has 
plummeted in recent decades. That places an additional burden on 
other taxpayers. The massive offshore profit shifting that is taking 
place today is doubly problematic in an era of dire fiscal crisis. 
Budget experts across the ideological spectrum are unified in their 
belief that any serious attempt to address the deficit must include 
additional Federal revenue. Federal revenue as a share of our econ- 
omy has plummeted to historic lows — about 15 percent of gross do- 
mestic product (GDP) compared to a historic average of roughly 19 
percent. The Simpson-Bowles report sets a goal for Federal revenue 
at 21 percent of gross domestic product. The fact that we are today 
so far short of that goal is, in part, due to multinational corpora- 
tions avoiding U.S. taxes by shifting their profits offshore. 

More than 50 years ago. President Kennedy warned that “more 
and more enterprises organized abroad by American firms have ar- 
ranged their corporate structures aided by artificial arrangements 
. . . which maximize the accumulation of profits in the tax haven 
... in order to reduce sharply or eliminate completely their tax li- 
abilities.” So this problem is not new. 

But it has gotten worse, far worse. And what is the result? Today 
U.S. multinational corporations have stockpiled $1.7 trillion in 
earnings offshore. 

That is not a pretty picture, and it is not an unacceptable one. 
Today we are going to try to shine some light on some of the trans- 
actions and gimmicks that multinationals use to shift income over- 
seas, exploiting tax loopholes and an ineffective regulatory frame- 
work. 

We are going to examine the actions of two U.S. companies — 
Microsoft and Hewlett-Packard (HP) — as case studies of how U.S. 
multinational corporations, first, exploit the weaknesses in tax and 
accounting rules and lax enforcement; second, effectively bring 
those profits to the United States while avoiding taxes; and, third, 
artificially improve the appearance of their balance sheets. 

The first step in shifting profits offshore takes place when a U.S. 
company games the transfer pricing process to sell or license valu- 
able assets that it developed in the United States to its subsidiary 
in a low-tax jurisdiction for a price that is lower than fair market 
value. Under U.S. tax rules, a subsidiary must pay arm’s-length 
prices for these assets, but valuing assets such as intellectual prop- 
erty is complex, so it is hard to know what an unrelated third 
party would pay. 

These transactions transfer valuable intellectual property to 
wholly owned subsidiaries. Multinational companies and the le- 
gions of economists and tax lawyers advising them take full advan- 
tage of this situation to set an artificially low sale price to mini- 
mize the U.S. parent company’s taxable income. The result is that 
the profits from assets developed in the United States are shifted 
to subsidiaries in tax havens and other low-tax jurisdictions. 

It is generally accepted that the transfer pricing process is widely 
abused and has resulted in significant revenue loss to the U.S. 
Government. In a 2010 report, the Congressional Joint Committee 
on Taxation wrote that a “principal tax policy concern is that prof- 
its may be artificially inflated in low-tax countries and depressed 
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in high-tax countries through aggressive transfer pricing that does 
not reflect an arms-length result from a related-party transaction.” 

We have a chart here which depicts Microsoft’s transfer pricing 
agreements with two of its main offshore groups. ^ As we can see 
from the chart, in 2011 these two offshore groups paid Microsoft $4 
billion for certain intellectual property rights; Microsoft Singapore 
paid $1.2 billion, and Microsoft Ireland paid $2.8 billion. But look 
at what those offshore subsidiaries received in revenue for those 
same rights: Microsoft Singapore received $3 billion; and Microsoft 
Ireland, $9 billion. So Microsoft USA sold those rights for $4 bil- 
lion, and those offshore subsidiaries collected $12 billion. That 
means that Microsoft shifted $8 billion in income offshore. Yet over 
85 percent of Microsoft’s research and development is conducted in 
the United States. 

Another maneuver by Microsoft deserves attention: Its transfer 
pricing agreement with a subsidiary in Puerto Rico. Generally, 
transfer pricing agreements involve the rights of offshore subsidi- 
aries to sell the assets in foreign countries. The U.S. parent gen- 
erally continues to own the economic rights for the United States, 
sell the related products here, collect the income here, and pay 
taxes here. However, in the case of Microsoft, it has devised a way 
to avoid U.S. taxes even on a large portion of the profit that it 
makes from sales here in the United States. 

Microsoft sells the rights to market its intellectual property in 
the Americas — which includes the United States — to Microsoft 
Puerto Rico. Microsoft in the United States then buys back from 
Microsoft Puerto Rico the distribution rights for the United States. 
The U.S. parent buys back a portion of the rights that it just sold, 
and it does so at the same time. 

Now, why did Microsoft do that? Because under the distribution 
agreement, Microsoft U.S. agrees to pay Microsoft Puerto Rico a 
certain percentage of the sales revenues that it receives from dis- 
tributing Microsoft products in the United States. Last year, 47 
percent of Microsoft’s sales proceeds in the United States were 
shifted to Puerto Rico under this arrangement. And the result? 
Microsoft U.S. avoids U.S. taxes on 47 cents of each dollar of sales 
revenue that it receives from selling its own products right here in 
this country. The product is developed here. It is sold here, to cus- 
tomers here. And yet Microsoft pays no taxes here on nearly half 
the income. By routing its activity through Puerto Rico in this way, 
Microsoft saved over $4.5 billion in taxes on goods sold in the 
United States during the 3 years surveyed by the Subcommittee. 
That is $4 million a day in taxes that Microsoft is not paying. 

It is also important to note that Microsoft’s U.S. parent paid sig- 
nificantly more for just the U.S. rights to this property than it re- 
ceived from the Microsoft Puerto Rico for a much broader package 
of rights. Now, that is the first step: Shifting assets and profits out 
of the United States to a low-tax jurisdiction. 

Next, we move to a second realm of tax alchemy, featuring struc- 
tures and transactions that require a suspension of belief to be ac- 
cepted. 


^The chart referenced appears as Exhibit No. le and can be found in the Appendix on page 
190 . 
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Once again, the basic rule is pretty straightforward. If a com- 
pany earns income from an active business activity offshore, it 
owes no U.S. tax until the income is returned to the United States. 
This is known as “deferral.” However, as established under Sub- 
part F of the Tax Code, deferral is not permitted for passive, inher- 
ently mobile income such as royalty, interest, or dividend income. 
Subpart F should result in a significant tax bill for a U.S. parent 
company’s offshore income. Once the offshore subsidiaries acquire 
the rights to the assets, they sublicense those rights and collect li- 
cense fees or royalties from their lower-tier related entities — ex- 
actly the kind of passive income that is subject to U.S. tax under 
the anti-deferral provision of Subpart F. But this straightforward 
principle has been defeated by regulations, exclusions, temporary 
statutory changes, and gimmicks by multinational corporations and 
by weak enforcement by the IRS. 

On January 1, 1997, the Treasury Department implemented the 
so-called check-the-box regulations, which allow a business enter- 
prise to declare what type of legal entity it wanted to be considered 
for Federal tax purposes and to do so by simply checking a box. 
This opened the floodgates for the U.S. multinational corporations 
trying to get around the taxation of passive income under Subpart 
F. They could set up their offshore operations so that an offshore 
subsidiary which holds the company’s valuable assets could receive 
passive income such as royalty payments and dividends from other 
subsidiaries and still defer the U.S. taxes owed on them. 

The loss to the U.S. Treasury is enormous. During its current in- 
vestigation, the Subcommittee has learned that for fiscal years 
2009, 2010 and 2011, Apple, for instance, has been able to defer 
taxes on over $35.4 billion in offshore passive income covered by 
Subpart F; Google has deferred over $24.2 billion in the same pe- 
riod; and for Microsoft, the number is $21 billion. 

In March 1998, a little over a year after it issued the check-the- 
box regulations, the Treasury Department issued a proposed regu- 
lation to end the check-the-box option. The proposal was met with 
such opposition from Congress and industry groups that it was 
never adopted. In 2006, in response to corporate pressure to protect 
this lucrative tax gimmick. Congress enacted the “Look-through 
Rule for Related CFCs,” and that excludes certain passive income, 
including interest, rents, and royalties, from Subpart F. This provi- 
sion is up actually right as we speak for extension. 

Now we come to a third level of tax gimmickry. After multi- 
national corporations transfer their assets and profits offshore and 
place them in a complex network of offshore structures to shelter 
them from U.S. taxes, some companies still want to bring those 
earnings back to the United States without paying taxes. 

A U.S. parent is supposed to be taxed on any profits that its off- 
shore subsidiaries send to it. If a foreign subsidiary loans money 
to a related U.S. entity, that money also is subject to U.S. taxes. 

But once again, that simple concept is subverted in practice. The 
Tax Code includes a number of exclusions and limitations in the 
rule governing loans. Short-term loans are excluded if they are re- 
paid within 30 days, as are all loans made over the course of a year 
if they are outstanding for less than 60 days in total. This exclu- 
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sion allows offshore profits to be used for short-term lending — no 
matter how large the amount — without being subject to U.S. taxes. 

What is more, if a controlled foreign corporation (CFG) — makes 
a loan to a related U.S. entity that is initiated and concluded before 
the end of the CFC’s quarter, the loan is not subject to the 30-day 
limit and does not count against the aggregate 60-day limit for the 
fiscal year. 

In addition, the IRS declared that the limitations on the length 
of loans apply separately to each CFG of a company. So when ag- 
gregated, all loans for all GFGs could be outstanding for more than 
60 days in total. 

Gompanies have used these loopholes to orchestrate a constant 
stream of loans from their own GFGs without ever exceeding the 
30- and 60-day limits or extending over the end of a GFG’s quarter. 
Instead of being a mechanism to ensure taxes are paid for offshore 
profits returned to the United States, the rule has become a blue- 
print on how to get billions of dollars back into the U.S. tax free. 

Take a look at Hewlett-Packard. It has used a loan program to 
return offshore profits back to the United States since as early as 
2003 and 2004. In 2008, Hewlett-Packard started a new loan pro- 
gram called the “staggered” or “alternating” loan program. Funding 
for the loans came mainly from two Hewlett-Packard sources or 
pools: First, the Belgian Coordination Center (BCG); and the sec- 
ond, the Compaq Cayman Holding Corp (CCHC). The loans from 
these two offshore entities helped fund HP’s general operations in 
the United States, including payroll and repurchases of HP stock. 

HP documents indicate that the lending by these two entities 
was essential for funding U.S. operations because Hewlett-Packard 
did not have adequate cash in the United States to run its oper- 
ations. In 2009, HP held $12.5 billion in foreign cash and only $0.8 
billion in U.S. cash and projected that in the following year it 
would hold $17.4 billion in foreign cash and only $400 million in 
U.S. cash. 

The loan program, the so-called staggered or alternating loan 
program, was designed to enable Hewlett-Packard to orchestrate a 
series of back-to-back-to-back-to-back loans to the United States 
and to provide a continuous stream of offshore profits to the United 
States without paying U.S. taxes. In fact, Hewlett-Packard even 
changed the fiscal year and quarter endings of one of the lending 
entities. That way, there could be a continuous flow of loans 
through the whole year without extending over the quarter ending 
of either of the lending entities. 

Now, we will take a look now at the loan schedule that was out- 
lined in a Hewlett-Packard document, and there is a copy of this 
in front of us. Every single day is covered by a loan from a GFG, 
from a Hewlett-Packard GFG. In fiscal year 2010, for example, 
Hewlett-Packard’s U.S. operations borrowed between $6 and $9 bil- 
lion, primarily from BGG and GGHG, without interruption through- 
out the first three quarters. There does not appear to be a gap of 
even a single day during that period where the loaned funds of ei- 
ther BGG or GGHG were not present in the United States. A simi- 
lar pattern of continuous lending appears for most of the period be- 
tween 2008 through 2011. 
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Now, what were the loans used for? One Hewlett-Packard 
PowerPoint characterized the loan program as “the most important 
source of liquidity for repurchases and acquisitions.” That does not 
sound like a short-term loan program. It was closely coordinated by 
the Hewlett-Packard treasury and tax departments to systemati- 
cally and continually fund Hewlett-Packard’s U.S. operations with 
billions of dollars each year since 2008, and likely before that. This 
loan program is the ultimate example of form over substance. This 
is so blatant that internal Hewlett-Packard documents openly re- 
ferred to this program as part of its “repatriation history,” part of 
its “repatriation strategy” — and, of course, repatriation is totally 
contrary to the notion that this was a short-term loan program 
and, indeed, leads to paying U.S. taxes. 

Now, this scheme mocks the notion that profits of U.S. multi- 
nationals are “locked up” or “trapped” offshore. Rather, some of 
them have effectively and systematically been bringing those off- 
shore profits back by the billions for years through loan schemes 
like the one described here, and are doing so without paying taxes. 

The IRS has stated that the substance, not the form, of offshore 
loans should be reviewed. So it will be interesting to hear today 
from the IRS about this loan scheme, from HP’s auditors at Ernst 
& Young who approved it. 

The Subcommittee has examined a fourth level of offshore she- 
nanigans. It involves an accounting standard known as APB 23, 
which, among other things, addresses how U.S. multinationals 
should account for taxes that they will have to pay when they repa- 
triate the profits currently held by their offshore subsidiaries. 

Under APB 23, when corporations hold profits offshore, they are 
required to account on their financial statements for the future tax 
bill they would face if they repatriate those funds. Doing so would 
result in a big hit to earnings. But companies can avoid that re- 
quirement and claim an exemption if they assert that the offshore 
earnings are permanently or indefinitely reinvested offshore. Multi- 
nationals routinely make such an assertion to investors and the Se- 
curities and Exchange Commission on their financial reports. 

And yet many multinationals have at the same time launched a 
lobbying effort, promising to bring these billions of offshore dollars 
back to the United States if they are granted a “repatriation holi- 
day,” which is a tax break for bringing offshore funds to the United 
States. So, on the one hand, those companies assert they intend to 
indefinitely or permanently invest this money offshore. Yet they 
promise, on the other hand, to bring it home as soon as it is grant- 
ed a tax holiday. That is not my definition of “permanent.” 

While this may seem like an obscure matter, it is a major issue 
for U.S. multinational corporations. A 2010 survey of nearly 600 
tax executives reported that “60 percent of the respondents indicate 
that they would consider bringing more cash back to the United 
States even if it meant incurring the U.S. cash taxes upon repatri- 
ation, if their company had to record financial accounting tax ex- 
pense on those earnings regardless of whether they repatriate.” 

In 2011, more than 1,000 U.S. multinationals claimed this ex- 
emption in their Securities and Exchange Commission (SEC) fil- 
ings, reporting more than $1.5 trillion in money that they say is 
intended to be reinvested offshore. 
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Now, this build-up has started to create some problems for many 
companies. With such a large percentage of their earnings off- 
shore — and a lot of those designated as indefinitely reinvested — 
they need to figure out ways to finance operations here in the 
United States without drawing on those earnings. But as the 
amount of earnings stashed overseas has reached $1.5 trillion, and 
the need for financing grows back home, there is a real question 
whether companies can continue to defend their assertions that 
they have legitimate plans and the intent to continue to indefi- 
nitely reinvest those funds, and billions and billions more to come, 
overseas. 

This situation is also creating a dilemma for their auditors, who 
sign off on those assertions and plans. In one document, an auditor 
at Ernst & Young wrote to a colleague the following: “Under the 
APB 23 exception, clients are presumed to repatriate foreign earn- 
ings but do not need to provide deferred taxes on those foreign 
earnings that are ‘indefinitely or permanently reinvested.’ ” And he 
continued: “If Congress enacts a similar law and companies repa- 
triate earnings that it previously had needed to be permanently re- 
invested in foreign operations, what effect does that second repatri- 
ation have on a future assertion that any remaining earnings are 
indefinitely or permanently reinvested?” And he continued: “An as- 
sertion of indefinite or permanent investment until Congress 
changes the law allowing cheaper repatriation again does not 
sound permanent.” 

The issue that is raised by that account is not theoretical. An- 
other chart provided by one of the expert witnesses that we will 
hear from today shows what happened to the indefinitely rein- 
vested earnings of the Standard & Poor’s 500 companies after the 
repatriation holiday was passed in 2004. It shows that the total 
amount of permanently reinvested earnings declined by $84 billion 
after the repatriation bill passed. And then, as soon as the repatri- 
ation period ended, the total amount of offshore earnings these 
companies claimed as permanently or indefinitely reinvested sky- 
rocketed again — increasing by 20 percent or more in almost every 
year since 2005. 

Well, what does that say about the true intent of those compa- 
nies? To me, it says that this money is not held offshore for perma- 
nent reinvestment. It is there to avoid taxes. Yet the auditors who 
must pass off on the validity of a company’s assertion and the Fi- 
nancial Accounting Standards Board (FASB), have appeared to go 
along, and that is an issue that we will discuss today with those 
witnesses. 

The bottom line of our investigation is that some multinationals 
use our current tax system to engage in gimmicks to avoid paying 
the taxes that they owe. It is a system that multinationals have 
used to shift billions of dollars of profit offshore and avoid billions 
of dollars in U.S. taxes, to their enormous benefit. Who are the los- 
ers in this shell game? There are many. It is our government, 
which provides the services and security that help many of those 
multinational corporations grow and prosper and then watches 
them shift their profits offshore to avoid paying taxes. It is other 
citizens and businesses who must shoulder a greater tax burden. 
And it is our domestic industries that do not exploit the Tax Code 
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to shift profits offshore and avoid U.S. taxes. And, finally, it is the 
integrity and the viability of our tax system. So today we will be 
taking a look at how this system works, the legal contortions on 
which it is based, its gimmicks and charades, and hopefully, we can 
generate some enthusiasm to fix it. 

Now let me call on Dr. Coburn, with thanks again for his, as al- 
ways is the case, strong support, himself personally and his staff, 
so that these reports of ours and in this case the memorandum of 
ours can, in fact, emanate on a bipartisan basis. Dr. Coburn. 

OPENING STATEMENT OF SENATOR COBURN 

Senator Coburn. Mr. Chairman, thank you. I do have some con- 
cerns with the haste at which we accomplished this memorandum. 
I would also say that, by training, I was trained and graduated 
with a degree in accounting, and tax avoidance is not illegal. The 
Congress has created this situation. Our problem is we have the 
highest corporate tax rate in the world. It is, on average, double 
90 other countries’ in the world. And we have a Tax Code that is 
miles long, that is complicated, and we are talking about symptoms 
of that code today, not solutions of the real disease, which is re- 
forming the code and lowering the rates. 

We are one of the few countries that has a worldwide tax system 
which double taxes corporate profits, and we have smart business- 
men who know what the rules are, what the IRS has said. They 
hire smart people to make and maximize their profits, their liquid- 
ity, and their assets. There is nothing wrong with that. There is 
nothing immoral with that. It is the system that Congress has set 
up. 

As a member of the Finance Committee, one of the things we 
have to do if we are going to fix our country is we have to change 
that code. We have to change those rates. We have to make it sim- 
pler. We have to make it more straightforward. And all in the proc- 
ess of this, we have transferred growth out of this country. We 
have incentivized investment overseas. We have incentivized cap- 
ital formation overseas instead of capital formation at home. And 
then we are critical when people take advantage of the very stat- 
utes, rules, and regulations that we ourselves have created. 

What it does is it calls blatantly and honestly for tax reform in 
this country. It is the key to getting out of the economic doldrums 
that we are in. It is the key to quit misdirecting investment capital. 
It is the key to increasing jobs in our country. 

So, Mr. Chairman, our report is about the symptoms of the dis- 
ease, not the real disease. And I agree on face that many of these 
do not look great, but they are legal. They are properly legal tax 
avoidance. I do not like them. I understand how they work. The 
short-term loans, I understand that. But under the technicalities of 
the law, they are accurate. 

So they spend a lot of money with accountants and auditing 
firms to take advantage of every loophole that we have created in 
the tax system, to take advantage of a corporate tax rate that is 
twice the world’s average, to lessen that impact as good fiduciaries. 
There is nothing heinous in that. There is nothing illegal in that. 
And, in fact, if we want to change it, what I would invite my Chair- 
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man is come join us on the Finance Committee and help me change 
it. 

The other thing that I would note, Mr. Chairman, is that I will 
he in and out of this hearing with other obligations and will try to 
he here as much as I can. I thank you again for holding the hear- 
ing. I think it is a good precursor to getting real tax reform for our 
country. 

Senator Levin. Thank you so much. Dr. Cohurn. 

We will be exploring today a number of the gimmicks and the 
practices that have been used by these two companies, and it will 
then be determined by others as to whether or not they are in com- 
pliance with our Tax Code. You mentioned, for instance, this loan 
program. I think it is highly dubious, frankly, that the loan pro- 
gram complies with our current tax law. But that is not for me or 
us to say. That is going to be hopefully for the IRS to review. But 
there is an awful lot of evidence which we are going to be pre- 
senting here today relative to that loan program, for instance, that 
Hewlett-Packard has put into place as to whether that is in compli- 
ance with the existing law and regulation. And we will be pre- 
senting evidence which will raise, I think, significant questions as 
to whether or not, in fact, it does comply. 

As to the transfer pricing issue, whether or not these are, in fact, 
fair prices that are paid for these assets will be determined by oth- 
ers. We have witnesses today that I think are going to testify that, 
in fact, they are not fair, arm’s-length prices that are being paid. 
But, again, that will be either demonstrated or not by the testi- 
mony and the exhibits that we are going to be bringing forward 
today. 

But I agree with Dr. Coburn, our code is far too complex, and I 
also agree that the fact that you try to lower your taxes is not ille- 
gal in and of itself However, there are ways that you can try to 
reduce your taxes that do not comply with our tax law, and that 
is up to the IRS and the courts to determine, and I think we will 
be presenting evidence today which raises some ve^ serious ques- 
tions as to whether or not some current practices, in fact, do com- 
ply with our existing tax law, as complicated as they are. 

So I heartily agree on the complexity point, but, again, I think 
that our report lays out some very significant evidence that it is 
highly dubious that some of these practices comply with existing 
IRS regulations or existing law. 

Finally, as I mentioned I think before you came. Dr. Coburn, the 
Congress is to blame for some of this. There is no doubt about that. 
I believe failure to enforce compliance by the IRS is to blame for 
part of this. But I also believe that some of the loopholes that have 
been used, in fact, are not true loopholes, that they are not true 
allowances; quite to the contrary, that the practices are using form 
over substance, and under court decisions the IRS is able to pierce 
through forms which are phony and get to the substance. They do 
that in many cases which have been decided, and it is very impor- 
tant that the IRS continue on that course. 

Having said all that, I will now call on our first panel of wit- 
nesses: Professor Stephen Shay, Harvard Law School in Cam- 
bridge; Professor Reuven Avi-Yonah, the Irwin Cohn Professor of 
Law at the University of Michigan Law School; and Jack Ciesielski, 
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who is a Certified Public Accountant and President of R.G. Associ- 
ates, Inc., of Baltimore, Maryland. I appreciate all of you coming 
here today. We look forward to your testimony. We very much ap- 
preciate your legal and accounting expertise being shared with us. 

Pursuant to Rule VI, all witnesses who testify before the Sub- 
committee are required to be sworn, and so at this time I would 
ask all of you to please stand and raise your right hand. 

Do you swear that the testimony you are about to give will be 
the truth, the whole truth, and nothing but the truth, so help you, 
God? 

Mr. Shay. I do. 

Mr. Avi-Yonah. I do. 

Mr. ClESIELSKI. I do. 

Senator Levin. We will use our traditional timing system today. 
One minute before a red light comes on, you will see the lights 
change from green to yellow, giving you an opportunity to conclude 
your remarks. While your written testimony will be printed in the 
record in its entirety, we ask that you limit your oral testimony to 
no more than 7 minutes. 

We will start with Professor Shay, followed by Professor Avi- 
Yonah, and then Mr. Ciesielski. Then we will turn to questions. So, 
Professor Shay, please proceed. 

TESTIMONY OF STEPHEN E. SHAY,i PROFESSOR OF PRACTICE, 
HARVARD LAW SCHOOL, CAMBRIDGE, MASSACHUSETTS 

Mr. Shay. Thank you. Chairman Levin, Ranking Member 
Coburn, and Members of the Subcommittee, for the opportunity to 
testify. I am a professor of practice at Harvard Law School, but the 
views I am expressing are my personal views. Thank you for put- 
ting the testimony in the record. I will just summarize some of the 
key points in my testimony, taking account of your summary of the 
law in your opening statement. 

The combination of deferral of U.S. taxes on earnings earned and 
reinvested at low foreign tax rates and current deductions for ex- 
penses contributing to earning this deferred income is a powerful 
incentive to shift income offshore. Financial accounting rules con- 
tribute to that, but that is going to be the subject of another wit- 
ness. 

Statistics of Income data for 2006 show that approximately 80 
percent of controlled foreign corporate earnings are retained and 
deferred from U.S. taxation, roughly 8 percent are distributed as 
dividends and 12 percent are currently taxed under Subpart F. But 
one should recognize that in that 12 percent is Subpart F income 
that is generated deliberately either to avoid foreign withholding 
tax or to bring back other foreign tax credits to use to offset U.S. 
taxes on other income. 

Once the income is deferred, there are a set of rules, the invest- 
ment in U.S. property rules, that restrict a controlled foreign cor- 
poration from making its offshore earnings available to its affili- 
ated U.S. group other than through a taxable distribution or in- 
come inclusion. 


^The prepared statement of Mr. Shay appears in the Appendix on page 87. 
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The objective of these rules is to protect the U.S. income tax base 
by preventing a U.S. multinational from using earnings not taxed 
by the United States in its business in the United States. They also 
restrict the advantage that a multinational would have competing 
against a domestic U.S. business that will not have available to it 
the opportunity to earn low-tax foreign earnings. 

I note in my testimony that today’s discussion is largely about 
U.S. multinationals. I think it is equally important that we worry 
about the treatment of non-U. S. multinationals investing in the 
United States, but that is a subject for a different day. 

The transfer pricing rules of Section 482 attempt to ensure that 
taxpayers clearly reflect income attributable to controlled trans- 
actions and to prevent the avoidance of taxes with respect to such 
transactions. They are intended to place a controlled taxpayer 
transaction on tax parity with an uncontrolled taxpayer trans- 
action. 

In 2010, at the same hearing as the Joint Committee study that 
was referenced by the Chairman, the Treasury Department de- 
scribed increased tax-induced shifting of offshore U.S. corporate in- 
come documented in studies that were reviewed in its testimony. 

The Subcommittee staff’s investigation of Microsoft provides sup- 
port for the Treasury’s conclusions which were based on aggregate 
data by looking at a single company. In both cases, the issue is tax- 
induced income shifting to zero or low-tax jurisdictions, including 
countries that purport to tax but allow income allocations to low- 
tax areas, provide exemptions, or other special deductions to 
achieve a low effective tax rate. 

I am not going to repeat the Microsoft structure in business, and 
Professor Avi-Yonah will talk a little bit more about the specific 
techniques. But I wanted to summarize salient information from 
partial consolidating financial information that was provided to the 
Subcommittee staff in relation to the companies in Ireland, Singa- 
pore, and Puerto Rico. I also am not going to talk about specific 
companies. I have simply aggregated the results from the compa- 
nies in those jurisdictions as shown in the information provided to 
the Subcommittee staff. 

So, first to set the stage, in fiscal year 2011, which is the year 
from which we have comparative information, Microsoft had global 
revenues of $69.9 billion and earnings before tax of $28 billion. 
This is all financial data. The global book tax rate was approxi- 
mately 17.5 percent. Microsoft had approximately 90,000 employ- 
ees. Based on its consolidating financials, in fiscal year 2011 the 
Irish, Singapore, and Puerto Rican companies combined earned ap- 
proximately $15.4 billion in earnings before tax, or approximately 
55 percent of global EBT. The average effective foreign tax rate for 
these companies combined on a book basis — because that is all we 
have — was approximately $15 billion, effective rate of 4 percent. 

In order to give one measure of this scale that is involved, the 
companies in these low-tax jurisdictions employed approximately 
1,900 of Microsoft’s 90,000 employees, yet these 1,914 employees 
earned $15.4 billion in EBT or over $8 million per employee, com- 
pared with the average for the global Microsoft employees, if you 
just take the average over the whole thing, of $312,000. 
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I have not shown or seen sufficiently granular information to 
form a view as to whether these could be argued to be consistent 
with the current transfer pricing regulations. But whether they are 
or not, they are not consistent with a common-sense understanding 
of where the locus of Microsoft’s economic activity, carried out by 
its 90,000 employees, is occurring. The tax motivation of the in- 
come location is evident. 

The incentive for multinational businesses to shift income abroad 
is increased when multinationals are able to use deferred earnings 
for investment in the United States. The investment in U.S. prop- 
erty rules are a firewall. They are intended to allow the continued 
benefit of deferral when the deferred earnings are reinvested in a 
multinational’s non-U. S. business or in portfolio investments await- 
ing redeployment abroad. But they are intended to protect against 
a multinational’s benefiting from deferral in its foreign businesses 
and then using the pre-U.S. tax earnings in its domestic business. 
Whether or not the particular HP transactions pass muster under 
current law, the structural objective of the investment in U.S. prop- 
erty rules is circumvented. 

And may I just add to that comment. The guidance that is re- 
ferred to that was put out in 2009 that refers to loans from sepa- 
rate subsidiaries uses the word “independent” throughout, not “con- 
certed” and “prearranged.” So I think that we need to be cautious 
about saying that you can do things from separate subsidiaries 
without adding that it cannot be prearranged, concerted, without 
running afoul or risking running afoul of the anti-abuse rules. 

Mr. Chairman, I think I have exhausted my time. I will be happy 
to take questions. 

Senator Levin. Thank you so much. Professor Shay. Professor 
Avi-Yonah. 

TESTIMONY OF REUVEN S. AVI-YONAH, i IRWIN I. COHN PRO- 
FESSOR OF LAW, UNIVERSITY OF MICHIGAN SCHOOL OF 

LAW, ANN ARBOR, MICHIGAN 

Mr. Avi-Yonah. Thank you. Chairman Levin, for inviting me, 
and thanks. Ranking Member Coburn, as well. It is a pleasure to 
be here and to talk a little bit about, supplementing what Professor 
Shay just said, the ways in which tJ.S. multinationals achieve 
these pretty astonishing results. 

Going back to a period before 1986, it was standard practice for 
U.S. multinationals to conduct research and development in the 
United States, deduct the costs, and then transfer the resulting in- 
tangibles overseas to places such as Puerto Rico where all the prof- 
it was accumulated. Congress explicitly tried in 1986 to close this 
loophole by adopting a rule that said that when an intangible is 
transferred, a royalty has to be paid that is “commensurate with 
the income” attributable to that intangible which was designed to 
transfer all the income back onshore. 

The results of this Subcommittee’s investigation show that we 
are back to where we were before 1986, and I think something 
needs to be done about it like it was back then. 


^The prepared statement of Mr. Avi-Yonah appears in the Appendix on page 97. 
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So how is this possible today? Well, there are two major issues 
that have heen mentioned hy the Chairman’s remarks in the begin- 
ning, and I will just focus on those. 

The first one is the cost-sharing rules which were developed by 
the Treasury and the IRS primarily in the period after the 1986 
rule change. And what those do is essentially allow a multinational 
to shift the economics of its intangibles offshore if various CFCs 
contribute to the development of those intangibles. 

Now, it is important to emphasize that nothing actually happens 
offshore. The money just goes into the CFCs and then back again, 
and you are allowed to then pay tax on those profits as if they were 
actually earned overseas in the same proportion as the CFC had 
contributed to the development of the intangible. 

Now, why is this problematic? It is proWematic for a couple of 
reasons. The theory behind it is that you would be risking losing 
the deduction for the R&D to the extent that you put too much of 
the deduction in the CFCs and, therefore, you will not do too much 
of that. But there are two issues involved. 

The first one is the disproportion between the cost of develop- 
ment and the profits, and that you can see from the Microsoft case. 
The payments that were made under cost sharing to Microsoft U.S. 
are a very low percentage compared to the very significant profits 
that resulted from these same intangibles. And, again, remember 
there is nothing actually happening offshore, so there is no reason 
for these profits to be offshore at all. 

The assumption is that the multinationals will not know whether 
the R&D will be successful or not when it entered into the cost- 
sharing agreement and, therefore, would actually run a risk of los- 
ing the deduction if the development is unsuccessful. But the re- 
ality of the matter is that multinationals do know that the develop- 
ment will be successful. They enter into these agreements at the 
point where the intangible is, in fact, on the verge of being profit- 
able, and they are the only ones that have this information. It is 
very hard for outsiders to get that information, and that has re- 
sulted in significant litigation, some of which the IRS has lost, over 
the valuation of so-called buy-in payments, which is what the CFCs 
have to pay for the parent earlier development before they enter 
into cost sharing. 

Second, as was mentioned in the beginning, there is this whole 
elaborate scheme of check the box and Subpart F and the CFC 
look-through rule. Essentially, the standard practice now is that 
the U.S. multinational will have single top CFC which is treated 
as a corporation under check the box, and that CFC will participate 
in the cost sharing and will be in a low-tax jurisdiction so it will 
hold the intangibles such as Ireland, Singapore, Puerto Rico, and 
the like. And then every other CFC that the multinational has 
below that top CFC will be check the box, be disregarded, and that 
as a result payments of, for example, royalties that go up to the 
top-level CFC from all the other very elaborate structure below 
that will be disregarded for Subpart F purposes and simply not 
exist. And it is that structure that is the standard tax planning de- 
vice that all the multinationals use. 

Now, it has been said, since Treasury tried to check the box back 
in 1998, as was mentioned, that this is only about reducing foreign 
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taxes because essentially the payments are shifted from high-tax 
foreign jurisdictions to low-tax foreign jurisdictions. But it is not 
only about reducing foreign taxes. What the Subcommittee data 
show is that essentially it is this device that enables the profits to 
accumulate in the low-tax jurisdiction offshore, and that is in turn 
what is making it possible and enticing for the multinationals to 
engage in the initial shifting of the profit. So that even in a situa- 
tion where the sales, let us say, of the intangibles are in other 
countries rather than in the United States — and we have seen it 
in the case of Microsoft that some of them are, in fact, in the 
United States — the shifting is not costless to the U.S. Treasury. So 
those are the two main loopholes that we will discuss today. 

The third one, as was mentioned, was the fact that the earnings 
are not actually kept offshore. They are, in fact, brought back on- 
shore by a variety of schemes, and the short-term loan is only one 
of them. There were lots of other ones which the IRS has been try- 
ing to fight. 

So what can be done about it? Well, I think overall we do need 
overall tax reform, as Senator Coburn has mentioned, and Senator 
Levin as well. We do need some kind of broader reform of the sys- 
tem, which at the same time as enabling us maybe to cut the cor- 
porate tax rate will also prevent particularly further profit shifting 
by adopting some rule that will not enable multinationals to locate 
their profits in places where they do not have any real activity. But 
at the very least, I would say that these two particular schemes, 
which I think are based on current Treasury and IRS regulations, 
need to be addressed. That is, I would recommend that Congress 
take steps to both eliminate check the box and the CFC look- 
through rule and at the same time restrict the ability to use cost 
sharing in order to shift profits offshore. 

Thank you very much. 

Senator Levin. Thank you very much. Professor Avi-Yonah. Mr. 
Ciesielski. 

TESTIMONY OF JACK T. CIESIELSKI, i PRESIDENT, R.G. 

ASSOCIATES, INC., BALTIMORE, MARYLAND 

Mr. Ciesielski. Thank you. Chairman Levin and Dr. Coburn. I 
appreciate you inviting me to take part in this important hearing 
today. I will now present my views as summarized from my testi- 
mony, and I look forward to taking your questions afterwards. 

Senator Levin. And all the testimony will be made part of the 
record. 

Mr. Ciesielski. Right. Thank you. 

The APB 23 indefinite reinvestment exception has been part of 
generally accepted accounting principles in the United States for 
many years. It is an exception to the principle of providing income 
taxes on earnings of all of a company’s subsidiaries based on the 
intentions of a firm’s managers and the geographic location of the 
subsidiaries involved. 

Because the earnings of certain subsidiaries may be included in 
earnings reported to investors without income taxes accrued upon 
them, a dollar earned in foreign countries may be worth more than 


^The prepared statement of Mr. Ciesielski appears in the Appendix on page 103. 
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an after-tax dollar earned in the United States as long as the firm’s 
managers have an intention to indefinitely reinvest the earnings. 

It should be noted that this exception affects only investor finan- 
cial reporting. It does not affect tax law. Yet its availability to man- 
agers can exert influence and decisions as to where capital invest- 
ments should be made. If a dollar earned overseas will still be 
worth a dollar after taxes compared to a dollar earned in the 
United States which will be worth 65 cents after taxes, where is 
a firm likely to invest? Net income and growth in net income is the 
scorecard by which firms and their managers are judged in the cap- 
ital markets. So there will be a managerial bias to invest overseas 
and use this exception. 

While those indefinitely reinvested earnings may plump the 
firm’s bottom line, there is a catch. To stay within the confines of 
the exception, indefinitely reinvested earnings are not available to 
investors, and investors have no way of knowing the degree to 
which net income is off limits to them. 

There is no segregation of such indefinitely reinvested earnings 
from all other earnings. Net income is one figure. Investors may 
flock to a firm with earnings that are essentially trapped by mana- 
gerial intentions. Managers may use back-door approaches to mov- 
ing cash between subsidiaries by intercompany loans, but this 
would appear to be an in substance violation of the intention to re- 
invest earnings indefinitely. 

The exception is not based on robust reasoning. What manager 
would not intend to minimize their firm’s tax burden? Heavy indus- 
tries continually reinvest in capital projects to obtain accelerated 
depreciation benefits and reduce their current income tax burden. 
They accrue deferred income taxes even though they intend to in- 
definitely reinvest their earnings this way. Would anyone suggest 
that they should not accrue deferred income taxes? 

The exception provides a powerful, flexible tool for managers to 
shape their earnings forecasts without real changes in underlying 
economics, mainly through changes of their intentions. Most man- 
agers have equity-based compensation awards, and they may also 
be incentivized by bonus programs for achieving particular earn- 
ings targets. Giving such a powerful tool to managers for shaping 
net income can lead to incentive problems. 

The indefinite reinvestment exception dates back to at least 
1959. What may have been a minor distortion in financial reporting 
at that time has grown tremendously in an era of global markets, 
instant communications, and the ability to move cash around the 
world in seconds. 

Standard setters have not been in a hurry to revisit the issue. 
In their convergence efforts, the FASB and the International Ac- 
counting Standards Board (lASB) had a chance to eliminate the in- 
definite reinvestment exception in 2004. They decided not to act. 
Likewise, the SEC has done some letter writing to individual com- 
panies, but has done nothing in terms of setting standards of dis- 
closure on the matter. Disclosure is not the solution to the problem, 
but greater disclosure would at least bring more attention to the 
problem. 

The extent to which the indefinite reinvestment exception affects 
any given company’s earnings is not disclosed. Investors do not 
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have a clear idea of how much this kind of encumbered income 
comprises net income and have little idea of how it will affect fu- 
ture earnings and cash flow. 

The exception benefits a relatively few firms, the ones with the 
most portable assets and the greatest global footprint. At the end 
of 2011, there was $1.5 trillion of accumulated indefinitely rein- 
vested earnings in the S&P 500 firms. Of that total, 72 percent of 
the amount belonged to only 50 companies, 16 percent of the 318 
companies showing such balances. There were 182 firms in the 
S&P 500 that showed no accumulated indefinitely reinvested earn- 
ings, and I would mention that some of them were more or less 
geographically landlocked, financial institutions that operate do- 
mestically, which calls into question if this is actually something 
that benefits a small group of select companies. 

To the extent that the indefinite reinvestment exception distorts 
earnings reporting, it introduces inefficiencies into the capital allo- 
cation process of markets. If these earnings influence investors to 
favor securities of such companies, they may not be getting what 
they expect, and they may have forgone other opportunities. 

Accounting rules shape management behavior. This exception to 
the rule encouraged firms to make investments that produce one 
kind of special income that really is not in substance very special 
at all. It may encourage firms to take on more complex manage- 
ment tasks than they really need to take in order to show a kind 
of earnings pattern that may be more of an optical illusion than 
anything while serving to buffer management from critical market 
scrutiny. 

That concludes my opening statement. I look forward to your 
questions. 

Senator Levin. Thank you very much, Mr. Ciesielski. 

Let us try a 10-minute round of questions, if that is all right. 

Professor Shay, in your written testimony, you stated that the 
IRS in the past has applied the arm’s-length standard that is in- 
volved in transfer pricing mechanically, which has given rise to re- 
sults that do not pass a common-sense reality test. Can you be 
more specific? I think you started to give us an example, but can 
you be more explicit? 

Mr. Shay. Yes, and I think in the testimony it was not limiting 
it to the IRS. In fact, taxpayers have been most aggressive at as- 
serting that if something is done between unrelated parties, then 
they can just import it into a related-party case even if the results 
of importing it to the circumstances of the related-party case are 
nonsensical in ultimate outcome. In other words, the arm’s-length 
standard sets an objective. The objective is to create neutrality in 
the outcome that would occur, in a related-party transaction, had 
unrelated parties being in the same circumstances. So there are a 
number of instances where taxpayers — I can think of one court 
case where there is too literal an application — if an unrelated party 
does it, then it must work here. So the outcome is you will justify 
allocations in a related-party case that had the two parties actually 
been unrelated they just would not have agreed to. 

One example is executive compensation. In cost-sharing agree- 
ments, it has now been changed by regulations, but there was a 
strong argument by companies, well, in a cost-sharing agreement 
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between unrelated parties, they would not take into account the 
stock option compensation. And they might not. But the fact is that 
when — if the cost-sharing agreement is between a parent and a 
subsidiary, everybody is subject to the same equity stream, and 
then they may well and probably should take into account, the idea 
being that is it really the case that a company would allow a cost- 
sharing agreement — if unrelated companies used a cost-sharing 
agreement, one used heavy stock options and the other one used 
none, would they really ignore that? Absolutely they would not. 
They would make it work out in some other respect, maybe not 
through just looking at the stock option compensation. 

So when you are in a related-party case, you should be thinking 
the same way. It is a subtle and sophisticated approach. But the 
arm’s-length standard does not work unless it is applied with that 
sensitivity. 

Senator Levin. Well, how can an arm’s-length standard be ap- 
plied when you have a wholly owned subsidiary, a controlled for- 
eign corporation, where you are setting some kind of a price for an 
asset that is being transferred, the value of an asset that is being 
transferred, and where there is a huge tax benefit if you can sell 
something and get very few dollars back for it where your offshore 
wholly owned subsidiary or controlled financial company or cor- 
poration is going to get a huge amount, for instance, in royalties 
for that same asset? How can there be an arm’s-length transaction? 
It is being negotiated inside the same company, isn’t it? 

Mr. Shay. There is not in many cases going to be an arm’s-length 
comparable in the circumstances you describe. So the objective is 
to take as much of the interaction between the two companies that 
you can find a market comparable for, work on that basis to that 
extent. Then there is this residual, and the residual is the chal- 
lenge for particularly governments but also taxpayers to allocate as 
though they were operating on an arm’s-length basis. 

The difficulty with the current rules is procedurally you can 
sometimes only look at one side of the transaction. We should be 
always testing those with profit splits. That is not always required 
today under the current rules, or it is not done that way in every 
case. 

We give too much weight to just the contractual relationships in 
circumstances where, as I think you are suggesting, there is no ad- 
versity, there is no cost purportedly allocating risk contractually. 
We have to look at other indicia of whether risk is really allocated. 

Senator Levin. We see in the Microsoft case a very significant 
transfer of revenue and profit overseas to a wholly owned sub- 
sidiary in some cases that has no employees whatever. And then 
there is a large amount of profit which is shifted. 

Let me ask Professor Avi-Yonah, does that not create in and of 
itself, that kind of a gap between the revenue received for the same 
royalties by that offshore CFG and what the U.S. company, “re- 
ceived from its own subsidiary, where that gap is as huge as we 
have seen in our exhibits.” Does that not create a common-sense 
question that this is not an arm’s-length transaction, this is a 
transaction that is done very clearly to shift profits overseas and 
avoid paying taxes? 
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Mr. Avi-Yonah. I think it clearly does. You have to ask yourself 
what is it that is actually happening in these low-tax jurisdictions. 
It is not the R&D. It is not the development of the intangibles. It 
is not the sales. It is not even any significant manufacturing. If you 
compare, let us say, the salary paid to the average Microsoft em- 
ployee in Puerto Rico of $44,000 with the $22 million that they are 
alleged to have earned there, it is pretty clear that there is nothing 
substantive that is happening in the location, and it is the rules 
that we have been discussing that allow the shifting of this profit 
from the location where it is actually earned, where actually eco- 
nomic activity is taking place to the low-tax jurisdiction. And the 
only reason to put it there is basically because it is low tax. 

Senator Levin. Now, I think that Professor Shay used the figures 
in the case of Microsoft that they had 90,000 employees, I believe 
you said. That was your statistic, or was that yours. Professor Avi- 
Yonah? Nineteen hundred of the 90,000 were in those three juris- 
dictions. So 2 percent of Microsoft’s employees are in those jurisdic- 
tions, and I believe you said they have 55 percent of the income 
attributed to them. 

Mr. Avi-Yonah. Right. 

Senator Levin. Now, does that not create a presumption that 
this is obviously not a fair price that is being paid? Should not the 
IRS be going after that kind of a gap pretty aggressively to try to 
find out what the justification is for that other than to try to shift 
income overseas? 

Mr. Avi-Yonah. I think they should. I mean, the problem is that 
I think that these possibilities are made possible under the rules 
adopted by the IRS itself, which is why I think the rules need to 
be changed. The attribution of the same percentage of profit to the 
location as the cost of development that they contributed is some- 
thing that is embodied in the IRS rules. And, yes, they can argue 
with the taxpayer about valuation of, let us say, buying payments 
and other payments that are being made, but by itself I do not 
think they would recognize that the discrepancy between the prof- 
its and the percentages that are contributed is giving rise to a 
problem. And so that is why I think that you need to do something 
beyond just asking for more IRS enforcement. 

Senator Levin. Are they rules of the IRS or is it our rules that 
need to be changed? 

Mr. Avi-Yonah. I think it is your rules in this case 

Senator Levin. What rule would you change? 

Mr. Avi-Yonah. I would override two things. I would override 
cost sharing, that is, I would say notwithstanding any cost-sharing 
agreement. Section 482 applies as written, which means that you 
need to pay a royalty commensurate. Some of the suggestions that 
have been made is specifically intangibles, that is, for example, if 
there is too much of a disproportion between the cost of the devel- 
opment of an intangible and the profits, then that becomes a part 
of the income. That was the Obama Administration’s suggestion. 

Senator Levin. Would that address this gap, this discrepancy? 

Mr. Avi-Yonah. That would address this particular gap, yes. And 
the other one would be to do away with the CFC-to-CFC look- 
through rule and check the box, because if you cannot concentrate 
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everything in the low-tax jurisdiction, there is less of an incentive 
to profit shift to it. 

Senator Levin. Is there any limit under the current regulations 
to what percentage could be attributed to an offshore wholly owned 
corporation? I mean, let us assume instead of 40 percent they said 
80 percent. Does that in and of itself create a problem? 

Mr. Avi-Yonah. No. 

Senator Levin. Under the current regulations? 

Mr. Avi-Yonah. No. They can set a percentage any 

Senator Levin. Any way they want, they can shift all that in- 
come overseas? 

Mr. Avi-Yonah. Yes. 

Senator Levin. Do you agree with that. Professor Shay? 

Mr. Shay. The rules require a taxpayer to justify it, and part of 
their justification would be if they had substantial operations 
there, functions and real activity. 

Senator Levin. Well, there is none in one of these. There are no 
employees whatsoever in Singapore, let us say. 

Mr. Shay. And their justification in that circumstance is that 
they claim they have paid for the rights to use a valuable intan- 
gible and they paid fair value. That is the claim. The difficulty is 
when you look at the bottom-line outcome, it is not credible. It just 
does not line up with what is actually going on there. 

Senator Levin. And if they paid for it with the same corpora- 
tion’s money, does that have any difference? Does that make a dif- 
ference? 

Mr. Shay. No. They can get the money 

Senator Levin. In other words, they can take money from the 
parent 

Mr. Shay. Yes. 

Senator Levin [continuing]. And then pay the parent back for it. 
That does not make a difference. 

Mr. Shay. That does not make a difference. 

Senator Coburn. Thank you. Prosecutor. 

Dr. Shay, in your testimony, you noted that deferral of U.S. taxes 
and low foreign tax rates are incentives to move income offshore. 
Would you also say that an additional incentive to move income off- 
shore is the fact that we have the highest tax rate in the world? 

Mr. Shay. I would say that it is that differential between what- 
ever the U.S. rate is — and I think the relevant rate is the rate that 
would be taxed — would be paid by the U.S. taxpayer on the earn- 
ings when repatriated. So I think of the difference between the two 
effective rates. I do not think it is a nominal rate in either case. 

Senator Coburn. So the average rate in the 90 leading countries 
in the world is 18.5 or 19 percent. 

Mr. Shay. That may be an average of nominal rates, sir. 

Senator Coburn. It is. And our nominal rate is 35 percent. 

Mr. Shay. But our average effective rate on corporate income I 
think is closer to 27 percent. 

Senator Coburn. OK. So, anyhow, we have a difference of 9 per- 
cent, so that 9 percent you would agree is an incentive for people 
to move earnings offshore. 

Mr. Shay. What I am describing in the testimony is the dif- 
ference between whatever the U.S. effective rate would be, which 
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I did not specify, and the rate that can he achieved in a foreign ju- 
risdiction. What the Microsoft facts appear to show is, on average — 
I am trying to put all the companies together, not to cherrypick — 
their effective rate in these three jurisdictions was somewhere in 
the range of 4 percent. But let us say it is 5 percent. That differen- 
tial is enormous and creates an incentive for shifting the income. 

Senator Coburn. If Congress followed your recommendations 
and eliminated two of these three and did not adjust rates com- 
mensurately, what do you think the result of that would he. Dr. 
Avi-Yonah? 

Mr. Avi-Yonah. I am in favor of reducing the rate 

Senator Coburn. I know, hut what is your opinion with the re- 
sult? 

Mr. Avi-Yonah. I think that it is problematic to just address the 
loophole without doing something about comprehensive tax reform 
precisely because you would then have more pressure to find other 
loopholes, which is not a reason not to close the ones that we have. 

Senator Coburn. Right. Or to move some of the 90,000 employ- 
ees actually out of the country to the low-tax jurisdiction. You 
know, it is a zero sum game. We are in a race to the bottom in the 
world on corporate tax rates because of the economic situation we 
find ourselves in. And we are losing the race both through our com- 
plexity but also our rates. And I am with the Chairman in wanting 
to clean this up, but I do not want to clean it up if the end result 
is going to be the reaction is to the domestic corporation of this 
country because we have cleaned up these loopholes that their deci- 
sion now is they are going to put all their investment capital over- 
seas, and they are going to grow their businesses overseas, and 
they are going to move their jobs overseas. So it has to be a com- 
bination of smart tax reform plus elimination of the loopholes and 
the incentives to find loopholes to be able to solve this problem. 

Mr. Avi-Yonah. At least in these cases that we are talking about 
when there is almost nothing there, I do not think that closing the 
loopholes would incentivize anybody to move actual operations to 
some of these locations, because it is very hard to actually have 
real operations in places that are real tax havens. You do not have 
the services, you do not have the education, and you do not have 
the infrastructure. There are reasons that these things are hap- 
pening in the United States, and I think that closing the loopholes 
would not by itself incentivize taxpayers to move these operations 
offshore. But I do agree that it should be done in the context of 
broader tax reform. 

Senator Coburn. All right. Your statement in your verbal testi- 
mony was that these companies almost always know when their 
R&D is profitable. My experience in business would lead me to say 
they do not almost always know. Now, maybe in these two busi- 
nesses you were referring to, but generally corporate culture — take 
the pharmaceutical industry, for example. They do not almost al- 
ways know, and yet we see some of this cost shifting. We have cre- 
ated a special thing for them called the “Puerto Rico tax set-up.” 
So we eliminated for a whole industry this problem by a specific 
law for them. 

I guess I am questioning your statement as to the fact that they 
almost always know. I am having trouble understanding that. 
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Mr. Avi-Yonah. No, it is a question of timing. I certainly agree 
with you that companies do not know necessarily when their R&D 
will he successful when they engage in it. The point is that at the 
point where they decide to enter into the profit-shifting arrange- 
ments, they are in the hest position to know whether it is likely 
to succeed. And as a result, there is no downside, because the rea- 
son that — as I mentioned to Senator Levin earlier — ^you can put 
any percentage on there that you want. The theory is that you are 
going to lose the deduction if it is not successful. But if you have 
the internal knowledge that something is likely to he successful, 
even if it is not documented, even if it is not something that the 
IRS can find, at that point you can enter into the cost-sharing 
agreement, and you are not really risking losing the deduction. 
That was my point. It is not necessarily from the beginning. 

Senator Coburn. Thank you very much. 

Mr. Ciesielski, you mentioned incentive problems, and I actually 
understand — a couple of incentive problems you mentioned, espe- 
cially that with foreign earnings that actually generate a dollar 
based on a dollar, versus a dollar versus 65 cents. But don’t we 
have incentive problems in terms of moving money offshore right 
now? Take the medical device industry for an example. Both incen- 
tive from a regulatory standpoint of approval, but also from a tax 
standpoint, we are seeing the medical device industry leave this 
country and go to both Europe and China. So we are already seeing 
incentives to move business out of here, both by our Tax Code and 
our regulatory code. And this hearing is not about regulatory, and 
I did not mean to actually get into it. But don’t we already have 
incentives to move money offshore just given the low tax rates of 
other areas, the comparable differential? 

Mr. Ciesielski. Certainly there are incentives. I think we are 
talking about all different kinds of incentives in this situation. 

First of all, I cannot speak to the tax side. I can tell you that 
a 15-percent rate would be much more attractive than a 35-percent 
rate. But as for moving all operations offshore, as Mr. Avi-Yonah 
has said, there are other issues that have to do with infrastructure, 
and I am not sure that is possible for all industries. And also I 
think that if you did move all things manufacturing to some other 
countries where they have attractive rates, there may be a VAT in- 
volved that taxes things at the manufacturing level as you move 
things through a process. 

So, there are varying levels of incentives, and I really would 
probably not be the best person to talk about with the differing ap- 
proaches of different countries and what the incentives to moving 
things offshore would be. Yes, there are incentives, but the incen- 
tives that I was speaking of are more of financial reporting incen- 
tives. For example, when you think about back to the early to mid- 
1990s, companies did not account for stock options. They had incen- 
tives to give them to managers, and they had incentives to gin up 
earnings as much as they could so the managers would profit at 
the expense of shareholders without ever recording a cost. That is 
a misincentive. That is not a fair reporting to the people that actu- 
ally own the company, who are the shareholders. 

Senator Coburn. Yes, it is a lack of transparency. 
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Mr. ClESlELSKl. It is a lack of transparency. And, we know that 
there are bonus programs designed to reward managers for pro- 
ducing operating income and after-tax income. And when you have 
something that is as flabby and soft as the intention of moving 
earnings offshore or not offshore just by massaging a profit forecast 
or a working capital forecast, I think that the temptation to man- 
agers to meet targets that might benefit them at the same time 
that they are defending it by benefiting their shareholders through 
raising income, I am not sure that is the most fair system of capital 
markets that we can come up with. 

Senator Coburn. All right. Thank you. 

Senator Levin. Professor Avi-Yonah, I think you answered this 
question, but let me ask you again if you have. I think everybody 
would love to reform the Tax Code and reduce tax rates if we can 
in the process. In the meantime, some of these tax loopholes which 
we have identified here it seems to me are pretty egregious. Would 
you agree? 

Mr. Avi-Yonah. Yes. 

Senator Levin. Should they be reformed in the meantime, closed? 

Mr. Avi-Yonah. Yes. I mean, you can always say about every 
loophole, well, if you close this, there will be another loophole, let 
us wait until we have an overall reform of the system. That is no 
reason not to close loopholes. I think these loopholes need to be 
closed. 

Senator Levin. And in terms of the tax rates question, there is 
also another factor, that we are not going to be able to compete 
with a zero or a 2-percent or a 4-percent tax rate, are we? 

Mr. Avi-Yonah. Right. And that is not what anybody is talking 
about, and those countries where they have the zero or the 2- or 
4-percent tax rates are not countries in which any American com- 
pany would ever put real operations in. These are shells. They are 
not real operations. 

Senator Levin. So if some of these transfer pricing agreements 
are arranged for a wholly owned subsidiary to be located in one of 
these tax havens and then there is a shifting of income or profit 
to that wholly owned subsidiary and then that money is trans- 
ferred offshore, is that something which we ought to address and 
end? 

Mr. Avi-Yonah. Yes. 

Senator Levin. Now, we have a couple of examples which we 
have used here relative to Microsoft, and I want to just go through 
a couple of these. I think in your testimony. Professor Avi-Yonah, 
you said that the idea of research and development cost shares is 
flawed for two reasons, and you also went into those here in your 
oral testimony. 

Now, in 2005, Microsoft’s Puerto Rican affiliate entered into a 
cost-share agreement with Microsoft U.S. to make a cost-sharing 
payment of around $1.9 billion. Microsoft Puerto Rico then records 
profits of around $4 billion. Does that agreement strike you as 
being appropriately priced? 

Mr. Avi-Yonah. That is the thing that I meant was problematic. 
There is no reason for not shifting the entire thing back to the 
United States if there is nothing real happening in Puerto Rico, or 
at least the vast majority of it. What is the justification for this dis- 
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parity? Just the fact that they make a large cost-sharing payment 
does not mean that you can then accumulate about two-thirds of 
the entire profit in a place where there is nothing really happening, 
when everything is happening somewhere else. 

Senator Levin. And the justification for that under current law 
should be required, should it not? 

Mr. Avi-Yonah. Yes. 

Senator Levin. And the IRS should aggressively require that. 

Mr. Avi-Yonah. Yes. I agree. 

Senator Levin. And is the same thing true with the other two 
examples that we have used here, the Singapore example and the 
Ireland cost-share example? I think you looked at both of them. 

Mr. Avi-Yonah. Yes. 

Senator Levin. Is the same thing true there? Take Ireland. 
There is a cost-share agreement with Microsoft U.S. and Ireland. 
Ireland makes an annual cost-share contribution of $2.8 billion. 
Then they re-license these rights for $9 billion. That is a huge 
shift. 

Mr. Avi-Yonah. There is nothing to justify this disparity that is 
actually happening there. 

Senator Levin. Under current law. 

Mr. Avi-Yonah. Under current law, yes. 

Senator Levin. And so if they are required or should be required 
to justify it and you cannot see anything that would justify it, 
shouldn’t the IRS then aggressively require a justification for that 
kind of a gap? 

Mr. Avi-Yonah. Yes. 

Senator Levin. Now, Professor Shay, would you agree with that? 

Mr. Shay. The observation I would make is that cost sharing is 
supposed to be paying the current costs of R&D. That is supposed 
to be paying for the right to use the future developments. The prob- 
lem that arises is when you enter into it, you need to pay at that 
time the value of all the prior developments, and I think conven- 
tionally it is believed that is by far the most difficult pricing ele- 
ment, and if you do not pay that full amount, then you are getting 
the kind of outcomes that you are describing. But I think analyt- 
ically it is not quite correct to compare the current payment of the 
cost which is supposed to relate to the future with the current 
earnings. The current earnings you are getting are the benefit of 
the prior R&D that you should have paid for at the buy-in, and 
just, I think, the evidence is historically we have not done well at 
all — the government has not — at collecting the full amount. And 
now there are new regulations, and the new regulations are more 
robust in seeking to do that. And my understanding is although we 
do not have good information at this point, it is having a substan- 
tial impact on companies’ decisions to move into cost sharing. But 
then you are just going to shift the royalties. 

So make no mistake, there is no panacea in transfer pricing, 
which is why, Mr. Chairman, we need aggressive enforcement. We 
need to keep making the rules better than they are today with re- 
spect to transfer pricing. But we also need to restrict and make 
changes that limit the incentives for aggressive transfer pricing be- 
cause we are never going to completely address transfer pricing 
under any mechanism, whether it is an arm’s-length standard or 
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any other standard. So we need to take on the issue of incentive, 
and one thing I note in my testimony is the Administration has 
proposals, Representative Dave Camp has proposals. Senator Mi- 
chael Enzi has proposals, all of that would indirectly entail a min- 
imum tax, a nature of a minimum tax in order not to be taxed cur- 
rently on your income. 

My personal view is there are loopholes in the Enzi proposal. 
There are fewer loopholes in the Camp proposal. But something 
can be designed out of that that could be much more effective than 
what we have today. We should not just try and go back and re- 
build Subpart F from 1962. We should take an approach that 
works today. And my personal view is it is too urgent a problem 
to wait for tax reform — I respectfully differ with Senator Coburn — 
because tax reform is an enormous and complicated task. It is 
going to take years. If we take the numbers we are looking at in 
front of us for one company, let us say it takes us 3 years, that is 
a lot of potential revenue lost. We need it. And we also need to be 
a leader to the other countries in the world. This is not something 
that we should do solo. We should do it because we need to do it, 
but historically when we do things like this, other countries follow. 
Their deficit needs in many cases are worse than ours. It is only 
rational to think if they see us doing something that works, we 
should be able to persuade them to do it as well. 

I did happen to look before I came here at the list of per capita 
income of countries of the world. The United States is 11th. Let me 
read you the top 10, and this is from the CIA facts site. It has some 
different years, there is a little noise in this data, but let me just 
entertain you for a moment. 

Liechtenstein is No. 1. Qatar is No. 2. Luxembourg is No. 3. Ber- 
muda is No. 4 in per capita income. Singapore is No. 5. Jersey is 
No. 6. Falkland Islands is No. 8. Norway is No. 8 because of their 
oil wealth. Brunei is No. 9. Hong Kong is No. 10. The United 
States is number 11. 

There is a race to the bottom, but we do not have to let this 
occur, and I think we should exercise leadership to prevent it. 

Senator Levin. And you are talking about what kind of leader- 
ship in terms of having a tax — connect that to the subject of today’s 
hearing. 

Mr. Shay. I think having leadership involves resisting the argu- 
ments that because other countries do it and do not collect the tax 
they should from their corporations, we should not collect the tax 
we should from our corporations. I have some considerable question 
whether we overestimate the extent to which activity will move if 
we are getting companies to pay more of their fair share of their 
income. I do not think as much activity will move as is threatened, 
certainly. And I think in addition to that, given the fiscal situations 
of other countries, it is rational for them to follow a sensible ap- 
proach that cuts off income shifting to low-tax countries. It hurts 
them as well as us. 

Senator Levin. Thank you. Dr. Coburn. 

Senator Coburn. Thank you. 

A couple of questions. Just specifically. Dr. Shay, in terms of the 
example you are talking about on transfer pricing, let us say Com- 
pany X expensed all their R&D for Product Y. So they show no 
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value in it. They have already expensed that, hoth on their finan- 
cial books and their tax books. What is the value of that when they 
go to do transfer pricing to a CFG? If they show no value on their 
books, they have already expensed all their R&D associated with 
this product, what is the value of that when you go to transfer pric- 
ing? Why isn’t it zero since they show zero on the books? 

Mr. Shay. Well, because books are not purporting to show fair 
market value. They show the investment. And when you expense 
it, that does not mean that you do not know — you can add up all 
of the money that you expended. The difficulty with R&D is you 
expend much more, some of it results in products that do not go 
forward. So some R&D is failed R&D. Some R&D is successful 
R&D. What is transferred is the rights to the successful R&D. So 
you have multiple layers of valuation issues. One is you do not 
have the starting point of a book value, and even if you did, you 
would change it to fair market value. Two is if you try and con- 
struct the book value, you have to go back to the expenditures and 
you have to either say you are going to look at a broad base of ex- 
penditures, including those that failed in the same product area, 
which I think you end up having to do, but you have that as an 
issue. And then you have to determine what would be fair value 
for something for which there is, because of its uniqueness, not an 
easy market comparable. 

All of these are the difficulties, but it is not impossible, and it 
is what is required to be done on the buy-in at the beginning of 
the cost-sharing payment. 

We have the same issue, though, with licensing. Let us be sure 
we understand. This issue does not go away with licensing. Licens- 
ing, you need to make sure you are paying the amount that will 
capture the value that was expended earlier. So it is also hard. 

Senator Coburn. So I am a little bit confused because one of the 
principles of accounting is matching revenues with expenses, right? 
That is what our goal is when we account for things. We want to 
timely match revenues with expenses. But if we have totally de- 
pleted or amortized all our costs in Product Y, we have totally 
matched them against revenues, and now we are going to sell it in 
a new market, where do you get a basis from an accounting stand- 
point that says it has value? It may have value once it is sold, but 
the R&D has already been expensed. So now you are talking about 
good will. You are talking about a total intangible cost, and I think 
the testimony of almost all three of you is that is a very difficult — 
there is trouble in valuing intangibles. It is hard. 

Mr. Shay. It is difficult, but I do not think that the fact is ex- 
pensing. The fact you have expensed it does not mean it has been 
matched with the income earned from that expense. That is an ac- 
counting convention that started because of the difficulty of associ- 
ating it with a particular amount of income and because of the con- 
servatism of accounting. It is the opposite incentive we should have 
in tax. But tax follows accounting for this purpose. That does not 
reduce the importance if we are going to have a coherent tax sys- 
tem, if you are going to shift the right to earn that from a full tax 
environment to a deferred tax environment or, even worse, an ex- 
empt tax environment, then at that point the system is forced to 
make that valuation analysis. 
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Senator Coburn. So why wouldn’t the accounting rule be the fol- 
lowing: That if you are going to do the transfer pricing, what hap- 
pens is, because you have already allocated the expense for that 
asset, that R&D, that potential, why shouldn’t that be taken back 
off your books in this country as a penalty for transferring that 
asset somewhere else? In other words, thinking about it in reverse, 
we have given the tax benefit through the amortization already, 
and now what we are saying is we really want to match some reve- 
nues, so, therefore, you took a deduction for amortizing an R&D 
that, in fact, is not matching the revenues that are going to come. 
Why wouldn’t we do that as a rule to disincentivize this? 

Mr. Shay. That is an alternative, so let us just compare. What 
the law currently today would say is you need to pay an amount 
for fair value, and if you could determine that, I think we would 
all agree that would be optimal. But what I think you are sug- 
gesting is in the face of a very difficult valuation analysis, could 
you not at least try and identify the expenditures that relate to the 
asset that you are shifting, recapture it, to use a phrase, in other 
words, reverse those so you have to pay income on that amount. 
That is another alternative, and I think it would be interesting to 
see where the numbers would come out from that. 

One comment, though. We have this core problem of cherry- 
picking and that problem, I think, does not go away. So I think we 
have a lot to think about with the issue you are raising. 

Senator Coburn. OK. Mr. Ciesielski, you described the APB 23 
accounting rule as a loophole and also say that this APB 23 excep- 
tion is a way to manipulate the rules to achieve an outcome the 
rules were intended to discourage. Explain that. 

Mr. Ciesielski. Certainly. The general principle is that you ac- 
crue income taxes on the earnings of all of your subsidiaries. This 
one says in a special case where you intend to indefinitely reinvest, 
you do not accrue because you are not intending to pay taxes. That 
to me is what I think most people would call a loophole. More tech- 
nically, it is an exception. The general rule is you earn, you accrue 
taxes, whether you are going to pay them this year or not. They 
may be deferred income taxes, but that is really what is at issue 
here in the financial reporting arena — accrual of deferred income 
taxes. 

Once that accrual has been levied on the earnings, obviously they 
are going to be 35 percent less, but management would be less in- 
clined to be worried about moving cash in and out of a particular 
country because they have already taken a tax charge on them that 
is on the books. It is the way they would handle earnings from 
Kansas and Maine. They would be taxed at the same rate. Move 
your subsidiary from Kansas to Maine and it would not make any 
difference. 

That exception, like I said, the farthest back I could find it in ac- 
counting literature was 1959, a much different world, and I am not 
sure where it originated. I could not find anything further back 
than that. 

Senator Coburn. Thank you very much. Thank you, Mr. Chair- 
man. 

Senator Levin. I just have one additional question, and that is 
having to do with Hewlett-Packard’s staggered loan program. Now, 
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we found that HP used two controlled foreign corporations over a 
30-month period to continuously loan without interruption on an 
alternating basis to HP U.S. for general operations, including mak- 
ing payroll and buying back shares. So there are two cash pools, 
controlled corporations that HP has out there offshore, billions of 
dollars day after day. The loan schedules were set up in advance 
by Hewlett-Packard’s tax department. The timing of the loans was 
orchestrated to be made and then to be retired at specific times. 
And let me ask you. Professor Avi-Yonah, first perhaps: Is this the 
type of transaction that should be excluded from Section 956 as a 
temporary loan? 

Mr. Avi-Yonah. I do not think it can be. I think that in a situa- 
tion where the money is always available to the parent every single 
day of the year, that is certainly not what Section 956 or the excep- 
tion was intended to provide. Section 956 says that if you reinvest 
the deferred earnings back into the United States, even in the form 
of a loan to the parent, that triggers an inclusion. And I think that 
when the money is always available, regardless of which CFG it 
comes from, it should be included. 

Senator Levin. And you made reference to the fact it is supposed 
to be independent. Is that correct? In other words, you have here 
a parent corporation who structures a program, instead of putting 
it all into one CFG overseas, offshore, you have a cash pool that 
is divided into two, but they are linked, they are structured to- 
gether, the timing of the loans going in and coming back, being 
paid back is together so there is no gaps whatsoever. Does that not 
just clearly violate what the whole exception is supposed to be for 
short terms? 

Mr. Avi-Yonah. I think that given those facts and the fact that 
it is not independent, it violates even current IRS guidance. But I 
think even if they were independent, the fact that both GFGs are 
the same company and the money is always available, that for me 
should be enough. And the guidance in a way, if it says that if they 
are both independent from each other, that is OK. When the same 
parent company controls both of them, I do not think that guidance 
should be out there in those terms. 

Senator Levin. Do you have any comment on that. Professor 
Shay? 

Mr. Shay. Yes, I agree that the materials that I have seen so far 
suggest a prearranged, concerted action. Gourts are not going to be 
fooled that is independent if that is the case. 

Senator Levin. Even though there are two technically separate 
corporations that are working together 

Mr. Shay. Even though there are two technically separate cor- 
porations, they are under common control. The IRS has broad au- 
thority in other respects under Section 482 with respect to compa- 
nies under common control. This is an area that so far has had 
fairly mechanical rules with some anti-abuse rules. Those anti- 
abuse rules need to be — they have been drafted too narrowly, and 
people are taking a view that maybe they do not apply. 

But I would identify one other issue. Even if, as I think would 
be the case in a pre-concerted arrangement, this is considered a 
single loan, you still have the question of maybe the earnings and 
profits are hidden in other companies — or not hidden, but this has 
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all been manipulated so that the companies making a loan do not 
have earnings and profits. There is an anti-abuse regulation in- 
tended to go after that, but it is drafted fairly narrowly. So you also 
need to make sure that the overall intent of these rules, which is 
it cannot be avoided by just using separate boxes and separating 
things out and avoiding the mechanics of the Section 956 rules, the 
fact is that the amounts that are being loaned back are ultimately 
the product of the offshore business that has earned low-tax foreign 
earnings. We should find a way not to allow it to be circumvented 
when they are brought back for use in a U.S. business, when that 
neighboring domestic business or small business would not be able 
to do that. 

Senator Levin. Thank you. 

I guess I have one other question of you, Mr. Ciesielski, and that 
is about the APB 23. One of the problems with the accounting 
standard is that FASB, which is the organization that sets account- 
ing standards, has not provided much guidance. In terms of plans 
for reinvestment, they have not described the type of assets that 
qualify for this exception. They have not put out guidance about 
the expected duration of the investments. Would you agree with 
that? 

Mr. Ciesielski. I would agree, yes. 

Senator Levin. And would it be helpful if they did do those 
things? 

Mr. Ciesielski. I think it would be helpful if they eliminated the 
exception. 

Senator Levin. But assuming they do not eliminate — I do not 
disagree at all, but assuming that exception is going to remain, 
would it not be essential that FASB put out some guidance? 

Mr. Ciesielski. There could be a lot more disclosures that would 
be informative to investors, yes. 

Senator Levin. Thank you. We thank you all very much, and 
now we will move to our second panel: Bill Sample, the corporate 
vice president for worldwide tax at Microsoft. We very much appre- 
ciate your being with us today. 

Senator Coburn. I am going to have to be absent for about an 
hour or two for an intel briefing. I will submit questions for Micro- 
soft to the record. If perhaps you are still here when I come back, 
I will ask them. Hopefully you will not be. 

Senator Levin. Thank you very much. Dr. Coburn. 

Let me first welcome you, Mr. Sample, but I also want to thank 
Microsoft — and this is also true for Hewlett-Packard — for the co- 
operation with our inquiry and our investigation. Both companies 
have cooperated with our Subcommittee. You have provided docu- 
ments that we have asked for. You have appeared here willingly, 
and we very much appreciate that cooperation. So while we have 
obviously some basic questions and basic differences with our two 
companies in that regard, we are very much open about our appre- 
ciation to you. 

Under Rule VI, our witnesses who testify before the Sub- 
committee are required to be sworn, so I would ask that you please 
stand and raise your right hand? 
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Do you swear that the testimony that you are about to give will 
be the truth, the whole truth, and nothing but the truth, so help 
you, God? 

Mr. Sample. I do. 

Senator Levin. OK. We would ask you then to proceed. Were you 
here when I described the timing system? 

Mr. Sample. Yes, Senator. 

Senator Levin. OK. Thank you. Then please proceed. 

TESTIMONY OF WILLIAM J. SAMPLE, i CORPORATE VICE 

PRESIDENT, WORLDWIDE TAX, MICROSOFT CORPORATION, 

REDMOND, WASHINGTON 

Mr. Sample. Chairman Levin, Ranking Member Coburn, and 
Members of the Subcommittee, good afternoon. My name is Bill 
Sample, and I am the Corporate Vice President for Worldwide Tax 
at Microsoft Corporation. I am here voluntarily today at the re- 
quest of Chairman Levin and Ranking Member Coburn. 

I would like to provide some information on Microsoft and its 
global footprint. Microsoft is incorporated and headquartered in 
Washington State. We develop and market software services and 
hardware that deliver new opportunities, greater convenience, and 
enhanced value to people’s lives. We do business worldwide and 
have offices in more than 100 countries. 

Our footprint is biggest in the United States and growing. From 
2007 to 2009, Microsoft increased its employment by 13.2 percent, 
to almost 54,000 employees in the United States. According to a re- 
cent 2009 study, Microsoft’s operations supported roughly 462,000 
U.S. jobs. 

Since 1990, Microsoft has been the single largest contributor to 
economic growth in Washington State. Its impact on the State ac- 
counted for 32.4 percent of the total gain in State employment. 

Despite our size and growth in the United States, one of the 
business imperatives we face as a company in the global economy 
is that we must operate in foreign markets in order to compete and 
succeed. Almost half of our fiscal year 2012 revenue is foreign rev- 
enue, and foreign revenue continues to grow faster than U.S. rev- 
enue, but we do not view U.S. and foreign growth as mutually ex- 
clusive. Our foreign revenue growth is one of the main reasons why 
we can continue to grow our U.S. operations and create additional 
U.S. jobs. 

Our worldwide operations are divided into regions, with signifi- 
cant investment and employees in each region. Our regional oper- 
ating centers support operations in their respective geographic re- 
gions, including software production and distribution, customer 
contract and order processing, credit and collections, information 
processing, and vendor management and logistics. 

Our worldwide Original Equipment Manufacturer (OEM) busi- 
ness, consisting primarily of the licensing of the Windows operating 
system to computer manufacturers for pre-installation on PCs, is 
primarily supplied from our regional operating center in Reno, Ne- 
vada. The resulting income is fully taxable in the United States. 


^The prepared statement of Mr. Sample appears in the Appendix on page 112. 
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Our non-OEM retail business is generally supplied by our re- 
gional operating centers located in three different regions around 
the world. 

Our tax reporting follows the global nature of our operations. 
Microsoft complies with the tax rules in each jurisdiction in which 
it operates and pays billions of dollars in U.S. Federal, State, local, 
and foreign taxes each year. 

For example, our worldwide effective tax rate for fiscal year 2012 
was 24 percent. In dollar terms, we paid $3.5 billion in taxes world- 
wide in fiscal year 2012. 

Our foreign regional operating centers pay tax locally in the ju- 
risdiction in which they operate. Microsoft pays U.S. tax on their 
earnings when repatriated back to the United States as provided 
by U.S. law. 

Microsoft also pays significant U.S. tax on buy-in royalties and 
cost-sharing payments it receives from the foreign regional oper- 
ating centers. 

Microsoft develops most of its software products and services in- 
ternally. This allows us to maintain competitive advantages that 
come from closer technical control over our products and services. 

The legal ownership of intellectual property developed as a result 
of our R&D activities generally resides in the United States. In ac- 
cordance with Internal Revenue Code Section 482 and applicable 
Treasury regulations, our three foreign regional operating center 
groups — Ireland, Singapore, and Puerto Rico — license the rights to 
use the relevant intellectual property to produce and sell Microsoft 
software products in their respective regions. 

The foreign regional operating center groups make multi-billion- 
dollar initial and annual compensation payments back to the 
United States for these license rights. One component of these pay- 
ments requires the three foreign regional operating center groups 
to fund the majority of Microsoft’s annual worldwide R&D expendi- 
tures. These payments increase our U.S. taxable income. 

In conclusion, Microsoft’s tax results follow from its global busi- 
ness. In conducting our business at home and abroad, we comply 
with U.S. and foreign tax laws. That is not to say that the rules 
cannot be improved. To the contrary, we believe they can and 
should be. 

We support U.S. international tax reform efforts that would help 
American businesses compete in global markets and invest in the 
United States. Thank you. 

Senator Levin. Thank you very much, Mr. Sample. 

Let me start with Microsoft in Puerto Rico. Microsoft products 
are primarily developed in the United States. They benefit from 
U.S. research and development tax credits. They are sold through- 
out the United States, as you mentioned, from an office in Nevada. 
Every time, though, a Microsoft product is sold, 47 percent of the 
sales price is sent to Puerto Rico where Microsoft pays no tax. Now, 
that is because Microsoft USA has entered into an arrangement 
with one of its own companies called Microsoft Operations Puerto 
Rico. It has a small facility with 177 employees. Microsoft USA sold 
Microsoft PR — Puerto Rico — the right to sell Microsoft products in 
the Americas. Microsoft Puerto Rico paid money for those rights — 
Microsoft money but, nonetheless, Microsoft Puerto Rico paid 
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money for the rights, hut it does not actually sell Microsoft prod- 
ucts to any customers. It sells instead the products right hack to 
Microsoft USA, which then arranges for them to he sold to cus- 
tomers. 

So Microsoft USA sells its intellectual property rights to Puerto 
Rico, turns around and buys some of those rights back at a sub- 
stantial markup, and agrees to transfer 47 percent of net revenues 
from U.S. sales to Puerto Rico. 

Now, if you will look at Exhibit Id ^ — and I hope the exhibits are 
there in front of you — this is a chart showing how Microsoft trans- 
ferred its intellectual property rights to Puerto Rico. One of the 
first steps was that Microsoft USA entered into a cost-share agree- 
ment with Microsoft Puerto Rico. The idea behind cost-share agree- 
ments is that if two companies share the development and market 
risk of a new product, they are then allowed to share the profits. 

In 2005, when Microsoft U.S. and Microsoft Puerto Rico entered 
into the cost-share agreement, Microsoft’s products were some of 
the most successful in the world, so it was not a very risky propo- 
sition; 85 percent of the development of Microsoft products is done 
in the United States, so all Puerto Rico had to do to share in the 
development cost is write a check. And, by the way, that is Micro- 
soft money. It did not have to contribute any know-how. Where did 
Microsoft Puerto Rico get the money to contribute to the cost-share 
agreement? Where did it get that money from, do you know? 

Mr. Sample. Well, Senator, the original funding for the current 
Microsoft Puerto Rico facility was a result of an equity contribution 
from the Irish regional operating center group in the amount of 
about $1.6 billion. That equity contribution enabled the construc- 
tion of a very expensive production and distribution facility in 
Puerto Rico, including Microsoft’s most advanced product release 
lab anywhere in the world. 

And so Microsoft Puerto Rico is fully equipped and staffed to per- 
form all the production and distribution of Microsoft’s retail soft- 
ware products in the Americas. 

Senator Levin. All right. Now, back to the United States. So 
Microsoft Puerto Rico got $1.6 billion from Microsoft’s Irish sub- 
sidiary called Round Island One. Is that correct? 

Mr. Sample. That is correct. Senator. 

Senator Levin. All right. So now Microsoft money goes to Micro- 
soft Puerto Rico, and here is what it unleashes. If you will take a 
look at that Exhibit Id, $1.9 billion comes each year for intellectual 
property payments to the United States, to the Microsoft intellec- 
tual property pool. But for those same intellectual property assets, 
Microsoft Puerto Rico gets revenues of $6.3 billion, not taxed in the 
United States. 

So of the $6.3 billion in revenues that come in from sales in the 
United States, $1.9 billion goes to the United States and the rest 
stays in Puerto Rico. Is that correct? 

Mr. Sample. Senator, you are also missing a $400 to $500 mil- 
lion buy-in payment made by Microsoft Puerto Rico to the United 
States that year. 

Senator Levin. All right. That still exists, so we will add that. 


^ See Exhibit No. Id, which appears in the Appendix on page 189. 
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Mr. Sample. That still exists. 

Senator Levin. All right. 

Mr. Sample. And what is also missing from your financial anal- 
ysis. As described by Professor Shay on the last panel is Microsoft 
Puerto Rico was also required to make a buy-in payment for pre- 
existing Microsoft technology in existence at the time it entered 
into the cost-sharing agreement. 

Senator Levin. All right. 

Mr. Sample. As reported in the memo that your staff released 
today, the cumulative amount of that buy-in payment from the in- 
ception of the cost-sharing agreement to date is $17 billion. 

Senator Levin. OK. 

Mr. Sample. Which, when added to the cumulative amount of 
cost-sharing payments, inception to date, amount to approximately 
$30 billion. 

Senator Levin. And how much money do they get each year for 
these in revenues from the United States? 

Mr. Sample. I think on average Microsoft Puerto Rico has re- 
ceived less than 50 percent of the revenue from retail product sales 
in the Americas market. 

Senator Levin. And that totals how much a year, about? 

Mr. Sample. It is probably in the neighborhood — started out ini- 
tially at probably $6 or $7 billion a year, and increasing up to the 
current amount. 

Senator Levin. About how much? 

Mr. Sample. I would say about $8 to $9 billion. 

Senator Levin. Per year? 

Mr. Sample. Per year. 

Senator Levin. OK. And when you total all the things you want 
to total for Puerto Rico, then that is a total, that $30 billion that 
you got to, right? 

Mr. Sample. Correct, and that is an ongoing requirement. 

Senator Levin. Yes, but the total amount of money that has gone 
to Puerto Rico, the way you calculate, is $30 billion, and they are 
now getting half of the sales from the United States. What is the 
justification for that except to save tax money? And that is per- 
fectly legitimate, right? Nothing wrong with reducing your taxes. 
But is there any justification for transferring half of that retail sale 
money to Puerto Rico other than to reduce taxes and to shift that 
income offshore? 

Mr. Sample. Yes, there is. Under the U.S. transfer pricing rules, 
specifically the cost-sharing agreements, Microsoft Puerto Rico has 
agreed to share approximately 25 percent of Microsoft’s worldwide 
R&D expenses every year. And again, as pointed out in the last 
panel, when you share those expenses, you do not know if you are 
going to realize any benefits from the expenses. And under the 
rules, because you are taking that risk, you are entitled to an ex- 
pected return on that risk. And under the transfer pricing rules, 
we believe that the expected return in exchange for taking that 
risk is approximately currently 47 percent of the Americas retail 
sales revenue. 

Senator Levin. And so the risk that you say was taken was with 
Microsoft Ireland money. Is that correct? 

Mr. Sample. Well, the original $1.6 billion equity investment 
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Senator Levin. Was with Microsoft money? 

Mr. Sample. It came from Microsoft Ireland. 

Senator Levin. Yes. That is Microsoft money, is it not? 

Mr. Sample. Well, that money was actually earned from oper- 
ating Microsoft’s business in EMEA. 

Senator Levin. Well, wherever it was earned, it was Microsoft 
money, right? 

Mr. Sample. On a consolidated basis, it was part of Microsoft’s 
total worldwide revenue. 

Senator Levin. So Microsoft takes some of the money that it has 
and sends it over to Puerto Rico. They build a $1.6 billion plant, 
and then they start collecting — half of the retail sales from the 
United States goes — tunneled into Puerto Rico under a transfer 
agreement. So using its own money, so if there is any risk here, 
it is risking its own money in any event. It is all Microsoft money. 
Every bit of it is Microsoft money. And so now you have this huge 
shift of $8 to $10 billion a year to Puerto Rico from U.S. retail. It 
was shifted back and forth at one time, was it not? The same time 
this transfer pricing agreement was entered into with Puerto Rico, 
is it not true that when the $1.6 billion was agreed to that the 50 
percent retail — the 46 percent retail transfer was also agreed to at 
the same time? 

Mr. Sample. I cannot be sure. They were roughly within the 
same year. 

Senator Levin. OK. Now, let me ask you about a couple other en- 
tities. Let us talk about Microsoft in Singapore. The key entity in 
Microsoft Asia Island Limited — where is Microsoft Singapore lo- 
cated? 

Mr. Sample. Well, the Microsoft Singapore Roc Group consists of 
three entities: The parent company in Singapore, and two subsidi- 
aries — the operating company, which is also in Singapore, and the 
IP holding company, which is in Bermuda. 

Senator Levin. OK. So Microsoft Asia Island Limited (MAIL), is 
located in Bermuda. Is that correct? 

Mr. Sample. That is correct. 

Senator Levin. And Microsoft Asia Island Limited located in Ber- 
muda owns the rights to sell Microsoft products in Asia. Is that 
correct? 

Mr. Sample. Senator, it licenses the rights from Microsoft U.S. 
in exchange for an annual cost-sharing payment plus the initial 
buy-in. 

Senator Levin. And is the reason it is located in Bermuda to re- 
duce taxes? 

Mr. Sample. That is correct. 

Senator Levin. Does it have any employees in Bermuda? 

Mr. Sample. No. 

Senator Levin. The sole function of this entity in Bermuda then 
is to enter into a cost-share agreement, re-license the rights to a 
subsidiary in Asia. Is that correct? 

Mr. Sample. Correct. 

Senator Levin. Now, how is it that Microsoft Asia can pay the 
United States $1.2 billion for intellectual property and then imme- 
diately re-license it and get $3 billion for those same rights? 
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Mr. Sample. Microsoft Asia Island Limited is realizing the pre- 
mium return because of the risk it takes in agreeing to fund rough- 
ly 10 percent of Microsoft’s worldwide R&D. 

Senator Levin. And the risk that it took was with Microsoft 
money. 

Mr. Sample. With money earned by the Asia group from sales to 
customers. 

Senator Levin. So Microsoft, which globally put a consolidated 
bank account there and balance sheet, is, you say, risking some of 
its own money — fair enough — assigning some of that risk to a Ber- 
muda entity to reduce taxes, and every year is shifting about $1.8 
billion — is that not correct? — from the United States into a tax-free 
area. Does that sound about right? 

Mr. Sample. Senator, I respectfully disagree with your character- 
ization. The revenue and profits that fund MAIL’S cost-sharing pay- 
ments come from producing, distributing, marketing, and selling 
products in Asia Pacific. Those functions are performed by our Asia 
Pacific subsidiaries, and the operating expenses of that business 
are funded primarily by the Singapore group. 

Senator Levin. But Microsoft Asia Island Limited, located in 
Bermuda, has no employees. Is that correct? Let us go through that 
again. 

Mr. Sample. That is correct. 

Senator Levin. It has no employees, and, nonetheless, it receives 
$3 billion for intellectual property rights and pays Microsoft U.S., 
where all of this intellectual property was created, about 85 per- 
cent of the R&D, pays $1.2 billion to Microsoft U.S., which means 
that it is getting $3 billion for that asset, but $1.8 billion stays off- 
shore in a tax-free entity instead of coming back to Microsoft U.S. 
where 85 percent of the R&D was carried out. Are my numbers cor- 
rect? 

Mr. Sample. Your numbers are correct. 

Senator Levin. And you agreed, I believe, that this was located 
where it is for tax purposes. 

Mr. Sample. That is correct. 

Senator Levin. All right. Now, is it then clearly in Microsoft’s in- 
terest in terms of reducing U.S. taxes to have its offshore subsidi- 
aries pay as little as possible to the United States and then sub- 
license the intellectual property to others for as much as possible? 
Is that in Microsoft’s tax interest? 

Mr. Sample. Senator, again, I would respectfully disagree with 
your characterization 

Senator Levin. But that is a question, though. Is the answer — 
you can say, no, it is not in Microsoft’s interest, if you want, to re- 
duce its taxes. 

Mr. Sample. Well, it is in Microsoft’s interest to reduce its world- 
wide tax burden. 

Senator Levin. And then in terms of reducing its U.S. taxes, I 
am talking about, is it not in its interest to have its offshore sub- 
sidiaries pay as little as possible to the United States when it sub- 
licenses intellectual property to others? 

Mr. Sample. It is in our interest to comply with the transfer pric- 
ing laws of the United States. 
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Senator Levin. No, I know that. But I am saying does that not 
contribute to tax reduction and paying less tax in the United States 
with those numbers? Three billion is received by Microsoft, that 
wholly owned subsidiary with no employees, and $1.2 billion is 
paid to the United States Microsoft, which means you have shifted 
and left in a non-taxpaying jurisdiction, Bermuda, $1.8 billion. 
Does that not reduce Microsoft’s tax bill to the United States? 

Mr. Sample. Senator, again, I would respectfully 

Senator Levin. OK. The answer is no. If you want to say it does 
not reduce its burden, that is OK. You are under oath. If you want 
to say that Microsoft’s tax burden in the United States is not re- 
duced when Microsoft overseas with no employees in that par- 
ticular entity gets $3 billion a year for its intellectual property, and 
then sends $1.2 billion of that to the United States and that is the 
deal that has been entered into. You have agreed that is aimed at 
reducing taxes, and my question to you is: Is it not then in 
Microsoft’s tax interest in terms of reducing its taxes to enter into 
an agreement which has little coming back to the United States 
and has much staying in Bermuda? 

Mr. Sample. Senator, it is in Microsoft’s interest to minimize its 
foreign tax burden on the profits earned by its business operations 
in foreign markets. 

Senator Levin. And is it also in Microsoft’s interest to reduce its 
tax burden in the United States? 

Mr. Sample. Yes. 

Senator Levin. Now, when a company infringes on Microsoft’s 
patents, what court does Microsoft go to for relief? 

Mr. Sample. I am not familiar with our patent licensing group. 
Senator, so I do not know the answer to that question. 

Senator Levin. OK. You do not know that it goes to U.S. courts? 

Mr. Sample. Well, our patent rights are generally owned by the 
U.S. company. I do not think that necessarily means that all patent 
infringement claims would be litigated in the U.S. courts. 

Senator Levin. Are they litigated in Bermuda? 

Mr. Sample. I do not know. Senator. 

Senator Levin. OK. By the way, going back to this previous ques- 
tion, if Microsoft did not sell the economic rights offshore, you could 
still do the same business around the world, could you not? 

Mr. Sample. Senator, the licenses are generally — and they are 
required to be under the cost-sharing rules — exclusive to a geo- 
graphic region. 

Senator Levin. Could you sell from the United States without 
those kind of cost-sharing agreements with yourself? 

Mr. Sample. Our business people believe that in order to succeed 
and compete in foreign markets, we need to have significant local 
operations and people in order to sell Microsoft products in foreign 
markets. 

Senator Levin. You do not have any people in Bermuda, do you? 

Mr. Sample. We do not have any Microsoft employees in Ber- 
muda. 

Senator Levin. All right. 

Mr. Sample. But those sales that generate the $3 billion you are 
talking about. Senator, were made to Asia Pacific customers and 
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the sales and marketing was done by Microsoft Asia Pacific sub- 
sidiaries with Asia Pacific employees. 

Senator Levin. I understand. Does Microsoft Asia Island Limited 
have any source of income other than its royalty payments? 

Mr. Sample. MAIL’s only source of income that I am aware of 
is the royalty payment from its operating subsidiary twin in Singa- 
pore. 

Senator Levin. Do you know if Microsoft Asia Island Limited is 
a disregarded entity? 

Mr. Sample. Microsoft Asia Island Limited and its twin oper- 
ating subsidiary in Singapore are both disregarded entities, Sen- 
ator. 

Senator Levin. And if they were not disregarded, would the $3 
billion royalty payment it received from Microsoft Singapore oper- 
ations be considered passive income and be immediately taxable in 
the United States, do you know? 

Mr. Sample. I believe it would. Senator. 

Senator Levin. All right. So that by simply checking the box 
there and disregarding Microsoft Asia Island Limited its royalty 
payment of $3 Mllion from Microsoft Singapore operations is also 
disregarded, so that the tax on that $3 billion royalty, which is 
$610 million in 2011, does not have to be paid to the United States. 
Is that correct? 

Mr. Sample. Yes. Senator, with respect to the check-the-box 
groups we have, we are essentially creating the foreign equivalent 
of a U.S. consolidated group. And if you look at the U.S. consoli- 
dated group rules, they permit members of the U.S. consolidated 
group to move profits from one entity to another with no adverse 
tax consequences. All the profits that are moved in the Singapore 
group are earned by active operations by our Asia Pacific subsidi- 
aries and employees selling to customers in Asia. All those profits 
remain within the Asia Pacific ROC group. So it is really just the 
equivalent of a consolidated group for the Asian ROC. 

Senator Levin. Does the U.S. group that you just referred to pay 
U.S. taxes? 

Mr. Sample. Our U.S. consolidated group pays U.S. taxes. 

Senator Levin. And does the Singapore group pay U.S. taxes? 

Mr. Sample. The Singapore group pays U.S. taxes to the extent 
it has passive Subpart F income within the group. 

Senator Levin. And you have taken care of that by disregarding 
it? 

Mr. Sample. Again, I do not have the details in front of me 

Senator Levin. Well, that is what you just said. It was dis- 
regarded within the group. You analogized it to a U.S. group. And 
now the analogy fails because the U.S. group pays U.S. taxes and 
the Singapore group does not pay U.S. taxes, and so your analogy 
does not relate to the U.S. tax reality. It relates to a theoretical re- 
ality. It is a pretty big difference, isn’t it, between those two 
groups? 

Mr. Sample. Senator, I respectfully disagree with your character- 
ization. 

Senator Levin. But didn’t you analogize it to the U.S. group a 
minute ago, twice? 
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Mr. Sample. No. I analogized it to the U.S. consolidated return 
rules. 

Senator Levin. Right. 

Mr. Sample. This is essentially a Singapore consolidated return 
group, and the earnings of the Singapore consolidated return group 
under the U.S. rules are not required to be taxed in the United 
States until they are repatriated back to the United States. 

Senator Levin. And that is because you have checked the box 
and because it is disregarded. 

Mr. Sample. That is correct. But the profits were earned from 
operating an active trade or business outside the United States. 

Senator Levin. Is it just basically a fair statement to say that 
tax considerations are a significant factor influencing Microsoft’s 
decision regarding its cost-sharing agreements and where it locates 
offshore entities that are the parties to those agreements? Is that 
a fair statement? 

Mr. Sample. Senator, cost and tax consequences are a consider- 
ation with respect to all our subsidiaries and all our operations 
worldwide. They are certainly a consideration where we have de- 
cided to locate our regional operating centers. 

Senator Levin. And is it also a significant factor in your deci- 
sions regarding cost-sharing agreements? 

Mr. Sample. The primary 

Senator Levin. No. Is it a significant factor that influences 
Microsoft’s decisions regarding cost-sharing agreements? 

Mr. Sample. Senator, I am not sure I understand the question. 
Are you asking relative to other forms of transfer pricing methods 
or is it a different question? 

Senator Levin. I think it is a clear question. 

Mr. Sample. Well, when we operate 

Senator Levin. Does it influence your decisions regarding cost- 
sharing agreements? Are tax considerations a significant factor in- 
fluencing your decisions regarding cost-sharing agreements? It is a 
very straightforward question. You are a tax expert. I cannot state 
it more clearly. And I think you know it. 

I am just asking you is it a significant factor. 

Mr. Sample. Our transfer pricing policies always involve signifi- 
cant consideration of the tax consequences. 

Senator Levin. I think that means the answer is yes. 

Mr. Sample. It is a significant factor in all our transfer pricing 
policies, cost sharing or not. 

Senator Levin. I think that was my question, wasn’t it? 

Mr. Sample. I have tried to answer to the best of my ability. 
Senator. 

Senator Levin. Is the straightforward answer to that then just 
simply yes? 

Mr. Sample. Well, Senator, again, respectfully 

Senator Levin. That is OK. If you cannot give me a yes or no, 
but just repeat the question and say that is what it is, that to me 
is a yes. But if you do not want to utter the word “yes,” that is your 
decision. 

Again, we thank you for your cooperation with this inquiry of 
ours. We thank you for your appearance. We are great fans of 
Microsoft and other companies in this country which are as ere- 
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ative and entrepreneurial as you are. We are not fans of your pric- 
ing agreements and what you do with our tax laws. But a whole 
lot of other companies do the same thing, if that gives you any sol- 
ace. It should not give the American public any solace, but you are 
to be congratulated, it seems to me, for what you have been able 
to produce. But this tax system of ours which results in the kind 
of transfer and the drive to transfer U.S. funds and profits and in- 
come to low-tax jurisdictions is not in anybody’s interest. It may be 
in your temporary interest as a corporation. It increases your prof- 
its and reduces your taxes. But there is a heavy cost to the United 
States. 

But, again, we thank you for your appearance here today. Thank 
so much. 

Mr. Sample. Thank you. Senator. 

Senator Levin. Let us now call our third panel of witnesses: Les- 
ter Ezrati, Senior Vice President and Tax Director, and John 
McMullen, Senior Vice President and Treasurer, at Hewlett-Pack- 
ard Company; and also Beth Carr, a partner at Ernst & Young in 
International Tax Services. 

Let me thank our witnesses and the companies they represent, 
both Hewlett-Packard and Ernst & Young. The last time I was 
thanking our companies for their cooperation, I failed to mention 
Ernst & Young, but you are included in that group that cooperated 
with us. We appreciate that. 

Under our Rule VI, as you know, all of our witnesses need to be 
sworn, so we would ask that you please stand and raise your right 
hand. 

Do you swear that the testimony you are about to give will be 
the truth, the whole truth, and nothing but the truth, so help you, 
God? 

Mr. McMullen. I do. 

Mr. Ezrati. I do. 

Ms. Carr. I do. 

Senator Levin. OK. Do you want to begin with your opening 
statements? I think you were here before when you heard what our 
ground rules are in terms of time. Were you here, all of you? 
Should I repeat the rule? 

Mr. McMullen. No. 

Mr. Ezrati. I was here. Senator. 

Senator Levin. OK. Ms. Carr, were you here? Did you hear the 
rule about timing of your statement? 

Ms. Carr. I did. Thank you. 

Senator Levin. Thank you. Do you have any preference as to who 
begins? I guess Mr. Ezrati is going to be presenting the Hewlett- 
Packard testimony, so why don’t we have you go first, and then Ms. 
Carr. 
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TESTIMONY OF LESTER D. EZRATI,i SENIOR VICE PRESIDENT, 

TAX, HEWLETT-PACKARD COMPANY, PALO ALTO, CALI- 
FORNIA, ACCOMPANIED BY JOHN N. MCMULLEN, SENIOR 

VICE PRESIDENT AND TREASURER, HEWLETT-PACKARD 

COMPANY, PALO ALTO, CALIFORNIA 

Mr. Ezrati. Certainly, Senator. Chairman Levin, my name is 
Lester Ezrati, and I am the Senior Vice President of Tax at Hew- 
lett-Packard Company. I have spent nearly my entire three-decade 
professional career at HP. 

I am an attorney, and my duties include providing tax advice to 
HP. My group provides advice regarding HP’s tax obligations in 
over 100 countries, including the United States, and prepared the 
relevant documents. 

I am accompanied by my colleague John McMullen, Senior Vice 
President and Treasurer of HP. Mr. McMullen has held this posi- 
tion since 2007. One of Mr. McMullen’s responsibilities is to pro- 
vide HP with the cash it needs in the United States and abroad. 

HP produced over 330,000 pages of documents, voluntarily per- 
mitted interviews of executives, and cooperated fully for the past 
3 years with the Subcommittee’s inquiry. 

Over 1 billion people rely on HP technology. We operate in ap- 
proximately 170 countries with a workforce of over 320,000, includ- 
ing approximately 80,000 U.S. employees. Many of these U.S. jobs 
are highly skilled, high-value, and high-wage jobs. 

In 2011, HP paid approximately $10.3 billion in salaries and 
wages to U.S. employees. HP spent $3.3 billion on R&D during its 
2011 fiscal year, and about two-thirds of this R&D was conducted 
in the United States. 

In recent years, HP made several strategic acquisitions of compa- 
nies with substantial foreign assets, including Autonomy, 3Com, 
Mercury Interactive, and Indigo. For example, funds from HP’s for- 
eign operations supplied approximately $4 billion for the purchase 
price of U.K. -based Autonomy. 

HP’s fiscal year 2011 Generally Accepted Accounting Principles 
(GAAP) effective tax rate (ETR), was 21.2 percent. ETR is the 
blended worldwide effective tax rate which incorporates tax rates 
on U.S. and foreign operations. Most of our foreign competitors 
have much lower effective tax rates, such as Lenovo, 13.8 percent; 
Samsung, 16.5 percent; and Wipro, 13.9 percent. 

The Subcommittee requested that HP address APB 23 dealing 
with indefinitely reinvested earnings. Examples of indefinitely rein- 
vested earnings include the value of overseas facilities, inventory, 
and many other types of assets. 

In 2011, HP earned approximately 65 percent of its revenue from 
non-U. S. sources. Based on this large and increasing global foot- 
print, it is both logical and necessary that HP’s indefinitely rein- 
vested APB 23 amount has increased. 

HP’s representation of what is indefinitely reinvested is ulti- 
mately made by me and reflected in a representation letter pro- 
vided to Ernst & Young, who audits HP on an annual basis. 


^The prepared statement of Mr. Ezrati and Mr. McMullen appears in the Appendix on page 
135 . 
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In determining the amount of indefinitely reinvested earnings, I 
consult with Treasury, chief financial officer (CFO), and others 
within HP, and I consider many factors, including: Prior years’ his- 
tory, working capital forecasts, long-term liquidity plans, capital 
improvement programs, merger and acquisition, and other invest- 
ment plans, U.S. cash needs, the expected business cycle, restric- 
tions on distributions in certain countries, and country risk. 

Ernst & Young reviews internal HP data that supports this rep- 
resentation and can ask for additional information to test my deci- 
sion. Year over year changes in HP’s APB 23 reporting are in HP’s 
financials and are visible to the public and regulators. 

The Subcommittee also asked about HP’s loans from foreign sub- 
sidiaries and the potential application of Internal Revenue Code 
Section 956 to these loans. Under applicable rules, a loan from a 
controlled foreign corporation (CFC) to its U.S. parent will only be 
treated as an investment in U.S. property if it is outstanding at the 
close of the CFC’s fiscal quarter. A series of loans that collectively 
span over the CFC’s quarter may be treated as a single loan by the 
IRS or the courts under general tax principles. Based on IRS guid- 
ance, if the period of time between separate loans is not brief com- 
pared to the overall period the debt obligations are outstanding, 
such loans will not be aggregated in this manner. 

HP’s non-U. S. structure includes our Belgian Coordination Cen- 
ter (BCC). In effect, the BCC serves as HP’s internal bank and re- 
ceives cash from most of HP’s non-U.S. subsidiaries by way of cap- 
ital contributions and loans. BCC’s funds may be used in part to 
buy a foreign company, for example. BCC’s funds can be used to 
fund distributions to HP U.S. entities, which are fully taxed in the 
U.S. BCC can lend money within the HP corporate family, and is 
paid market interest rates on those loans. 

Pre-merger Compaq also had a foreign subsidiary in the Cayman 
Islands, CCHC, which served a similar function as BCC, and HP 
continues to use that entity for the same purposes as the BCC. All 
loans from these subsidiaries, including the alternating loans iden- 
tified by the Subcommittee, are in compliance with Internal Rev- 
enue Code Section 956, IRS guidance, and case law. In its most re- 
cently completed audit of HP’s tax returns, the IRS reviewed de- 
tailed information regarding these loans and did not find that the 
tax treatment of them was contrary to the Internal Revenue Code, 
relevant IRS guidance, or case law. 

To be clear, however, alternating loans are only one of several 
sources of liquidity to HP’s U.S. entities. Indeed, there have been 
times when no alternating loans were made, including a 90-day pe- 
riod that began at the end of fiscal year 2010. In addition, there 
were 72 days in the last two fiscal years where there was no alter- 
nating loan balance.! 

HP’s commercial paper (CP), program has always been available 
to augment short-term liquidity in the United States. For example, 
in 2010, over a 3-day period, HP raised over $3 billion in commer- 
cial paper, part of which funded the Palm acquisition. For the last 
2 fiscal years, the average balance for our commercial paper pro- 


1 Subsequent to the hearing, Hewlett-Packard informed the Subcommittee that it researched 
this matter and now corrects this to 86 days. 
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gram was approximately $1.9 billion. By way of comparison, during 
the same time period our outstanding alternating loan balance 
averaged approximately $1.6 billion. 

HP also uses capital market debt for longer-term needs. HP has 
issued a cumulative amount of long-term U.S. debt totaling ap- 
proximately $16.6 billion for the last 2 fiscal years. In addition to 
CP and long-term debt, HP has $7.5 billion in revolving credit fa- 
cilities with our bank group. 

The average value of alternating loans in use over the past 2 fis- 
cal years represents only 9 percent of the liquidity provided by CP 
and new U.S. long-term debt combined for the period. Additionally, 
the average value of alternating loans in use over the past 2 fiscal 
years represents only 5 percent of the total HP debt outstanding 
at the end of our most recent fiscal third quarter. Clearly, over this 
period the alternating loans were a modest contribution to HP’s li- 
quidity. 

I can assure the Subcommittee that HP takes seriously its obli- 
gations to accurately follow accounting principles and to pay the 
taxes that it owes. 

Mr. McMullen and I are available for your questions. Thank you 
very much. 

Senator Levin. Thank you very much. Ms. Carr. 

TESTIMONY OF BETH CARR,i PARTNER, INTERNATIONAL TAX 

SERVICES, ERNST & YOUNG LLP, PALO ALTO, CALIFORNIA 

Ms. Carr. Good afternoon. Chairman Levin. My name is Beth 
Carr. I am a certified public accountant and an international tax 
partner with Ernst & Young LLP. I am appearing today rep- 
resenting the firm. 

I have been with Ernst & Young for more than 11 years and am 
responsible for leading the Ernst & Young team that performs tax- 
related work for Hewlett-Packard, for which we serve as the inde- 
pendent auditor. 

I have been working as a tax professional in the area of public 
accounting since 1994 when I graduated from the University of 
Pennsylvania with a bachelor of science degree with a concentra- 
tion in accounting. Since 1996, my focus has been international 
taxation. I joined Ernst & Young in March 2001 and have been an 
international tax partner since 2004. I have been the lead tax part- 
ner on the Hewlett-Packard account since 2006. 

I could not be prouder of the fact that I am a mother of two 
young boys, a wife of a wonderful and supportive husband, and a 
partner at Ernst & Young where I have the opportunity to work 
with a team of extremely knowledgeable, ethical, and intelligent in- 
dividuals in the complex areas of tax and accounting. I truly enjoy 
working with my colleagues and clients, and I am honored to rep- 
resent Ernst & Young before the Subcommittee today. 

My firm and I have sought to be helpful in our responses and 
input to the Subcommittee. The policy issues being explored are 
important. I have participated in many hours of questioning by the 
Subcommittee staff relating to my and my firm’s work for Hewlett- 
Packard. Ernst & Young in turn has provided to the Subcommittee 


^The prepared statement of Ms. Carr appears in the Appendix on page 119. 
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approximately 150,000 pages of documents in a highly compressed 
time frame. 

Today’s hearing addresses complex technical issues relating to 
companies’ tax and accounting treatment of their foreign earnings. 
As it is difficult to address with brevity the substance of the issues 
the Subcommittee is reviewing, I refer the Subcommittee to my 
written statement which sets forth the underlying framework that 
is central to my and Ernst & Young’s perspective on these topics. 

The Subcommittee has asked about Hewlett-Packard’s applica- 
tion of an accounting standard formerly referred to as “APB 23,” 
which is now codified in ASC 740. In general terms, APB 23 is the 
accounting standard for temporary differences between the book 
and tax basis in a company’s investment in a foreign subsidiary, 
often referred to as “the outside basis difference.” The most signifi- 
cant outside basis difference typically relates to book earnings. 

The accounting rules generally require that a company account 
for the future taxation of this outside basis difference even if no tax 
is currently due. APB 23, however, provides an exception to record- 
ing this future tax liability if the company asserts and dem- 
onstrates that it has the ability and intent to indefinitely reinvest 
such earnings outside the United States and, therefore, does not 
expect that any tax will be due for the foreseeable future. 

The Subcommittee has also asked about Hewlett-Packard’s short- 
term intercompany loans, their consistency with its indefinite rein- 
vestment assertion, and whether these short-term loans are compli- 
ant with the applicable Internal Revenue Code provisions. Our 
written statement outlines the complex legal and regulatory frame- 
work for evaluating these issues. 

As Hewlett-Packard’s independent auditor, we spend tens of 
thousands of hours forming a conclusion on whether Hewlett-Pack- 
ard’s financial reports are fairly presented under U.S. GAAP. As a 
part of that effort, my team and I spend more than 7,000 hours 
each year reviewing the various aspects of Hewlett-Packard’s ac- 
counting for income taxes. We test with independence, skepticism, 
and objectivity the various assertions of Hewlett-Packard. 

Ernst & Young has concluded each year that Hewlett-Packard’s 
financial statements fairly presented its financial position and re- 
sults of operations under U.S. GAAP, and Ernst & Young stands 
firmly behind the audit opinions that it has issued for Hewlett- 
Packard. 

As part of our independent audit, we expend considerable effort 
in evaluating HP’s loans from its foreign subs, or CFCs. In general, 
during the period under review by the Subcommittee, the test for 
whether CFG loans are deemed a taxable dividend has entailed a 
comprehensive facts-based analysis of whether there has been a re- 
patriation to the United States of an individual CFC’s earnings. 
IRS guidance also acknowledges the important role that CFG loans 
may serve as a short-term alternative source to provide liquidity to 
a U.S. multinational. 

Indeed, during the recent credit crisis, when corporate liquidity 
was suffering greatly, the IRS temporarily relaxed the short-term 
loan requirements in an attempt to encourage expansion of the 
scope of companies’ intercompany lending to help facilitate liquidity 
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while not triggering repatriation of earnings and associated U.S. 
income tax liabilities. 

In addition to the guidance that the IRS has issued regarding the 
application of Section 956, the IRS regulations require that inter- 
company loan balances between a CFG and its U.S. parent or a do- 
mestic corporation controlled by the parent be included on the tax- 
payer’s Form 5471 or Form 8858. Many large companies, including 
Hewlett-Packard, are subject to continuous IRS audit during which 
some intercompany loans may be examined. 

My colleagues and I at Ernst & Young work hard to comply with 
all existing rules and regulations and aspire to the highest profes- 
sional standards in doing so. While the policies embodied in the tax 
law and accounting principles, including Section 956 and APB 23 , 
may be questioned or challenged, our role as independent auditor 
is to evaluate whether HP properly applies the rules that exist at 
the time of its financial reports. 

On behalf of Ernst & Young, I appreciate the opportunity to pro- 
vide input in connection with the Subcommittee’s review, and I 
welcome your questions. 

Senator Levin. Thank you very much, Ms. Carr. 

Let me start with you, Mr. Ezrati. You have maintained most of 
your cash as a company offshore. Is that true? 

Mr. Ezrati. So, Senator, 65 percent of our revenue is offshore, 
and a good chunk of the cash is kept offshore. 

Senator Levin. About what percentage of the cash? 

Mr. Ezrati. It varies at different times. There are certain rea- 
sons why U.S. cash is depleted more quickly than foreign cash, and 
I can enumerate them for you. 

Senator Levin. At the end of 2009, is it true you had $12.5 bil- 
lion of your $13.3 billion offshore? 

Mr. Ezrati. I will have to defer to Mr. McMullen on that. 

Senator Levin. Is that about right? 

Mr. McMullen. Yes, Senator. 

Senator Levin. That would be about, what, 90 percent, 85 per- 
cent? 

Mr. McMullen. I do not have the specific for that period, but 
in the ballpark of 90 percent makes sense. 

Senator Levin. OK. And so you say about 65 percent of your 
earnings offshore, you have about 90 percent of your cash offshore. 
Is that about right? 

Mr. McMullen. Yes. 

Mr. Ezrati. And, Senator, there is a reason why U.S. cash gets 
depleted. There are certain expenses and certain funds you can 
only use U.S. funds to pay those expenses and funding. For exam- 
ple, dividends to U.S. shareholders can only be paid from U.S. 
funds. The U.S. pension plan can only be funded by U.S. funds. 
You can only retire debt in the United States using U.S. funds. 
U.S.-based companies can only be acquired with U.S. funds. And so 
there are reasons why U.S. funds get depleted more quickly than 
foreign funds. 

At the same time, foreign funds are reserved for foreign acquisi- 
tions or for expansion, and we have expanded greatly outside the 
United States. So there is a reason why you are reserving foreign 
funds for that expansion. 
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Senator Levin. Does tax strategy influence the location of cash 
balances? 

Mr. Ezrati. What influences the location 

Senator Levin. I just asked you, does tax strategy influence the 
location of cash balances? 

Mr. Ezrati. HP has an overall strategy to minimize expenses, 
and that is what generates where the cash is located. One of those 
expenses is taxes, just like every other expense. 

Senator Levin. Does tax strategy influence the location of cash 
balances? 

Mr. Ezrati. In part, yes. 

Senator Levin. Well, take a look at Exhibit Sd,^ would you? Do 
you see on page 2 there where it says “Cash Profile”? 

Mr. Ezrati. Yes, Senator. 

Senator Levin. Am I reading that correctly? “HP’s tax strategy 
influences the location of cash balances.” Is that your document? 

Mr. Ezrati. Senator, I did not prepare this document, but I just 
acknowledged that HP’s tax strategy in part influences the location 
of cash balances. 

Senator Levin. All right. I asked you whether HP’s tax strategy 
influences location of cash balances. I am reading your document, 
and you will not give me a “yes” to that? 

Mr. Ezrati. I gave you a “yes” to that. 

Senator Levin. You qualified it. You said “in part.” 

Mr. Ezrati. It is true. It is only in part. I do not want to answer 
the question without telling you exactly what the answer is. 

Senator Levin. So there are other influences. Is that correct? 

Mr. Ezrati. Oh, absolutely. 

Senator Levin. Yes, but tax strategy influences the location. 

Mr. Ezrati. I said yes. 

Senator Levin. The record will show you did not say yes. But 
that is OK. 

Mr. Ezrati, in 2008, HP began what it called a staggered loan 
program. Now, this loan program was designed to allow HP 
through the use of two non-U.S. cash pools called CCHC and BCG, 
one being Belgian and one having the word “Cayman” in it, to use 
those two cash pools and to fund U.S. operations with billions of 
dollars yearly since at least 2008. I believe you said that alter- 
nating loans made a modest contribution to HP’s U.S. operations. 
Were those loans as large as $5.9 billion in 2010? 

Mr. Ezrati. That is correct. Senator. 

Senator Levin. OK. Now, do you agree that the loan program 
that we are talking about contained a prescribed schedule from 
HP’s treasury and tax departments for when loans could be made 
and when they needed to be repaid in order to comply with Section 
956? 

Mr. Ezrati. That is correct. The tax department did tell the 
Treasury Department how to comply with the Internal Revenue 
Code. 

Senator Levin. And so you agree that there was a prescribed 
schedule — take a look, if you would, at 3h.2 


1 See Exhibit No. 3d, which appears in the Appendix on page 206. 

2 See Exhibit No. 3h, which appears in the Appendix on page 214. 
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Mr. Ezrati. I am sorry, Senator. I did not understand which ex- 
hibit you wanted me to look at. 

Senator Levin. On page 2, where it says from CCHC, January 
2 to February 17, from BCC, February 17 to April 2, from CCHC, 
April 2 to May 17,” and then to the other cash pool. May 17 to July 
2, back to the first cash pool, July 2 to August 17. Do you see all 
those dates there? 

Mr. Ezrati. I do see those dates. 

Senator Levin. Does that cover every date in the year? 

Mr. Ezrati. It does cover every date of the year. I was trying to 
answer your original question about the prescribed schedule. So 
the word “schedule” there does not say this is a schedule of loans. 
It is a following schedule, meaning the chart that appears under- 
neath that word. 

Senator Levin. OK. Does it define the windows for loans? 

Mr. Ezrati. They are the windows when loans can be made. It 
is not a prescription as to when loans have to be made or should 
be made. 

Senator Levin. Must they be made within those windows? 

Mr. Ezrati. Not “must”; can only be made within that window. 

Senator Levin. All right. And were there loans continually made 
within those windows? 

Mr. Ezrati. During which fiscal year? Every year? 

Senator Levin. In 2009, 2010, and 2011. 

Mr. Ezrati. No. 

Senator Levin. In 2008, 2009, 2010, 30 straight months during 
those 3 years? 

Mr. Ezrati. I am not familiar with the 30-month period you are 
talking about. I know that in fiscal year 2010, as you said in your 
opening statement, that there was a period when the loans were 
made during the first three quarters of fiscal year 2010. I will take 
you with that. 

Senator Levin. OK. And how about 30 months during those 
years, straight months? 

Mr. Ezrati. In 2008, 2009, and 2010? I am not familiar with 
that. 

Senator Levin. All right. So every single period during that three 
quarters there was an outstanding loan from one of those two com- 
panies, and this schedule had been designed, was it not, by the 
parent company? In other words, they did not design their own 
schedules, did they? They took schedules from the tax department 
and treasury department of HP. Is that right? 

Mr. Ezrati. That schedule was designed by the U.S. tax depart- 
ment to conform to the U.S. Internal Revenue Code. 

Senator Levin. I understand. But it was designed by your tax de- 
partment. One tax department said we have two pools, we have to 
break them up into two different pools. Would you agree that if 
this were one pool it would not comply with Section 956? Would 
you agree with that? 

Mr. Ezrati. I would agree with you that it would be a different 
understanding of the law if it was one pool. I want to talk about 
your characterization of “breaking it up.” We did not break this 

Senator Levin. All right. It came at different times. Forget the 
breaking 
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Mr. Ezrati. No, you have to understand me. These two pools ex- 
isted independently of each other. It was not one pool that we 
broke into two. 

Senator Levin. Fine. 

Mr. Ezrati. There always were two pools. 

Senator Levin. OK. Two pools then were given a common sched- 
ule. Is that correct? 

Mr. Ezrati. The treasury department was given the schedule, 
yes. 

Senator Levin. Two pools, both HP pools, were given a common 
schedule. That pool was told if you are going to make loans — which 
they did every day for three quarters, and we will get to the 30 
quarters later on. But they were told by the tax department if you 
are going to make loans, they have to be in this particular time pe- 
riod; then they alternate to the other pool. OK? If you are going 
to make loans, you cannot make them between the same period 
pool one is doing it; you got to do it during the next sequential pe- 
riod. 

Now, the first pool is told, OK, the third sequential period, now 
if you are going to make loans, that is when you have to make 
them and you have to collect them that time, too. Then the second 
pool is told, you are next in sequence, back and forth, back and 
forth, back and forth, back and forth, for a whole year, each year. 
They are given a sequence by the tax department. Now, you can 
call that independent if you want, but it is dictated by the tax de- 
partment; HP dictates the sequence for two pools that are HP pools 
as to when they are going to make loans. Would you agree with 
that? 

Mr. Ezrati. I would agree with you that the tax department told 
the treasury department when they could make loans from each of 
the pools. 

Senator Levin. And they determined the sequence when those 
loans could be made. 

Mr. Ezrati. Exactly what I said. The tax department deter- 
mined — 

Senator Levin. How about what I said? 

Mr. Ezrati [continuing]. When the loans could be made from 
each of those pools and when they could not be made. 

If that is the way you define a sequence, when a loan can be 
made and when a loan cannot be made, if that is what you mean 
by sequence, I am agreeing with you. 

Senator Levin. Is that what you mean by sequence? 

Mr. Ezrati. I do not know what the word “sequence” means in 
this case. 

Senator Levin. OK. Now, did those two entities have different 
quarter endings so that they would be able to provide a continuous 
series of loans without crossing over the end quarter of either of 
them? 

Mr. Ezrati. Those two entities, they each have a different fiscal 
quarter end. That is correct. 

Senator Levin. And were they given a different quarter ending 
so that they would be able to provide a continuous series of loans 
without crossing over the end quarter? 
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Mr. Ezrati. They were given a different fiscal quarter so that 
they would have a different fiscal quarter for U.S. tax purposes and 
the application of Section 956. 

Senator Levin. How about my question? It is a straightforward 
question. Were they given different quarter endings so they would 
he able to provide a continuous series of loans without crossing 
over the end quarter of either one? That is a very direct question. 

Mr. Ezrati. The answer to that is no, it was not so that they 
could have a continuous series of loans. 

Senator Levin. No. Without crossing over the end quarter. 

Mr. Ezrati. Right. They were given different quarter ends so 
that they could be lending at different times and so that their loans 
would not cross over their end quarter. I was just quarreling with 
your use of the word “continuous.” 

Senator Levin. All right. So, anyway, there is no possibility with 
these sequences of there being a gap between available pools. Is 
that correct? 

Mr. Ezrati. I am not sure I understand what you mean — there 
is always a gap between the available pools. There is always a 
large gap between when the BCG can be lending and when it can- 
not, and there is a gap between when CCHC can be lending and 
when it cannot. 

Senator Levin. I said a gap between the pools. I did not say 
within the pool. 

Mr. Ezrati. I think, if I understand you correctly, you mean 

Senator Levin. Between the pools, there cannot be a gap. In 
other words, money could always be loaned by one or the other, 
and if there were loans made, there could not be a gap if they were 
made according to the prescribed sequence. Is that right? 

Mr. Ezrati. If loans were made in accordance with the prescribed 
sequence, there would not be a gap, right. 

Senator Levin. OK. So by using two pools, was it your aim to ef- 
fectively have an uninterrupted, ongoing loan program to assist op- 
erations in the United States? 

Mr. Ezrati. As I testified, there were gaps in those, depending 
on what cash was needed. The schedule you are looking at is not 
an actual schedule of loans. Senator. There were gaps in the loans. 

Senator Levin. I did not say it was a schedule of loans. 

Mr. Ezrati. There was a period of time in fiscal year 2010 when 
there were no loans from 

Senator Levin. I said it was a schedule when loans could be 
made and, if they were made, must be made, and must be repaid. 

Mr. Ezrati. They could be made and they must be repaid, that 
is correct. 

Senator Levin. OK. 

Mr. Ezrati. And, in fact, when they were made, they were repaid 
within that schedule. 

Senator Levin. And now, I do not know if you answered this be- 
fore, would you agree that if they were in one pool that they would 
be taxed as a long-term loan? 

Mr. Ezrati. So, Senator, if there were only one pool and it had 
made a loan for the entire year 

Senator Levin. No, made all the loans that were made from 
these two pools. 
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Mr. Ezrati. Yes, I guess one way to look at it is there had only 
been one entity and it made all the loans there, it would have a 
different treatment probably subject to tax in the United States. 

Senator Levin. OK. Was there an ability to move funds from one 
pool to the other? 

Mr. Ezrati. There is no commingling of funds from one pool — no 
commingling of the funds in those pools. 

[Pause.] 

Senator Levin. Take a look at Exhibit 3c, ^ would you? And it is 
under “Alternating Loans.” 

Mr. Ezrati. You mean the last page of Exhibit 3c? 

Senator Levin. Yes, the heading “Alternating Loans,” starting 
with the words, “The majority of our offshore cash . . .” Are we on 
the same page? 

Mr. Ezrati. I am. Senator. 

Senator Levin. OK. Take a look at the third dot: “We have the 
ability to move cash from BCC to CCHC in fiscal year 10.” Was 
that true? 

Mr. Ezrati. We were definitely exploring possibilities of moving 
cash from the BCC to CCHC in fiscal year 2010. 

Senator Levin. How about my question? 

Mr. Ezrati. Is what true? 

Senator Levin. What I read to you. Was it true that you had the 
ability to move cash from BCC to CCHC in fiscal year 2010? 

Mr. Ezrati. What I do know is that in fiscal year 2010 we did 
not move cash from the BCC to CCHC. 

Senator Levin. My question? 

Mr. Ezrati. We may have had the ability to. We did not. 

Senator Levin. OK. So you may have had the ability to move 
cash from BCC to CCHC in fiscal year 2010. 

Mr. Ezrati. I can easily think of ways you could have moved 
cash from the BCC to the CCHC. A simple way would have been 
to have one lend money to another. We did not do that. 

Senator Levin. All right. But you had the ability to do it. That 
is not what I called — I did not say “commingle.” When I asked you 
that first question, I said to transfer cash 

Mr. Ezrati. I understand. Yes, Senator, we definitely had the 
ability to move cash from one pool to the other. We did not. 

Senator Levin. OK. Now, in 2009, your records show that HP 
U.S. borrowed on average from the two alternating pools about $5 
billion, and there was no gap of a single day for the year that we 
can see. In 2010, your records show that HP U.S. borrowed an av- 
erage from the two alternating pools nearly $6 billion without a 
gap of a single day for more than 9 months in 2010. 

Ms. Carr, were you aware of the extent and breadth and regu- 
larity of the staggered loan program? 

Ms. Carr. We certainly were aware of the inter-company loans 
that were made by the BCC and CCHC to HP CO. 

Senator Levin. Were you aware of the extent and the breadth 
and the regularity of the staggered loan program? 

Ms. Carr. Again, we were aware of the loans that were made by 
BCC and CCHC. 


^ See Exhibit No. 3c, which appears in the Appendix on page 203. 
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Senator Levin. Let me just ask, Ms. Carr, though, is that dif- 
ferent from a “yes” answer? 

Ms. Carr. I do not believe so. We were aware of the loans that 
were made. 

Senator Levin. And the extent and the regularity of those loans? 

Ms. Carr. We were aware of the dates and length of the notes. 

Senator Levin. OK. 

Mr. Ezrati. Senator, I think you have misstated the extent of the 
loans. Because of the way the Subcommittee staff asked for the 
data, they have miscalculated the average amount outstanding at 
any particular time. I would respectfully disagree with the amount 
you have recharacterized as “outstanding” on average? 

Senator Levin. Did I say “outstanding”? I do not think I used the 
word “outstanding,” did I? 

Mr. Ezrati. I am sorry then. I will withdraw my objection. 

Senator Levin. I believe that you said, Mr. Ezrati, that you did 
not depend heavily upon these funds for your liquidity. Is that 
true? 

Mr. Ezrati. I said that during the last 2 fiscal years they rep- 
resented a modest amount of our liquidity. 

Senator Levin. Now, take a look at the last 2 fiscal years. You 
mean these last two. How about in October 2008? 

Mr. Ezrati. I think Mr. McMullen can help me with that one as 
to why the loans may have been greater in 2008. 

Mr. McMullen. Sure. Yes, Senator, just for context, in 2008, in 
the October time frame, that was shortly after we had done the ac- 
quisition of EDS, and it was also the point in time, if you recall, 
in mid-September of that same year that the capital markets es- 
sentially froze. Tier 2 CP market essentially froze, and there was 
some question as to how reliable CP was going to be even as a Tier 
1 provider, as we were. So the alternating loan was absolutely an 
important aspect of liquidity in the United States. 

Senator Levin. Was it the most important source? 

Mr. McMullen. It was the most predictable and at that point 
extremely important, because we were not 

Senator Levin. Was it just flat out the most important source of 
U.S. liquidity? 

Mr. McMullen. At that point in time, very important. “Most” is 
not the word I would use. Senator. 

Senator Levin. You are resisting that word, but now let me take 
a look at your own documents. Take a look at Exhibit 3b. ^ I under- 
stand your resistance to the word “most,” but let me refer you to 
an HP document, October 7, 2008, “Access to Offshore” — no, I am 
wrong. “Offshore Cash Pools,” do you see that heading? Do you see 
the second sentence: “The pools alternately loan to HP UP for 45- 
day periods. This is the most important source of US liquidity.” Do 
you see that? 

Mr. McMullen. I do. 

Senator Levin. It does not say “an important,” “one of the most.” 
It says “the most.” Was that accurate when it was written? 

Mr. McMullen. I understand. Senator. I did not create that 
slide. 


^ See Exhibit No. 3b, which appears in the Appendix on page 199. 



50 


Senator Levin. You just do not agree with it. 

Mr. McMullen. I agree that at that point it was incredibly im- 
portant. 

Senator Levin. “Incredibly important.” 

Mr. McMullen. Now, the most important 

Senator Levin. That is all right. I think that is as much as we 
are going to get on that one. 

Now, were the decisions that were made about when and how 
much of the offshore cash pools in this staggered loan program, 
was that closely coordinated by both treasury and the tax offices? 

Mr. Ezrati. I think your question. Senator, is the decision on 
how much 

Senator Levin. When and how much of the offshore cash pools 
would be utilized closely coordinated by both of those offices? 

Mr. McMullen. The guidelines come from the tax department, 
but the decision relative to the amounts and the execution of those 
amounts within the guidelines are done by the treasury depart- 
ment. 

Senator Levin. By the treasury. So the treasury decided within 
each fund how much and when? 

Mr. McMullen. Yes, sir. 

Senator Levin. That was, therefore, coordinated in one person, 
was it not? Was there one person head of the treasury office? 

Mr. McMullen. In terms of determining the value, there would 
be input from many people, sir. 

Senator Levin. But was there one office that made that decision? 

Mr. McMullen. Yes, the one team that makes that decision is 
the U.S. Treasury Operations Group. 

Senator Levin. OK, so that one group made decisions for both 
funds. 

Mr. McMullen. Yes. They make the decision from period to pe- 
riod. 

Senator Levin. For both funds? 

Mr. McMullen. Yes, sir. 

Senator Levin. Now, was this alternating loan program part of 
HP’s repatriation strategy? 

Mr. McMullen. No, sir. The alternating loan is a loan, so repa- 
triation is not a loan. 

Senator Levin. OK. Take a look at Exhibit 3c, ^ would you? 
Under “Repatriation History,” do you see that? On page 2, it says, 
“In addition to the permanently repatriated cash, HP has increased 
it’s [sic] alternating loans from offshore cash pools by approxi- 
mately $6 [billion] over the last 3 years.” Do you see that? 

Mr. McMullen. I do. 

Senator Levin. OK. So under the heading “Repatriation History,” 
you say in addition to permanently repatriated cash, you have in- 
creased your alternating loans. And then if you look at the next 
page, under “Alternating Loans,” where it says, “We have the abil- 
ity to move cash from BCC to CCHC in fiscal year 10, which would 
result in increased access over quarter end — the amount we move, 
if any, will depend on the outlook of other tax repatriation strate- 


^ See Exhibit No. 3c, which appears in the Appendix on page 203. 
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gies . . And then it says, . . all the repatriation strategies are 
ultimately funded by BCC.” 

But putting that one aside — this was looked at as a tax repatri- 
ation strategy, at least in the language of that document, was it 
not? 

Mr. McMullen. Senator, I can understand the confusion in the 
language. If I were to create those slides, I would have flipped the 
two bullets on both slides. 

Senator Levin. All right. 

Mr. McMullen. It is very clear in the treasury department that 
the loan is a short-term and alternating loan and that repatriation 
represents something completely different. It is also true that 

Senator Levin. It is kind of lumped together, though, in that 
slide. 

Mr. McMullen. In this slide. That is not the way I would have 
done it, sir. 

Senator Levin. All right. Now, Ms. Carr, if a controlled foreign 
corporation lends its earnings to its parent U.S. company that owns 
it, and it is only interrupted by brief periods of repayment, you said 
there exists in substance, did you not, a repatriation of the earn- 
ings? Or were you not told in an email that if a controlled foreign 
corporation lends earnings to its parent U.S. shareholder inter- 
rupted only by brief periods of repayment, which include the last 
day of the controlled corporation’s taxable year, that there exists in 
substance a repatriation of the earnings, right? Is that something 
that you were informed of? Look at Exhibit 4b. ^ 

Ms. Carr. Thank you. 

[Pause.] 

Ms. Carr. I am sorry. Senator. Can you point to exactly what 
page you are on? 

Senator Levin. Yes. It is Exhibit 4b, and it is page 3 or 4. These 
pages are not numbered. The page, the heading of it is, “A few 
thoughts on why I would argue we are OK.” Do you see that line? 

Ms. Carr. I do. Thank you, Mr. Chairman. 

Senator Levin. And then about three paragraphs down, it says, 
“The facts and circumstances of each case must be reviewed to de- 
termine if, in substance” — in substance — “there has been a repatri- 
ation of the earnings of the controlled foreign corporation. If a con- 
trolled foreign corporation lends earnings to its U.S. shareholder 
interrupted only by brief periods of repayment, which include the 
last day of the controlled foreign corporation’s taxable year, there 
exists, in substance, a repatriation of the earnings to the U.S. 
shareholder within the objectives of Section 956.” Do you see that? 

Ms. Carr. I do. Thank you. 

Senator Levin. That was your memo? 

Ms. Carr. That is actually — well, yes, it was my email, Mr. 
Chairman. 

Senator Levin. It is from you. 

Ms. Carr. Yes. 

Senator Levin. Now, if you will take a look at Exhibit da,^ this 
is where you were seeking advice from your national office con- 


1 See Exhibit No. 4b, which appears in the Appendix on page 226. 

2 See Exhibit No. 4a, which appears in the Appendix on page 223. 
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cerning HP’s loan program in 2007. You received some written 
guidance concerning the Section 956 issues in an email, that is Ex- 
hibit 4a, and I want to just read to you from the concluding para- 
graph at the end of the email. So that is going to be on page 2. 
Are you with me? 

Ms. Carr. I am with you. Thank you. 

Senator Levin. “Thus, it appears that both courts and the IRS 
may seek to apply substance over form to transactions that it views 
as abusive. However, we do believe that we can get comfortable 
with a ‘should’ level of opinion, assuming” — this is the assump- 
tion — “that HP avoids behavior that could be interpreted as abu- 
sive. Documents and/or work papers that indicate an intention to 
circumvent or otherwise abuse the spirit of Section 956 could prove 
particularly troublesome and thus should be avoided.” 

Would you agree there are all kinds of documents here which say 
that there is an intent here to circumvent Section 956? 

Ms. Carr. Mr. Chairman, I do not know that I would agree with 
that characterization with respect to the documents. 

Senator Levin. OK. 

Ms. Carr. I certainly can explain this, the correspondence, if you 
would like. 

Senator Levin. All right. Then let me keep going. “Furthermore, 
there would be no loans between the two CFCs themselves.” Do 
you see that? 

Ms. Carr. I do. 

Senator Levin. Did you hear Mr. Ezrati say that he had the abil- 
ity to lend to each other? You were sitting right there, weren’t you? 

Ms. Carr. I was. I heard him say that. 

Senator Levin. Shouldn’t that be avoided? 

Ms. Carr. Yes. He did not say it occurred. 

Senator Levin. I know, but he said 

Ms. Carr. He said it was possible. 

Senator Levin. Right. 

Ms. Carr. He did not say that there could or could not have been 
a U.S. tax consequence if there was a loan made, which I think is 
why he used the term “commingling.” 

Senator Levin. I see. So, in other words, what you are saying is 
that it is OK to say in these documents that we can lend to each 
other without violating Section 956? 

Ms. Carr. No 

Senator Levin. That is what the point is here, trying to avoid 
Section 956. So you should not put in your documents that you 
might lend to each other. 

Ms. Carr. Again, I think what this is saying is that there should 
be no loans between the two funds, and, again, forgive us for using 
tax terms, tax people will typically use the word “commingling.” 
There should be no commingling by the CFCs of their funds. If 
there is, there is an anti-abuse rule which exists within Section 956 
which would cause you to trigger a U.S. tax. 

Senator Levin. Now, how atout cash pooling? 

Ms. Carr. Mr. Chairman, do you mean in the next sentence? 

Senator Levin. Yes. It says, “There should be no loans between 
the two as that might give the IRS the argument that the CFC was 
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merely a conduit for repatriating funds from other foreign sources.” 
It sure sounds like that to me. 

In the next sentence, “We should probably give this more thought 
as there has been some cash pooling.” What was that all about? 

Ms. Carr. Again, I think this was a reference to, Mr. Chairman, 
specifically loans or a loan from one individual CFC to another 
CFC. Both of those sentences in my mind, in my understanding, 
and in discussions with the person from national tax who wrote 
this, that is what that was referring to. 

Senator Levin. So there had been some cash pooling. 

Ms. Carr. No. There was no loans from one of the CFCs to an- 
other CFC. 

Senator Levin. What was there? Cash pooling, what is that? 

Ms. Carr. Again, the use of the term “cash pooling” here was 
meant to — I will use a slightly different tax term, a commingling 
of the funds, in other words, a loan from one CFC to the other. 

Senator Levin. You just said there could be a loan from one 

Ms. Carr. Legally, you certainly could make a loan 

Senator Levin. Without violating Section 956? 

Ms. Carr. No, I did not say that. 

Senator Levin. That is what this says. 

Ms. Carr. Again, I do not 

Senator Levin. You said that they had the ability to do it. I as- 
sume he means without paying taxes on it, or otherwise it would 
be kind of silly in this context to be saying that. That is what we 
are talking about, is avoiding Section 956. So we just heard Mr. 
Ezrati say we can lend from one to another 

Mr. Ezrati. I did not say that, Mr. Chairman. I said we could 
lend from one to — I did not say “and avoid Section 956.” 

Ms. Carr. Right. 

Senator Levin. Well, what are we talking about here except 
avoiding Section 956? That is what this is all about. 

Mr. Ezrati. And that is why there was no lending 

Senator Levin. Of course you could lend 

Mr. Ezrati. There was no loan from one to the other. 

Senator Levin. Of course you could lend from one to another. But 
that would violate Section 956. 

Mr. Ezrati. And that is what I said. 

Senator Levin. No. 

Mr. Ezrati. That is why there was no lending from one to the 
other. 

Senator Levin. OK. We are going to let the record speak for itself 
as to exactly what the context of your comment was. 

Mr. Ezrati. I am just trying to clarify so that you do not get the 
record misstated. 

Senator Levin. The record is going to speak for itself on that 
statement of yours. 

Now, “We should probably give this more thought as there has 
been some cash pooling.” And you are saying — “there has been 
some cash pooling.” And you are saying what, again? Was there 
cash pooling? 

Ms. Carr. No, Mr. Chairman. Again, I think what 

Senator Levin. Excuse me. Had there been cash pooling? 

Ms. Carr. As I understand the word, there was no 
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Senator Levin. Was there cash pooling? 

Ms. Carr. There was no loan from one CFG to the other, Mr. 
Chairman. 

Senator Levin. And my only question is: As you understand the 
word “cash pooling” 

Ms. Carr. Yes. 

Senator Levin [continuing]. Had there been some cash pooling? 

Ms. Carr. Again, using — I will substitute it, if you do not mind, 
Mr. Chairman, with the word “commingling,” and, again, there was 
no commingling or loans made from one CFC to the other. 

Senator Levin. I am just asking you, as you understand the term 
“cash pooling,” had there been cash pooling? Is your answer no? 

Ms. Carr. My answer is no, I am not aware of loans from one 
of the CFCs to the other. 

Senator Levin. All right. Now, “There should also not have been 
a loan schedule.” Had there been a loan schedule contemplating a 
series of loans to be made and retired at specific times? 

Ms. Carr. Mr. Chairman, what I believe this is referencing is to, 
there should not be a single master loan agreement where the 
loans are dependent upon one another. And, again, you will note 
the date of this particular email, as you had referenced earlier, was 
2007. As we have talked about. Section 956 is a very mechanical 
test, and while it is a mechanical test and certainly there are spe- 
cific anti-abuse rules within Section 956, there is no general anti- 
abuse rule. But as you will note, we always need to consider the 
policy, and this was actually before there was a GLAM that was 
issued in 2009, and, again, in fact, that GLAM referred to the de- 
pendency of loans and talked about there being potentially a single 
loan agreement, a dependency, and referred to the need for inde- 
pendence, as I think you did in the written report that was issued. 

Senator Levin. Now, would you consider Exhibit 3h,i which said 
pool one, January 2 to February 17, that loans would need to be 
made, if made, in that period; second pool, from February 17 to 
April 2; first pool, April 2 to May 17; pool two. May 17 to July 2; 
pool one, July 2 to August 17; pool two — and so forth. Do you con- 
sider that a schedule? 

Ms. Carr. I apologize, Mr. Chairman. Did you say Exhibit 3a? 
I know it was the exhibit 

Senator Levin. No. Exhibit 3h. Well, you have seen this before 
today, haven’t you? 

Ms. Carr. I did, and you referenced it, and I want to be clear 

Senator Levin. That is OK. 

Ms. Carr. Mr. Chairman, I just want to clarify one point. When 
you said that I have seen this before 

Senator Levin. No. Today. 

Ms. Carr. I actually had not seen this document before your staff 
had shown it to me. 

Senator Levin. OK. You saw it before today 

Ms. Carr. When your staff had shown it to me during one of the 
interviews 2 weeks ago, that was the first time I had seen the doc- 
ument. 

Senator Levin. OK. Does that look like a schedule to you? 


^See Exhibit No. 3h, which appears in the Appendix on page 214. 
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Ms. Carr. No, again, I think I would characterize this very simi- 
larly to how Mr. Ezrati characterized it. This is a listing of guide- 
lines for when the treasury department can choose to borrow on a 
short-term basis from individual CFCs. I would not consider that 
a master loan agreement, as was referenced in the email. 

Senator Levin. I am asking you whether or not you consider that 
a schedule. 

Ms. Carr. I would consider those guidelines, Mr. Chairman. 

Senator Levin. The word says “schedule.” Read that to me. “The 
following schedule.” Why don’t you read it? 

Ms. Carr. I understand what you are saying 

Senator Levin. No. Did I read it correctly? 

Ms. Carr. You certainly read the words correctly. 

Senator Levin. What did I not read correctly? 

Ms. Carr. Well, I think Mr. Ezrati explained that the following 
where it says the words, “I think that what this is referring to is 
guidelines,” and I think Mr. Ezrati clarified this. These were guide- 
lines that were provided by the tax department to treasury of peri- 
ods of time when the treasury department could choose to loan 
from individual CFCs. 

Senator Levin. I understand. In order to avoid the application of 
Section 956, these were guidelines. Was it also a schedule? That is 
all I am asking you. Does the word “schedule” appear right above 
those dates? Do you see that word? 

Ms. Carr. Yes, Mr. Chairman. 

Senator Levin. Did I read it correctly? 

Ms. Carr. I do see the word “schedule.” 

Senator Levin. Could you read it for us? 

Ms. Carr. I certainly could, but I do see the word “schedule.” 

Senator Levin. Would you read it for us? 

Ms. Carr. It says, “The following schedule defines the ‘windows’ 
for loans to HP Company.” 

Senator Levin. Thank you. I was not sure we could actually get 
you to read the word that was right there, which is “schedule.” 

OK. Was this schedule ever not followed? 

Ms. Carr. I am sorry, Mr. Chairman? 

Senator Levin. Was it ever violated? Was that schedule, the 
word “schedule” 

Ms. Carr. Mr. Chairman 

Senator Levin. Were those eight dates, dividing a year into eight 
different periods, was that ever violated? 

Ms. Carr. Mr. Chairman, can you clarify the period of time 
which you are talking about? 

Senator Levin. Any time you know of was it violated? 

Ms. Carr. Certainly I think Mr. Ezrati pointed to there were dif- 
ferent periods of time in which there were no loans that were made 
from any individual 

Senator Levin. I am asking you, was it ever violated? That is my 
question. Was that schedule ever violated? If there were no loans 
made, it was not violated. I am saying, was there ever a loan made 
during any time you know of that violated that schedule? 

Ms. Carr. Well, I apologize. Was there ever a loan made 

Senator Levin. That you know of. 
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Ms. Carr [continuing]. That I know of. I do not recall a loan 
being made that was not in accordance with the guidelines that the 
tax department gave to treasury. I do not recall any. 

Senator Levin. During the last 2 years, 2010 and 2011, did I 
hear you correctly, Mr. Ezrati, there were how many days where 
there was no loan outstanding, did you say? 

Mr. Ezrati. I will have to look at my statement again. 

Mr. McMullen. May I help. Senator? 

Senator Levin. Sure. 

Mr. McMullen. The 90-day period was between the end of 
2010 

Senator Levin. No, my question is how many days were there 
not loans outstanding during those 2 years. 

Mr. McMullen. During those 2 years? 

Senator Levin. Yes. 

Mr. Ezrati. My statement says 72 days.^ 

Senator Levin. Seventy-two days out of 700 days. Is that correct? 

Mr. Ezrati. I think we are including fiscal year 2012, which has 
not ended yet. 

Senator Levin. OK. I thought it was just 2010 and 2011. 

Mr. Ezrati. No. It is 2011 and 2012 year to date. 

Senator Levin. OK. So there would be about, what, 500 days, 
something like that? 

Mr. Ezrati. Something like that. 

Senator Levin. And there was no loan outstanding for about 70 
of those days. Is that right? 

Mr. Ezrati. For 365 days and however many days we have had 
this year. 

Senator Levin. I rounded it off. So in about a year and a half 
or a little more, there were 70 days, approximately, when there 
was no outstanding loan from one of those two funds. Is that cor- 
rect? One of those two pools? 

Mr. Ezrati. Am I getting that right? Seventy-two days is what 
we wrote. 

Mr. McMullen. I just want to be clear on dates. Senator, if you 
do not mind. If you go from the period near the end of calendar 
2010, and you go all the way to the beginning of calendar year 
2012, there was a total of 162 days where there were not any loan 
balance outstanding. And it included two periods 

Senator Levin. How many days were there loans outstanding? 

Mr. McMullen. Well, I will do a little math here. That would 
be about 365 days and 2 months, 435 days. 

Senator Levin. OK. So about 

Mr. McMullen. About 435 days total, right? 

Senator Levin. Yes, so you have about 350 days, roughly, there 
were loans outstanding? Is that what you said? 

Mr. McMullen. Yes, of that 

Mr. Ezrati. I think we are making a mistake here. You have to 
add the 90 days and the 72 days 

Senator Levin. Add whatever you want. Give me a period of time 
and tell me how many loans were 


1 Subsequent to the hearing, Hewlett-Packard informed the Subcommittee that it researched 
this matter and now corrects this to 153 days. 
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Mr. Ezrati. [Addressing Mr. McMullen] So the 162 days out of 
how many days, is what Senator Levin wants to know? 

Mr. McMullen. Yes, so 365 days, 10/1/10 to 11/1/11, right? And 
then roughly 2 more months. That would be approximately 435 
days. 

Mr. Ezrati. Approximately 162 days out of 435. ^ 

Mr. McMullen. Yes, approximately 162 days out of 435. 

Senator Levin. OK. So it is about — that says it. 

Mr. Ezrati. A little more than a third. 

Senator Levin. And then is it also true, as our staff has deter- 
mined, that from February 19, 2008, to July 2, 2010, which is a 30- 
month period, there was a loan outstanding every day. Is that cor- 
rect? 

Mr. Ezrati. I would have to go back and look at the schedules 
we gave you. I do not quarrel with your staff. They are very capa- 
ble. 

Senator Levin. OK. 

Mr. Ezrati. I will check the material we provided and clarify if 
I need to. 

Senator Levin. Why don’t you do that. Anyway, unless you cor- 
rect that, I am going to assume that is a correct statement. Is that 
fair enough? 

Mr. Ezrati. Certainly. ^ 

Senator Levin. Finally, to Ms. Carr, did you and another col- 
league provide consulting and auditing services to HP contempora- 
neously, at the same time? Were you both an auditor and a con- 
sultant? 

Ms. Carr. We certainly provided tax services to Hewlett-Pack- 
ard. In addition, the firm was the auditor, and I worked on the 
audit of the income tax provision. 

Senator Levin. Did you audit your own work and your own rec- 
ommendations? 

Ms. Carr. No, Mr. Chairman, we did not. And in our role as tax 
advisers, the company would come and ask Ernst & Young for ad- 
vice, as well as other advisers. They would then make accounting 
judgments with respect to how to account on their financial state- 
ments with any transactions or operations that they might enter 
into. In addition, we would then audit the accounting for any oper- 
ations or transactions that the company might have chosen to enter 
into. 

In addition, as you may be aware, there are certain standards 
and guidelines that the PCAOB has issued with respect to whether 
or not you are considered to audit your own work. 

All of the services that we have provided have been approved by 
Hewlett-Packard’s audit committee. In addition to that, we did not 
provide any proscribed services. 

Senator Levin. All right. So you never audited your own tax ad- 
vice and the implementation of that advice in HP’s operations? 


^Subsequent to the hearing, Hewlett-Packard informed the Subcommittee that it researched 
this matter and now corrects this to 169 days. 

2 Subsequent to the hearing, Hewlett-Packard informed the Subcommittee that it determined 
that there were 31 days where there was no loan balance during the relevant time period. As 
a result, Hewlett-Packard wrote that it does not agree that there was a period of 30 months 
with an alternating loan outstanding every day. 
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Ms. Carr. We never audited our own work within the guidelines 
of the PCAOB. That is correct. 

Senator Levin. When did the PCAOB come into existence? 

Ms. Carr. I know it is Rule 3522.1 j (Jq know when that came 
in. 

Senator Levin. Was that rule in existence during the entire time 
you were acting as auditor? 

Ms. Carr. I do not believe that the PCAOB guidelines existed for 
the entire time in which Ernst & Young audited Hewlett-Packard. 

Senator Levin. How about you personally? 

Ms. Carr. I had been involved in the account before that stand- 
ard, but we would always follow similar guidelines. 

Senator Levin. So the answer to the question is, even before the 
PCAOB guideline, you never audited work where you had made 
recommendations or consulted with HP. Is that fair? 

Ms. Carr. Yes. If you will forgive me, Mr. Chairman, I might say 
it slightly differently. We were always in compliance with the 
PCAOB guidelines under Rule 3522 with respect to the services 
that we always provided to the company since I have been involved 
with the account. 

Senator Levin. Even before the guidelines were in existence. 

Ms. Carr. Correct. 

Senator Levin. OK. Thank you. Dr. Coburn. 

Senator Coburn. I will submit my questions for the record. 

Senator Levin. Thank you. We appreciate your appearance here 
today and the cooperation of both your firms with this investiga- 
tion. 

Ms. Carr. Thank you, Mr. Chairman. 

Mr. Ezrati. Thank you, Mr. Chairman. 

Senator Levin. The final panel is William J. Wilkins, Chief 
Counsel of the Internal Revenue Service. He is accompanied by Mi- 
chael Danilack, Deputy Commissioner (International) of the Large 
Business and International Division of the IRS; and Susan Cosper, 
Technical Director for the Financial Accounting Standards Board. 

We thank you for your appearance and for your patience, and we 
would ask you to stand and raise your right hands, if you would. 

Do you swear that you will tell the truth, the whole truth, and 
nothing but the truth, so help you, God? 

Mr. Wilkins. I do. 

Mr. Danilack. I do. 

Ms. Cosper. I do. 

Senator Levin. Were you here when I described the timing sys- 
tem. 

Ms. Cosper. Yes. 

Senator Levin. So you know there is a 7-minute time limit, and 
we ask you to keep within that limit. Even though I violated it all 
afternoon, that is no excuse for you to violate it. 

And that was said in a light-hearted manner, by the way, for the 
record, since it does not always get my jokes. 

Then a minute before the red light will go on, you will be given 
a yellow light. 


^See Exhibit No. 6, October 18, 2012 correspondence clarifying Ms. Carr’s testimony appears 
in the Appendix on page 240. 
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Mr. Wilkins, why don’t we have you go first and then Mr. 
Danilack and then Ms. Cosper. 

TESTIMONY OF HON. WILLIAM J. WILKINS, i CHIEF COUNSEL, 

INTERNAL REVENUE SERVICE, ACCOMPANIED BY MICHAEL 

DANILACK, DEPUTY COMMISSIONER (INTERNATIONAL), 

LARGE BUSINESS AND INTERNATIONAL DIVISION, INTER- 
NAL REVENUE SERVICE 

Mr. Wilkins. Chairman Levin and Ranking Member Coburn, 
thank you for this opportunity to testify on the issue of offshore 
profit shifting. Accompanying me today, as you mentioned, is Mi- 
chael Danilack, who serves as Deputy Commissioner (Inter- 
national) of IRS’s Large Business and International Division. In 
this capacity, he leads our international tax enforcement efforts 
with respect to large business taxpayers who operate in a global 
environment. 

Today I would like to present the Subcommittee with a broad 
overview of our changing approach to international tax issues, es- 
pecially in the area of transfer pricing. Mr. Danilack will then pro- 
vide a description of the specific challenges the IRS faces in dealing 
with profit-shifting cases. 

Because transfer pricing among related entities is important for 
tax purposes on virtually every cross-border transaction within a 
controlled group, the IRS had to devote substantial enforcement re- 
sources in this area. Moreover, because transfer pricing is not an 
exact science, companies themselves are often left with uncertainty 
about whether or not their transfer pricing positions will survive 
IRS scrutiny. 

In fact, transfer pricing issues are among the most frequently 
disclosed issues for companies filing the IRS Schedule UTP on 
which large companies report issues giving rise to financial re- 
serves. Where aggressive income shifting through transfer pricing 
is involved, the IRS has taken a focused enforcement approach. 

As cross-border business restructurings involving shifts of intan- 
gible property rights became more commonplace in the early 2000s, 
the IRS responded by forming teams of experts known as issue 
management teams (IMTs). These teams were comprised of IRS 
transfer pricing specialists and chief counsel attorneys. They were 
led by IRS executives, and they centrally managed the inventory 
of examinations involving transactions in their respective areas. 
The teams ensured that IRS resources were appropriately dedi- 
cated to these examinations, that best practices and processes were 
shared, and that the IRS position on the underlying issues was ap- 
plied uniformly to cases under similar facts and circumstances. 

In addition, in recent years the Treasury Department has worked 
with the IRS to adopt revised regulations in this area. In 2008, a 
new set of Section 482 regulations pertaining to cost-sharing trans- 
actions were issued. These temporary regulations were effective on 
January 5, 2009, and were finalized in 2011. They clarify a number 
of issues that had been contentious under the previous set of cost- 
sharing regulations and better define the scope of intangible prop- 
erty contributions that are subject to taxation in connection with 


^The prepared statement of Mr. Wilkins appears in the Appendix on page 147. 
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cross-border business restructurings. While to date the IRS has 
had limited experience in auditing transactions covered by the new 
regulations, early anecdotal information indicates that the regula- 
tions have had a positive impact on taxpayers’ reporting positions 
in that area. 

As an important complement to the cost-sharing regulations, in 
2009 the Treasury Department and the Office of Chief Counsel also 
finalized regulations covering service transactions, including serv- 
ices performed using high-value intangibles. 

Beyond these regulatory efforts, the IRS has continued to mar- 
shal, coordinate, and augment its resources dedicated to transfer 
pricing enforcement. In 2011, a IRS new executive position was cre- 
ated to oversee all transfer pricing functions, to set overall strategy 
in the area, and to coordinate work on our most important cases. 
In building a new function devoted exclusively to tackling our 
transfer pricing challenges, within the past year we have been able 
to recruit dozens of transfer pricing experts and economists with 
substantial private sector experience who are now working hard to 
help us stay on the cutting edge of enforcement and issue resolu- 
tion. This new transfer pricing operation will operate as a single, 
integrated team with a global focus, a unified strategy, and a ro- 
bust knowledge base. With this new function focusing on all stra- 
tegic transfer pricing matters, we were able to disband the more 
discrete, ad hoc issue management teams that I mentioned earlier. 

So we now have a single, fully integrated transfer pricing pro- 
gram overseen by Mr. Danilack and his direct reports. So let me 
now turn to Mr. Danilack to address the specific administrative 
challenges associated with the income-shifting phenomenon. 

Mr. Danilack. Chairman Levin, Ranking Member Coburn, and 
Members of this Subcommittee, I add my thanks to that of Mr. Wil- 
kins’ for the opportunity to testify on tax compliance issues related 
to shifting of profits offshore by U.S. multinational corporations. As 
has already been mentioned, my name is Michael Danilack, and I 
am the Deputy Commissioner at IRS in the Large Business and 
International Division. There I serve as the U.S. competent author- 
ity under our bilateral tax conventions, and I have responsibility 
for international tax enforcement with respect to large business 
taxpayers. 

The subject of today’s hearing, the shifting of profits offshore by 
U.S. companies, is multifaceted, somewhat complex, and as we 
have heard already today, can raise tax administration, tax ac- 
counting, and tax policy considerations. Given my role at the IRS, 
however, I will limit my comments to the tax administration chal- 
lenges raised in the area. 

The IRS enforcement power in this area arises from Section 482 
of the Internal Revenue Code under which the IRS is charged with 
ensuring that taxpayers report results of transactions between re- 
lated parties as if those transactions had occurred at arm’s length. 
So, for example, when a U.S. corporation licenses the use of an 
asset to an offshore affiliate, the corporation is required to report 
a royalty for tax purposes based on a royalty rate that would be 
expected if the transaction had occurred between the corporation 
and an unrelated party. 
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Under the Section 482 regulations, as well as under multi- 
national transfer pricing guidelines, the determination of whether 
the pricing of a transaction reflects an arm’s-length result is gen- 
erally evaluated under the so-called comparability standard, and 
under this standard, the results of the transaction as reported by 
the taxpayer are compared to results that would be obtained by un- 
related taxpayers in comparable transactions under comparable cir- 
cumstances. 

Now, establishing an appropriate arm’s-length price by reference 
to comparable transactions is relatively straightforward for the 
vast majority of cross-border transactions that involve transfers of 
common goods or services where there are third-party transactions 
to compare to. But enforcing the arm’s-length standard becomes 
much more difficult in situations in which the U.S. company shifts 
to an offshore affiliate the rights to intangible property that are at 
the very heart of its business, what we might refer to as the com- 
pany’s “core intangibles.” In fact, over the past decade, applying 
Section 482 in these types of cases has been the IRS’s most signifi- 
cant international enforcement challenge. 

When the rights of a business’ core intangibles are shifted off- 
shore, enforcement of the arm’s-length standard is challenging for 
two basic reasons. First, transfers of a company’s core intangibles 
outside of a corporate group rarely occur in the market. So com- 
parable transactions are difficult, if not impossible to find. So the 
IRS has had to resort to other valuation methods which are often 
referred to as “income-based methods,” and these are fairly com- 
mon valuation methods. 

Under these types of methods, the IRS typically has to conduct 
an ex ante discounted cash flow analysis. Now, this means that we 
are required to evaluate the projections of the anticipated cash 
flows the taxpayer used in setting its intercompany price. Then we 
must further evaluate how the taxpayer discounted those projected 
cash flows, depending upon the risk that is associated with earning 
those cash flows. 

This is where our economists and other valuation experts will 
come in to assist us, and as you might imagine, evaluating the un- 
derlying assumptions made by the taxpayer with respect to its fu- 
ture cash flows without the benefit of any hindsight under the ex 
ante approach is not an exact science, and it can be a difficult exer- 
cise. 

The second but related reason that this area is particularly chal- 
lenging for us is because when you are talking about the business’ 
core intangible property rights, by their very nature these assets 
are so-called risky assets, if you will. So projecting cash flows from 
these types of assets and the appropriate discount rate requires an 
inherently challenging assessment of the underlying risk and how 
and by which party that risk is borne. And these obviously can be 
very difficult assessments to make, at least in some cases. 

So this is my brief summary of our challenges in evaluating the 
so-called profit shift. Now let me turn briefly to other parts of the 
overall equation because, as most international tax specialists 
know, outbound international tax planning involves not only locat- 
ing profits in low-tax jurisdictions but also managing exposures to 
the anti-deferral provisions, managing foreign tax credits and earn- 
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ings and profit pools, and in what might be thought of as the final 
step in the overall equation, determining whether the offshore cash 
can be invested in the United States with minimal U.S. tax con- 
sequences. This last step, of course, we have been referring to as 
“repatriation.” 

Each of these other three areas beyond the income shift comes 
replete with its own complexities and its own challenges from an 
international enforcement perspective. That said, I can assure you 
that the IRS is well aware of the underlying stakes in each of these 
areas and has been vigilant and forceful in addressing compliance 
issues we have seen. 

Now, focusing on the repatriation, because this has been raised 
at today’s hearing, within the past 6 years I will note that Treas- 
ury and the IRS have issued several anti-abuse notices, one as re- 
cently as July of this year, making clear that a variety of trans- 
action types give rise to inappropriate repatriation results. In sev- 
eral of these cases. Treasury and the IRS have already followed up 
with regulatory changes necessary to make clear what the appro- 
priate results should be. 

In general, these transactions were designed to take advantage 
of mechanical rules pertaining to determinations of either tax basis 
or earnings and profits, mechanical rules that can be found scat- 
tered throughout the code and regulations. In other words, the 
rules that are used to accomplish low- or no-tax repatriation results 
often are not written as anti-repatriation rules; rather, the trans- 
actions in which the rules have been used may not look at all like 
repatriation transactions at first blush, so they can be difficult to 
find. But we are finding them, and when we have, we have acted 
pretty quickly. 

Further, we well know the importance of augmenting this focus, 
and, in fact, just about 3 months ago, we assembled a network of 
experts that will be devoted entirely to developing repatriation 
training for all of our international examiners and otherwise 
spreading the word that these types of transactions must be care- 
fully evaluated. 

Mr. Chairman, thank you again for this opportunity to testify re- 
garding the IRS’s efforts to enforce our laws as they relate to the 
subject of today’s hearing. While we know that enforcing our inter- 
national tax law certainly will present for us significant challenges 
in the future, we believe the agency has made great strides in re- 
cent years and will continue to do so. 

Mr. Wilkins and I, of course, would be happy to answer any 
questions you may have at this time. 

Senator Levin. Thank you very much. Ms. Gosper. 

TESTIMONY OF SUSAN M. GOSPER, i TECHNICAL DIRECTOR, FI- 
NANCIAL ACCOUNTING STANDARDS BOARD, NORWALK, 

CONNECTICUT 

Ms. Gosper. Chairman Levin and Ranking Minority Member 
Coburn, my name is Susan Cosper, and I am the Technical Direc- 
tor of the Financial Accounting Standards Board (FASB). I oversee 
the staff work associated with the projects on the board’s technical 


^The prepared statement of Ms. Cosper appears in the Appendix on page 150. 
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agenda. I would like to thank you for this opportunity to partici- 
pate in today’s important hearing. 

I have been invited to appear before this Subcommittee to ex- 
plain U.S. Generally Accepted Accounting Principles for deferred 
U.S. income taxes attributable to the unremitted earnings of a for- 
eign subsidiary. I will do my best to do so, but first I would like 
to give you a brief overview of the FASB and the manner in which 
accounting standards are developed. 

The FASB is an independent, private sector organization which 
operates under the oversight of the Financial Accounting Founda- 
tion and the Securities and Exchange Commission. Since 1973, the 
FASB has established standards of financial accounting and report- 
ing for public and private entities and for not-for-profit organiza- 
tions. Those standards are recognized as authoritative Generally 
Accepted Accounting Principles (GAAP) by the SEC for public com- 
panies and by the American Institute of Certified Public Account- 
ants for other nongovernmental entities. 

An independent standard-setting process is the best means of en- 
suring high-quality accounting standards since it relies on the col- 
lective judgment and input of all interested parties through a thor- 
ough, open, and deliberative process. The FASB sets accounting 
standards through processes that are open, afford due process to all 
interested parties, and allow for extensive input from all stake- 
holders. 

Before I explain the standard, I would like to make two basic 
points. First, it is important to note that while FASB sets the ac- 
counting standards, it is a company’s responsibility to apply U.S. 
GAAP to its financial statements; it is the auditor’s responsibility 
to audit those financial statements; and it is the Public Company 
Accounting Oversight Board’s responsibility to ensure that auditors 
of public companies have performed an audit in accordance with 
auditing standards. The SEC has the ultimate authority to analyze 
whether public companies have complied with accounting stand- 
ards. 

Second, accounting standards are not intended to drive behavior 
in a particular way; rather, they seek to present financial informa- 
tion so that financial statement users can make informed decisions 
about how best to deploy their capital. The role of accounting 
standards is to reflect in the financial statement when taxes will 
be paid. It is not to determine when those taxes should be paid. 
That is set by tax law. 

Now I would like to turn to an explanation of the accounting 
standard. As I just said, one of the primary objectives of accounting 
for income taxes under U.S. GAAP is to reflect the amount of in- 
come taxes associated with income generated in that reporting pe- 
riod. In the case of the earnings of a foreign subsidiary of a U.S. 
company, under existing tax law the U.S. company will not pay tax 
until those earnings are repatriated. However, under the account- 
ing standard, when the financial statements for that U.S. company 
recognize in the current year a liability for a tax payment that will 
be made in a future year, this is referred to in the financial state- 
ments as a deferred tax liability. 

Under the accounting standards, it is presumed that foreign 
earnings will be repatriated and that taxes will be accounted for 
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and reflected in the financial statements in the same period in 
which they are generated. The presumption may he overcome if the 
U.S. company has sufficient evidence that the earnings from the 
foreign subsidiary are or will be indefinitely invested in the foreign 
jurisdiction or the earnings will be remitted in a tax-free liquida- 
tion. 

Of course, even though a U.S. company may be required to recog- 
nize in its financial statements deferred U.S. income taxes in a par- 
ticular period for the unremitted earnings of a foreign subsidiary, 
such taxes are not payable to the United States under existing tax 
law unless the company actually repatriates the earnings to the 
United States. In other words, the recognition of deferred U.S. in- 
come taxes in financial statements does not mean U.S. tax law re- 
quires the company to actually pay the income taxes in that period. 

Finally, I want to note that in those cases where a company has 
evidence of a plan to indefinitely reinvest the earnings in that for- 
eign jurisdiction, U.S. GAAP still requires disclosures in the finan- 
cial statements. These disclosures include the amount of U.S. tax 
that would have been paid related to the unremitted earnings of 
that subsidiary. 

We have found from our extensive stakeholder outreach that 
users of financial statements believe that the existing recognition 
guidance along with the disclosures and the notes to the financial 
statements provide them with transparent, decision-useful informa- 
tion. Thank you. 

Senator Levin. Thank you very much, Ms. Gosper. 

First, let us talk about transfer pricing. We have had a good bit 
of testimony on that today. Mr. Shay, in our first panel, pointed out 
that about 1,900 of Microsoft’s 90,000 employees work in Micro- 
soft’s subsidiaries in the low-tax jurisdictions of Ireland, Singapore, 
and Puerto Rico. That is about 2 percent of their employees. About 
55 percent of Microsoft’s total earnings are attributed to those enti- 
ties. He said that “these results are not consistent with a common- 
sense understanding of where the locus of Microsoft’s economic ac- 
tivity, carried out by its 90,000 employees, is occurring. The tax 
motivation of the income location is evident.” 

Now, when you look at transfer pricing, where does common 
sense come in? Where does that kind of a factual situation come 
into play when you look at these situations? 

Are those facts relevant to you when you look at Microsoft, for 
instance, without singling them out? In that kind of a situation, are 
those relevant facts to you? 

Mr. Danilack. Mr. Chairman, I should preface by making clear 
that I think neither Mr. Wilkins nor myself will be able to answer 
questions that pertain to Microsoft or pose with reference to Micro- 
soft or with respect to any other taxpayers, for that matter. 

Senator Levin. Let me rephrase the question. Let us assume you 
have a company where you have 100,000 employees that are work- 
ing here in the United States, and you have 2 percent of their em- 
ployees in three particular tax havens which have 50 percent of the 
total earnings of the company. I have changed the facts a little bit 
so it is not directly asking about Microsoft. 

Are those kind of facts relevant to you? 
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Mr. Danilack. Frankly, when you pose the question as relevant 
to me, I assume you mean as relevant to an international examiner 
who may be looking at a particular case because this is what I 
could speak to here today. 

Senator Levin. Right. 

Mr. Danilack. If you are posing it as a policy-like question, 
whether I am 

Senator Levin. Try it both ways. 

Mr. Danilack. Whether I am personally offended or whether it 
is a significant policy 

Senator Levin. No. I am not interested in whether you are per- 
sonally offended. 

Mr. Danilack. OK. 

Senator Levin. I am interested in whether I am personally of- 
fended, which I am, but I am not asking you that. 

Mr. Danilack. OK. 

Senator Levin. I am asking you, is it relevant to the examiner? 
And split it up. Is it relevant as a policy question, those kind of 
facts? 

Mr. Danilack. OK. I can answer the first one but not the second 
because, as a tax administrator, which is my role, I do not opine 
on policy. Mr. Wilkins and myself would need to have with us 
someone from the Treasury Department to opine on tax policy mat- 
ters. 

But with respect to what an examiner might look at, examiners 
are trained to look at the law. 

Senator Levin. Are those kind of facts relevant to an examiner? 
That is a pretty straightforward question. 

Mr. Danilack. Yes, and I would say no. 

Senator Levin. OK. Why? 

Mr. Danilack. Because there is nothing in the law that requires 
that one look at the number of employees and the total profit as 
compared to the distribution of the employees. 

Senator Levin. And that does not get to the question as to 
whether or not the agreement on transfer was an arm’s-length 
agreement? 

Mr. Danilack. The exercise on determining whether the agree- 
ment is at arm’s length depends on the value of the property being 
exchanged, whether the price that was set in an arm’s-length price. 
And it is very much focused on the assets in question, what those 
assets are, and what their value is. And as I indicated in my oral 
statement, these are very difficult questions. 

The broader context, how one feels about the company’s position 
overall, does not come into play. 

Senator Levin. Let me ask you a slightly different question. Take 
a look at Exhibit le.^ Never mind. I do not even want you to look 
at exhibits because they are too specific to Microsoft. 

Mr. Danilack. Yes, I think that is right. 

Senator Levin. So let us forget that. Now you have a company 
that has no employees in a wholly owned subsidiary of that com- 
pany. It transfers intellectual property rights, including the right 
to receive royalties, to that wholly owned subsidiary. And let us as- 


^ See Exhibit No. le, which appears in the Appendix on page 190. 
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sume that it is paid — of course, it is all its own funds, but put that 
aside. It is paid, let us assume, $2 billion for those rights. That is 
the amount of money which is coming back to the United States. 
And the offshore company is receiving $10 billion in royalties. 

Are those facts relevant to whether or not there was an arm’s- 
length agreement which led to a transfer agreement which resulted 
in the $2 billion payment? 

Mr. Danilack. All right. The facts that would be relevant are the 
numerical facts that you laid out. I cannot recite them for you, but 
the flows of profit and whether the flows are commensurate with 
respect to the entity receiving that profit, whether it can support 
that profitability based on what functions it may perform, what as- 
sets it may own from a tax perspective, and what risks it is bearing 
in taking on the ownership of that asset. 

Senator Levin. How many of these transfer pricing matters has 
the IRS litigated over the last 10 years? 

Mr. Danilack. I could not provide you with that number today, 
but we would be happy to provide it to you afterwards. 

Senator Levin. Would Mr. Wilkins have an idea? 

Mr. Wilkins. You mentioned two cases that were recently liti- 
gated, so there are at least those two in terms of cases that have 
gone all the way through trial. 

Senator Levin. I mentioned two? 

Mr. Wilkins. Yes, the Veritas and Zylings cases are the ones I 
am thinking of. 

Senator Levin. Are there more than a handful in the last few 
years that have gone to trial on transfer pricing issues? 

Mr. Wilkins. Not to trial. 

Senator Levin. A lot of them have been settled? 

Mr. Wilkins. Yes. 

Senator Levin. Hundreds? 

Mr. Wilkins. I do not have that information. 

Senator Levin. Did you hear the discussion here about the short- 
term loans that HP got involved in? 

Mr. Wilkins. Yes, sir. 

Senator Levin. Let me read to you your criteria. Relative to off- 
shore CFG loans that are supposed to ensure that they do not cir- 
cumvent the law, these are some of the standards. If loans are pro- 
vided by different CFCs, were they independent of each other? 

Now, would you consider putting aside the precise facts, would 
you consider two CFCs which are part of the same company, wholly 
owned, directed by the same desk, as to when loans would be made 
or could not be made, and were to be directed as to when those 
loans would have to be repaid, would you consider those two enti- 
ties to be independent of each other? 

Mr. Danilack. Senator, when we would address a question like 
that, we would look at it very closely and take into account all of 
the facts and circumstances that surround the overall arrange- 
ment. I cannot answer a broad question. 

Senator Levin. Would the facts I gave you be relevant, that you 
have one desk that controls the loans of both those entities, that 
the schedule is created by a single desk in the parent corporation 
that owns the two CFCs; they schedule when those loans can be 
made and cannot be made; that they are scheduled in a way so 



67 


that there is always the possibility of a loan coming back to the 
American parent? Are those relevant facts so far? 

Mr. Danilack. Yes, sir. 

Senator Levin. OK. My time is up. Thank you. Dr. Coburn. 

Senator Coburn. Mr. Wilkins, you mentioned a moment ago that 
you had noted anecdotal evidence since the changes of 2009. Could 
you give us some examples of that in terms of improvement? 

Mr. Wilkins. I do not have specific examples, but, I think, there 
were the cost-sharing regulations update was based on some expe- 
rience in the field where some things had been unclear, for exam- 
ple, on the employee compensation set of issues. And I think the 
revised regulations removed some abilities of taxpayers to make ar- 
guments that we did not agree with under the prior set of regula- 
tions. So that is an example. 

Senator Coburn. So anecdotally you are seeing some change in 
compliance back to the directions that you put out in terms of your 
directives. 

Mr. Wilkins. That is correct. 

Senator Coburn. Mr. Danilack, I want to go back where the 
Chairman went. Just walk me through simply what are the factors 
that you direct those under you to consider in making an assess- 
ment of an arm’s-length transaction? I am not talking about any 
case. I am just saying what is it that is taught for those that are 
actually doing this work, what are the factors they are supposed 
to consider in terms of what is an arm’s-length transaction? 

Mr. Danilack. Yes. I will try to take that at a relatively high 
level because the potential factors that could come into play in 
making this determination are a very large population of factors 
that I could start to reel off. 

Senator Coburn. Well, go by category, then. 

Mr. Danilack. We would start with what is called for in transfer 
pricing generally, which is the basic paradigm that profits are driv- 
en off of functions performed by the entity earning the profit, driv- 
en off of possibly the assets that entity is able to employ in its busi- 
ness, and the risks that the entity may be able to or has borne in 
the overall business enterprise. 

So it becomes rather quickly an economic type of an analysis, 
and it is really hard to even go one level deeper than what I have 
just said without knowing, well, what industry are you talking 
about. Is this a high-tech industry where copyright rights might be 
a real important part of the drivers in terms of profitability? Or is 
it a very labor-intensive type of an industry where you will look at 
where key employees are working from a functional perspective. 

I think coming back to the subject of the hearing today, the profit 
shift I think has been acknowledged by virtually everyone who has 
spoken. The profit shift that we are struggling with administra- 
tively is usually associated with intellectual property rights — or in- 
tangible property rights, better stated. And when you are dealing 
with these types of very high value, center to the business type in- 
tangible properties, you are attempting to value this asset, but in 
the equation is the riskiness of supporting that asset going for- 
ward. Which entity is really bearing the risk associated with the 
asset? And we have heard different statements from different folks 
about the risk factor. The risk factor is something that really is 
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very difficult to deal with because one might conceive of just simply 
assuming a risk through a contractual arrangement. One might 
then bring in, well, where does the money come from that allows 
you to bear the risk. And then the other factor that we take into 
account in risk bearing is where are the decisionmakers. Who is 
making the decisions to further develop that particular intangible 
property and deploy it? So these are all factors that come into play. 

Mr. Wilkins. It may be helpful, as a legal background — valu- 
ation in the tax world is — for example, for a sale of property, it is 
the price at which a willing buyer would pay a willing seller, nei- 
ther one being constrained. You know, that familiar mantra. And 
in this area, it is just playing out that concept in a very sophisti- 
cated setting. If it is a property sale, what would a willing buyer 
pay a willing seller? If it is a contract, what would two independent 
parties 

Senator Coburn. So that brings up the question, if there is no 
market for this particular intangible, how do you have a market 
price? 

Mr. Danilack. Yes, and this is where we bring in other valuation 
methods, which we loosely describe as income-based analysis, 
where you look at projected cash flows on that asset. And then, of 
course, you need to discount the cash flow that you expect to 
present value, but the discount factors are dependent on the riski- 
ness of the asset. 

Senator Coburn. I know you cannot comment on tax policy, but 
maybe you can comment on this. Senator Levin has a pure goal 
here, and the goal is to have a tax policy that is transparent, that 
is reproducible, that is fair, that does not allow people to avoid 
taxes that should not be avoiding taxes, and at the same time 
wants us to be competitive internationally. So what is it that we 
might be able to do that would give you greater tools to accomplish 
Senator Levin’s goal? 

Mr. Wilkins. Senator, if I might try and respond, from the point 
of view of the tax administrator and without getting too much into 
tax policy, I could say that a couple of things would be helpful. One 
is stable and predictable funding for the organization. I know you 
are working on appropriations for the coming fiscal year. Having 
a full year appropriation ahead of the start of the fiscal year is tre- 
mendously helpful. Having steady levels of funding would be very 
helpful. And having stability in the tax law from our point of view 
as a tax administrator, not having to respond to sort of herky-jerky 
changes in the statutory basis for what we do would be helpful. 

Senator Coburn. What other tools? Nothing? There is nothing 
that Senator Levin and I could reach across the aisle together and 
change that would, in fact, make it easier for you to either make 
an evaluation on one of these or determine whether or not transfer 
pricing was — whether or not there is an arm’s length — there is not 
anything that we can do that you can comment on? 

Mr. Danilack. There may well be something you can do, and I 
was encouraged to hear some of the discussion that took place ear- 
lier today ab^out working together to look for ways in which this 
particular area can be more easily addressed, because as I have de- 
scribed several times now, it is a difficult area, and it makes for 
controversy and it makes for disagreement. And it is hard to say 
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to predict that there may be a bright-line-type rule that could re- 
solve issues like this, but if folks sat down and worked on it, I 
would have some confidence that some solutions might be found, 
and we would be happy to work with it. But it is not anything that 
I could — I mean, if there were a handy “if only you would do that,” 
we certainly would have identified it already. 

Senator Coburn. Yes, you would have. I understand. Well, what 
I would request is if you have those ideas, that you forward them 
to the Chairman and myself, because we are going to go into tax 
reform, and these are legitimate areas of concern. There may not 
be any evasion here. There may be just smart avoidance based on 
the loophole. But I think Senator Levin is on to some areas that 
we need to clean up. 

Ms. Cosper, I wanted to ask you, APB 23 was written 50 years 
ago, modified slightly in 1972, and I think in your testimony you 
kind of said that the people that use your standards, when they 
look at financial statements, think that they are clear enough. Is 
that your testimony? 

Ms. Cosper. That is right. 

Senator Coburn. So when we have $1.7 trillion parked overseas, 
is it your organization’s intent that these are clear enough in terms 
of the accounting standards, FASB standards, that no changes, no 
new look needs to be done in terms of APB 23? 

Ms. Cosper. The FASB always strives to improve their account- 
ing standards 

Senator Coburn. No, but that is not what I asked you. What I 
am asking you is: Is it your testimony that, in fact, nothing needs 
to be changed with this APB 23? 

Ms. Cosper. When we had the short-term convergence project in 
2004 with the International Accounting Standards Board, we 
looked at this area quite extensively. We evaluated the costs. We 
had extensive outreach with users. Users actually told us to record 
a deferred tax liability when a company has absolutely no intention 
to actually pay the tax was more misleading; and to provide ade- 
quate disclosures that gave them the information that they needed. 

Senator Coburn. OK. If FASB knows that some auditing firm is 
abusing these standards or stretching it through their recom- 
mendations on tax policies, what is your action? 

Ms. Cosper. We do not really have visibility to how the PCAOB 
regulates the audit firms or whether the PCAOB has identified a 
problem with a particular auditing firm on how they have, justified 
a way a company has applied the accounting guidance. 

Senator Coburn. One last question on APB 23. When you issued 
the guidance in 1972 — and I am going to assume you were not 
there — according to the history that we have looked at, it was quite 
controversial. Why was that? 

Ms. Cosper. I think it was controversial — the original guidance 
was in ARB 51, and that guidance was pretty vague. And so in 
1972, that is when the actual accounting standard came into play. 
It was revisited again when we readdressed income taxes as a 
whole within FAS 96. In the exposure draft for that particular 
standard, we actually thought about changing it. But we had to do, 
again, extensive research at that time. 
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The complexities of trying to estimate what that deferred tax li- 
ability is, if you think about all of the complexities that have been 
discussed today about all the different transactions and how to 
apply the Tax Code and then to think about how far out in the fu- 
ture you have to actually estimate when that would be, what the 
foreign tax credits are, and then to apply it back, lends itself to be 
pretty complex. 

Senator Coburn. So what would happen 

Ms. CosPER. So the number could actually be quite small after 
it has been discounted back, if somebody mig:ht be so far out. 

Senator Coburn. So what would happen if this country went to 
a true territorial tax system and reformed the corporate code and 
broadened the base and lowered the rate and had a true territorial 
tax system? What would happen to APB 23? It would not be ap- 
plied, would it? 

Ms. CoSPER. Well, I think the accounting for income taxes — and 
APB 23 is codified in ASC 740. 

Senator Coburn. Yes. 

Ms. CoSPER. But the accounting for income taxes is a principles- 
based standard. So, for example, if the Tax Code says that you 
have to pay tax, you have to recognize it in the financial state- 
ments. 

Senator Coburn. Right. 

Ms. CosPER. So you would not be necessarily 

Senator Coburn. So, if we had a territorial system and X com- 
pany has a company located, whether it is in Bermuda or wherever 
it is, and they put all their assets over there, and we allow them 
to do that, if we did that, and they pay whatever tax was in that 
area, they could move that capital wherever they wanted, correct? 

Ms. CosPER. So let me make sure 

Senator Coburn. In other words, you would not put a statement 
in the financial statement that there was a tax due because the tax 
would have been paid, and since we have a territorial tax system, 
there would not be any deferred tax liability on money coming back 
to the country. 

Ms. CosPER. So what you are saying is that it would not have 
to be distributed back. 

Senator Coburn. They could move it wherever they want. 

Ms. CosPER. That would be right. 

Senator Coburn. And so there would be no disclosure because 
there would be no deferred tax liability. 

Ms. CoSPER. For that particular item, yes. 

Senator Coburn. That is right. Thank you, Mr. Chairman. 

Senator Levin. Thank you. 

One of our expert panelists today said that many of the rules re- 
garding the transfer pricing and deferral can be corrected and im- 
proved by regulation. One of the questions is whether or not the 
check-the-box approach has effectively gutted Subpart F. You are 
not in a position to tell us what the policy is of the Treasury De- 
partment, I gather, Mr. Wilkins. Is that correct? 

Mr. Wilkins. That is right. 

Senator Levin. But from an enforcement standard, I guess I will 
ask you then, Mr. Danilack, would that make your life easier from 
an enforcement point of view if we eliminated check the box? 
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Mr. Danilack. I think the hest way I could answer the question 
is that if check the box were eliminated, there would be more tax- 
ation under Subpart F. I think that is straightforward. I do not 
know that it would make our lives more simple. By asking it that 
way, it presumes that we measure the simplicity of our lives by 
how much tax is collected, which is not the case. We measure it 
based on how challenging the job is. I am not sure that eliminating 
check the box would make our lives simpler. I think it would result 
in additional Subpart F taxation, which I think is why you are ask- 
ing the question. 

Senator Levin. There would not be less complexity in tax en- 
forcement if there were no 

Mr. Danilack. Well, it is pretty straightforward when you have 
a check-the-box entity paying a royalty that is disregarded. There 
is nothing to look at. 

Senator Levin. All right. Section 956, as you heard — and I have 
already asked you about the staggered loan issue. And I have to 
tell you, this form over substance issue which is so important in 
implementing tax law really goes to the heart of that matter. If any 
company can get away with having an effective repatriation of 
money overseas — without paying taxes, in other words — it is effec- 
tive repatriation. In effect, they get the use of the money through 
a loan program where the loan program is designed, implemented, 
it is controlled, it is coordinated by the parent company. 

But because there are two pools instead of one, even though 
those pools are coordinated in terms of when the loans have to be 
made, if they are made, when they have to be repaid, if that form — 
because there are two pools, one direction, one coordination, one 
supervision, one decision, one schedule, but because it is two pools 
instead of one, and if that is able then to allow an exclusion under 
Section 956, the IRS is honoring form over substance to a degree 
that is beyond anything I think that I have ever seen. I thought 
this was an incredibly clear case, by the way. Even in their own 
documents I thought it was a clear case. I am not asking you to 
judge the case. 

But I am asking you to go back and look at your own guidelines, 
rules, whatever they are, in this area where you got money that 
is supposed to be overseas that is being lent here and that if it 
were lent by one company would clearly be a dividend and would 
be taxable. But because it is two companies, although they are co- 
ordinated, directed, guided, instructed and so forth by one office in 
the parent company, is able to say that they complied with your 
exclusion from Section 956, I hope you will take a look at that. It 
just violates, it seems to me, everything which you folks should be 
about, which is trying to get to substance and trying to get through 
form, which is what a whole bunch of courts have told you you 
should do in a whole bunch of ways. 

So will you take a look at that issue? I am not telling you to look 
at the one case. I am asking you to look at the one issue, that ex- 
clusion issue from Section 956 on short-term loans and as to 
whether or not under the kinds of circumstances which I have just 
outlined you ought to pierce the form and get to the substance. Will 
you take a look at that? 

Mr. Wilkins. Yes, sir. 
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Senator Levin. Let me ask you just a couple questions, Ms. 
Cosper. Under APB 23, under that exception, you have to assert 
that the company has invested or will invest the undistributed 
earnings indefinitely. Is there any time period associated with the 
term “indefinitely invested’? 

Ms. Cosper. “Indefinitely” is not defined within the standard. 

Senator Levin. How does that help? In other words, if it is in- 
vested for a minute, a day, a week, a year 

Ms. Cosper. I think “indefinitely” is intended to mean a suffi- 
cient period, a sufficiently long period of time. But the standard 
itself requires that there be evidence that there is a plan to indefi- 
nitely reinvest it. 

Senator Levin. But “indefinitely” could mean no definition. “In- 
definite,” the way you define it, means for a time that does not 
have a limit on it. 

Ms. Cosper. If you looked at it the alternative way, you could 
say you have no plan to remit it. 

Senator Levin. No. I am talking about the investment. The word 
“indefinite,” as you interpret it, and your guidelines intend, the 
word is for a period which does not have a time limit on it. 

Ms. Cosper. That is correct. 

Senator Levin. It cannot be a short period. 

Ms. Cosper. It is not intended to be a short period. 

Senator Levin. It is intended to be a long period. 

Ms. Cosper. But it is not prescribed. 

Senator Levin. It does not prescribe how long, but it is intended 
to be a long period. Is that fair? 

Ms. Cosper. An indefinite period. 

Senator Levin. But you interpret that to mean a long period, rel- 
atively long period? 

Ms. Cosper. An indefinite period would be you 

Senator Levin. Is a month a long period? If you intend to invest 
it for a month, is that an indefinite investment? 

Ms. Cosper. One would not expect that to be indefinite. 

Senator Levin. Can’t you give some guidance, though, to people? 
I mean, this is being used all the time, and there is a problem ei- 
ther way, as you have defined it. You can mislead folks either way. 
But can’t you give more guidance than just “indefinitely invested” 
as to what you would have in mind as to what would constitute in- 
definite, or a range, it has got to be at least 2 years or 

Ms. Cosper. I think the challenge here is that because of the 
way the Tax Code works, the financial statements are intended to 
reflect the economics that are actually occurring. And so what 
users have told us is that if there is a plan for a company to indefi- 
nitely reinvest, then they are not interested in having that infor- 
mation reflected in the financial statements. But they are happy 
with the disclosures that are there. 

Senator Levin. Well, for obvious reasons, I am sure they are. I 
think it works to their advantage to do that, to have something 
that vague that they are able to sign up to. 

Do you require evidence to support whatever the plan is? 

Ms. Cosper. That is correct. 

Senator Levin. And you list the types of investments that qual- 
ify? 
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Ms. Gosper. We do not. 

Senator Levin. So you do not have a time period on what “indefi- 
nite” is. You do require evidence to support a plan for indefinite re- 
investment or investment, and you do not list the types of invest- 
ments. I think that is just too ambiguous, and I know there has 
been a long debate on this, but I have to tell you, I think it is just 
way too ambiguous. 

Ms. Gosper. The standard does indicate — there are two examples 
in the standard of evidence. The standard says that experience of 
the entities and indefinite future programs of operations and remit- 
tances are examples of the types of evidence required to substan- 
tiate the parent entities’ representation of indefinite postponement 
of remittances from a subsidiary. 

Now, we develop accounting standards, and dependent upon the 
Tax Gode, there are many different circumstances, and so it would 
be very difficult for us to put all examples of evidence in here, and 
the auditors have the responsibility to audit whether companies 
have applied the standard appropriately and that they do have suf- 
ficient evidence and that there is a plan. 

Senator Levin. If you believed, if FASB believed that APB 23 
was being used by multinational corporations as a way of man- 
aging their earnings, would you view that as a problem? 

Ms. Gosper. Back in 2004, when we actually had the short-term 
convergence project, one of the topics that the board at the time 
discussed was whether APB 23 was used to manage earnings. 
There were extensive discussions. There was outreach to stake- 
holders and users. And what the board at the time said was that 
it would actually be a very mediocre way of trying to manage earn- 
ings simply because if a company changed their plans such that 
they chose to remit earnings, it would be very transparent within 
the financial statements because of the disclosures around deferred 
tax liabilities, around the effective rate reconciliation, and for dis- 
closures as it relates to those earnings that have been unremitted, 
the tax associated with it. 

Senator Levin. Is it appropriate to use it as a tool to manage 
earnings? 

Ms. Gosper. I do not think it would be 

Senator Levin. I know it is not effective, but is it appropriate to 
use it as a tool? 

Ms. Gosper. Well, the board at the time, when it discussed man- 
aging earnings, in their view managing earnings was really an 
audit issue, not an accounting standard setter issue. 

Senator Levin. So, in other words, you do not have a position as 
to whether it is appropriate or not appropriate. 

Ms. Gosper. That is correct. The Tax Code dictates whether com- 
panies are allowed to repatriate — whether companies repatriate 
and are taxed on that repatriation. 

Senator Levin. One of the partners of a large accounting firm 
said the following — well, actually it is Exhibit 3i.i This is an HP 
employee writing to a KPMG partner. He is asking whether tax 
considerations can be referenced when making the assertion under 
APB 23, and the partner says, “Sitting on cash to avoid tax costs 


^See Exhibit No. 3i, which appears in the Appendix on page 218. 
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on repatriation doesn’t equate to reinvestment plans, in our view. 
. . . It can be a lightning rod for a reviewer ... to second guess 
the deferral.” 

Do you agree with that? 

Ms. Gosper. As I read this particular email — and I am not famil- 
iar with it, the context of it — it reads to me as though there is no 
plan for indefinite reinvestment. 

Senator Levin. That would not be a plan? 

Ms. Gosper. It does not appear to me to be a plan. 

Senator Levin. You said that you are neutral on using FASB 
standards to manage earnings. Isn’t the whole point of an account- 
ing standard to reflect accurate financial results and to prevent 
management of earnings? 

Ms. Gosper. I think accounting standards reflect the economic 
realities of what is occurring, and if a company is applying the Tax 
Gode appropriately, then the accounting should reflect that. 

Senator Levin. But in terms of FASB standards, you indicated 
you were neutral. 

Ms. Gosper. We set standards in order to reflect economics, and 
so we do not see managing earnings as an accounting issue. That 
is an auditing issue. If a company inappropriately applies the guid- 
ance in order to manage earnings, it is an auditing issue. 

Senator Levin. But the absence of an accounting standard to 
guide people, is not troubling to you when your job is to put out 
standards? 

Ms. Gosper. I am not sure I am following. 

Senator Levin. OK. Well, I may not be stating it very clearly. 

Ms. Gosper. I mean, we always strive to improve our accounting 
standards, but in this particular area, in preparation for this hear- 
ing, we went and looked to see what kinds of questions we had got- 
ten on this particular provision, and, quite frankly, we have not 
gotten any. And usually an indication that there is a lack of clarity 
around a particular accounting rule or how it is being applied or 
whether there is diversity, we would address if there seemed to be 
a problem associated with it. 

Senator Levin. If there were a problem here in the misuse of this 
assertion, in fact, it is being used routinely to avoid the disclosure 
in that report in APB 23 . It has been used to avoid having to dis- 
close how much money is being held abroad and what is being held 
until there is the desire to bring it back. But in order to avoid any 
kind of tax liability, potential liability, indicate on your books, 
there is no question. Who is going to ask you the question? Who 
would be troubled by this? 

Ms. Gosper. So that is a compliance issue. 

Senator Levin. Except the IRS. 

Ms. Gosper. So that would be a compliance issue. So the ques- 
tion is: Is the company appropriately applying the accounting 
standard? The standard requires disclosure. If you do not — if you 
have a plan to indefinitely reinvest, you are required to disclose the 
amount of the tax that you would have paid on that unremitted 
earnings in the financial statements. 

Senator Levin. Who is it that would complain? The companies 
love the status quo. They are not going to complain. 
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Ms. CosPER. We regularly meet with folks from the PCAOB, the 
SEC, and the regulators. We have advisory groups and user groups 
that we meet with that would provide — would tell us that they do 
not think that they are getting the appropriate amount of informa- 
tion. 

Senator Levin. From the companies. 

Ms. Gosper. Right. 

Senator Levin. But you do not expect that companies who would 
have a better bottom line because they do not have to set aside 
funds, you do not expect to get complaints from them, I hope. 

Ms. CosPER. Well, the users would indicate whether 

Senator Levin. The users being the 

Ms. CosPER. The investors, the folks 

Senator Levin. I am talking about the companies, though. You 
would not expect to get complaints 

Ms. CoSPER. Companies may, from time to time, provide us ques- 
tions about how to apply certain provisions of our accounting guid- 
ance. So, for example, maybe they would ask about what “indefi- 
nite” means, or perhaps they would ask about other elements of the 
standard, what is evidence, or what have you. We just simply do 
not get those questions. 

Senator Levin. But you got one from me today. I want you to tell 
me for the record what “indefinite” means. What is the minimum 
length of time that “indefinite” means? 

Ms. Gosper. It is not defined. 

Senator Levin. No. I am asking you, though, for guidance. 

Ms. CosPER. I do not have an answer. It would depend on the 
facts and circumstances of the individual situation. 

Senator Levin. Could it be as little as 2 months? 

Ms. CosPER. It is not defined in the accounting standard. 

Senator Levin. But if you have a word that is that vague, how 
good is the standard? 

Ms. CosPER. “Indefinite” would be construed to be a significantly 
long period of time. 

Senator Levin. OK. That is helpful. 

Well, we have covered a lot of ground, and the issues are com- 
plex. We know that. The bottom line, though, is not complex. We 
have a fiscal crisis in this country. Loss of tax revenue is a key 
cause of the problem. Shifting of profits offshore by multinational 
corporations is a major contributor to that problem, and we have 
to do something about it. So we have a major multinational trans- 
fer of intellectual property abroad going on, using gimmicks to di- 
rect most of these profits, as it turns out, to tax havens. We have 
another major multinational that keeps 90 percent of its cash off- 
shore on paper, then brings it back to the United States through 
coordinated, serial loans that it pretends are short term but acts 
as one of the primary sources of cash to run its operations. We 
have other multinationals that keep billions of dollars offshore on 
paper, but then use that offshore cash to buy U.S. Treasury notes, 
stocks, and bonds. That was an earlier hearing of this Sub- 
committee. 

We have auditors and tax regulators and accounting standard 
setters that have not done an adequate job of clamping down on 
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transfer pricing abuses and hidden repatriation strategies. We do 
not see an aggressive action in that area at all. 

We have a Tax Code that is full of loopholes and makes enforcing 
general principles of taxing foreign income almost unenforceable. 
That is the Congress’ problem. We are major contributors to the 
problems that I have outlined, so we have to do better, particularly 
facing a fiscal disaster, but even if we were not, it is just simply 
not fair to your average taxpayer that pays his taxes to see these 
kind of loopholes that are both used and created where they do not 
exist, and then companies getting away with it. 

So we want our corporations, our multinationals to pay their fair 
share if this country is going to support their businesses in a way 
that they deserve to be supported, and paying 4 percent or 2 per- 
cent or nothing at all is just simply not good enough. 

Obviously, our tax system is in need of reform, and one area that 
we clearly need to focus reform efforts is on these multinationals 
that shift profits offshore. I hope our hearing today has identified 
some of the problems that need to be fixed to mitigate the loss of 
tax revenue, the shifting of profits offshore that cause that loss. 

We hope that the information, the facts that we brought out 
today in the memorandum which we have issued, both Senator 
Coburn and I, that have sent this memorandum to our colleagues, ^ 
which will be made part of the record, that this will motivate Con- 
gress and other parties and the executive agencies to move much 
more aggressively in this area, craft some solutions to this problem 
and these problems. 

The Subcommittee has been on this area of the use of offshore 
tax havens to avoid paying taxes for about 10 years now. We are 
going to continue to make an effort in that direction because it is 
unconscionable that money which is really owed to the U.S. Treas- 
ury is not going to the U.S. Treasury because of the gimmicks and 
because of these tax structures, which are extreme, soaking up 
funds and moving them in places where they are not subject to our 
tax system. 

So we thank our witnesses. We thank Dr. Coburn and his staff 
for their great support on this effort. We worked together as a 
team. We have different views on lots of issues, but on a lot of 
other issues, we very much agree. And I hope that comes through 
and will come through for those who read that memorandum, 
which was sent to our colleagues and which is available to the pub- 
lic. It will be on our Web site. 

With that, we will thank again our witnesses and stand ad- 
journed. 

[Whereupon, at 6:43 p.m., the Subcommittee was adjourned.] 


^The memorandum appears in the Appendix on page 160. 
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OFFSHORE PROFIT SHIFTING AND THE U.S. TAX CODE 
September 20, 20 1 2 

America stands on the edge of a fiscal cliff. This challenge lends new urgency to a topic this 
subcommittee has long investigated: how U.S. citizens and corporations have used loopholes and 
gimmicks to avoid paying taxes. This subcommittee has demonstrated in hearings and 
comprehensive reports how various schemes have helped shift income to offshore tax havens and 
avoid U.S. taxes. The resulting loss of revenue is one significant cause of the budget deficit, and 
adds to the tax burden that ordinary Americans bear. 

U.S. multinational corporations benefit from the security and stability of the U.S. economy, the 
productivity and expertise of U.S. workers and the strength of U.S. infrastructure to develop 
enormously profitable products here in the United States. But, too often, too many of these 
corporations use complex structures, dubious transactions and legal fictions to shift the profits 
from those products overseas, avoiding the taxes that help support our security, stability and 
productivity. 

The share of federal tax revenue contributed by corporations has plummeted in recent decades. 
That places an additional burden on other taxpayers. The massive offshore profit shifting that is 
taking place today is doubly problematic in an era of dire fiscal crisis. Budget experts across the 
ideological spectrum are unified in their belief than any serious attempt to address the deficit 
must include additional federal revenue. Federal revenue, as a share of our economy, has 
plummeted to historic lows - about 15 percent of GDP, compared to a historic average of 
roughly 1 9 percent. The Simpson-Bowles report sets a goal for federal revenue at 2 1 percent of 
GDP. The fact that we are today so far short of that goal is, in part, due to multinational 
corporations avoiding U.S. taxes by shifting their profits offshore. 

More than 50 years ago, President Kennedy warned that “more and more enterprises organized 
abroad by American firms have arranged their corporate structures aided by artificial 
arrangements . . . which maximize the accumulation of profits in the tax haven ... in order to 
reduce sharply or eliminate completely their tax liabilities.” So this problem is not new. 

But it has gotten worse, far worse. What is the result? Today, U.S. multinational corporations 
have stockpiled $1.7 trillion in earnings offshore. 

It is not a pretty picture. It’s unacceptable. Today we will try to shine a light on some of the 
transactions and gimmicks that multinationals use to .shift income overseas, exploiting tax 
loopholes and an ineffective regulatory framework. 

We will examine the actions of two U.S. companies - Microsoft and Hewlett-Packard — as case 
studies of how U.S. multinational corporations, first, exploit the weaknesses in tax and 
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accounting rules and lax enforcement; second, effectively bring those profits to the United States 
while avoiding taxes; and third, artificially improve the appearance of their balance sheets. 

The first step in shifting profits offshore takes place when a U.S. company games the transfer 
pricing process to sell or license valuable assets that it developed in the United States to its 
subsidiary in a low tax jurisdiction for a price that is lower than fair market value. Under U.S. 
tax rules, a subsidiary must pay “arm’s length” prices for these assets, but valuing assets such as 
intellectual property is complex, so it’s hard to know what an unrelated third party would pay. 
These transactions transfer valuable intellectual property to wholly owned subsidiaries. 
Multinational companies and the legions of economists and tax lawyers advising them take full 
advantage of this situation to set an artificially low sale price to minimize the U.S. parent 
company’s taxable income. The result is that the profits from assets developed in the United 
States are shifted to subsidiaries in tax havens and other low tax jurisdictions. 

It is generally accepted that the transfer pricing process is widely abused and has resulted in 
significant revenue loss to the U.S. government. In a 201 0 report, the Congressional Joint 
Committee on Taxation wrote that a “principal tax policy concern is that profits may be 
artificially inflated in low-tax countries and depressed in high-tax countries through aggressive 
transfer pricing that does not reflect an arms-length result from a related-party transaction.” 

Here is a chart depicting Microsoft’s transfer pricing agreements with two of its main offshore 
groups. As we can see from the chart, in 201 1 these two offshore groups paid Microsoft $4 
billion for certain intellectual property rights; Microsoft Singapore paid $1,2 billion, and 
Microsoft Ireland $2.8 billion. But look what those offshore subsidiaries received in revenue for 
those same rights: Microsoft Singapore group received $3 billion; and Microsoft Ireland, $9 
billion. So Microsoft USA sold the rights for $4 billion and these offshore subsidiaries collected 
$12 billion. This means Microsoft shifted $8 billion in income offshore. Yet, over 85% of 
Microsoft’s research and development is conducted in the United States. 

Another maneuver by Microsoft deserves attention: its transfer pricing agreement with a 
subsidiary in Puerto Rico. Generally, transfer pricing agreements involve the rights of offshore 
subsidiaries to sell the assets in foreign countries. The U.S. parent generally continues to own 
the economic rights for the United States, sell the related products here, collect the income here, 
and pay taxes here. However, in the case of Microsoft, it has devised a way to avoid U.S. taxes 
even on a large portion of the profit it makes from sales here in the United States. 

Microsoft sells the rights to market its intellectual property in the Americas (which includes the 
U.S.) to Microsoft Puerto Rico. Microsoft in the U.S. then buys back from Microsoft Puerto Rico 
the distribution rights for the United States. The U.S. parent buys back a portion of the rights it 
just sold. 

Why did Microsoft do this? Because under the distribution agreement, Microsoft U.S. agrees to 
pay Microsoft Puerto Rico a certain percentage of the sales revenues it receives from distributing 
Microsoft products in the United States. Last year, 47% of Microsoft’s sales proceeds in the 
U.S. were shifted to Puerto Rico under this arrangement. The result? Microsoft U.S. avoids 
U.S. taxes on 47 cents of each dollar of sales revenue it receives from selling its own products 
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right here in this country. The product is developed here. It is sold here, to customers here. And 
yet Microsoft pays no taxes here on nearly half the income. By routing its activity through Puerto 
Rico in this way, Microsoft saved over $4.5 billion in taxes on goods sold in the United States 
during the three years surveyed by the Subcommittee. That’s $4 million a day in taxes Microsoft 
isn’t paying. 

It’s also important to note that Microsoft’s U.S. parent paid significantly more for just the U.S. 
rights to this property than it received from the Microsoft Puerto Rico for a much broader 
package of rights. 

That’s the first step: shifting assets and profits out of the U.S. to a low tax Jurisdiction. Next, we 
move to a second realm of tax alchemy, featuring structures and transactions that require a 
suspension of disbelief to be accepted. 

Once again, the basic rule is pretty straightforward. If a company earns income from an active 
business activity offshore, it owes no U.S. tax until the income is returned to the United States. 
This is known as deferral. However, as established under Subpart F of the tax code, deferral is 
not permitted for passive, inherently mobile income such as royalty, interest, or dividend 
income. Subpart F should result in a significant tax bill for a U.S. parent company’s offshore 
income. Once the offshore subsidiaries acquire the rights to the assets, they sublicense those 
rights and collect license fees or royalties from their lower tier related entities - exactly the kind 
of passive income that is subject to U.S. tax under the anti-deferral provision of Subpart F. But 
this straightforward principle has been defeated by regulations, exclusions, temporary statutory 
changes and gimmicks by multinational corporations, and by weak enforcement by the IRS. 

On January 1, 1997, the Treasury Department implemented the so-called “check-the-box” 
regulations, which allow a business enterprise to declare what type of legal entity it wanted to be 
considered for federal tax purposes by simply checking a box. This opened the floodgates for 
the U.S. multinational corporations trying to get around the taxation of passive income under 
Subpart F. They could set up their offshore operations so that an offshore subsidiary which 
holds the company’s valuable assets could receive passive income such as royalty payments and 
dividends from other subsidiaries and still defer the U.S. taxes owed on them. 

The loss to the U.S. Treasury is enormous. During its current investigation, the Subcommittee 
has learned that for Fiscal Years 2009, 2010 and 201 1, Apple has been able to defer taxes on 
over $35.4 billion in offshore passive income covered by Subpart F. Google has deferred over 
$24.2 billion in the same period. For Microsoft, the number is $21 billion. 

In March 1998, a little over a year after it issued the check the box regulations, the Treasury 
Department issued a proposed regulation to end the check the box option. The proposal was met 
with such opposition from Congress and industry groups that it was never adopted. In 2006, in 
response to corporate pressure to protect this lucrative tax gimmick. Congress enacted the “Look 
through Rule for Related CFCs,” which excludes certain passive income, including interest, rents 
and royalties, from Subpart F. This provision is currently up for extension. 
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Now we come to a third level of tax gimmickry. After multinational corporations transfer their 
assets and profits offshore and place them in a complex network of offshore structures to shelter 
them from U.S. taxes, some still want to bring those earnings back to the United States without 
paying taxes. 

A U.S. parent is supposed to be taxed on any profits that its offshore subsidiaries send to it. If a 
foreign subsidiary loans money to a related U.S. entity, that money also is subject to U.S. taxes. 

But once again, that simple concept is subverted in practice. The tax code includes a number of 
exclusions and limitations in the rule governing loans. Short term loans are excluded if they are 
repaid within 30 days, as are all loans made over the course of a year if they are outstanding for 
less than 60 days in total. This exclusion allows offshore profits to be used for short term lending 
- no matter how large the amount - without being subject to U.S. tax. 

What’s more, if a CFC makes a loan to a related U.S. entity that is initiated and concluded before 
the end of the CFC’s quarter, the loan is not subject to the 30 day limit, and doesn’t count against 
the aggregate 60 day limit for the fiscal year. In addition, the IRS declared that the limitations on 
the length of loans apply separately to each CFC of a company. So when aggregated, all loans 
for all CFCs could be outstanding for more than 60 days in total. 

Companies have used these loopholes to orchestrate a constant stream of loans from their own 
CFCs without ever exceeding the 30 and 60 day limits or extending over the end of a CFC’s 
quarter. Instead of being a mechanism to ensure taxes are paid for offshore profits returned to the 
U.S., the rule has become a blueprint on how to get billions of dollars back into the U.S. tax free. 

Take a look at Hewlett-Packard. It has used a loan program to return offshore profits back to the 
United States since as early as 2003-2004. In 2008, Hewlett-Packard started a new loan program 
called the “staggered” or “alternating” loan program. Funding for the loans came mainly from 
two H-P sources, or pools: the Belgian Coordination Center (“BCC”) and the Compaq Cayman 
Holding Corp (“CCHC”). The loans from these two offshore entities helped fund HP’s genera! 
operations in the U.S, including payroll and repurchases of HP stock. 

HP documents indicate that the lending by these two entities was essential for funding U.S. 
operations, because HP did not have adequate cash in the U.S. to run its operations. In 2009, HP 
held $12.5 billion in foreign cash and only $0.8 billion in U.S. cash and projected that in the 
following year that it would hold $17.4 billion in foreign cash and only $0.4 billion in U.S. cash. 

The loan program was designed to enable Hewlett-Packard to orchestrate a series of back to back 
to back to back loans to the U.S. and provide a continuous stream of offshore profits to the 
United States without paying U.S. taxes. In fact, Hewlett-Packard even changed the fiscal year 
and quarter ends of one of the lending entities. That way, there could be a continuous flow of 
loans through the whole year without extending over the quarter end of either of the lending 
entities. 

Just look at the loan schedule that was outlined in a Hewlett-Packard document. Every single 
day is covered by a loan from a CFC. In FY 2010, for example, HP’s U.S. operations borrowed 
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between $6 and $9 billion, primarily from BCC and CCHC, without interruption throughout the 
first three quarters. There does not appear to be a gap of even a single day during that period 
where the loaned funds of either BCC or CCHC were not present in the U.S. A similar pattern of 
continuous lending appears for most of the period between 2008 through 2011. 

And what were the loans used for? One Hewlett-Packard power point characterized the loan 
program as “the most important source of liquidity for repurchases and acquisitions.” That 
doesn’t sound like a short term loan program. It was closely coordinated by the Hewlett-Packard 
Treasury and Tax Departments to systematically and continually fund Hewlett-Packard’s U.S. 
operations with billions of dollars each year since 2008, and likely before that. This loan 
program is the ultimate example of form over substance. In fact, this is so blatant that internal 
Hewlett-Packard documents openly referred to this program as part of its “repatriation history” 
and a “repatriation strategy” - contrary to the notion that this was a short-term loan program. 

This scheme mocks the notion that profits of U.S. multinationals are “locked up” or “trapped” 
offshore. Rather, some of them have effectively and systematically been bringing those offshore 
profits back by the billions for years through loan schemes like the one described here, and doing 
so without paying taxes. 

The IRS has stated that the substance - not just the form - of offshore loans should be reviewed. 
So it will also be interesting to hear from the IRS about this loan scheme, and from H-P’s 
auditors at Ernst & Young who approved it. 

The subcommittee has examined a fourth level of offshore shenanigans. It involves an 
accounting standard known as APB 23, which among other things addresses how U.S. 
multinationals should account for taxes they will have to pay when they repatriate the profits 
currently held by their offshore subsidiaries. 

Under APB 23, when corporations hold profits offshore, they are required to account on their 
financial statements for the future tax bill they would face if they repatriate those funds. Doing 
so would result in a big hit to earnings. But companies can avoid this requirement and claim an 
exemption if they assert that the offshore earnings are permanently or indefinitely reinvested 
offshore. Multinationals routinely make such an assertion to investors and the Securities and 
Exchange Commission on their financial reports. 

And yet, many multinationals have at the same time launched a massive lobbying effort, 
promising to bring these billions of offshore dollars back to the United States if they are granted 
a “repatriation holiday,” a large tax break for bringing offshore funds to the United States. On the 
one hand, these companies assert they intend to indefinitely or permanently invest this money 
offshore. Yet they promise, on the other hand, to bring it home as soon as Congress grants them 
a tax holiday. That’s not any definition of “permanent” that I understand. 

While this may seem like an obscure matter, it is a major issue for U.S. multinational 
corporations. A 2010 survey of nearly 600 tax executives reported that “60 percent of the 
respondents indicate that they would consider bringing more cash back to the U.S. even if it 
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meant incurring the U.S. cash taxes upon repatriation, if their company had to record financial 
accounting tax expense on those earnings regardless of whether they repatriate.” 

In 201 1, more than 1,000 U.S. multinationals claimed this exemption in their SEC filings, 
reporting more than $1.5 trillion in money that they say is or is intended to be reinvested 
offshore. 

This build up has started to create some problems for many companies. With such a large 
percentage of their earnings offshore - and a lot of those designated as indefinitely reinvested - 
they need to figure out ways to finance operations here in the United States without drawing on 
those earnings. But as the amount of earnings stashed overseas has reached $1.5 trillion, and the 
need for financing grows back home, there is a real question whether companies can continue to 
defend their assertions that they have legitimate plans and the intent to continue to indefinitely 
reinvest those funds, and billions and billions more, overseas. 

This situation is also creating a dilemma for their auditors, who sign off on those assertions and 
plans. In one document, an auditor at Ernst & Young wrote to a colleague: 

“Under the APB 23 exception, clients are presumed to repatriate foreign earnings but do not need 
to provide deferred taxes on those foreign earnings that are ‘indefinitely or permanently 
reinvested.’ ... If Congress enacts a similar law and companies repatriate earnings that it 
previously had needed to be permanently reinvested in foreign operations, what effect does that 
second repatriation have on a future assertion that any remaining earnings are indefinitely or 
permanently reinvested. An assertion of indefinite or permanent investment until Congress 
changes the law allowing cheaper repatriation again doesn't sound permanent.” 

The issue he raises isn’t theoretical. Another chart provided by one of the expert witnesses we 
will hear fi'om today shows what happened to the indefinitely re-invested earnings of the S&P 
500 companies after the repatriation holiday was passed in 2004. It shows that the total amount 
of permanently re-invested earnings declined by $84 billion after the repatriation bill passed. 
Then, as soon as the repatriation period ended, the total amount of offshore earnings these 
companies claimed as permanently or indefinitely reinvested skyrocketed again - increasing by 
20 % or more in almost every year since 2005. 

What does that say about the true intent of those companies? To me, it says this money isn’t held 
offshore for permanent reinvestment. It’s there to avoid taxes. 

Yet, the auditors who must pass off on the validity of a company’s assertion, and the Financial 
Accounting Standards Board have appeared to go along. 

This is an issue we will discuss with them today. 

The bottom line of our investigation is that some multinationals use our current tax system to 
engage in shams and gimmicks to avoid paying the taxes they owe. It is a system that 
multinationals have used to shift billions of dollars of profit offshore, and avoid billions of 
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dollars in U.S. taxes, to their enormous benefit. Who are the losers in this shell game? There are 
many: 

• The U.S. government, which provides the services and security that help many of 
those multinational corporations grow and prosper, and then watches them shift their 
profits offshore to avoid paying taxes; 

• Other citizens and business who must shoulder a greater tax burden; 

• domestic industries that do not exploit the tax code to shift profits offshore and avoid 
U.S. taxes; 

• the integrity and viability of our tax system. 

So today we will take a detailed look at how this system works, the legal contortions on which it 
is based, its gimmicks and charades, and hopefully, we'll generate some enthusiasm to fix it. 
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EMBARGOED UNTIL DELIVERY 


Testimony of Stephen E. Shay 
Before the 

U.S. Senate Permanent Subcommittee on Investigations 
Of the Committee on Homeland Security and Governmental Affairs 
Hearing on Offshore Profit Shifting and the Internal Revenue Code 

September 20, 2012 

Chairman Levin, Ranking Member Cobum and members of the Subcommittee, thank you for 
the opportunity to testify on the important topic of shifting of profits offshore by U.S, multinational 
corporations.' 1 am a Professor of Practice at Harvard Law School.'' The views I am expressing are 
my personal views. 

The Subcommittee and its staff should be commended for initiating this important 
investigation. It comes at a time when the two most urgent priorities for this country are to put 
more Americans to work and to agree on a credible path to address the structural Federal budget 
deficit in a manner consistent with increasing jobs and restoring sustainable economic growth. 

In the face of legislative gridlock, we must protect our existing tax base; indeed, it would be 
irresponsible not to try to increase revenue where it is consistent with good tax policy. This is 
good for the deficit and dealing responsibly with the deficit is good for Jobs. 

The issues highlighted by the Subcommittee staff investigation, relating to transfer 
pricing and porous rules relating to use of deferred profits in ways not consistent with our 
deferral regime, are susceptible to immediate action by the executive branch without new 
legislation and that should be done. But the Subcommittee staffs work product also highlights 
the potential for the two parties to work together to strengthen and adopt broadly similar anti- 
base erosion proposals put forward by the Administration, Chairman Camp and Senator Enzi as 
deficit reduction measures without waiting for a tax reform process that will take years." 

My testimony will provide background information on the taxation of foreign income of 
U.S. multinationals earned through a controlled foreign corporation and transfer pricing. I then 


‘ My testimony is at the request of the Subcommittee, by letter dated September 6, 20 1 2 from Chairman Car! Levin 
and Ranking Member Tom Cobum. My testimony is in a personal capacity and does not represent the views of 
Harvard Law School or Harvard University. 

^ Prior to my current position, 1 was the Deputy Assistant Secretary for International Tax Affairs at the Department 
of the Treasury. Before my most recent government service, 1 was a tax partner at Ropes & Gray LLP for 22 years 
specializing in U.S. international income taxation before retiring to serve in government in 2009. I have provided a 
copy of my biography to the Subcommittee. 1 occasionally consult for Ropes & Gray LLP on mutually agreed 

in the U.S. Treasury Department’s Office of Tax Policy from 1982 to 1987. 1 was actively involved in 
the development through 1984 of the Reagan Administration’s international tax reform proposals and the legislative 
consideration of the proposals through signing of the legislation on October 22, 1986. The process took almost three 
years in total. 


projects. 

^ 1 first served 
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will discuss the Subcommittee staffs case study findings regarding income shifting and the use 
by a U.S. multinational of its deferred offshore earnings in its U.S. business without paying 
United States tax on the earnings. I will close with observations regarding the implications of 
the Subcommittee staffs findings for tax law and policy changes. 

With the Chairman’s permission, I would like to submit my testimony for the record and 
summarize my principal observations in oral remarks. 

Background: Deferral and Transfer Pricing 

Deferral 

Under current U.S. rules, a U.S. multinational is not taxed on active foreign income 
earned through a controlled foreign corporation (including, generally, a greater than 50% foreign 
subsidiary) until the earnings are distributed as a dividend. '* This is commonly referred to as 
deferral. A residual U.S. tax is paid on the dividend^ unless the credits for foreign income taxes 
paid with respect to the distributed earnings, as well as excess foreign taxes paid in respect of 
other foreign income of the U.S. parent in the same foreign tax credit limitation category, are 
sufficient to offset the U.S. tax on the dividend.* Interest expense and other deductions of a U.S. 
multinational allocated to foreign income under foreign tax credit limitation rules are allowed as 
a current deduction, even if the foreign income is deferred from current U.S. tax. Through 
various devices, including gaps in our anti-deferral provisions, U.S. multinationals are able to 
reduce overall foreign taxes to burdens substantially below their effective U.S. tax rates. The 
combination of deferral of U.S. tax on earnings earned and reinvested at low foreign tax rates 
and current deductions for expenses contributing to earning deferred income is a powerful 
incentive to shift income offshore. 


* I.R.C. §§61(a)(7). Technically, a controlled foreign corporation is a foreign corporation that is more than 50% 
owned by vote or value, directly or indirectly by attribution, by United States shareholders, in turn defined for this 
purpose as a United States person that owns 10% or more by voting power, directly or indirectly by attribution. 
Earnings of a controlled foreign corporation may be deemed included in income under certain anti-deferral rules 
discussed later in my testimony. See I.R.C. §§951 - 964. 

^ The current highest corporate tax rate is 35% for net income over $10 million. I.R.C. § 1 1(b). Tbe recapture of 
lower-bracket rates results in the corporate marginal rate to exceed 35% over limited income ranges. 

‘ See I.R.C. §§901, 902, 904, The foreign tax credit is subject to a limitation that the credit for foreign income tax 
may not exceed the pre-credit U.S. tax that otherwise would be paid by the taxpayer on foreign source net income in 
the same limitation category as the foreign tax. Today, there are only two foreign tax credit limitation categories, 
one for passive income and another "general" category that includes all non-passive income. U.S. multinational 
taxpayers that earn high-tax foreign income, or that through planning “bunch” foreign taxes into high-tax pools of 
earnings used to repatriate foreign taxes for use as credits, may use excess foreign tax credits against other low-taxed 
foreign income. For example, excess foreign tax credits can be used to offset U.S. tax on royalty income and 
income from sales that pass title to customers outside the United States that is treated as foreign-source income for 
U.S. tax purposes (though this income generally would not be taxed by another country). See J. Clifton Fleming, 
Robert J. Peroni & Stephen E. Shay, Reform and Simplification tf the U.S. Foreign Tax Credit Rules, 101 TAX 
Notes 103 (2003), 31 Tax Notes Int’l 1145(2003). 
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Under the Internal Revenue Code’s anti-deferral rules, a United States shareholder in a 
controlled foreign corporation is subject to current income inclusion of its share of the controlled 
foreign corporation’s passive income, including interest, dividends, rents, royalties and capital 
gains not earned in an active business/ In addition to limiting deferral for passive income, 
otherwise active business income earned through use of “base companies” that is subject to an 
effective rate of foreign tax that is lower than 90% of the U.S. corporate tax rate, may be 
currently included in a United States shareholder’s income.* The two principal categories of 
active income that are subject to the anti-deferral rules are foreign base company sales income 
and foreign base company services income.^ The theory behind these provisions was that use of 
a base company in a low-tax jurisdiction is an indicator of tax avoidance that should preclude the 
benefit of deferral. These provisions do not apply, however, to income earned in the country of 
organization of the corporation or to income from sales of property manufactured by the 
corporation. 

With the advent of U.S. “check-the-box” entity classification rules and the acceptance of 
contract manufacturing by a separate party as manufacturing for purposes of the exception from 
current taxation, it is reasonably easy to avoid the reach of the current taxation rules for most 
intercompany income. Statistics of Income data for 2006 show that approximately 80% of 
controlled foreign corporation earnings are retained and deferred from U.S. taxation, roughly 8% 
are distributed as dividends and 12% are currently taxed under Subpart F (recognize that Subpart 
F inclusions often are intentional in order to bring back earnings without triggering foreign 
withholding taxes).'® The average effective rate of foreign tax on foreign earnings of controlled 
foreign corporations with positive foreign earnings was approximately 16.4%." 


’’ Subpart F is in Subchapter N of Chapter 1 of the Code. A controlled foreign corporation is a foreign corporation 
that is more than 50% owned, by vote or value, directly or indirectly under constructive ownership rules, by United 
States shareholders. I.R.C. § 957(b). A United States shareholder is a U.S. person that owns ten percent or more by 
vote, directly or indirect under constructive ownership rules, of the foreign corporation. I.R.C. § 95 1(b). Passive 
income defined as “foreign personal holding income” in Code section 954(c) is taxed currently. Current taxation of 
income from reinvesting deferred earnings to earn low-taxed income 
* I.R.C. §§ 954(d) and 954(b)(4). 

’ I.R.C. §§ 954(d) and (e). 

2006 IRS Statistic of Income (SOI) data show that 12.2% of foreign earnings and profits of controlled foreign 
corporations (with positive current year earnings) were taxed currently under Subpart F. Statistics of Income, Table 
3. U.S. Corporations and Their Controlled Foreign Corporations: Number, Assets, Receipts, Earnings, Taxes, 
Distributions, and Subpart F Income, by Selected Country of Incorporation and Industrial Sector of Controlled 
Foreign Corporation, Tax Year 2006, at httn:.7www.irs.eov/taxstats'bii.staxstats/article,'0..id=96282.00.htinl . An 
additional 7.9% of foreign earnings were distributed in a taxable distribution. Lee Mahony and Randy Miller, 
Controlled Foreign Corporations, 2006, STATISTICS OF INCOME BULLETIN 197, 202 Figure C (Winter 2011) (taxable 
payout ratio of 9.7% in relation to positive current year earnings and profits net of Subpart F income) see 
http:.7www.ir.s.eov/pub/irs-soi/l Icoforeiirn06winhull.odf . When the 9.7% is measured in relation to positive current 
year earnings it is 7.2% (9.7% multiplied times the ratio of positive current year earnings and profits net of Subpart 
F income/positive current year earnings and profits (400,854,698/491,235,961) = 7.9%). 

" Statistics of Income, Table 3. U.S. Corporations and Their Controlled Foreign Corporations: Number, Assets, 
Receipts, Earnings, Taxes, Distributions, and Subpart F Income, by Selected Country of Incorporation and Industrial 


3 



90 


The United States deferral system includes rules that restrict a controlled foreign 
corporation from making its offshore earnings available to its affiliated U.S. group other than 
through a taxable dividend distribution. The Section 956 “investment in U.S. property” rules, 
adopted in 1 962 and frequently adjusted since, treat a controlled foreign corporation’s offshore 
earnings that are invested in a broad range of U.S. investments, including a loan to its U.S. 
affiliates, as though the earnings were distributed as a dividend to a U.S. affiliate.'^ The 
investment in U.S. property rules include significant exceptions that are designed to allow 
investment of offshore earnings in U.S. portfolio securities.'^ The investment in U.S. property 
rules defend the residual U.S. tax on distributions but do not block holdings of U.S. portfolio 
investments. 

The effect of the investment in U.S. property rules, when they work properly, is to protect 
the U.S. income tax base by preventing a U.S. multinational from using earnings not taxed by the 
United States in its U.S. business. These rules also restrict the advantage a U.S. multinational 
would have competing against a domestic U.S. business that will not have available low-taxed 
offshore earnings for u.se in its business.'^ If there is leakage in the investment in U.S. property 
rules allowing deferred earnings to be loaned to the U.S. multinational’s U.S. business without 
U.S. tax, the benefit of deferral on the earnings loaned would be preserved so financing from 
pre-U.S. tax earnings (after a foreign tax) would be available to tbe U.S. multinational but not its 


Sector of Controlled Foreign Corporation, Tax Year 2006, at 

littD://wwu'.ir.s.trov.'tax.'itats/busiaxstats/article/0..id"~96282.00.litml and author’s calculations. The average effective 
rate disguises far lower effective rates for certain industries and companies, such as Google and other high tech 
companies as well as pharmaceutical companies. Companies in the resource industries often pay much higher levels 
of foreign tax. 

I.R.C. § 956. The rules were strengthened in the 1970s after a U.S. shipping magnate circumvented this restriction 
by using his controlled foreign corporation shares as collateral for a loan. Ludwig v. Comm'r, 68 T.C. 979 (1977), 
nonacq., 1978-2 C.B. 1. In response, regulations were amended with addition of a rule known to all U.S. 
multinational financing lawyers (and auditors) - a pledge of stock will be deemed to be an investment in U.S. 
property by the controlled foreign corporation if “at least 66 2/3rds percent of the total combined voting power of all 
classes of stock entitled to vote is pledged and if the pledge is accompanied by one or more negative covenants or 
similar restrictions on the shareholder effectively limiting the corporation’s discretion with respect to the disposition 
of assets or the incurrence of liabilities other than in the ordinary course of business.” Treas. Reg. § 1 .956-2(c)(2) 
(T.D. 7712, 1980). See Gustafson, Peroni & Pugh, Taxation OF INTERNATIONAL TRANSACTIONS [1|6200- 6220] 

(4* Ed. 201 1). 

” LR.C. §956(c). 

Accordingly, it is commonplace for a controlled foreign corporation to hold U.S. dollar bank deposits, U.S. 
government and corporate debt securities of unrelated issuers, and U.S. equity securities of unrelated issuers. A 
2011 survey by the U.S. Senate Permanent Investigations Subcommittee majority staff estimates that of $538 billion 
of undistributed accumulated foreign earnings (of 27 surveyed multinationals as of the end of FY 2010) 
approximately 46% was invested in U.S. bank accounts and securities. U.S. Senate Permanent Investigations 
Subcommittee Majority Staff, Report Addendum to Repatriating Offshore Funds: 2004 Tax Windfall for Select 
Multinationals (Dec. 14,2011). 

Similar competitive concerns are raised by foreign parent multinational companies. They are addressed under 
other rules but tax advantages accruing to non-U. S, multinationals carrying on business in the United States demand 
equal scrutiny. 
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domestic competitors.’® The purpose of these rules is to prevent this, except in isolated cases of 
short-term loans. 

Transfer Pricing 

Transfer pricing generally refers to the prices one business charges another business 
under common control for intercompany transactions, including sales or leases of tangible 
property, the performance of services and transfers by sale or license of intangible property 
rights. The transfer pricing rules of Section 482 attempt to ensure that taxpayers clearly reflect 
income attributable to controlled transactions and to prevent the avoidance of taxes with respect 
to such transactions.” The rules attempt to place a controlled taxpayer on tax parity with an 
uncontrolled taxpayer by determining the true taxable income of the controlled taxpayer. 

The transfer pricing rules necessarily are an imprecise tool. The rules allow a taxpayer to 
fully comply by selecting the most advantageous price that falls within a range of allowable 
alternatives.'* The difficulties with administering transfer pricing rules in relation to a 
sophisticated multinational group are compounded where comparable third-party transactions are 
unavailable or inexact, as in the case of most intangible property, and by the flexibility afforded a 
multinational corporate group in planning and executing its global legal and pricing structure to 
minimize tax. The problems are exacerbated by the taxpayer’s control over information and 
procedural advantages.” 

A multinational has the ability to shift income between two countries involved in 
transaction by structuring transactions to achieve that outcome. In 2010, the Treasury described 
increased tax-induced shifting offshore of U.S. corporate income documented in studies. The key 
conclusion of that review of studies based on aggregate data was that there was evidence of 
substantial income shifting through transfer pricing. “ The Subcommittee staffs investigation of 
Microsoft provides support for the Treasury’s 2010 conclusions based on aggregate data. In both 
cases, the issue is tax-induced income shifting to zero or low-taxed jurisdictions, including 
countries that purport to tax but allow income allocations or special deductions to achieve a low 
effective tax rate. 


The benefit of deferral is not eliminated when the deferred earnings are reinvested in investments producing 
Subpart F income even when there is no U.S. interest deduction for the group. See generally, Myron S. Scholes, 
Mark A. Wolfson, Merle Erickson, Edward Maydew, Terry Sheviin, Taxes and Business Strategy: A Planning 
Approach, 347-348 (4“ Ed. 2009). 

” I.R.C. §482; Treas. Reg. §1.482-l(a). 

'“Treas. Reg. §1.482-l(e). 

See J. Clifton Fleming, Jr., Robert J, Peroni and Stephen E. Shay, Worse than Exemption, 59 Emory Law J. 79, 
119-127(2009) 

Treasury’s testimony reviewed a range of studies that indicate substantial income shifting to lower tax countries, 
including evidence from company tax data of margin increases correlated inversely with effective tax rates. 
Testimony of Stephen E. Shay, Deputy Assistant Secretary International Tax Affairs, U.S. Department of Treasury, 
House Ways and Means Committee, Hearing on Transfer Pricing Issues (July 22, 2010), 
httD://democrats.\vavsandmean.s.house.uov/mediamdf'l 1 l/2010Jul22 Shav Testimonv.pdf . 
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The Subcommittee Staff’s Case Studies: What Do They Tell Us? 

Transfer Pricing 

The Microsoft information provides additional visibility into the way one company 
organizes its affairs to shift very substantial amounts of income into low tax jurisdictions. The 
data that has been developed by the Subcommittee staff supplements what is publicly available, 
but does not include all the information that would be necessary to make an evaluation of 
whether the transfer pricing Microsoft employs would be justified under existing transfer pricing 
regulations. 

1 will not repeat the description of Microsoft’s business, organizational structure and 
international operations set out in the Subcommittee staffs Memorandum, but 1 will summarize 
salient data from partial consolidating financial information provided to the Subcommittee staff 
in relation to companies in Ireland, Singapore and Puerto Rico. Because of limitations on the 
information provided, the findings must be considered preliminary and it is the scale rather than 
specific amounts that is most noteworthy. 

Microsoft is a remarkable and a remarkably successful company. It is one company, 
however, and other companies will use other techniques to shift income. Microsoft’s income 
shifting strategies, including transfers of valuable intellectual property rights, are not unusual as 
evidenced in the 2010 case studies developed by the staff of the Joint Committee on Taxation.^' 
The Microsoft companies in Ireland with respect to which information was provided (including 
companies organized in Ireland but tax resident in Bermuda) included a cost sharing participant 
under a cost sharing agreement with Microsoft for rights to sell products in Europe the Middle 
East and Africa (“EMEA”) and companies that sell and ship copies of the Microsoft products in 
the EMEA. The same is true for the Singapore except they sell to the Asian region. The Puerto 
Rican company does the same for sales to the United States and other countries in North and 
South America. 

In FY 201 1, Microsoft had global revenues of $69.9 billion and earnings before tax of 
$28 billion.^^ Microsoft’s global book tax rate was 17.5%. Microsoft had approximately 90,000 
Microsoft employees worldwide in 201 1. Based on consolidating financials (without 
eliminations within those groups), in FY 201 1 the Irish, Singapore and Puerto Rican companies 
earned approximately $15.4 billion in earnings before tax (EBT), or approximately 55% of 
global EBT. The average effective book foreign tax rate for the Irish, Singapore and Puerto 
Rican companies was approximately 4%. The break down by region was as follows: 


See, Staff of Joint Committee on Taxation, Present Law And Background Related To Possible Income Shifting 
And Transfer Pricing, (JCX 37-10 2010). 

“ 1 refer to Microsoft’s fiscal year ending in June, 201 1 Instead of the most recently ended June, 2012 fiscal year 
because separate subsidiary information only was made available to tbe Subcommittee staff for FY 201 1. The 
Microsoft corporation numbers are from Form 10-K for FY 2011. 
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Ireland, Singapore and PR FY 2011 {S millions) 



Ireland 

Sinaaoore 

Puerto Rico 

Total 

EBT 

$8,908 

$2,485 

$4,015 

$15,407 

Non-US taxes 

$507 

$69 

$41 

$617 

ETR 

5.69% 

2.78% 

1.03% 

4.01% 


This data illustrates in broad but concrete terms what has been shown in aggregate data, 
namely, that U.S. multinational companies aggressively locate earnings in low-tax locations. 
Indeed, to give one measure of the scale involved, the companies in these low-tax jurisdictions 
employed only 1,914 of Microsoft’s 90,000 employees, yet they earned $15.4 billion in earnings 
before tax or over $8 million per employee (compared to an approximate average of $311,900 for 
all Microsoft employees). 

We do not have sufficiently granular information to form a view whether these results are 
consistent with existing transfer pricing regulations. Whether they are or are not, these results 
are not consistent with a common sense understanding of where the locus of Microsoft’s 
economic activity, carried out by its 90,000 employees, is occurring. The tax motivation of the 
income location is evident. 

The objective of the arm’s length principle in transfer pricing is to achieve neutral 
treatment of related party and unrelated party transactions. The ability of multinational 
businesses to take advantage of transfer pricing between related persons in different countries 
strongly favors structuring transactions with affiliates to be able to shift income into low-taxed 
jurisdictions. It is an advantage that is largely unavailable to purely domestic businesses 
including most all small business enterprises. Yet, small businesses and individuals must make 
up the lost taxes. 

, Income shifting to tax-favored jurisdictions is the Macondo Well of the international tax 
system, except it is not a sudden catastrophe and the blow-out is not under control. Indeed, the 
gusher is not visible to the public or to most policymakers. It recently has been targeted by a 
small group of NGOs, mostly based in Europe. But the damage is real. Inadequate tax revenue 
has contributed to cut backs in vital government services in developed countries; the harm is 
worse in developing countries where scarce revenues are allocated among dire needs. 
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In this country, the Internal Revenue Service is taking strong steps to remedy what has 
been a long period of inadequate enforcement. In particular, Michael Danilack, Deputy 
Commissioner (International) in the Large Business & International division of the IRS, and Sam 
Maruca, IRS Director of Transfer Pricing Operations, and their colleagues, have undertaken 
important structural changes to improve enforcement. But income shifting to low-taxed 
jurisdictions only can be partially addressed by increased enforcement. We also must address 
core issues in the way the arm’s length standard has been permitted to be applied under existing 
U.S. regulations and the OECD’s transfer pricing guidelines. The arm’s length standard often 
has been interpreted or applied mechanically giving rise to results that do not pass a common 
sense reality test. 

Transfer pricing also is affected by tax system design. Deferral, and even more, 
exemption of foreign profits, creates an irresistible incentive to move income to where it will be 
low-taxed or not taxed. This was understood when the Subpart F limits on deferral were first 
adopted - they were intended to serve as a vital backstop against transfer pricing abuse by 
reducing the incentives that could arise if income could be shifted to low-tax base countries. As 
noted above, those rules have been substantially eroded over time, most significantly by ill- 
conceived application of “check-the-box” disregarded entity rules in the international area, and 
furthered by Congressional actions restricting a response to this problem and adding additional 
exceptions that undermine the overall structure of Subpart F. Proposals to strengthen Subpart F 
by the Administration move in the right direction and, if materially strengthened, anti-base 
erosion proposals by Chairman Camp and Senator Enzi could materially improve the present 
situation (without going to an exemption system). 

The incentive for multinational businesses to shift income abroad is increased and 
therefore income shifting is further encouraged when they are able to use deferred earnings for 
investment in the United States. That brings us to the findings in the HP case study. 

Use of Deferred Earnings in the U.S, Business 

The investment in U.S. property rules are a firewall. They are intended to allow the 
benefit of deferral to continue when deferred earnings are invested in a multinational’s non-U.S. 
business or in portfolio investments awaiting redeployment abroad. But they are intended to 
protect against a U.S. multinational benefitting from deferral in its foreign businesses and then 
using the pre-U.S. tax earnings in its domestic business against domestic competitors.^^ 

The HP case study describes a series of pre-arranged steps between commonly controlled 
companies that appear to be intended to circumvent the limits crafted to provide flexibility for a 


The underlying policy is analogous to requiring a tax exempt entity that is engaging in a business to be taxed on 
its unrelated business income. In each case, the tax exemption cannot be used to advantage over a domestic 
competitor business. 
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controlled foreign corporation to make short-term loans to U.S. affiliates?*' For example, the 
Subcommittee staff finds that in FY 2010 HP had borrowed, primarily from two controlled 
foreign corporations (BCC and CCHC), between $6 billion and $9 billion throughout the first 
three quarters of the year. It is unclear whether the underlying sources of these loans were 
affiliates that have earnings and profits; however, it appears that HP may be relying in part on the 
loans being from separate controlled foreign corporations to sustain its position that it does not 
have a taxable income inclusion. I do not have sufficient information to reach a conclusion 
regarding HP’s particular situation. Courts regularly have used substance over form principles to 
take account of the pre-arranged and concerted actions such as those described, but this should 
not be left to audits and case law development over periods of years. 

Whether or not the particular transactions pass muster under current law, the purposes of 
the investment in U.S. property rules are being circumvented. At a minimum, additional 
investigation would seem warranted. More directly, it should be made clear that techniques such 
as staggered loans and other subterfuges to use the fruits of deferred earnings in the U.S. parent’s 
U.S. business will not work. A variety of approaches to accomplish should be within the 
authority of the Treasury under current law. In addition to Section 956, Section 7701(1) was 
designed to give Treasury authority to combat these kinds of abuses without a need for new 
legislation. After repeated attempts to circumvent Section 956, it is time to adopt a broader anti- 
abuse rule by regulation. 

The broader issue relates to the central role that the investment in U.S. property rules play 
in the U.S. system of deferral. If they are readily circumvented, then the premise that deferral 
only benefits international business is wrong and the multinational is advantaged by the ability to 
use profits shifted outside of the U.S. tax system in an affiliate’s U.S. business. 

Conclusion 


The Subcommittee is to be applauded for exposing practices that do not show up on 
public financial statements because of the elimination of intercompany transactions in 
consolidated financial statements.^* The Microsoft case study adds strong support to the findings 

“ One exception allows a loan to be made over a measuring date so long as it is collected within 30 days and the 
controlled foreign corporation does not holds such obligations for more than 60 days during the year. Notice 88- 
108, 1988-2 C.B. 445. To provide relief during the 2008 liquidity crisis, Notice 2008-91 extended the period for 
short-term obligations to 60 days provided the controlled foreign corporation does not hold obligations that would 
be an investment in U.S. property for more than 180 days in the calendar year. This more generous rule was 
extended twice but in no event to a year beginning after 2010. Notice 2008-91, 2008-43 l.R.B. 1001; Notice 2009- 
10 , 2009-5 l.R.B. 419; 2010-12, 2010-4 l.R.B. 326. Jacobs Engineering Group v. U.S., 97-1 USTC 1150,340 (C.D. 
Cal. 1997); affd 99-1 USTC 1150,335 (9'" Cir. 1999), and Rev. Rul. 89-73, 1989-1 C.B. 258 both apply step 
transaction and substance over form doctrines to find an investment in U.S. property when a series of loans or loan 
rollovers around testing dates are employed to circumvent the rules. 

To date, companies do not routinely disclose consolidating financial statements of the separate legal entities of the 
consolidated group. Consolidating financial statements, which are unaudited separate company statements, are 
routinely prepared in connection with preparing an audited consolidated financial statement. These consolidating 
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reported by Treasury in 2010 testimony and in the report on transfer pricing by the staff of the 
Joint Committee on Taxation. The study further buttresses the conclusion that there is 
substantial shifting of profits offshore by U.S. multinationals. 

Because the study involves a single company, it would be very valuable to expend the 
study to include other companies. This should not hold up continued work by the IRS to 
improve its enforcement efforts, to develop procedural approaches that would reduce incentives 
for aggressive transfer pricing on tax returns and to re-examine the application of the arm’s 
length principle to instances of tax motivated location of profits that is de-coupled from the 
reality of where business is carried on. 

The transfer pricing issues I have discussed become increasingly important under an 
exemption system. Until there is evidence that the gusher of profit shifting through transfer 
pricing has been capped in some way, it is risky, even foolhardy to consider shifting to an 
exemption system and inviting additional businesses to the income shifting trough. Instead, it 
would make sense to first adopt one or more of the anti-base erosion proposals that have been 
proposed in different contexts by both parties and evidence that the U.S. tax base is adequately 
protected. 

Similarly, with respect to investment in U.S. property rules, additional investigation is 
warranted to determine the scope of use of the techniques described in the HP case study. The 
IRS should, as it has repeatedly in this area, adopt guidance that would permit grouping of 
related controlled foreign corporations for purposes of testing whether earnings are invested 
directly or indirectly in the United States as part of a broader anti-abuse rule. 

Thank you and I would be pleased to answer any questions. 


statements could be made available on a company web site. This would provide valuable information to investors, 
who could monitor the jurisdictions in which their company’s assets and profits are located. This increased 
transparency should improve the monitoring of multinational businesses and put downward pressure on agency 
costs. 
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My name is Reuven S. Avi-Yonah. I am the Irwin I. Cohn Professor of Law and Director 
of the International Tax Master of Law Program at the University of Michigan Law 
School. I hold a JD fmagna cum laude l from Harvard Law School and a PhD in History 
from Harvard University. I have over twenty years of full and part time experience in the 
tax area, and have been associated with or consultant to leading law firms like Wachtell, 
Lipton, Rosen & Katz, Cravath, Swaine & Moore and Cadwalader, Wickersham & Taft. I 
have also served as consultant to the US Treasury Office of Tax Policy and as member of 
the executive committee of the NY State Bar Tax Section. I am currently Chair of the 
AALS Tax Section, a member of the Steering Group of the OECD International Network 
for Tax Research, and a Nonresident Fellow of the Oxford University Center on Business 
Taxation. I have published eleven books and over 100 articles on various aspects of US 
domestic and international taxation, and have eighteen years of teaching experience in the 
tax area (including basic tax, corporate tax, international tax and tax treaties) at Harvard, 
Michigan, NYU and Penn Law Schools. 

I would like to thank Senators Levin and Cobum and the Committee staff for inviting me 
to testify today on the shifting of profits offshore by U.S. multinational corporations, 

1. Introduction 

In 1991, a federal judge made the following statement about the application of IRC 
section 482 to the Puerto Rican affiliate of a US pharmaceutical: 

For tax years 1972 through 1976, MSDQ reported taxable income that totals 
$181,802,000. Federal income tax paid was $657,000. The pricing process that produces 
such disparity between costs of production and end-product prices, and permits the 
accumulation of retained earnings that amount to 98.82 percent of all reported taxable 
income, may be economically unjustified or socially unacceptable. . . Such problems 
cannot be addressed through Section 482, under the statute and regulations as presently 
written.' 

This case was one of a series of cases in which US multinationals transferred ownership 
of intangibles to tax haven affiliates and successfully claimed that any profits related to 
the intangibles should not be currently taxed by the United States because they “belong” 
to where the intangible was located.^ 


’ Merck v. United States, 24 Cl.Ct. 73, 91 (1 991). 

2 

For a review of those cases see Reuven S. Avj-Yonah, The Rise and Fall of Arm's Length: A Study in the 
Evolution of U.S. International Taxation, 15 VlrginiaTax Rev. 89 (1995), updated version in 9 Finance and 
Tax L. Rev. 310 (2006). 
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These results were in fact considered “economically unjustified or socially 
unacceptable.” Congress responded in 1986 by revising IRC section 482 for the only time 
in its long history, adding the requirement that whenever an intangible is transferred to an 
offshore affiliate, whether by way of sale, license, or contribution to capital, a royalty 
must be paid that is “commensurate with the income” generated by the intangible. The 
general understanding of this “super-royalty” rule was that it required gradually 
increasing the royalty to bring all the profits from the intangible back onshore. 

The results of this Subcommittee’s investigation show that we are now back where we 
were before 1986. As a result of a series of Treasury and IRS mistakes, the Congressional 
intent behind the 1986 amendment to section 482 has been completely undermined. U.S. 
multinationals are once again able to concentrate almost all their profits from intangibles 
developed in the U.S. in select offshore jurisdictions with very low effective tax rates. In 
my opinion, this suggests that the time has come for Congress to once again revise the 
statutory language to close the loopholes that make these results possible. Specifically, 
Congress should (a) override “cost sharing,” which is the regulatory regime that 
undermines the super-royalty rule, and (b) repeal IRC 954(c)(6) and the application of 
“check the box” to costlessly shift profits from one offshore jurisdiction to another, since 
it is that shift that makes the transfer of profits out of the U.S. so appealing. 


2. The Transfer of Intangibles and Cost Sharing 

The Subcommittee’s investigation reveals a consistent pattern of tax planning among 
U.S. Multinationals. These multinationals develop intangibles in the United States but are 
able to shift the profits from the intangibles to low-tax jurisdictions offshore by using cost 
sharing arrangements. The data assembled by the Subcommittee show that there is no 
correlation between the location of these profits and the actual activities undertaken by 
the multinationals in locations like Ireland, Singapore or Puerto Rico. 

For example, consider the following Subcommittee data for Microsoft. In 201 1, 

Microsoft earned $8.93 billion in Ireland, and paid an effective Irish tax rate of 5.76%. It 
had 1,050 employees in Ireland, so this translated to over $8 million per employee. In 
Singapore, Microsoft earned $2.48 billion at an effective tax rate of 2.74%, with its 687 
employees each contributing over $3 million. Most impressively, in Puerto Rico 
Microsoft earned $4,015 billion (mostly for sales to the U.S.), paid taxes at an effective 
rate of 1.02%, and its 177 employees each supposedly generated over $22 million in 
income.^ 

How are these outcomes possible? They are the direct result of cost-sharing. 


^ Of course, the employees in those locations do not actually add that much value, and 
their low salaries are commensurate with what they contribute and not with the earnings 
booked in the three low-tax jurisdictions. 
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Cost-sharing is a regime introdueed by Treasury and the IRS in the early 1 990s. Under 
cost-sharing, the U.S. parent enters into an agreement with a controlled foreign 
corporation (CFC) to share the costs of developing an intangible. Importantly, nothing 
actually happens in the CFC: The entire development takes place in the U.S.. The CFC 
contributes a portion of the costs (e.g., 80%), which it can do by simply receiving a 
contribution from its parent and paying it back. If the development rs successful, the CFC 
is then entitled to 80% of the profits from the intangible, without any concern in regard to 
the potential application of IRC 482 and the regulations thereunder (including the super- 
royalty rule). 

The idea behind cost-sharing was that the multinational cannot know whether the 
development will be successful, £ind that it risks losing 80% of the R&D deduction if it is 
unsuccessful because this deduction is shifted to the CFC, which does not have U.S. 
source income. This, it was thought, would inhibit the multinationals from taking too 
aggressive a position in their cost-sharing agreements. 

But this idea is deeply flawed, for two reasons. First, successful intangibles result in 
profits that far outweigh the costs of development. Thus, it makes sense for a 
multinational that develops an intangible for $100 million with a profit potential of $1 
billion to risk losing $80 million in deductions, if there is a good chance that this will 
shield $800 million or more in profits from current U.S. taxation. The data assembled in 
this investigation, like the $15 billion earned by Microsoft in 201 1 in Ireland, Singapore 
and Puerto Rico, shows the immense sums that can be earned from the successful 
exploitation of intangibles. 

Second, for cost-sharing to work the multinational cannot know whether the intangible 
will be successful or not. But multinationals are in the best position to know precisely 
that, and it is very hard for the IRS to second-guess their knowledge or lack thereof. 
Multinationals typically enter into cost-sharing agreements only when they know the 
intangible will be profitable, and while in theory this requires a “buy-in” payment by the 
CFC that leads to results similar to the super-royalty rule, in practice this becomes a 
valuation issue and the IRS has not been successful in litigation over buy-in payments.'* 

In a September 12, 2012 letter to Senator Levin, Deputy Commissioner (International) 
Michael Danilack has summarized the results of cost sharing for 15 U.S. companies (9 in 
IT and 6 others). All of the 28 cost sharing agreements summarized were with low tax 
jurisdictions. The data show that the return on assets in these jurisdictions under the 
agreements was 268% (363% for the IT companies), as compared with 40% return on 
assets in the US. Commissioner Danilack explained that such higher foreign returns may 
be due to “enhanced profitability of foreign operations” or “a significant and unexpected 
upturn in the market value of the transferred intangible asset after the transfer.” These are 


■' See, e.g., Veritas, 133 TC 14 (2009). In addition, a significant element of the actual costs may be 
excluded from the scope of the cost sharing agreement, which can dramatically limit the potential downside 
for the taxpayer. See Xilinx, 598 F3d 1191 (9"' Cir., 2010). The IRS has adopted new regulations that seek 
to reverse the result in Veritas, but I am doubtful the outcome will be different because of the fundamental 
flaws identified above. 
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precisely the kind of outcomes that Congress intended the super-royalty rule to prevent, 
because the rule forces the CFC to increase the royalty rate if the intangible turns out to 
be more profitable. The data indicate that even with buy-in payments cost-sharing cannot 
achieve results consistent with IRC section 482 as modified in 1986. 

Thus, in my opinion the data assembled by the Subcommittee investigation show that 
cost-sharing has been an expensive mistake. It enables multinationals to shift the profits 
from intangibles developed in the U.S. offshore without incurring any serious risk of 
losing the R&D deductions. 

3. Subpart F, Check the Box and the CFC Look-Through Rule 

Cost-sharing by itself would not have been as problematic for the U.S. fisc but for 
another mistake made by the Treasury in 1997, when it adopted the “check the box” rule 
and applied it to foreign entities. The result has been the elimination of Subpart F for 
payments that shift profits from one CFC to another, resulting in the ability to concentrate 
all offshore profits in a few low-tax jurisdictions. As the Subcommittee data show, a 
disproportionate percentage of the profits of the multinationals the Subcommittee 
investigated are located in very few countries where these multinationals have no other 
indicia of value added (such as employees, assets or sales). 

Under “check the box”, U.S. multinationals can choose to treat foreign corporations as 
disregarded entities for U.S. tax purposes, even though they are treated as corporations 
for foreign tax purposes. The result is that deductible payments (for foreign tax purposes) 
from those entities to other CFCs are disregarded for Subpart F purposes and do not give 
rise to Subpart F income. Treasury realized that this was a mistake as early as 1998, but 
was precluded from rectifying it by pressure from Congress and taxpayers. In 2006, 
Congress wrote the result into law by enacting IRC 954(c)(6), which provides that 
payments from one CFC to another are disregarded regardless of “check the box”, but 
this is a temporary provision that expires periodically, so that multinationals still rely on 
“check the box” to avoid Subpart F inclusions for such payments. 

The Subcommittee data reveal that the standard tax planning technique for U.S. 
multinationals seeking to transfer their profits offshore is to have a few top level CFCs to 
which the intangibles get transferred via cost-sharing, and that are treated as a corporation 
under “check the box.” All the other entities below these intangible holding corporations 
are treated as disregarded entities under “check the box,” and as a result, deductible 
royalties (for foreign tax purposes) paid from entities in high-tax jurisdiction to the 
holding companies are ignored for Subpart F purposes. In addition, there are no “thin 
capitalization” rules for royalties (i.e., they are fully deductible with no limitations, unlike 
interest) and they are typically not subject to withholding tax under treaties that follow 
the OECD model. As the Subcommittee data show, the result is that most of the offshore 
profits of the multinationals are concentrated in a few low-tax jurisdictions. 

It has been argued since 1998 that shifting profits from one foreign jurisdiction to another 
only harms foreign Treasuries and benefits U.S. multinationals. In my opinion, the 
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Subcommittee data show that this view is mistaken, because it is the ability to shift 
profits from high to low tax jurisdictions is key to the shifting of profits out of the U.S.. If 
the profits had been subject to a foreign tax rate that is significantly higher than zero, 
there would have been much less incentive to shift the profits out of the U.S. (especially 
if, as both the Administration and Congressional Republicans have proposed, the U.S. 
corporate tax rate is reduced to a level commensurate with the OECD average). 

4. The Erosion of the U.S. Corporate Tax Base 

The Subcommittee’s data indicate one reason for the recent erosion of the U.S. corporate 
tax base, which has been documented in other studies as well. The 2011 report by CTJ 
and ITEP examined the 280 most profitable U.S. corporations and found that the average 
effective federal income tax rate for this group was 1 8.5% in 2008-2010 and 17.3% in 
2009-2010. In other words, 280 of the Fortune 500 companies were paying tax at half the 
35% statutory rate. Some 78 of these companies paid no federal income tax between 
2008 and 2010. 

The ability of corporations to reduce their corporate tax payments by shifting profits 
offshore in the ways documented by the Subcommittee investigation leads both to an 
erosion of the corporate tax base, which reduces overall revenues, and to significant 
disparities among corporate taxpayers. The profit shifting techniques described above 
only work effectively for taxpayers whose profits depend primarily on valuable 
intangibles. Other taxpayers, including domestic enterprises multinationals whose profits 
are more linked to bricks and mortar operations, report much higher effective tax rates. 

Deferral is now the biggest tax expenditure, and $1.7 trillion of profits are “trapped” 
overseas in low-tax Jurisdictions because they cannot be brought back onshore because 
they will incur 35% tax on dividends. As a result, to prevent a deferred tax accounting 
charge, multinationals must declare that these earnings are permanently invested 
overseas.^ 

There are a variety of proposed solutions to this situation, ranging from abolishing 
deferral to adopting some kind of territorial tax system. But there is a broad agreement 
that whatever solution is adopted must address the profit shifting described above. Not 
doing so risks further eroding the U.S. tax base at a time when revenues are sorely 
needed. 


5. Conclusion and Recommendations 

The situation described in the Subcommittee report represents a complete reversal of 
what Congress intended when it adopted the super-royalty rule in 1986. Once again, U.S. 


’ See J.P. Morgan, Global Tax Rate Makers, May 16, 2012, available at www.morganmarkets.com . Of 
course, the earnings are not truly trapped, both because the taxpayers can always bring them back if they 
are willing to pay the deferred tax, and because taxpayers are continually coming up with new ways to 
repatriate earnings without incurring tax. 
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multinationals are able to shift most of their profits from intangibles developed in the 
U.S. to a select group of low-tax offshore locations. 

A complete solution to the profit- shifting opportunities in the current regime is not 
possible without thorough reform of the international tax system. In the short run, 
however, it is advisable to address the specific loopholes that underlie the current 
situation. I would therefore recommend restoring the efficacy of the super-royalty rule by 
(a) adding a proviso to IRC section 482 that the rule will apply notwithstanding any cost- 
sharing agreement entered into after the date of enactment; (b) repealing IRC 954(c)(6) 
and requiring Treasury to adopt the regulations it proposed under IRC 954 to limit the 
application of check the box in ways that undermine Subpart F. 
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Senator Levin, 

I am pleased to take part in the hearing on the shifting offshore of profits by U.S. multinational corporations 
and how such activities are affected by the Internal Revenue Code and related regulations. The area I will address 
is the APB 23 exception to accruing income taxes on foreign earnings, as long as they are intended to be indefinitely 
reinvested in those jurisdictions. 

I would like to first present an overview, then address five questions that the Committee has raised. 

Overview: The Importance of Net Income & Its Relation to Cash Flows 

Net income is the single most observed indicator of financial performance. Whatever pro forma or non- 
GAAP variation investors may choose to emphasize or model, those figures will still have their grounding in net 
income. 

Investors perceive net income as a performance measure, and many investors also view it as a predictor of 
future cash flows. Net income is a figure based not only on cash receipts and disbursements, but it is an accrual 
amount that includes cash transactions and non-cash transactions that are expected to either convert into cash or 
result in a use of cash. Net income portrays all transactions affecting a company, whether or not they have been 
consummated in terms of cash receipt or disbursement, whereas a statement of cash flows summarizes only 
transactions affected by cash. The statement of cash flows is thus an incomplete portrayal of events affecting a firm, 
but is popularly perceived as being more difficult to manipulate for producing a desired result. Net income is a more 
complete accounting of the events affecting a firm, but is rife with judgmental estimates that make it possible to 
manipulate the level of reported net income. Several simple examples of estimates requiring judgment; the amount 
of loans or receivables that will not be collected; the depreciable lives of property, plant and equipment; the rate 
at which pension assets will grow over the lives of employees covered by pension plans; and the warranty expense 
for products sold. 

Net income reporting obviously affects securities prices, but there are other important effects as well. 
Management compensation is commonly linked to equity instruments, which derive value from a firm’s stock 
market performance, which in turn derives from the firm’s net income performance. This situation provides 
managerial incentives to maximize net income, which may warp the judgment of some managers. Management 
incentives may also be linked directly to net income (or other income measures) without a linkage to equity 
performance. For instance, a bonus could be earned for the achievement of a certain percentage increase in net 
income. Again, the reward is based on a measure that is under the score-keeping influence of the persons being 
rewarded. 

Because net income is so important to investors, both as a performance measure and an indicator of future 
cash flows, and is full of estimates that are subject to the biases of managers whose well-being is related to the 
levels of reported net income, investors will view net income with caution. They may compare net income to cash 
from operations for reasonable relationships, and they may question assumptions underlying the determination of 
net income. Over the last ten years, for example, investors have become much more cognizant and critical of the 
earnings rate assumptions used in pension plans. Plan assets might be assumed to return 8% over long periods of 
time, which may sound reasonable, but may be completely unrealistic in terms of the plan’s asset mix. A lower, 
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more depictive rate might be 5%, but this would raise pension costs and depress net income relative to the 8% 
earnings rate assumption. Keeping the assumed rate of return on pension plan assets unrealistically high is an easy 
way for managers to produce earnings that meet estimates - yet these kinds of phantom earnings will not produce 
cash that can be put to use for investors. 

(I) Address the potential influence of APB 23 on the shifting of profits to tax haven jurisdictions. 

By permitting firms to avoid the recognition of deferred taxes as long as they intend to reinvest earnings 
indefinitely in foreign jurisdictions, the APB 23 exception creates a scenario for generating this same kind of non- 
cash income. If a firm earns a dollar before taxes in such a Jurisdiction, it’s worth a dollar in after-tax net income 
terms as well - whereas a dollar earned in the United States would be worth only 65 cents. This creates a powerful 
incentive for firms to invest as much as they can in foreign Jurisdictions where they can choose to indefinitely 
reinvest the earnings; it’s a built-in advantage in growing earnings. It also creates a powerful paradox: by choosing 
to indefinitely reinvest the earnings, the firm’s managers assert that the cash resulting from the earnings will remain 
in those Jurisdictions where the earnings originated. The earnings will not naturally turn into cash flows that can 
be put to use for investors in the United States, as long as the managers are not violating the indefinite reinvestment 
assertion. Should they choose to violate the assertion, they would be required to accrue taxes on the previously 
untaxed earnings. 

The APB 23 exception for accruing deferred taxes thus creates “look, but don’t touch” earnings that will 
increase consolidated net income and give investors a favorable impression offuture cash flows, but that impression 
may be misleading. When investors view net income, they don’t expect the resulting cash flows to be encumbered 
by the location of origination. 

For investors, the presence of such earnings is not readily determinable. The only specific disclosure related 
to the amount of indefinitely reinvested earnings (IRE) is the year end cumulative balance, appearing in the 
footnotes of the annual report or SEC 10-K filing. There are no required quarterly disclosures. For the 500 firms 
in the S&P 500 index, which is composed of large multinational firms, Table 1 on the next page shows the 
accumulated indefinitely reinvested earnings balances by sector from 2006 to 201 1. Several observations: 

• The total amount of accumulated indefinitely reinvested earnings is $1,542 trillion in 2011, and the 
technology sector accounts for 24.1% of the total, leading all other sectors. In 2006, the year after firms were 
allowed to repatriate earnings at a reduced tax rate, the total balance was only $618.5 billion. In the space of five 
years, the balance of indefinitely reinvested earnings more than doubled, growing at an average rate of 20% per 
year. Firms had depleted their balances somewhat in 2005, when they were permitted to repatriate earnings at a 
5.25% tax rate. Still, firms have added indefinitely reinvested earnings at a remarkable rate in Just the last several 
years: over $450 billion in Just 2011 and 2010. 

• In 2006, 52% of the S&P 500 firms showed accumulated indefinitely reinvested earnings balances. By 
2011, that proportion had increased to 64%. The proportion shift within the technology sector was greater. In 2006, 
there were 52 technology firms with indefinitely reinvested earnings balances, or 73% of the technology firms; by 
2011, there were 65 technology firms with such balances, making that proportion 92%. 



105 


Page 3 of 9 


Table 1 . SaP 500: Accumulated Indefinkeiy Reinvested Earnings, 201 1 Vs. 2006 


# Accumulated IRE Firms: Year End Balance of Untaxed, indefinitely Reinvested Earnings: 

(Sin billions) Total 2011 2006 %2011 %2Q06 2011 % Total 2010 2009 2008 2007 2006 


Technoiogy 
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.52 
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■■■1 


Telpcom 

mm 

■Kl 

1 

14% 
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52% 


... _ . 


$1,089.5 

$977.0 

mu 

msn 

S Change: $252.6 


$200.7 

$112.5 

$157.9 

$200.6 


% Change: 20% 


18% 

12% 

19% 

32% 



Source: 10-K filings. S&P 500 composition at 2/29/2012, for companies mfithfinanciab issued through December 2011. 


The technology sector has the greatest amount of untaxed, indefinitely reinvested earnings because the 
investments needed to conduct their business are the most portable and exportable of all industries. Their asset base 
is often mostly intangible: research & development, patents, copyrights, and processes, for example. Their most 
valuable asset base might even be considered biological and completely off-balance sheet: as managers are often 
fond of pointing out, their most valuable assets are their employees. The health care sector is very close to having 
the same presence of indefinitely reinvested earnings for mostly the same reasons: most of the indefinitely 
reinvested earnings in the health care sector relate to pharmaceutical firms, and their asset bases share the portability 
characteristics of the technology firms. At the other end of the range, notice that telecommunications firms and 
utilities have the least amount of indefinitely reinvested earnings; their asset base is immobile, even without 
comparison to the technology or health care sectors. 

A firm’s effective tax rate is the income tax provision divided by its pretax income, with these amounts 
taken from a firm’s income statement prepared on a financial reporting basis. The effective tax rate differs from the 
statutory tax rate in that it shows the effects of all deferred income taxes as well as current tax items. Current tax 
items will affect a firm’s tax return. Chart I on the next page shows the median effective tax rate for all of the firms 
in the S&P 500, the median effective tax rate for the firms in the S&P 500 information technology sector, and also 
for Hewlett-Packard. (The median tax rates exclude Hewlett-Packard.) The technology sector’s median effective 
tax rate Is markedly less than for the S&P 500 as a whole, and the effective tax rate for Hewlett-Packard is less than 
the median effective tax rate for the technology sector itself. As Table 2 (next page) shows, Hewlett-Packard has 
significant amounts of indefinitely reinvested earnings balances, which have grown more rapidly than the S&P 500 
balances. This may be due to acquisitions of firms with indefinitely reinvested earnings balances of their own. 

Judging by the growth of accumulated indefinitely reinvested earnings balances throughout the S&P 500, 
firms have demonstrated their ability to utilize the APB 23 indefinite reinvestment exception to maximize the 
amount of earnings that can be sheltered by it 
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Chart 1. Effective Tax Rates, 2006 - 2011. 



Sourte: S&P Research Insight database. S&P 500 composition at 2^9/2012Jor companies with financials issued through December 2011. 


(2) Address whether the procedures under the standard could be used, and may have been used, by 
companies to manage and improve the appearance of their financial statements. 

There are no specific “procedures under the standard ” Rather than a strict list of procedures, the standard 
is much more of a principles-based guideline as to how firms should treat indefinitely reinvested earnings, and 
similarly, also offers genera! guidance on the circumstances under which income taxes should be accrued on 
earnings previously considered to be indefinitely reinvested. The APB 23 exception to deferred tax recognition is 
intention-based, making it relatively simple to accommodate the needs of managers of multinational firms who 
might he searching for spare earnings when earnings targets appear to be headed for a shortfall. The intention to 
reinvest earnings could change in line with the amount of earnings to meet a specific objective. For instance, a 
firm’s managers might intend to reinvest indefinitely a greater amount of foreign earnings if it becomes apparent 
that it won’t otherwise meet Wall Street earnings estimates, or perhaps to meet earnings targets tied to compensation 
awards. Similarly, the intentions could change so as to not recognize income; a firm’s managers could elect to 
recognize some portion of deferred taxes on earnings considered to be indefinitely reinvested, if other earnings 
sources were performing better than expected. 

While the intention aspects of the standard make it relatively simple to use for managing earnings, it should 
be noted that it can’t be done in a manner that will really have a profound effect on consolidated earnings if there 
are not sufficient foreign earnings for applying the exception. To have the ability to manage earnings at all, a firm 
has to have a foreign presence, and therefore, the exception provides an incentive to invest profitably overseas If 
for no other reason than to avail itself of a possible tool for improving the appearance of earnings. Firms also may 
be motivated to make such investments because competitors make such investments, and their managers would not 
want to be at a competitive disadvantage in managing their earnings. 

(3) A ddress the guidance issued by FASB on the portion of APB 23 relating to indefinite reversal criteria. 

APB 23 contains one important presumption, one worth emphasizing before a discussion of its exception 
and its indefinite reversal criteria. Consider it to be the normal route for reporting undistributed earnings of a 
subsidiary: 

“It shall be presumed that all undistributed earnings of a subsidiary will be transferred to the parent entity. 
Accordingly, the undistributed earnings of a subsidiary included in consolidated income shall be accounted for as 
a temporary difference unless the tax law provides a means by which the investment in a domestic subsidiary can 
be recovered tax free. “ (From Accounting Standards Codification 740-30-25-3) 
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Note that the presumption is that “all undistributed earnings of a subsidiary will be transferred to the parent 
entity,” and these undistributed earnings would have deferred income taxes recognized upon them. That stated 
presumption implies that in consolidated financial statements, net income is available for the benefit of shareholders 
because all taxes on earnings due to tax authorities has been accounted for. That implication is compatible with the 
way investors view net income, as discussed in the overview. Non-recognition of deferred income taxes runs 
counter to the presumption, and also runs counter to what investors expect net income means for them because some 
portion will not be available for distribution. In short: investors expect that net income is available to be used for 
their benefit without encumbrances or restrictions, and the accounting rules governing undistributed earnings of 
a subsidiary incorporate that same presumption. The APB 23 exception makes net income run counter to investor 
expectations. As will be discussed later, there is no robust information available to investors to inform them about 
the amount of indefinitely reinvested earnings behind consolidated net income figures reported to them. 

The APB 23 exception as currently framed in the Accounting Standards Codification: 

“The presumption in paragraph 740-30-25-3 that all undistributed earnings will be transferred to the parent 
entity may be overcome, and no income taxes shall be accrued by the parent entity ... if sufficient evidence shows 
that the subsidiary has invested or will invest the undistributed earnings indefinitely or that the earnings will be 
remitted in a tax-free liquidation. A parent entity shall have evidence of specific plans for reinvestment of 
undistributed earnings of a subsidiary which demonstrate that remittance of the earnings will be postponed 
indefinitely. These criteria required to overcome the presumption are sometimes referred to as the indefinite 
reversal criteria. Experience of the entities and definite future programs of operations and remittances are 
examples of the types of evidence required to substantiate the parent entity's representation of indefinite 
postponement of remittances from a subsidiary ... " (From Accounting Standards Codification 740-30-25-1 7) 

The exception is not a comprehensive set of steps for a firm to follow or a list of missteps to avoid. Rather, 
it sets out a general guideline or a principle. The burden of proving intention to indefinitely reinvest earnings 
remains with the managers of the firm making the assertion. Proof of intention to reinvest indefinitely requires the 
generation of evidence: It might include projection of working capital needs and long-term investment plans for the 
places where the earnings originate; it may include evidence of why the funds generated from those earnings are 
not needed at the parent level. The working capital projections and investment plans for the parent may provide this 
support. Even though there may be past history that demonstrates the intent to reinvest, and other relevant 
documentary evidence signaling intent, negative market conditions could change those intentions or raise doubts 
about the ability to continue indefinite reinvestment. Ideally, the evidence would address the stress that could be 
placed upon the indefinite reinvestment presumption before it might have to change. 

Note that this evidence of an intention to indefinitely reinvest earnings must satisfy the firm’s auditor. The 
auditor has a responsibility to obtain sufficient, competent evidential matter in forming an opinion on the financial 
statements. The auditor’s judgment as to the veracity of the indefinite reinvestment assertions and the evidence 
behind them may be a particularly critical one when a large portion of the earnings (or improvements in earnings) 
is attributable to indefinitely reinvested earnings. 

Another relevant part of the APB 23 exception appears in a later paragraph of the Accounting Standards 
Codification; 

“"If circumstances change and it becomes apparent that some or all of the undistributed earnings of a 
subsidiary will be remitted in the foreseeable future but income taxes have not been recognized by the parent entity, 
it shall accrue as an expense of the current period income taxes attributable to that remittance; income tax expense 
for such undistributed earnings shall not be accounted for as an extraordinary item. If it becomes apparent that 
some or all of the undistributed earnings of a subsidiary on which income taxes have been accrued will not be 
remitted in the foreseeable future, the parent entity shall adjust income tax expense of the current period; such 
adjustment ofincome tax expense shall not be accountedfor as an extraordinary item.(From Accounting Standards 
Codification 740-30-25-19) 
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The paragraph above sounds reasonable and prudent: ifa firm’s managers expect that changed circumstances 
will require the remittance of earnings to the parent in “the foreseeable future” for some or all of its undistributed 
earnings, then it should accrue income tax related to the remittance. Again, it’s more of a principle than a specific 
listing of steps; the decision as to when circumstances have changed enough to warrant tax accrual rest with 
management. The “some or all” part of the paragraph, however, can lead to an interpretation that firms might intend 
to apply the indefinite reinvestment assertion to only a part of a subsidiary’s assertions. An example of this 
interpretation is found in Ernst & Young’s “Financial Reporting Developments, Comprehensive Guide: Income 
Taxes,” (Revised October 2011): 

“Management ’s decision to indefinitely reinvest foreign earnings is not an all-or-nothing determination. 
That is, a company can indefinitely reinvest a portion of accumulated foreign earnings while remitting a portion 
of those earnings. If a company has both the intent and ability to indefinitely reinvest only a portion of the 
accumulated and future foreign earnings (i.e., repatriate only a portion the earnings of foreign operations), ASC 
740-30-25-19 requires recognition of the deferred tax liabilities on the portion to be remitted in the foreseeable 
future. In that case, the remaining undistributed foreign earnings (i.e., the indefinitely reinvested portion), would 
continue to be considered indefinitely reinvested and no deferred tax liabilities would be recognized.” (Emphasis 
added.) 

The importance of this interpretation is that it gives management another tool for adding or subtracting a 
desired amount of indefinitely reinvested earnings in its mix of total earnings. Subsidiaries’ indefinitely reinvested 
earnings can be a malleable pool of earnings to be sliced as finely as needed to meet earnings estimates with 
pinpoint precision. 

Though the Accounting Standard Codification does not speak to it, the assertion is one that’s made when 
earnings are reported; it’s not a lifetime assertion. In practice, this means that a firm’s managers may change that 
assertion when they report. The assertions regarding indefinite reinvestment would still need support, but it also 
means that a firm’s managers have flexibility to change that assertion as their circumstances dictate what would 
be most beneficial for them to report. 

(4) Address potential loopholes created by the way in which the accounting standard is written and 
interpreted. 

The entire APB 23 exception is a way to manipulate the rules to achieve an outcome the rules were intended 
to discourage. Income tax accounting in financial reporting is supposed to provide for deferred income taxes on 
earnings, and this exception specifically nullifies that provision. The rule itself is a loophole, and its potential for 
flexible interpretation (partial application and continuous reassertion of assumption, for example) make it even more 
inviting to use as a tool for financial earnings management. 

A simple example: suppose a firm creates an overseas subsidiary with the intention to indefinitely reinvest 
its earnings. Assume it’s profitable from the start, earning $200, but the firm does not want to show 100% of the 
untaxed earnings from it in Year 1, so it accrues income taxes at 35% on the full earnings of the foreign subsidiary. 
The subsidiary thus contributes $130 to the consolidated income of $1,000 in Year 1. Investors valuing those 
earnings expect no encumbrances upon them. As far as their availability for use to benefit shareholders, there are 
no encumbrances. Wall Street earnings estimates for the following year are that the firm will report $1,100 of net 
income. In Year 2, the foreign subsidiary’s earnings are repeated, but the domestic operations will not reach the 
$970 needed to meet earnings estimates. To remedy the shortfall, the parent’s managers intend to indefinitely 
reinvest 80% of the subsidiary’s foreign earnings and will no longer accrue income tax upon them. The $160 of 
untaxed earnings enables the firm to report consolidated net income of $1,100, enabling it to meet Wall Street 
estimates. Observations from this example: 

• Management is freely able to change its assertion regarding the proportion of earnings that will be untaxed. 
While it may have to justify its assertion to its auditors through forecasts and investment plans, those forecasts and 
plans can easily be modified to justify the change in assertions. 
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• This will increase the proportion of indefinitely reinvested earnings in the consolidated earnings from zero 
in Year 1 to 14.5% in Year 2. 

• Investors will see that there is $ 1 , 100 of net income and assume that as it subsequently converts into cash, 
$ 1 ,! 00 of earnings will be available for dividends, share repurchases, or capital investment anywhere in the world. 
Only $940 of it is freely available, because $160 of it is committed to reinvestment in the foreign subsidiary. In 
Year 1, none of it was committed to reinvestment. 

• The company may be forthcoming about the shortfall in domestic operations, but may imply that overseas 
operations have taken up the slack, which has In fact occurred. The important factor, though, is that the overseas 
operations have improved only because of a change in management intention. The foreign subsidiary earned $200 
in both years, but the change in assumption about reinvestment - from zero reinvestment to 80% reinvestment - is 
what made the after-tax earnings $160 compared to $135 in the previous year. 

Earnings management possibilities are magnified when there are more overseas operations involved. The 
APB 23 exception provides enormous potential to call up earnings as needed - or postpone them - in a large 
multinational operation. 

This exception is often referred to as the “APB 23 indefinite reinvestment assumption.” In 2004, as part of 
the convergence projects between the FASB and the lASB, revocation of the assumption was studied because the 
lASB tax accounting standard did not have a similar exception. In the end, the lASB standard was modified to 
conform more closely to the APB 23 exception. Convergence was achieved, but not the way it was intended. APB 
Opinion 23 was issued in 1 972, and when the FASB overhauled income tax accounting in 1 992, it carried forward 
the APB 23 indefinite reinvestment assumption, without substantive modification. The history of the exception goes 
much farther back than 1972, however. It has been apart of accounting standards since 1959, with the issuance of 
Accounting Research Bulletin No. 51. From paragraph 16: 

... Where it is reasonable to assume that a part or all of the undistributed earnings of a subsidiary will be 
transferred to the parent in a taxable distribution, provision for related income taxes should be made on an 
estimated basis at the time the earnings are included in consolidated income, unless these taxes are immaterial in 
amount when effect is given, for example, to dividend-received deductions or foreign-tax credits. There is no need 
to provide for income tax to the parent company in cases where the income has been, or there is evidence that it 
will be. permanently invested bv the subsidiaries, or where the only likely distribution would be in the form of a 
tax-free liquidation. (Emphasis added.) 

The exception may have seemed like a good idea at the time. Its financial reporting effects indicate it needs 
to be re-examined. 

(5) Address the potential impact of the indefinite reversal exception of APB 23 on financial statement 
reporting, including transparency relating to earnings, and all investors' ability to understand the financial 
condition of the reporting entity. 

Indefinitely reinvested earnings matter to investors for the following reasons: 

• In estimating future earnings, investors could be mistaken about the source of earnings growth or decay 
without an understanding of how much a firm’s total earnings are driven by indefinitely reinvested earnings. 

• The cash produced by differentially-taxed foreign operations is trapped in those countries due to 
management’s intentions regarding deployment. Even if investors had a clear picture of the contribution of 
indefinitely reinvested earnings, it’s even harder to forecast “management intention.” 

• Firms may also issue debt at the foreign subsidiary level and use the proceeds to make intracompany loans 
within the firm as a means of freeing trapped cash without violating the letter of the law regarding repatriation and 
reinvestment. De facto distributions may abound, but investors have no idea. 
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• Total firm leverage may increase as a way of “liberating” cash, but investors may not really understand 
why a firm is taking on more debt. They may attribute it to standard asset funding practices. Investors would 
certainly be interested in the interplay between “trapped cash,” taxes paid, and financial leverage. 

• In assessing dividend prospects, investors may be misled by the amount of trapped cash flow and assets. 
They may be expecting dividend increases based on observed financial strength in the consolidated financial 
statements - but the strength may be less than depicted. Not every dollar of cash on the balance sheet has the same 
degree of accessibility. 

As important as the subject may be for investors, the disclosure requirements are slim. The only quantitative 
disclosure requirement for indefinitely reinvested earnings is that the accumulated balance be disclosed each year. 
There is no requirement that firms present the balance on a year-to-year comparative basis. Worse, there is no 
requirement for firms to disclose the annual effect of indefinitely reinvested earnings on net income. (Nor is there 
any similar requirement for quarterly earnings reports.) 

Investors can only roughly estimate the amount of indefinitely reinvested earnings in a company’s earnings 
for a particular year. The simplest way is to subtract the previous year’s accumulated balance of indefinitely 
reinvested earnings from the current year’s balance. The difference represents the amount of the current year’s 
estimated foreign earnings, upon which a firm neither paid nor accrued any income taxes. The problem with this 
“net” approach is that it can’t account for transactions that could affect the estimate. 

For example, suppose a firm disposes of a subsidiary with an accumulated indefinitely reinvested earnings 
balance. The accumulated balance figures are reported only on an annual basis, without a comparable prior year 
balance, so there wouldn’t even be a revised prior year balance available for calculating the current year results 
from the two balances. Disposal of a unit and its related accumulated indefinitely reinvested earnings balance would 
make a light estimate of current year indefinitely reinvested earnings, perhaps even showing a loss where none 
occurred. Similarly, acquiring a subsidiary in the current year with an indefinitely reinvested earnings balance 
could skew the estimate the other way. The current year balance would be higher for reasons that had nothing to 
do with earnings, making the current year estimated earnings look higher than in reality. Another scenario: suppose 
a firm repatriates some earnings without disclosing its actions. There’s no disclosure requirement regarding 
repatriations, so this is not a far-fetched scenario - but it would again distort the net change between years, which 
is assumed to be the current year indefinitely reinvested earnings. 

To reiterate, the financial reporting standards are so poor in this area that investors are forced to work with 
only primitive disclosures, and they must assume that firms do not radically change their business portfolios 
containing indefinitely reinvested earnings each year. In fact, the disclosures are so poor that most investors are not 
aware of any net income effects of the APB 23 indefinite reversal assumption. 

An example with Hewlett-Packard illustrates the mechanics involved - and the severe limits placed on 
investors who are trying to understand the sources of a firm’s earnings. Table 3 shows the accumulated balance of 
untaxed, indefinitely reinvested earnings for each year. The annual growth in the balances is striking: the smallest 
annual change occurred in 2009, a net growth of $3.6 billion, and 27.9% more than the 2008 balance. The difference 
between each year can be considered a rough proxy for the untaxed, indefinitely reinvested earnings in a given year. 


Table 3. Hewlett-Packard Indefinitely Reinvested Earnings Compared to Net Income, 2006 - 2011. 


(S in millions) 

2011 

2010 

2009 

2008 

2007 

2006 

Cumulative IRE balance 

$29,100.0 

$21,900.0 

$16,500,0 

$12,900.0 

$7,700.0 

$3,100.0 

% Change in cumulative IRE balance 

32.9% 

32.7% 

27.9% 

67.5% 

148.4% 


Estimated annual indeffnitely reinvested earnings 

$7,200.0 

$5,400,0 

$3,600.0 

$5,200.0 

$4,600,0 


Net income from continuing operations 

$7,148.0 

$8,870.0 

$7,738.0 

$8,329,0 

$7,264,0 


Estimated IRE^ncome from Continuing Ops. 

100.7% 

SO.9% 

46.5% 

62.4% 

63.3% 



Sources: IRE balances, 10-K filings; Net income from continuing operations, S&P Research Insight (2009-11 adjusted to include earnings ottnbutable 
to non-controlling interests). 
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Notice the impact of the estimated annual untaxed, indefinitely reinvested earnings on net income; in the 
last five years, they comprise anywhere between 46.5% to 100.7% of net income from continuing operations. This 
is an estimate, however. If a firm has an unchanging portfolio of operating subsidiaries, the net yearly balance 
change should represent the untaxed, indefinitely reinvested earnings. That is unlikely however, because firms 
engage in acquisitions constantly. Hewlett-Packard, for instance, made a large acquisition of Autonomy in 2011, 
which may have increased the cumulative IRE balance without being related to earnings. There’s no description 
of how acquisitions or disposals affected the balance; none is required. 

The effects on net income may be exaggerated by undisclosed effects on the balance, but several certainties 
exist. The effect of untaxed, indefinitely reinvested earnings is not zero, and the size of the balance suggests that 
the investments that encourage this source of earnings growth are increasing, whether by acquisition or by growth. 

The cash flow statement is also affected by untaxed, indefinitely reinvested earnings. Investors often focus 
on cash generated by operations, which is presented in the cash flow statement as a series of steps beginning with 
net income. There is no adjustment for cash that is trapped in foreign subsidiaries due to management intention, 
however. The consolidated cash generated by operations figure carries the same message to investors as net income: 
it’s unencumbered and freely available for use. As with net income, it’s not conveying an accurate message. 

**«*«««4t***** 

The most important points to understand regarding the APB 23 exception: 

• It erodes and undermines the meaning of net income as understood by investors. 

• It provides a powerful, flexible tool for managers to shape their earnings forecasts without real changes 
in underlying economics, solely through changes of intention. That may lead to incentive problems. 

• To the extent that the indefinite reversal exception distorts earnings reporting, it introduces inefficiencies 
into the capital allocation process of markets. If these earnings influence investors to favor securities of such 
companies, they may not be getting what they expect - and they may have forgone other opportunities. 

• The idea of intending to indefinitely reinvest earnings to avoid accruing income tax is absurd. Heavy 
industries continually reinvest in capital projects to obtain accelerated depreciation benefits and reduce their current 
income tax burden. They accrue deferred income taxes even though they intend to indefinitely reinvest their 
earnings this way. Would anyone suggest that they should not accrue deferred income taxes? 

• The extent to which the indefinite reinvestment exception affects any given company’s earnings is not 
disclosed. Investors do not have a clear idea of how much this kind of encumbered income comprises net Income 
and have little idea of how it will affect future earnings and cash flows. 

• The exception benefits a relatively few firms: the ones with the most portable assets and the greatest global 
footprint. Of the $1,542 trillion ofaccumulated indefinitely reinvested earnings in the S&P 500, 72%ofthe amount 
belonged to only 50 companies - only 16% ofthe 318 firms with such balances. Note that there were 182 firms in 
the S&P 500 that showed no accumulated indefinitely reinvested earnings. 

• The exception dates back to at least 1959. What may have been a minor distortion in financial reporting 
at that time has grown tremendously in a era of global markets. Instant communications, and the ability to move 
cash around the world in seconds. 

• Standard setters have not served investors well in that they had a chance to remedy it in 2004 but did 
nothing. Likewise, the SEC has done some letter-writing to individual companies, but has done nothing in terms 
of setting standards of disclosure on the matter. Disclosure is not the solution, but greater disclosure would at least 
bring attention to the problem. 

Accounting rules shape management behavior. This rule, or rather, this exception to the rule, encourages 
firms to make investments that produce one kind of “special” income that really isn’t, in substance, very special 
at all. It may encourage firms to take on more complex management tasks than they really need to take, in order 
to show a kind of earnings pattern that may be more of an optical illusion than anything - while serving to buffer 
them from critical market scrutiny. 



112 


statement of William J. Sample, Corporate Vice President, Worldwide Tax, Microsoft Corporation 
Before the Permanent Subcommittee on Investigations 
of the U.S. Senate Committee on Homeland Security and Governmental Affairs 
September 20, 2012 

Chairman Levin, Ranking Member Coburn, and Members of the Subcommittee: 

Good afternoon. My name is Bill Sample, and I am the Corporate Vice President for Worldwide Tax at 
Microsoft Corporation. I am here today at the request of Chairman Levin and Ranking Member Coburn 
to testify on specific aspects of Microsoft's business, corporate tax structure, and domestic and 
international tax issues. 

As you know, Microsoft has voluntarily provided extensive information on a confidential basis to the 
Subcommittee Staff and voluntarily met with Staff several times to assist the Subcommittee in its 
inquiry. As discussed with Staff, the information provided by Microsoft to the Subcommittee contains 
highly confidential tax return information, trade secrets, and other proprietary information protected 
from public disclosure pursuant to Internal Revenue Code Section 6103 or other law. It is therefore my 
hope and expectation that we can address the important issues before the Subcommittee today in a 
manner that does not disclose Microsoft's confidential taxpayer information, trade secrets, or other 
proprietary information. 

I. Corporate Structure and Organization 

Microsoft Corporation is a U.S. corporation incorporated and headquartered in Washington State. 
Microsoft was founded in 1975. Our mission is to enable people and businesses throughout the world to 
realize their full potential by creating technology that transforms the way people work, play, and 
communicate. We develop and market software, services, and hardware that deliver new opportunities, 
greater convenience, and enhanced value to people's lives. We do business worldwide and have offices 
in more than 100 countries. 

We operate our business in five segments; Windows & Windows Live Division, Server and Tools, Online 
Services Division, Microsoft Business Division, and Entertainment and Devices Division. Approximately 
75% of total Windows & Windows Live Division revenue comes from Windows operating system 
software acquired by original equipment manufacturers, which they pre-install on hardware equipment 
they sell. 


11. Economic Footprint in the United States and In Washington State 

Microsoft from 2007 to 2009 increased its employment in the United States by 13.2 percent, to 53,892 
employees. According to a recent study of Microsoft's economic impact on the United States, through 
its employment, compensation, and purchases of U.S. goods and services, Microsoft's operations 
supported roughly 462,000 U.S. jobs. 

Microsoft also purchased $7.7 billion in goods and services from other U.S. businesses in 2009 and 
provided $10.8 billion in total direct compensation (wages, non-wage compensation, and stock 
compensation) to its U.S. employees in that year. The direct impact of Microsoft on the U.S. economy 
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was $18.5 billion, representing the sum of wage compensation and U.S. goods and services purchases. 
According to the study, the indirect impact of Microsoft's operations in 2009 totaled $91 billion in U.S. 
industry output, $53 billion in value added, and $30 billion in labor income. 

The study also discussed Microsoft's economic impact on Washington State. In 2009, Microsoft directly 
employed 41,241 employees in the state, representing an increase of 13,004 employees since 2004. 
From 2008 to 2009, Microsoft was directly responsible for 1,930 new jobs in King County, at a time 
when King County experienced a net loss of 21,250 jobs. Through its employment, compensation, and 
in-state purchases, Microsoft's operations in Washington State supported 252,863 jobs, with $6.96 
billion in gross wage compensation and $8.15 billion in total compensation. Per employee, Microsoft 
gross wage compensation was $168,665, compared to an average of $113,412 in aerospace employee 
gross wage compensation. 

Since 1990, Microsoft has been the single largest contributor to economic growth in Washington; its 
impact on the state accounted for 32,4 percent of the total gain in state employment. 


III. Worldwide Business Operations and Regional Operating Centers 

One of the business imperatives faced by Microsoft today is that we must operate in foreign markets in 
order to compete and succeed as a company. Although over 52% of our total FY 2012 revenue was 
classified as U.S., our foreign revenues continue to grow faster than our U.S. revenues. Increasing from 
42% in FY 2010 to 48% in FY 2012. 

Foreign revenue growth helps support the growth of our U.S. operations, creating additional U.S. jobs. 
In addition to our 55,000 U.S. employees, Microsoft today employs approximately 39,000 employees 
internationally. Of the total, 36,000 are in product R&D, 25,000 in sales and marketing, 18,000 in 
product support and consulting services, 6,000 in manufacturing and distribution, and 9,000 in general 
and administration. The substantial majority of our R&D employees and R&D spending are in the United 
States. 

Our worldwide business operations are divided into regions, with significant investment and employees 
in each region to enable us to successfully compete in markets throughout the world. To serve the 
needs of customers around the world and to improve the quality and usability of products in 
international markets, we localize many of our products to reflect local languages and conventions. 
Localizing a product, for example, may require modifying the user interface, altering dialog boxes, and 
translating text. 

We have a number of regional operating centers ("ROCs”) that support all operations in their respective 
geographic regions, including software production and distribution, customer contract and order 
processing, credit and collections, information processing, and vendor management and logistics. The 
ROC In Ireland supports the European, Middle Eastern, and African (EMEA) region; the ROC in Singapore 
supports the Japan, India, Greater China, and Asia-Pacific (APACj region; and the ROC in Fargo, North 
Dakota, Fort Lauderdale, Florida, Puerto Rico, Redmond, Washington, and Reno, Nevada supports Latin 
America and North America (Americas). Regionalizing production and distribution enables us to be more 
responsive to customer demands and improves the efficiency of our operations. While the primary 
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objective of our regional structure is to Improve our competitiveness and efficiency in each of the three 
regions, we evaluated available tax incentives when deciding where to locate the ROCs. 

Our worldwide OEM business, consisting primarily of the licensing of the Windows operating system to 
computer manufacturers for pre-installation on PCs, is primarily operated and supplied from our ROC in 
Reno, Nevada and the resulting income is reported on our consolidated U.S. income tax return as 
taxable in the U.S. 

Our non-OEM (Retail) business is generally operated and supplied by our ROCs located in the following 
three regions: 

• Our Irish ROC group near Dublin, Ireland supplies software to EMEA; 

• Our Singapore ROC group supplies software to APAC; and 

• Our Humacao, Puerto Rico ROC, supplies software to our Reno Nevada ROC, forfurther 
distribution to the Americas. 

Each of these ROCs represents a significant investment in infrastructure and headcount. 

The Dublin, Ireland ROC group, created in 1986, supplies and supports our EMEA business, representing 
billions in customer revenue earned and operating expenses incurred serving over 100 countries. EMEA 
group operating costs are funded by the Dublin ROC Our EMEA group employs thousands of people. 
Including several thousand in R&D. The Dublin ROC group employs over 1,000 people, including 
hundreds of R&D employees. The Dublin ROC owns and operates the datacenter facilities required to 
distribute software to EMEA customers. Regional production, marketing and G&A functions are 
performed by the EMEA group. The profits earned from the EMEA software business, after appropriate 
taxable payments to the U.S. group for technology rights and other support, are earned primarily by the 
Ireland ROC group. 

The Singapore ROC group, organized In 1998, supplies and supports our APAC business, also 
representing billions in customer revenue earned and operating expenses incurred serving 18 countries. 
The APAC group operating costs are funded by the Singapore ROC. The APAC group employs thousands 
of people, including hundreds in R&D. The Singapore ROC group employs hundreds of people and owns 
and operates the datacenter facilities required to distribute software to APAC customers. Regional 
production, marketing and G&A functions are performed by the APAC group. The profits earned from 
the APAC software business, after appropriate taxable payments to the U.S. group for technology rights 
and other support, are earned primarily by the Singapore ROC group. 

The Americas ROC group supplies and supports our Americas business representing billions in customer 
revenue serving over 25 countries. The Americas business includes Microsoft's U.S. operations and 
employs thousands of people, including thousands in R&D. Regional production, marketing and G&A 
functions are performed by the Americas group. The U.S. entities in the Americas group are responsible 
for substantially all aspects of our OEM business and for the marketing and distribution aspects of the 
Americas Retail business. The profits from these activities are taxable in the U.S. The Puerto Rico ROC is 
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responsible for the Americas Retail business and has made substantial taxable payments to the U.S. 
group for technology rights relating to that business, as described below. 

Puerto Rico is a self-governing unincorporated territory of the United States, and its residents are U.S. 
citizens. Puerto Rico-based businesses have a long history of producing for the U.S. market, and Puerto 
Rico has a long history of offering tax incentives to attract export businesses to operate development, 
production, and distribution facilities there. The Puerto Rico ROC performs the software production and 
initial distribution operations for the Americas group. It owns and operates the primary release lab for 
the creation of Microsoft software masters for our worldwide business operations as well as the 
datacenter initiating software product distribution for the Americas market. The Puerto Rico ROC also 
owns and operates Microsoft's only media production facility. The Puerto Rico ROC employs hundreds 
of people to produce masters in the release lab, manufacture media, and distribute digital software 
copies from the datacenter. The Puerto Rico ROC delivers software products to our Reno Nevada ROC 
for final distribution to Americas customers. The Puerto Rico ROC also funds the costs of development 
for the technology used in its business. These costs are based on pooling Microsoft's worldwide R&D 
expenditures, and include the salary and expenses associated with R&D conducted in the U.S. by U.S. 
employees. 


IV. Current Tax Environment 


Microsoft complies with the tax rules in each jurisdiction in which It operates and pays billions of dollars 
each year in total taxes, including U.S. federal, state, and local taxes and foreign taxes. The tax rules 
that we follow in the U.S. generally provide for the deferral of U.S. tax on the earnings of foreign 
subsidiaries until those earnings are repatriated in the form of dividends. Anti-deferral rules in the 
Internal Revenue Code, such as Subpart F, also can operate to eliminate deferral and impose current 
U.S. tax on certain types of income earned by those foreign subsidiaries. Exceptions to Subpart F, such 
as the "controlled foreign corporation" |CFC) "look through" rule in Internal Revenue Code Section 
954(c)(6), in certain cases permit continued deferral on transfers of foreign earnings between foreign 
subsidiaries, Microsoft has made very limited use of this exception. Similarly, Internal Revenue Code 
Section 956 generally ends deferral and imposes U.S. tax on foreign earnings when they are loaned by 
Microsoft's foreign subsidiaries back to Microsoft, but those rules permit U.S. companies to preserve 
deferral on certain short-term loans from foreign subsidiaries to their U.S, affiliates. Microsoft has made 
very limited use of this exception. 

Our foreign ROCs pay tax locally in the jurisdiction in which they operate, and Microsoft pays U.S. tax on 
the earnings of the foreign ROCs when those earnings are repatriated back to the U.S. in the form of 
dividends or included in income under Subpart F. Microsoft also pays U.S. tax on royalties and cost 
sharing payments that are received from the foreign ROCs. Our worldwide OEM business, consisting 
primarily of licensing PC operating systems to computer manufacturers for pre-installation on PCs, 
departs from this regional model and is, with very limited exceptions, operated and supplied from our 
operations center in Reno, Nevada. The resulting income is reported on our consolidated U.S. income 
tax return as taxable in the U.S. without regard to the location of the customer. 
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V. Research & Development and Rights to Use Technology 

Microsoft develops most of its software products and services internally. Internal development allows 
us to maintain competitive advantages that come from closer technical control over our products and 
services, it also gives us the freedom to decide which modifications and enhancements are most 
important and when they should be implemented. We strive to obtain information as early as possible 
about changing usage patterns and hardware advances that may affect software design. Before 
releasing new software platforms, we provide application vendors with a range of resources and 
guidelines for development, training, and testing. Generally, we also create product documentation 
internally. 

While our main research and development facilities are located in Redmond, Washington, we also 
operate research and development facilities in other parts of the U.S. and around the world, including 
Canada, China, Denmark, Estonia, Germany, India, Ireland, Israel, and the United Kingdom. This global 
approach helps us remain competitive in local markets and enables us to continue to attract top talent 
from across the world. In addition to our main research and development operations, we also operate 
Microsoft Research. Microsoft Research is one of the world's largest computer science research 
organizations, and works in close collaboration with top universities around the world to advance the 
state-of-the-art in computer science, providing us a unique perspective on future technology trends. 

The legal ownership of Intellectual property developed as a result of our research and development 
activities generally resides with Microsoft Corporation in the U.S. In accordance with Internal Revenue 
Code Section 4S2 and applicable Treasury Regulations, our three foreign ROC groups, Ireland, Singapore 
and Puerto Rico, license the rights to use the relevant intellectual property to produce and sell Microsoft 
software products in their respective regions. 

The foreign ROC groups make multi-billion dollar initial and annual compensation payments back to the 
U.S. group for these license rights. One component of these payments requires the three foreign ROC 
groups to fund the majority of Microsoft's annual worldwide R&D expenditures. These payments 
increase the income taxable in the U.S. The foreign ROC compensation payments are computed in 
compliance with the applicable Treasury Regulations under Internal Revenue Code Section 482. 
Microsoft complies with the requirements of the Treasury cost sharing regulations contained in Treas. 
Reg. section 1.482-7. 

The original cost sharing regulations date back to 1968 and have been revised several times, with the 
last major revision effective in 2009. The cost sharing regulations generally require two separate 
categories of compensation payments; 

• A buy-in payment to the developer of any pre-existing technology which Is contributed to the 
cost sharing agreement ("CSA"); and 

• Payments for ongoing intangible development costs (“IDC") related to the intangibles developed 
pursuant to the CSA. 

The primary buy-in payments are generally determined at the beginning of the CSA, although 
subsequent external technology acquisitions (e.g., from an acquisition of a target company) also require 
buy-in payments from the CSA participants. In our case, because the pre-existing Microsoft software 
technology contributed to our CSAs was developed by the U.S. group, multi-billion dollar buy-in 
payments have been made from the foreign ROC participants to Microsoft's U.S. group. These 
payments have been taxable in the U.S. 
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The second major component of compensation requires the CSA participants to pay a share of the 
annual IDCs incurred to develop the technology made available to the cost-sharing participants to 
conduct their businesses. We determine each participant's share in compliance with the applicable 
Treasury regulations, which generally require each participant to share in the IDCs in proportion to their 
"reasonably anticipated benefits," or "RAB," from the intangibles developed pursuant to the CSA. 

Two other aspects of cost sharing bear mentioning. First, the location of the R&D activities generally 
does not impact the tax results for the participants. Thus, cost sharing creates no disincentive to 
performing the R&D in the U.S. and creates no incentive to export U.S. Jobs. Microsoft incurs the large 
majority of Its R&D spending, and employs the large majority of its R&D workforce, in the U.S. Second, 
cost-sharing payments under U.S. tax rules are sourced to the location where the R&D Is performed, so 
payments to Microsoft's U.S. group for U.S. R&D do not generate foreign source income, creating no 
opportunity to offset the U.S. tax on these payments with foreign tax credits. 

VI. Check-the-box l"CTB") Regulations and the CFC Look-Through Rule 

The Ireland and Singapore ROC groups have 5 CTB entities and rely on the CTB rules to effectively form 
the foreign equivalent of U.S. consolidated return groups to permit the transfer of income between 
group members without adverse U.S. tax consequences from losing tax deferral by creating Subpart F 
income subject to Immediate U.S. taxation. All of the income transferred between group members is 
earned by the ROC group's business operations within their respective regions, and all of the income 
remains within the ROC group. These groups include IP holding companies that make annual cost 
sharing payments to the U.S. that are fully subject to U.S. tax. The Puerto Rico ROC group does not 
include any CTB entities. Microsoft has made very limited use of the CFC "look-through" rule in Internal 
Revenue Code Section 954(c)(6) to prevent the application of Subpart F. 

VII. Managing Cash Flow to Ensure Liouiditv 

As noted above. Subpart F income taxable in the U.S. includes income related to "Investments of 
Earnings In United States property" as defined by Internal Revenue Code Section 956. CFC loans to 
related U.S. entities may be considered investments in "United States property," but the Treasury 
regulations and other guidance have historically provided an exception from Internal Revenue Code 
Section 956 for certain short-term loans. During the 2008-2009 liquidity crisis, the U.S. Treasury issued 
guidance that both re-affirmed the existence of this exception and extended the time limit that the CFC 
loans could be outstanding and still qualify for the exception. Microsoft's U.S. operations generate 
substantial positive cash flow on an annual basis, so Microsoft has made very limited use of this 
exception. We have made other, relatively small CFC loans to U.S. related parties but these loans were 
reported as fully taxable in the U.S. under Internal Revenue Code Section 956. 

VIII. Conclusion 

Microsoft's tax results follow from its business, which is fundamentally a global business that requires us 
to operate in foreign markets in order to compete and grow. In conducting our business at home and 
abroad, we abide by U.S. and foreign tax laws as written. That is not to say that the rules cannot be 
improved-to the contrary, we believe they can and should be. 
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In our view, the U.S. international tax rules are outdated and are not competitive with the tax systems of 
our major trading partners. These rules all too often provide a disincentive for U.S. Investment. The 
U.S. now has the highest corporate tax rate among OECD countries and, unlike our major trading 
partners, taxes the worldwide Income of its domestic corporations. The U.S. also requires worldwide 
American businesses to pay residua) U.S. tax when foreign subsidiary earnings are repatriated back to 
the U.S., which creates a significant tax burden for U.S. companies, a disincentive for U.S. investment, 
and compares unfavorably with 26 of the 34 OECD member countries {including recent converts Japan 
and the U.K.) that offer a permanent tax exemption for the repatriation of foreign subsidiary profits. We 
believe the U.S. should reform Its tax rules to support the ability of worldwide American businesses to 
compete in global markets and Invest in the U.S. 
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BETH CARR 
TAX PARTNER 
ERNST & YOUNG LLP 
WRITTEN TESTIMONY FOR SENATE 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
SEPTEMBER 20, 2012 

1. Introduction 

My name is Beth Carr. 1 am submitting this statement on behalf of Ernst & Young LLP 
as a partner of the firm. I am a certified public accountant and an international tax services 
partner with Ernst & Young. 1 have been with Ernst & Young for 1 1 years, after beginning my 
career with another major accounting firm. At Ernst & Young, 1 am the tax partner responsible 
for tbe tax-related services that we provide to our audit client, Hewlett-Packard Company (HP). 
As such, I am actively involved in Ernst & Young’s work with respect to HP’s income tax 
provision. 

Ernst & Young appreciates the opportunity to provide input in connection with the 
Subcommittee’s review of certain international taxation matters and their corresponding financial 
reporting implications. We have worked closely with your Staff over the past months leading up 
to this hearing. Ernst & Young has provided to the Subcommittee documents you requested 
totaling approximately 150,000 pages, and I and other Ernst & Young partners have made 
ourselves available for many hours of discussions with your Staff. My firm is committed to 
cooperating with the Subcommittee as it explores these areas. 

The Subcommittee has invited us to address a range of topics relating to HP’s financial 
reporting and tax position. Specifically, you have asked us to answer questions relating to HP’s 
application of an accounting concept generally referred to as the “indefinite reinvestment 
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assertion” under Accounting Principles Board Opinion No. 23 (APB 23),' HP’s repatriation of 
foreign earnings of its controlled foreign corporation subsidiaries (CFCs), and the company’s 
compliance with section 956 of the Internal Revenue Code (IRC) with respect to certain loans 
from its CFCs to HP itself. 

Our testimony today is intended to provide a high-level overview of the topics you have 
asked us to address. The rules and regulations relating to international taxation are many, varied, 
and complex. The legal and regulatory framework has developed over an extended period of 
time through statutes, case law, notices, revenue rulings, and other administrative guidance. 
Addressing many of the topics raised by the Subcommittee is not easy to do with brevity, and 
accordingly we appreciate your patience. 

Our primary role and responsibility as the independent auditor of HP’s financial 
statements is to provide our services within the established, current legal and regulatory 
framework, and to evaluate HP’s activity for consistency with applicable accounting rules. As 
the independent auditor, we provide reasonable assurance to the users of HP’s financial 
statements that those statements, taken as a whole, have been prepared on a basis consistent with 
generally accepted accounting principles (U.S. GAAP) and are free from material misstatement. 
Included in this responsibility is the testing, with independence, skepticism, and objectivity, of 
various assertions of HP to conclude, in the context of HP’s financial statements taken as a 
whole, whether HP has properly accounted for its foreign earnings under APB 23, among other 
accounting rules, and its income tax liabilities under section 956 of the IRC. 


‘ The Subcommittee’s invitation to this hearing refers to.“APB 23” and the majority of our discussions with your 
Staff have also generally used that term. For the sake of consistency, I too will use this term in this statement, 
although, as you are no doubt aware, in 2009 APB 23 was codified in Accounting Standards Codification 
(ASC) 740-30-05. 
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Ernst & Young has served as HP’s independent auditor since 2000. At the completion of 
each of our audits, Ernst & Young has concluded that HP’s financial statements fairly presented 
its financial position and results of operations under U.S. GAAP. Our opinions, issued annually 
on those financial statements, state our conclusions, and Ernst & Young stands firmly behind the 
audit opinions that it has issued for HP. 

11. About Ernst & Young 

The global Ernst & Young organization^ is one of the largest professional services 
organizations in the world. With 167,000 partners and employees globally, we provide 
professional services to thousands of companies in approximately 150 countries each year. We 
are immensely proud of our role in providing independent and objective financial statement 
assurance services of benefit to the financial markets, investors, and other financial statement 
users. We are equally proud of our role in providing independent and objective tax, advisory, 
and transaction-related services. 

Audit and tax are among the most highly-regulated of professions. In the United States, 
Ernst & Young’s public company audit practice is principally overseen by the Public Company 
Accounting Oversight Board (PCAOB). We are also overseen in various capacities by the 
Securities and Exchange Commission (SEC), Internal Revenue Service (IRS), state boards of 
accountancy, and other regulators. The rules that govern and inform the performance of our 
services are established by these regulators, as well as accounting standard-setters such as the 
Financial Accounting Standards Board. Our services are further regulated around the globe by 
counterparts to our U.S. authorities. We have an open and ongoing dialogue with our regulators 


^ Ernst & Young LLP in the United States is a member firm of Ernst & Young Global Limited, a U.K. company 
limited by guarantee, which does not provide services to clients. 
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and accounting and tax standard-setters to enhance our understanding of the accounting and tax 
laws, rules, and regulations applicable to a company’s financial reporting and tax position. 

111. Ernst & Young’s Role as the Independent Auditor of HP 

Before moving to the specific issues under review by the Subcommittee, it is appropriate 
to frame the discussion in the context of Ernst & Young’s role as the independent auditor of HP. 

With respect to public companies in the United States, such as HP, our financial 
statement audits are performed according to the standards established by the PCAOB, SEC 
regulations, and applicable laws such as the Sarbanes-Oxley Act of 2002. The objective of a 
financial statement audit is to provide reasonable assurance as to whether the financial 
statements prepared by a company are presented in a manner consistent with U.S. GAAP and are 
free from material misstatement. At the completion of our audits, we reach a conclusion and 
ultimately issue an audit report that expresses our opinion on the company’s financial statements 
and, where applicable, its internal controls. We recognize and embrace the significant public 
objectives connected to and public trust placed in our performance of this work. 

For each of the 12 years that Ernst & Young has served as HP’s independent auditor, we 
have conducted our audits of HP in accordance with applicable auditing standards. At the 
conclusion of each audit we have issued our audit report on HP’s financial statements and its 
compliance with U.S. GAAP. The procedures we perform to support our audit conclusions 
require the investment on an annual basis of tens of thousands of hours of time by our 
professionals here in the United States and around the world in the multitude of countries in 
which HP operates. With respect to our 201 1 audit of the income tax provision alone, we spent 
more than 7,000 hours reviewing, questioning, challenging, and testing HP’s accounting for 
income taxes. 
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The thoroughness of these efforts is a critical component of our ability to stand behind 
the audit opinions we have issued with respect to HP. Our work meets or exceeds all applicable 
professional standards governing our audits and provides a strong foundation for our 
conclusions. This includes our conclusions concerning our evaluation of HP’s compliance with 
APB 23 and (as it relates to financial reporting) section 956 of the IRC. 

IV. The APB 23 Indefinite Reinvestment Assertion 

The concept of indefinitely reinvested foreign earnings was established in the early 1970s 
with APB 23 and presently is codified in Accounting Standards Codification (ASC) 740. To 
understand APB 23, it is necessary also to understand some basic tax accounting concepts. 

The recognition (in terms of timing and amounts) of income, losses, assets, and liabilities 
is not always consistent between the accounting rules under U.S. GAAP and the relevant tax 
laws. For example, U.S. tax rules may permit an asset to be depreciated (and tax deductions 
generated) on an accelerated basis, whereas U.S. GAAP requires the asset to be depreciated over 
its estimated useful life. This results in a difference between the book (or accounting) and tax 
bases of this asset during its life. Accounting for income taxes requires that most differences in 
the accounting and tax bases of assets and liabilities be measured and recognized for accounting 
purposes. This method of accounting for income taxes is commonly referred to as the “asset and 
liability approach.” In the example above, a company will report larger deductions on its tax 
return than the expense recognized on its financial statements in the early years of the asset’s 
life, followed by larger expenses on its financial statements than deductions on its tax return as 
the asset ages. In the early years of the accounting for the asset, the benefit of this accelerated 
depreciation is reflected as a deferred tax liability under the asset and liability approach. 
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Turning to the matters the Subcommittee has inquired about, for financial reporting 
purposes, as with the example above, foreign earnings create a book and tax basis difference in a 
company’s investment in a CFC. Foreign earnings are recognized when earned for book 
purposes. However, for tax purposes, such earnings generally are not recognized until they are 
brought into the United States in the form of a dividend or deemed dividend (often referred to as 
a repatriation of the earnings). As a result, a company generally records a future or deferred tax 
liability for those foreign earnings. 

APB 23 contains a presumption that all foreign earnings of CFCs will ultimately be 
remitted to the U.S. parent through a taxable repatriation. But under this rule, there is an 
exception to providing for deferred taxes attributable to foreign earnings if a company has both 
the “intent” and “ability” to indefinitely reinvest the foreign earnings and not to bring such 
earnings into the United States through a dividend or deemed dividend. 

With respect to HP, as disclosed in its financial statements for the year ended October 3 1 , 
2011, the company recognized an $8.2 billion liability related to approximately $25 billion of 
unremitted earnings of certain CFCs that HP expects to repatriate to the United States. HP has 
also disclosed that it intends indefinitely to reinvest outside of the United States approximately 
$29.1 billion of foreign earnings. Accordingly, no deferred tax liability has been accrued with 
respect to such earnings. 

The indefinite reinvestment assertion must be both affirmative and continuing in nature. 
In other words, the APB 23 assertion requires that a company continuously assert that the foreign 
earnings are indefinitely reinvested. If at any point the U.S. multinational is no longer prepared 
to make and support that assertion, the presumption under the standard (that such earnings will 
be remitted to the U.S. parent via a dividend or deemed dividend) would apply. At that point, the 
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foreign earnings would no longer be eligible for the APB 23 exception, and the company would 

be required to establish a deferred tax liability on the foreign earnings in the current period. 

Irrespective of the financial statement assertion and the establishment of a deferred tax liability, 

no U.S. taxes are due and payable unless and until the foreign earnings are repatriated to the 

United States through a dividend or deemed dividend. 

In order to overcome the repatriation presumption inherent in APB 23, the U.S. parent 

must prepare and maintain sufficient evidence of plans for reinvestment of the CPU’s foreign 

earnings for the foreseeable future. The standard states; 

The presumption in paragraph 740-30-25-3 that all undistributed earnings will be 
transferred to the parent entity may be overcome, and no income taxes shall be 
accrued by the parent entity, for entities and periods identified in the following 
paragraph if sufficient evidence shows that the subsidiary has invested or will 
invest the undistributed earnings indefinitely or that the earnings will be remitted 
in a tax-free liquidation. A parent entity shall have evidence of specific plans for 
reinvestment of undistributed earnings of a subsidiary which demonstrate that 
remittance of the earnings will be postponed indefinitely.^ 

In addition to meeting the “intenf’ portion of the standard, the U.S. multinational must 
also demonstrate its “ability” not to repatriate, in the form of a taxable dividend or deemed 
dividend, the foreign earnings. That is, the company must conclude and demonstrate that it has 
both the intention to indefinitely reinvest the CPC’s foreign earnings as well as the ability to 
carry through on such intention. It is also important that the U.S. multinational’s actions be 
consistent with its asserted plans of indefinite reinvestment. 

The forward-looking and intent-based nature of the indefinite reinvestment assertion is, 
while not unique, somewhat unusual for an accounting standard; it presents special challenges to 
an auditor, who must assess a client’s intent and ability regarding future actions. Our audit 


’ ASC 740-30-25-17. 
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procedures include obtaining annual representations from the company’s senior management, 
reviewing the company’s history of maintaining its past assertions, considering past experience 
as to whether the company has operated in a manner consistent with previous representations, 
securing information regarding the company’s plans for reinvestment, and considering the 
company’s financial wherewithal or ability to maintain the assertion for the foreseeable future 
(for example, an assessment of a company’s liquidity, credit facilities, and other sources of 
funding within the United States)/ We also carry out audit procedures to determine whether the 
U.S. multinational may have inadvertently triggered a tax due to a repatriation (or deemed 
repatriation) of what it has asserted are indefinitely reinvested earnings under the tax rules and 
regulations. 

As auditors, we perform our work with independence, objectivity, and skepticism, which 
results in a healthy tension in our relationship with the companies we audit. We regularly 
request and push for more evidence, more specifics, or more documentation that support the 
company’s assertions. 

Specific to HP, Ernst & Young undertakes comprehensive audit procedures relating to 
HP’s indefinite reinvestment assertion and has done so since we became the company’s 
independent auditor. Each year, HP makes an assertion regarding the cumulative foreign 
earnings that it intends to indefinitely reinvest and each year we audit this assertion in 
accordance with professional standards. 


* ASC 740-30-25-17 provides: “Experience of the entities and definite future programs of operations and 
remittances are examples of the types of evidence required to substantiate the parent entity’s representation of 
indefinite postponement of remittances from a subsidiary.” 



127 


V. Alternating Loans and Section 956 of the Internal Revenue Code 

Another topic on which the Subcommittee has solicited Ernst & Young’s input concerns 
our review of HP’s “alternating loan program” and our analysis of such loans under section 956 
of the IRC. Ernst & Young’s review of HP’s CFC loans under section 956 is taken into account 
when we analyze the APB 23 indefinite reinvestment assertion, when relevant. For example, a 
factor germane to the determination of a U.S. multinational’s assertion of indefinite reinvestment 
is whether the foreign earnings that are the subject of the assertion are to be repatriated (in a 
taxable dividend or deemed dividend) to the United States in the foreseeable future. If a U.S. 
multinational does not follow the detailed framework set forth in section 956 and the associated 
case law, revenue rulings, notices, and other administrative guidance provided by the IRS, a tax 
liability could result. This would require the auditor to reconsider the sufficiency of the 
company’s deferred tax liabilities. Similarly, an auditor must evaluate whether the nature and 
extent of a loan program is consistent with a company’s assertion under APB 23 of the intent and 
ability to indefinitely reinvest foreign earnings. Therefore, we carefully consider HP’s loans 
from CFCs for compliance with section 956, as failure to comply could in turn have APB 23 
ramifications. 

Section 956 was enacted as part of the provisions of “Subpart F”^ added to the IRC by the 
Revenue Act of 1962. A principal purpose of the Subpart F provisions is to identify transactions 
by CFCs for which deferral of U.S. tax on their earnings is not permissible.® Pertinent to the 


^ I.R.C. §§ 951 -64. 

‘ The general deferral of U.S. tax on CFC earnings results from two fundamental principles of U.S. tax policy: 
(1) taxing U.S. residents, including U.S. corporations, on both U.S.- and foreign-source earnings; and (2) 
respecting the separate existence for tax purposes of corporations, including related corporations. Pursuant to 
those principles, a U.S. corporation is generally subject to U.S. tax on its CFCs’ earnings, but only when those 
earnings are repatriated to the United States, generally in the form of a dividend (that is, U.S. tax is “deferred” 
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Subcommittee’s present review, section 956 provides that certain types of investments in U.S. 
property (U.S. Investments) by a CFC, including loans to its U.S. shareholder(s), may result in 
immediate U.S. tax if those U.S. Investments are substantially equivalent to dividends from the 
CFC to its U.S. shareholder(s).’ 

The rules under section 956 are highly complex and have evolved over the last several 
decades. The original section 956 rule was an annual “snapshot” test - any CFC that had U.S. 
Investments on its balance sheet at the end of its tax year would be considered to have paid a 
taxable dividend to its U.S. shareholder(s) in the amount of the lesser of (a) its increase in the 
amount of such investments for the year, or (b) the amount of its previously untaxed earnings at 
the end of the year.* In 1993, Congress amended section 956 to require testing for U.S. 
Investments at the end of each financial quarter, with the average of the quarter-end investments 
being used as the base for determining the deemed dividend amount for the year.^ Hence, the 
IRS and Treasury Department have long recognized that many CFC-to-U.S. shareholder loans 
are not and should not be deemed equivalent to dividends and specifically have concluded that 
short-term loans do not constitute U.S. Investments.'” 


until such repatriation). Subpart F generally and section 956 in particular essentially deem dividends from 
CFCs to their U.S. shareholder{s) upon the occurrence of certain events or transactions. 

’ S. Rep. No. 87-1881, at 66 (1962), stated: "Generally, earnings brought back to the United States are taxed to 
the shareholders on the grounds that this is substantially the equivalent of a dividend being paid to them.” 

^ I.R.C. § 956(a) (1962) (current version at I.R.C. § 956(a) (2012)). 

H.R. 2264, 1 03rd Cong. ( 1 993). 

As mentioned previously, the section 956 deemed dividend originally was calculated based upon the U.S. 
Investments held by a CFC as of the end of its taxable year. Treasury regulations, however, provided that 
related party loans that were collected within one year were excluded from the computation, even if they were 
outstanding at the end of the CFC’s year. Former Treas. Reg. § 1.956-2(d)(2)(ii) (prior to amendment by T.D. 
8209, 1988-2 C.B. 174). In 1988, the IRS and Treasury modified the regulations to delete the one-year rule, 
T.D. 8209, 1988-2 C.B. 174, but in I.R.S. Notice 88-108, 1988-2 C.B. 445, the IRS permitted a more limited 
exception with respect to short-term loans, providing that U.S. Investments could exclude obligations held at the 
end of a CFC’s year if the obligations were collected within 30 days from the time they were incurred and the 
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In Revenue Ruling 89-73, 1989-1 C.B. 258, the IRS provided specific guidance regarding 

its approach for determining whether a recurring loan by a CFC would be treated as a U.S. 

Investment. In making its determination on assumed facts, the IRS stated: 

The application of section 956 is concerned with the substance of the transaction, 
not its form.... [T]he facts and circumstances of each case must be reviewed to 
determine if, in substance, there has been a repatriation of the earnings of the 
controlled foreign corporation. If a controlled foreign corporation lends earnings 
to its U.S. shareholder interrupted only by brief periods of repayment which 
include the last day of the controlled foreign corporation’s taxable year [NOTE: 

As discussed above, under current law, since 1993, testing is required not only at 
year-end but at quarter-end as well"], there exists, in substance, a repatriation of 
the earnings to the U.S. shareholder within the objectives of section 956. Because 
the substance of such a transaction must control the tax consequences, the lending 
of the controlled foreign corporation’s earnings to the U.S. shareholder is a 
repatriation of a type which constitutes an investment in U.S. property under 
section 956.*^ 

Under the differing facts of two examples in the revenue ruling, the IRS determined that 
although an “off’ period of investment constituting two months out of 12 months was 
insufficient to avoid deemed dividend treatment, an off period of six months out of 12 months 
did break the continuous loan treatment, when compared to the periods that the loans were 
outstanding. Practitioners have interpreted Revenue Ruling 89-73 to require that the “off” period 
of investment should be approximately as long as the “on” period that the loan was 
outstanding.'^ 


CFC did not hold obligations for 60 days or more during that calendar year that, without regard to the 30-day 
rule, would constitute U.S. Investments if held at the end of tire CFC’s year. 

” LR.C.§ 956(a)(1) (2012). 

Rev. Rui. 89-73, 1989-1 C.B. 258 (emphases added). 

See, e.g., Lowell D. Yoder, Notice 2008-91 Exception to § 956: Guidance on Particular Issues, 39 Tax Mgm’t 
inf! J. 96 (2010). Notice 88-108 and Revenue Ruling 89-73 were written at a time when only loans held by a 
CFC on the last day of its tax year mattered under section 956. As noted, in 1993 Congress modified section 
956 so that investments in U.S. property were measured based upon the average of amounts held by a CFC at 
the four quarter-ends of the CFC’s year. In doing so. Congress specifically acknowledged that the short-temi 
loan exception was important and should be continued under the amended law (while at the same time noting 
the continued viability of Revenue Ruling 89-73, just discussed), stating: 
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Also relevant is this regard is Jacobs Engineering Group v. United States, 1997 WL 
314167 (C.D. Cal. 1997), qff'd without published opinion, 168 F.3d 499 {9th Cir. 1999), in 
which the court held that the IRS properly determined that funds received by a U.S. corporation 
from a single CFC in the form of 12 short-term loans over a more than two-year period were in 
fact a single investment in U.S. property resulting in deemed dividends under section 956. The 
court applied the step transaction and substance over form doctrines in reaching its conclusion 
and treated the advances as a single loan on the basis that the loans were interdependent, that the 
U.S. corporation was in possession of the funds for almost all of the period, and that the U.S. 
corporation did not need to raise capital 12 separate times for separate reasons. The court agreed 
with the IRS that the economic reality of the series of transactions was that the taxpayer 
repatriated foreign capital from its CFC for a period of over one year. 

It is important to note that the Jacobs Engineering case involved loans from a single 
CFC. The IRS has issued guidance for situations in which a series of loans originate from more 
than one CFC. In Generic Legal Advice Memorandum (GLAM) 2009-13, the IRS stated that in 
the case where multiple CFCs make loans to the same U.S. parent company, the loans of each 
CFC should be considered separately, provided that each CFC complies with the on/off periods 
in effect, each CFC funds its own loans, and the U.S. parent separately executes and repays each 


The committee intends that the measurement of assets as of the close of each quarter of the taxable 
year shall disregard short-term loans or other temporary arrangements with regard to the [CFC’s] 
assets, where one of the principal purposes of such arrangement was to avoid taking assets into 
account for purposes of this provision. Examples of what the IRS views as such arrangements are 
discussed in Rev. Rul. 89-73..., interpreting present law. 

The bill is not intended to change the measurement of U.S. property that may apply, for example, 
in the case of certain short-term obligations, as provided in IRS Notice 88-108 ... interpreting 
present law. 

H.R. Rep. No. 103-111, at 700 (1993), reprinted in 1993 U.S.C.C.A.N. 2-1,931-2. 
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obligation as a separate transaction.''* This is consistent with the statute, which tests each CFC 
separately, and consistent with the genera! approach of U.S. tax law to treat separately 
incorporated entities as separate even if related. 

GLAM 2009-13 further specifies that each CFC of a U.S. person may separately qualify 
and choose to apply Notice 2008-91.'^ In other words, each CFC lender is reviewed separately 
in testing the application of section 956 and the short-term loan exceptions. Thus, there is no 
general rule combining or considering together for purposes of section 956 various CFCs making 
complementary or overlapping loans to one or more U.S. affiliates as long as each loan is repaid 
in the required fashion. As noted above, Jacobs Engineering addresses only multiple loans from 
a single CFC. Moreover, the so-called section 956 “anti-abuse” rule of Temporary Treasury 
Regulations Section 1.956-lT(b)(4), first issued in 1988, similarly does not apply to combine 
loans from different CFCs, That regulation addresses instead the situation in which an obligation 
held by one CFC may be treated as held by another. The regulation provides that at the 
discretion of the IRS Commissioner, a CFC (the first CFC) will be considered to own indirectly 
an obligation of a related U.S. person acquired by a related CFC (the second CFC) if one of the 
principal purposes for creating, organizing, or funding (through capital contributions or debt) the 
second CFC is to avoid the application of section 956 with respect to the first CFC. This narrow 
rule is effectively a tracing provision, looking to the true source of the funds; it does not require 


I.R.S. Generic Legal Advice Memorandum 2009-13 (Oct. 19, 2009). GLAM 2009-13 was issued concerning 
the application of I.R.S. Notice 2008-91, 2008-43 I.R.B. 1001, which temporarily expanded the 30- and 60-day 
rules ofNotice 88-108 to 60 and 180 days, respectively. Its analysis is equally applicable to loans subject to the 
provisions ofNotice 88-108. 

“Notice 2008-91 may apply to exclude, from the definition of ‘obligation’ under section 956, obligations of a 
related United States person held by one of more controlled foreign corporations” provided that the conditions 
noted in the text are satisfied. Id. 
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aggregation of short-term loans by various CFCs or a combination or aggregation of related 
CFCs. 

The combined effect of section 956 and the related regulations and guidance is to provide 
U.S. taxpayers with extensive and specific IRS guidance that, absent failures in their 
implementation of such intercompany loan arrangements, they may follow and be assured that 
their CFC-to-U.S. shareholder loans will not be treated as a repatriation triggering taxable 
deemed dividends. This framework provides great certainty to U.S. multinationals in their cash 
flow planning. 

It is also important to recognize the policy considerations implicit in the framework 
provided by Treasury and IRS guidance relating to CFC loans. The IRS’s various 
pronouncements reference the important role that CFC loans may serve as a short-term, 
alternative source of liquidity for a U.S. multinational.'* Indeed, during the recent credit crisis, 
when corporate liquidity was suffering greatly, the IRS temporarily relaxed the short-term loan 
requirements to 60/180 days in an attempt to encourage more intercompany lending to help 
“facilitate liquidity.”” This demonstrates both that the U.S. Government is well aware that 
recurring short-term loans from CFCs can be an important source of funds for U.S. companies 
and that such loans do not result in U.S. taxation provided the rules promulgated by the Treasury 
and IRS in this area are followed. 

In recognition of the complexity of this area of the tax law, IRS regulations require 
disclosure of the fact of loans to a U.S. taxpayer by its CFCs.'* Specifically, the IRS requires 

See. e.g., t.R.S. Notice 2008-91, 2008-43 I.R.B. 1001. See also I.R.S. Notice 2010-12, 2010-4 I.R.B. 326 
(extending the application of the relief provided in Notice 2008-91). 

" Id 

'* Treas. Reg. § 1.6038-2(f)(l l)(i)(G) (as amended in 2008). 
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that inter-company loan balance information between a CFC and its U.S. parent or a domestic 
corporation controlled by the parent be included on the taxpayer’s Form 5471 or Form 8858.’* 

In summary, a CFC’s short-term loan to its U.S. parent does not constitute a taxable 
dividend if either: (1) the loan is not outstanding at the CFC’s quarter-end and, in the case of a 
recurring loan that is “off’ at quarter-ends, such loan was “off’ for a period of time that was 
approximately equivalent to or greater than the time such loan was “on” or outstanding during 
the year; or (2) the loan is paid off within 30 days from the time it is incurred and the CFC’s total 
loans that would otherwise be considered U.S. Investments are not outstanding for 60 days or 
more during the calendar year. 

In Ernst & Young’s role as an independent auditor, we are required to understand and 
evaluate loans from CFCs to their U.S. shareholderfs) as part of our financial statement audit. If 
a company triggers a section 956 income inclusion, the result may be a deemed dividend with 
potentially material impact to the company’s financial statements. Further, with respect to the 
company’s APB 23 indefinite reinvestment assertions, if the CFC-to-U.S. shareholder loans 
consist of indefinitely reinvested earnings, even an inadvertent deemed dividend inclusion under 
section 956 may impair the company’s ability to assert that those earnings are indefinitely 
reinvested. Finally, the nature and extent of CFC loans must be evaluated for long-term 
consistency with the indefinite reinvestment assertion. Similarly, the independent auditor must 
carefully and thoroughly assess all of these matters to be confident that the company’s financial 
statements properly reflect both incurred and deferred tax liabilities. 

HP has an intercompany loan program that utilizes more than one CFC to engage in 
alternating “off/on” loans to the U.S. parent company. In the context of our audit work relating 
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to HP’s income tax expense and income tax provision, Ernst & Young regularly reviews HP’s 
loan programs to be satisfied both that the company is appropriately applying section 956 and its 
related guidance and (to the extent applicable) that the loans are consistent with HP’s indefinite 
reinvestment assertion. As with the other aspects of Ernst & Young’s work, we bring 
skepticism, objectivity, and independence to our audit procedures and require that HP provide us 
with substantial support evidencing its compliance with these requirements each year. Only after 
a review of all of the available information relevant to these issues are we in a position to 
complete our audit and issue our audit report. 

VI. Conclusion 

As the independent auditor of HP, Ernst & Young’s responsibility is to perform an audit 
in conformity with applicable professional standards. As a part of our audit, we evaluate HP’s 
compliance with relevant accounting principles, income tax laws, and other laws and regulations 
to the extent they could affect HP’s financial statements. At the end of our audit, we form a 
conclusion with respect to HP’s financial statements and issue an audit report setting forth our 
opinion as to whether HP’s financial statements are fairly stated under U.S. GAAP. We stand by 
the audit reports our firm has issued. 

Again, we appreciate the opportunity to provide input in connection with this 
Subcommittee’s review. 
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Chairman Levin, Ranking Member Cobum, and Members of the Subcommittee: My name is 
Lester D, Ezrati. I am the Senior Vice President for Tax at Hewlett-Packard Company (HP). I 
have spent nearly my entire three-decade professional career at HP, and have held my current 
post since 1999. I am an attorney and my duties include providing tax advice to my client, HP. 
My group provides the advice necessary regarding HP’s obligations to pay taxes in over 100 
countries, including the U.S., and prepares the relevant reporting documents. 

I am accompanied today by my colleague, John N. McMullen, the Senior Vice President and 
Treasurer of HP. Mr. McMullen has spent three decades advising corporations, including 
companies such as Compaq, which was acquired by HP in 2003, and he has held his current 
position since 2007. One of Mr. McMullen’s key responsibilities as Treasurer is to provide HP 
with the cash it needs to meet its obligations in the U.S. and abroad. Both Mr. McMullen and I 
will provide answers to the Committee’s questions depending on the area of expertise required. 

HP has produced over 330,000 pages, has voluntarily permitted interviews of our personnel and 
has sought to cooperate for the past three years in every way possible with the Committee’s 
inquiry. 

BACKGROUND ON HP 


HP is a great American success story. Headquartered in Palo Alto, California, HP was 
established in the proverbial garage with less than S500 in 1939 by Bill Hewlett and David 
Packard. 

Today, the HP Oarage stands as the enduring symbol of innovation and the entrepreneurial spirit 
and is an historic site that marks the birthplace of Silicon Valley. 

That humble company that Bill and Dave created is now the world’s largest provider of 
information technology infrastructure, software, services, and solutions to individuals and 
organizations of all sizes. HP is unmatched in the breadth of our portfolio and scale. Our 
portfolio spans servers, storage, networking, personal computing, imaging and printing, software, 
services, and solutions. We bring the advantages of that scale, the breadth and depth of our 
portfolio, our innovation, and our competitiveness to our customers every day and in almost 
every country in the world. 

Over one billion people rely on HP technology every day. We operate in approximately 170 
countries with a workforce of over 320,000. 

And, our supply chain is the largest in the IT industry, encompassing more than 700 production 
suppliers that employ over 300,000 workers. 

In addition, HP has 145,000 sales partners, 210,000 service partners, and 88,000 retail locations. 

Which is to say that HP is a truly global entity, creating technology that positively impacts 
individuals and businesses all around the world. 
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Doctors in Norway are providing up-to-the-second, lifesaving care to their patients with HP 
systems that are always on and always connected. In Canada, a non-profit organization is using 
HP cloud computing technology to decrease the amount of time it takes to trace and remove 
potentially harmful food products from the supply chain once a recall is issued. And in Brazil, 
we’re working long-term with a company to design an infrastructure that not only meets their 
sustainability goals, but also will create new jobs in the region. 

It’s because of our unique combination of size, scale, and global presence that we can pioneer 
new markets, make technology accessible and affordable for customers, use our natural resources 
efficiently, and invest in the research required to enable the next round of technological 
breakthroughs. 

GLOBAL CITIZEN 


HP advances the way people live and work. In ways large and small, HP’s commitment to 
global citizenship touches countless lives, businesses, and communities worldwide, every 
moment of every day. 

David Packard said that, “the betterment of our society is not a job to be left to a few; it is a 
responsibility to be shared by all.” Living up to that same commitment and ideal, HP applies the 
power of our technology, partnerships, and the expertise of more than 320,000 employees 
worldwide to have a positive impact on society and the world. 

For example, HP is helping improve world health through drug authentication and by 
accelerating the diagnosis of HIV in infants. We’re helping improve world education through 
the HP Catalyst Initiative, which brings together some of the best educators to devise new ways 
of engaging students in science, technology, engineering, and math (STEM). We’re helping 
improve world working and living standards through the power and leverage of our supply chain. 
We’re helping make the world more sustainable by continuing to meet and exceed our industry- 
leading goals for reducing the environmental impact of our operations and products, and by 
helping our customers reduce their environmental impact. And, we’re helping get the world 
involved with HP employees and retirees, volunteering more than 744,000 hours of their energy 
and expertise last year. 

We also recognize that the world’s challenges are too big for any single organization to address 
alone, so we’re teaming up with partners worldwide to find solutions. We cultivate relationships 
with diverse stakeholders, such as social entrepreneurs, industry peers, governments, and 
nongovernmental organizations (NGOs). In addition, to promote higher standards across sectors, 
we were one of the first signatories to the U.N. Global Compact. 

At HP we are driven to solve environmental and social challenges by uniting the power of people 
and technology. Specifically, we improve lives and business every day by focusing the 
collective power of our people, portfolio, and partnerships where we can have the greatest impact 
- environment, health, education, and community. 
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Environment 

HP has been a leader in environmental responsibility for decades. Its efforts to innovate and 
design for the environment (taking responsibility of our products from cradle to grave) represent 
a long-standing commitment, and a sincere belief that what is good for the planet is good for 
business. Consumers and businesses around the globe purchase millions of HP PCs, printers, 
and print supplies each year, and the company realizes the potential impact HP, its products, 
customers and partners can have on the environment. 

HP helps people prosper, while respecting the environment. Our portfolio of products, services, 
and solutions helps customers achieve more with fewer resources and less waste. In 201 1, HP 
products are 50% more energy efficient compared with 2005. 

We collaborate to promote sustainability throughout the IT supply chain. Our efforts include 
improving the environmental performance of our sourcing, manufacturing, and shipping 
partners, and joining forces with other industry and environmental leaders to find innovative 
approaches to supply chain management. For example, we have produced more than one billion 
Original HP ink cartridges using recycled plastic. 

HP innovates to reduce our own environmental footprint and drive sustainable growth. We are 
continually working to reduce our consumption of energy, paper, and other resources, and to cut 
greenhouse gas emissions. And, we share many of our innovations with partners and customers, 
creating new markets for forward-looking businesses. 

In 201 1 alone, HP reduced greenhouse gas emissions by 20% compared with 2005. 

HP is proud of its enviromnental record and to be recognized for our leadership position in the 
annual Newsweek Green Rankings. In 2010, HP ranked first on the America’s Greenest 
Companies list and in 201 1, HP was ranked second. We continue to remain committed to 
leadership in environmental sustainability both within the technology sector and beyond through 
a variety of programs within our own operations, that of our supply chain and in the products and 
services that we deliver to market. This type of third-party recognition helps to remind us of the 
importance and impact of our sustainability initiatives across the business and to the world at 
large. 

Health 


Through our partnerships, technology, and mobile health solutions, we are making a positive 
impact on global health, helping to save lives. We improve access to lifesaving information and 
quality care through better use of technology. By applying our technology and infrastructure 
solutions in innovative ways, we are removing barriers, improving efficiency, and strengthening 
health systems across the globe. 

HP collaborates with experts to find new solutions to health and human service challenges. By 
rethinking processes and innovating solutions with governments, private sector, and NGO 
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partners, we are able to make a positive impact on global health, system wide. We are a lead 
partner with the Clinton Health Access Initiative (CHAI) to advance infant health care in Africa 
with early infant diagnosis testing for HIV. With 100,000 infants tested to date, the Early Infant 
Diagnosis Project dramatically improves testing and treatment for infants exposed to HIV in 
Kenya each year. The program has been expanded to Uganda and Nigeria in 2012. 

To help save thousands of lives, HP is providing the technical solutions supporting a new 
flagship teaching hospital (Mirebalais Hospital) that will change the face of public health care in 
Haiti. This 180,000-square foot, 320-bed hospital is due to open its doors in early 2013. 

HP is also working to prevent human enors in medical settings to save lives, HP and the Lucile 
Packard Children's Hospital at Stanford have developed the Patient-Centered Dashboard to alert 
staff of changes in care. These innovations in health care delivery will dramatically enrich 
society by using the breadth and scale of technology to drive structural, systemic improvements 
in health access and delivery. This project has been designed as a replicable solution that can be 
expanded to other hospitals in the U.S. and around the world to help save lives. 

Education 


We empower the next generation of innovators with breakthrough products and solutions that 
advance science, technology, engineering, and math (STEM) teaching and learning. We are 
doing this by creating powerful learning experiences that give pioneering minds the skills and 
inspiration to shape a better world, 

STEM education is key to innovative breakthroughs and economic growth. But STEM literacy 
is lagging worldwide. HP is empowering a global network of educators to strengthen STEM 
learning through the HP Catalyst Initiative. Fifty-six organizations from 1 5 countries have 
joined one of six consortia to transform teaching and learning, using technology in innovative 
ways. By the end of 20 1 2, we expect 250,000 students around the world will benefit from the 
HP Catalyst Initiative. 

Entrepreneurs are the backbone of our global economy. However, many new business owners 
lack the business and IT skills to turn their ideas into economic success. The HP LIFE eLearning 
Initiative helps bridge this gap, giving entrepreneurs the skills they need to succeed. The free, 
cloud-based global program trains students, entrepreneurs, and small business owners to apply 
these skills to make an immediate positive impact in their company. Since launching in 2007, 

HP LIFE has reached more than 1 .2 million people in 49 countries, helped to establish and 
expand over 19,700 businesses, and supported approximately 42,900 people in their efforts to 
find work. 

Today’s youth are tomonow’s solution-providers and job-creators. Nurturing their innovative 
ideas and teaching them business skills will prepare these future leaders for success. Working in 
collaboration with Junior Achievement, we helped develop the Social Innovation Relay. 

Crossing six continents, the Relay is an interactive, web-based competition that allows teens to 
think like social innovators and develop ideas to help solve the world’s most pressing challenges. 
In 2011, nearly 10,000 students and 185 HP volunteers participated in the learning program. 
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Community Eneaeement 

HP enables our 320,000 employees to apply their time, talents, and HP technology in service to 
others. With a particular focus on skills-based pro bono, we offer employees time and 
technology to help the nonprofits and education organizations they are most passionate about. 

We collaborate with community and global organizations to act where the needs are greatest. 

For example, HP employees and retirees donated more than 744,000 hours to volunteer projects. 
That time spent giving back to communities is valued at nearly $26 million. 

HP employees and the Hewlett-Packard Company Foundation (Foundation) also made 
significant donations to NGOs, schools, and disaster relief efforts. The Foundation provides 
employees in the U.S. with one-to-one cash matching for gifts to qualified nonprofit 
organizations, at up to $1,000 per employee, per fiscal year. In 2011, HP employees in the U.S, 
donated cash totaling approximately $3.8 million, matched by $3.1 million from the Foundation. 
Since 2007, HP and its employees have donated $30 million through the program. 

In addition, U.S. employees can donate HP technology to qualified charitable organizations or 
schools. Employees contribute 25% of the product list price and HP contributes the remaining 
amount. In 201 1, HP and its employees in the U.S. donated products worth approximately $5 
million. Since 2007, HP and its employees have donated products valued at approximately $30 
million. 

When disaster strikes, HP responds with people, technology, services, and expertise to solve 
immediate challenges and support ongoing recovery efforts. In 201 1 , HP employees, HP, and 
the Foundation donated money, equipment, and expertise in response to natural disasters. 

2011 HP Disaster Relief Donations: 

• Japan (earthquake/tsunami) $2,302,000 

• Thailand (flooding) $368,000 

• East Africa (drought) $300,000 

• United States (storms/tomadoes) $210,000 

• Australia (flooding) $ 1 00,000 

• Brazil (flooding) $ 1 00,000 

• New Zealand (earthquake) $ 1 00,000 

• Sri Lanka (flooding) $100,000 

• Turkey (earthquake) $50,000 

U.S.-BASED WORLDWIDE COMPANY 

I am extraordinarily proud that my company employs about 80,000 U.S. employees. Most of 
these U.S, jobs are highly-skilled, high-value, high-wage jobs. 

Our largest sites in the U.S. are based in California where the company and HP Labs are 
headquartered; Texas where HP manufactures and assembles our high-end servers; and Michigan 
where HP provides IT services for General Motors’s global operations and the State of Michigan 
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and where we recently opened a new software development center. HP employs nearly 6,000 
Michiganders with high-skilled, high-paying jobs. 

Thirty-five percent of HP’s employees are located in the U.S. Sixty percent of HP’s worldwide 
workforce paid more than $ 1 OOK per year resides in the U.S, 

HP has an enormously favorable impact on the U.S. economy. In addition to payments to HP’s 
many U.S. suppliers, HP in 20 1 1 paid about S10.3 billion in salaries and wages to U.S. 
employees. 

HP’s impact on U.S. jobs extends well beyond the U.S. employees of HP. Clearly, adding jobs 
in high tech has a significant multiplier effect on other employment. 

It is also important to highlight for the Committee members that most of HP’s global intellectual 
property is owned in the U.S. For many product lines, even when R&D is conducted by HP 
subsidiaries outside of the U.S., HP in the U.S. pays for the Rc&D so that the IP is owned in the 
U.S. 

In addition, HP spent $3.3 billion on R&D during its 201 1 fiscal year. About two-thirds of this 
R&D was conducted in the U.S. 

So, when compared to revenue sources (which I will address in a moment), a disproportionately 
high percentage of R&D activity is conducted in the U.S. and a disproportionate number of 
highly compensated workers are in the U.S. 

However, this sueeess in the U.S. in eontingent upon our sueoess in foreign markets. I want to 
emphasize that HP’s sueeess in foreign markets is eomplemcntary to and drives U.S. 
employment. 

HP has substantial foreign operations and eonduets our business on a worldwide basis. In 201 1, 
HP derived 65% of our annual revenue from non-U.S. customers. This percentage has been 
gradually increasing for 30 years, and there is nothing to indicate that this trend will not eontinue 
for many years ahead. To demonstrate the point, in the early 1980’s, revenue from non-U.S, 
customers was less than 45% with worldwide revenues of $10 billion. In 201 1, HP’s worldwide 
revenue had grown to $127 billion, whieh means that U.S. revenue has grown from about $5 
billion to $40 billion. 

In 2011, HP shipped about 52.3 million printers, 62.3 million PCs, and 2.8 million servers 
worldwide. By revenue, HP is the lO'*' largest eompany in the U.S, (Fortune 500 2012) and the 
3 1st largest in the world, according to Fortune Magazine (Fortune Global 500 2012). 

While we are very innovative internally, HP is also an acquisitive company. In recent years HP 
has made a number of strategic acquisitions of companies within and outside of the U.S., 
including Compaq, EDS, Autonomy, 3Com, 3Par, Palm, Mercury Interactive, ArcSight, Indigo, 
and Peregrine Solutions. 
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HP’s FY201 1 GAAP effective tax rate, or ETR, was 21 .2%. As you know, the ETR is the 
blended worldwide effective tax rate which incorporates both the rate of tax on U.S. operations 
and the rate of tax on foreign operations. 

We are in very competitive global industries, such as PC’s, printing and services. We have 
significant foreign competitors, most of which have much lower effective tax rates than HP. 

Such competitors with their average effective tax rates for the five years from 2006 to 2010 and 
home country are Lenovo (13.8% -- China), Samsung (16.5% -- Korea), and Wipro (13.9% - 
India). 

In summary, for over 70 years, HP has been a symbol of American innovation and the 
entrepreneurial spirit that helps drive the U.S. economy. We continue to lead in the highly 
competitive global IT market and we are a very significant contributor to American irmovation, 
jobs and economic prosperity. 

SPECIFIC QUESTIONS THE COMMITTEE HAS ASKED HP TO ADDRESS 

The Committee has asked how HP complies with accounting principles, such as APB 23, and tax 
obligations such as those provided in the U.S. Internal Revenue Code (“IRC”). It asked HP to 
address its current repatriation strategy, Before I address these issues in more detail, I want to 
emphasize for the Committee that HP has always had an extremely productive and professional 
relationship with the Internal Revenue Service (“IRS”). As is customary for a company of our 
size, HP has been under continual audit by the IRS. The IRS has permanent offices at two HP 
facilities in the U.S. HP has been an early adopter of many of the IRS programs to resolve 
issues, including the accelerated issue resolution program (which HP assisted in the development 
of), early referral to Appeals, pre-filing agreements, and the IRS Advanced Pricing Agreement 
(“APA”) program. HP’s transfer pricing was subject to an APA from 1993 through 2010 and we 
are currently working on a renewal of that agreement for years after 2010. 

Now, let me address more specifically HP’s compliance with the accounting principles and tax 
law implicated by the Committee’s inquiry. In summary, HP prepares documents for both 
accounting purposes, which are included in HP’s financial reports that are made public, and its 
private, confidential and proprietary information that is included in its tax returns in other 
countries and in the U.S. HP does not operate in a vacuum. Ernst & Young (E&Y), one of the 
Big Four accounting firms, is HP’s independent auditor and conducts extensive reviews of HP’s 
compliance with accounting principles such as APB 23. E&Y also provides advice on how HP 
complies with its tax obligations. The IRS continuously and extensively audits HP’s U.S. tax 
return. In addition, the SEC reviews all of HP’s public financial reporting, including its 
compliance with APB 23. The financial community that analyzes companies such as HP 
expertly review and report to the public on issues such as HP’s compliance with APB 23, the 
amount of tax HP pays, and compares HP with its peer companies. 
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APB 23 AND INDEFINITELY REINVESTED EARNINGS 

The Committee requested that HP address in its testimony accounting principle APB 23 
(codified ASC 740-30-25-17). Under APB 23, a U.S, parent corporation is required to accrue 
tax liabilities on all undistributed earnings of its foreign subsidiaries, with certain exceptions, 
including to the extent the U.S. parent corporation can demonstrate its undistributed foreign 
earnings have been “indefinitely reinvested.” In determining whether earnings have been 
“indefinitely reinvested,” HP can demonstrate specific plans for reinvestment, considering past 
experience and plans for future operations. APB 23 also requires that HP demonstrate that the 
U.S. parent corporation has sufficient cash flow so that overseas earnings will not need to be 
repatriated to the U.S, Examples of “indefinitely reinvested funds” include the value of overseas 
factories, unsold inventories of goods from those factories, and many other types of assets, 
including cash needed to meet foreign payroll, intellectual property licensing assessments and 
many other routine needs. As HP has grown, for example, to be a company in 201 1 that had 
approximately 65% of its revenue from non-US sources, it was both logical and necessary that 
HP’s “indefinitely reinvested” APB 23 amount will increase. 

HP’s representation of what is “indefinitely reinvested” is ultimately made by me. It is reflected 
in what is called a “rep letter” that is provided to our auditors, Ernst and Young, on an annual 
basis. I use my three decades of experience in drafting the narrative in the “rep letter” that 
explains my judgments. In determining the amount of “indefinitely reinvested earnings,” I 
consult with HP’s Treasurer, Mr. McMullen and his team, our Chief Financial Officer, and 
others within HP. I take into account prior years’ history, working capital forecasts, long-term 
liquidity plans, capita! improvement programs, merger and acquisition and other investment 
plans, U.S. cash needs, the expected business cycle, restrictions on distributions in certain 
countries, and country risk. E&Y has access to internal HP corporate data that supports this 
annual reported conclusion before it is made public in HP’s public reports. E&Y can ask for 
additional information about any of the representations 1 have made, and seek any underlying 
data available to the corporation to test my decision. The SEC can carefully review HP’s 
publicly reported conclusions in its annual financial report. The SEC can audit or investigate as 
it sees fit, and ask for additional information from HP. The public investing community and 
analysts also carefully review HP conclusions. Year over year changes in HP’s APB 23 
reporting are completely visible to the public and regulators in HP’s annual financial report. 

INTERNAL REVENUE CODE SECTION 956 AND LOANS FROM HP FOREIGN 
AFFILIATES TO HP IN THE UNITED STATES 


The Committee asked us to address the impact of IRC sections that relate to the issues here. 
Under IRC Sections 951(a)(1)(B) and 956(a)(1), a U.S, parent corporation may be required to 
include in its income the quarterly average amount of U.S. property held by its Controlled 
Foreign Corporations (“CFC”). Generally, a loan from a CFC to its U.S. parent is treated as an 
investment in U.S. property under IRC section 956(c)(1)(C). 

Under the applicable rules, a loan from a CFC to its U.S, parent will only be treated as an 
investment in U.S. property if it is outstanding at the close of the CFC’s fiscal quarter. A series 
of loans that collectively span over the CFC’s quarter may be treated as a single loan by the IRS 
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or the courts under general tax principles. Based on IRS guidance, if the period of time between 
separate loans “is not brief compared to the overall period the debt obligations are outstanding,” 
such loans will not be aggregated in this manner (see Rev. Rul. 89-73). 

HP’s non-U.S. structure includes the Belgian Coordination Center (BCC). BCC receives cash 
from most of HP’s non-U.S. subsidiaries by way of capital contributions and loans. In effect, the 
BCC serves as an internal bank so that HP’s funds can be made available to other HP entities for 
approved corporate purposes. As I will describe further, BCC’s funds may be used in part to buy 
a foreign company. BCC’s funds can be used to fund distributions to HPCO, which are fully 
taxed in the U.S. BCC can lend money within the HP family and is paid market interest rates for 
those loans. When HP acquired Compaq, Compaq had a foreign subsidiary in the Cayman 
Islands which served a similar function as HP’s BCC. HP has continued to use that company, 
CCHC, for the same purposes as the BCC. HP’s loans that are made from its foreign 
subsidiaries, such as the BCC and CCHC, are completely and consistently in compliance with 
Internal Revenue Code Section 956 and IRS guidance concerning such activities. In its most 
recently completed audit of HP’s tax returns, the IRS reviewed detailed information regarding 
these loans and did not find that they were contrary to the Internal Revenue Code or IRS 
guidance in the area. 

HP HAS MANY SOURCES OF FINANCING. ONLY ONE OF WHICH IS LOANS 
FROM ITS FOREIGN SUBSIDIARIES 


HP’s U.S.-based headquarters company, HPCO, is the ultimate parent company of all HP’s 
foreign subsidiaries. HPCO has many sources of funds. Some of these sources include: 

• Commercial paper (CP) issuance 

• Earnings from operations 

• Improvements in working capital management 

• Bond issuances (debt financing) 

• Revolving lines of credit (HP has never used this but could if needed. It has many 
billions of bank committed revolving lines of credit). 

HPCO has many sources of income from outside the U.S. These sources include but are not 
limited to; 

• Previously Taxed Income (PTI) distributions 

• Royalty payments to HPCO 

• End of month “netting” with other HP assets of monies owed 

• Foreign exchange gain (or loss) 
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• Dividend distributions to HPCO 

• Basis distributions 

• Alternating and other loans 

As described above, HP has available, and utilizes, multiple sources of liquidity to run its 
operations. The starting point for HP sources of funds begins with the cash flow generated from 
operations. Although the Committee is specifically interested in the company’s alternating 
loans, the other consistently utilized sources of liquidity are U.S. commercial paper for short- 
term funding needs, and capital market debt (multiple maturities typically ranging from 2 all the 
way up to 30 years) for longer term needs. (HP also has $7.SB in revolving credit facilities with 
our bank group, but has not historically drawn on these.) 

• Alternating loans: For approximately the past two fiscal years (FYl 1 and FYl 2 YTD), 
our alternating loan balance outstanding from loan period to loan period (45 days) has 
averaged approximately $1.6B. The comparable average balance quarter to quarter over 
a similar period for our commercial paper program was roughly $1.9B. 

• Capital market debt: Most significant relative to our capital needs of late, we have also 
issued a cumulative amount of long-term U.S. debt totaling approximately $16, 6B for the 
two-year period (FYl 1 and FYl 2 YTD). 

Comparing average alternating loan balances and CP averages over the period FYl 1-FY12 YTD, 
loans and CP represent approximately 10% and 12% of total U.S. long-term debt issued, 
respectively. Clearly, HP’s U.S. long-term debt issuances represent a much greater share of its 
liquidity than that provided by alternating loans. In fact, the average value of alternating loans in 
use over the past two fiscal years (FYl 1 -FYl 2 YTD) represents only 9% of the liquidity 
provided by average CP and new U.S. long-term debt combined for the period. Additionally, the 
average value of alternating loans in use over the past two fiscal years (FYl 1-FY12 YTD) only 
represent 5% of the total HP debt outstanding at the end of our most recent fiscal third quarter. 

Although the alternating loans constitute a portion of our funding for HP, it has only represented 
a fraction of capital sources utilized over the past two years. It is also important to note there 
have been times when no such loans were in place, and HP’s CP program has always been 
available to augment/true up short-term liquidity within quarters in the U.S. For example, in 
2010, over a three-day period (at the end of May or beginning of June), HP raised over $3 billion 
in commercial paper, part of which was used to fund the acquisition of Palm. 

HP uses offshore cash to fund other activities as well, including international operations on an 
ongoing basis and acquisitions where appropriate - Autonomy being the most recent example, 
where offshore funds financed approximately $4B of the purchase price for the U.K.-based 
acquisition. 
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HP’S REPATRIATION STRATEGY 

HP makes strategic decisions to bring back to the U.S. earnings from its foreign operations when 
they are needed in the U.S., and when such earnings are not needed abroad. It would not make 
business sense to repatriate such funds, have them taxed at a 35 percent U.S. tax rate, and then 
send them back to HP’s foreign subsidiaries for immediate needs, such as the acquisition of a 
foreign business like Autonomy in 20 1 1 . 

HP does repatriate funds to help pay unique U.S. expenses. Such expenses include stock buy 
backs, pension plan contributions, U.S. payroll expenses, research and development expenses, 
making IP royalty payments (including royalty payments to Microsoft who is at this hearing), 
among many other needs. Funds are permanently repatriated from HP’s foreign subsidiaries 
through a variety of methods and are subject to U.S. tax in accordance with the Internal Revenue 
Code and IRS guidance as well as applicable accounting principles; these methods include 
dividend payments, royalty payments, including prepaid royalties, distributions of previously 
taxed income and others. Prepaid royalties involve the payment of future royalty expenses from 
HP’s operating subsidiaries to HP for the license of certain IP rights. These payments are subject 
to tax upon receipt in the U.S. A distribution of previously taxed income refers to distribution of 
earnings upon which HP has already incurred a U.S. tax liability. HP also distributes earnings 
that have not been taxed previously and incurs tax liabilities upon distribution. 

CONCLUSION 


HP takes seriously its obligations to accurately follow accounting principles and to pay the taxes 
that it owes. To successfully operate a U.S.-headquartered worldwide company in a highly 
competitive global market requires that HP account for and pay what it owes U.S. and foreign 
governments. HP plays an important role in the U.S. economy and employs many U.S. citizens 
at the cutting edge of technology. 

Mr. McMullen and I are available for your questions. 
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Chairman Levin, Ranking Member Cobum and members of the Subcommittee, thank you 
for the opportunity to testify on tax compliance issues related to the shifting of profits 
offshore by U.S. multinational corporations. My name is William Wilkins and I am the 
Chief Counsel for the Internal Revenue Service (IRS). I am accompanied today by 
Michael Danilack, who is the Deputy Commissioner (International) in the Large Business 
& International division of the IRS. Mr. Danilack serves as the U.S. competent authority 
under our bilateral tax conventions, and, more pertinently for today’s hearing, has 
responsibility for international tax enforcement with respect to large business taxpayers. 

The subject of today’s hearing - the shifting of profits offshore by U.S. multinational 
corporations - is a multifaceted and somewhat complex subject that can raise tax 
administration, tax accounting, and tax policy considerations - and perhaps other legal 
and policy considerations as well. This testimony, however, will be limited to the tax 
administration considerations raised in the area. 

For tax purposes and under basic economic principles, business profits are generally 
associated with the performance of functions, the assuming of risk, or the employment of 
assets. With this in mind, it should be noted that this testimony is focused on the shifting 
by a multinational company of future profits to offshore affiliates through the actual 
shifting of the underlying fiinctions, risks, or assets that will give rise to those future 
profits. In other words, this testimony will not address attempts to shift profits realized 
by a multinational offshore while the income-producing functions, risks, and/or assets are 
clearly within the U.S. taxing jurisdiction. Such shifts could be attempted through blatant 
disregard of governing tax and economic principles or through an artifice that might be 
described as an assignment of income. While, of course, the IRS would and does take 
enforcement measures regarding the latter class of transactions, this testimony will focus 
on the more common transactions where future profits are shifted to a related offshore 
affiliate of a U.S. corporation due to a shift of functions, risks, and/or assets to that 
affiliate. 
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The IRS enforcement power in this area arises from section 482 of the Internal Revenue 
Code. Loosely speaking, pursuant to section 482 and the regulations there under, 
taxpayers are expected to report the results of transactions between related parties as if 
those transactions had occurred at arm’s length. Thus, when a U.S. corporation sells an 
asset to an offshore affiliate, or licenses use of an asset to an offshore affiliate, the 
taxpayer is required to report a sales price, or a royalty rate, based on the price or royalty 
that would be expected if the transaction had occurred between the U.S. corporation and 
an unrelated party. A basic tenet under the section 482 regulations, and under 
international transfer pricing standards, is that the determination of whether the pricing of 
a transaction between affiliates reflects an appropriate arm’s length result is in most cases 
evaluated by comparing the results of the transaction as reported by the taxpayer to the 
results realized by unrelated taxpayers engaged in comparable transactions under 
comparable circumstances. 

Applying section 482 to establish an appropriate arm’s length price using comparable 
uncontrolled transactions is relatively straightforward for the vast majority of cross- 
border transactions, which typically involve transfers of common goods or services. But 
enforcement difficulties arise in situations in which a U.S. company shifts to an offshore 
affiliate the rights to intangible property that is core to its business. In fact, over the 
course of the past decade, applying section 482 in such circumstances has been the IRS’s 
most significant international enforcement challenge. 

When the rights to a business’s core intangible property are shifted offshore, enforcement 
of the arm’s length standard is challenging for two reasons. First, transfers of such 
critical business assets outside of a corporate group rarely occur, so comparable 
uncontrolled transactions are difficult, if not impossible, to find. Thus, the IRS has been 
forced to resort to other methods that do not require direct evidence of comparable 
uncontrolled transactions, such as income-based methods that depend on an ex ante 
discounted cash flow analysis, which in turn depends on evaluating financial projections 
developed by the taxpayer. Second, because a business’s core intangible property rights 
are by nature “risky” assets, projecting cash flows from such assets, and the appropriate 
discount rate, requires an inherently challenging assessment of the underlying risk and 
how, and by which party, that risk is borne. 

As cross-border business restructurings involving shifts of intangible property rights 
became more commonplace in the early 2000s, the IRS responded by forming teams of 
experts known as issue management teams (IMTs) to focus on the section 482 challenges 
just described. In 2005, an IMT was dedicated to cost-sharing transactions and a second 
IMT was formed to focus on certain transactions commonly referred to as section 936 
exit strategies. These teams were comprised of IRS transfer pricing specialists and Chief 
Counsel attorneys, and were led by IRS executives, who centrally managed the 
“inventory” of examinations involving tremsactions in these respective areas. The teams 
ensured that IRS resources were appropriately dedicated to these examinations, that best 
practices and processes were shared, and that the IRS position on the underlying issues 
was applied uniformly to cases under similar facts and circumstances. 
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In a further important development, the Treasury Department and the Office of Chief 
Counsel issued in 2008 a new set of section 482 regulations pertaining to cost-sharing 
transactions. These temporary regulations, which became effective on January 5, 2009 
(and were finalized in 2011), clarify a number of issues that had been contentious under 
the previous set of cost-sharing regulations and better define the scope of intangible 
property contributions that are subject to taxation in connection with cross-border 
business restructurings. While to date the IRS has had limited experience in auditing 
transactions covered by the new regulations, early anecdotal information indicates that 
the regulations have had a positive impact on taxpayers’ reporting positions in the area. 
As an important complement to the cost sharing regulations, in 2009 the Treasury 
Department and the Office of Chief Counsel also finalized regulations covering service 
transactions, including services performed using high value intangibles. 

In addition, the IRS has continued to marshal, coordinate, and augment its resources 
dedicated to transfer pricing enforcement. In 201 1, a new executive position was created 
to oversee all transfer pricing functions, to set overall strategy in the area, and to 
coordinate work on our most important cases. In building a new function devoted 
exclusively to tackling our transfer pricing challenges, within the past year we have been 
able to recruit dozens of transfer pricing experts and economists with substantial private 
sector experience who are now working hard to help us stay on the cutting edge of 
enforcement and issue resolution. This new transfer pricing operation will operate as a 
single, integrated team with a global focus, a unified strategy, and a robust knowledge 
base. As this function will focus on all strategic transfer pricing matters, we were able to 
disband the more discrete, ad hoc issue management teams discussed above. 

CONCLUSION 

Mr. Chairman, thank you again for this opportunity to testify regarding the IRS’s efforts 
to enforce our transfer pricing laws and regulations as they relate to the profit shifting 
topic addressed in today’s hearing. Although enforcing and administering section 482 
will present challenges for the IRS into the future, we strongly believe the agency has 
made great strides in recent years and that this is a tribute to the highly dedicated and 
professional men and women of the IRS. We would be happy to answer your questions. 
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Introduction 

Chairman Levin, Ranking Minority Member Cobum, and Members of the Subcommittee: 

My name is Susan Cosper, and I am the Technical Director of the Financial Accounting 
Standards Board (“FASB” or “Board”). As Technical Director, 1 have responsibility for 
overseeing the staff work associated with the projects on the Board’s technical agenda. In 
addition, I am a Certified Public Accountant in the states of Pennsylvania, New York, and New 
Jersey. I would like to thank you for this opportunity to participate in today’s important hearing. 

I have been invited to appear before this Subcommittee to explain U.S. Generally Accepted 
Accounting Principles (“U.S. GAAP”) for deferred U.S. income taxes attributable to unremitted 
earnings of a foreign subsidiary. I will be pleased to do so. 

It is important for the Members of the Subcommittee to keep in mind that my comments relate to 
the accounting for income taxes in financial statements under U.S. GAAP, not the accounting in 
tax returns under U.S. law. 

First, I would like to give a brief overview of the FASB and its parent organization, the Financial 
Accounting Foundation (“FAF”), and the manner in which accounting standards are developed 
and then monitored following issuance. 

The role of financial reporting in the economy is to provide information that is useful in making 
business and economic decisions. Accounting standards are not intended to drive behavior in a 
particular way; rather, they seek to present financial information so that financial statement users 
can make informed decisions about how best to deploy their capital. In matters of policy, the 
FASB defers to Congressional judgments made in the Internal Revenue Code and aligns its 
accounting standards to reflect those policy decisions. 

The FASB 

The FASB is an independent, private-sector organization that operates under the oversight of the 
FAF and the U.S. Securities and Exchange Commission (“SEC” or “Commission”). For nearly 
40 years, the FASB has established standards of financial accounting and reporting for 
nongovernmental entities, including both businesses (public and private) and not-for-profit 
organizations. Those standards — U.S. GAAP — are recognized as authoritative by the SEC for 
public companies and by the American Institute of Certified Public Accountants (AICPA) for 
other nongovernmental entities. 

U.S. GAAP is essential to the efficient functioning of the U.S. economy because investors, 
creditors, donors, and other users of financial reports rely heavily on credible, transparent, 
comparable, and unbiased financial information. In today’s dynamic financial markets, the need 
for integrity, transparency, and objectivity in financial reporting is increasingly critical to ensure 
the strength of U.S. capital markets and provide investors with accurate and timely information. 

In 2002, Congress enacted the Sarbanes-Oxley Act, which included provisions protecting the 
integrity of the FASB’s accounting standards-setting process. The legislation provided the FASB 
with an independent, stable source of funding. The legislation established an ongoing source of 
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funding for the FASB from annual accounting support fees coliected from issuers of securities, 
as those issuers are defined in the Sarbanes-Oxley Act. 

It is important to note that although the FASB has the responsibility to set accounting standards, 
it does not have the authority to enforce them. Officers and directors of a company are 
responsible for preparing financial reports in accordance with accounting standards. Auditors 
provide an opinion about whether those officers and directors appropriately applied accounting 
standards. The Public Company Accounting Oversight Board (“PCAOB”) is charged with 
ensuring that auditors of public companies have performed an audit in accordance with the 
auditing standards of the PCAOB, which includes an auditor’s analysis of whether a public 
company has complied with appropriate accounting standards. The SEC has the ultimate 
authority to determine whether public companies have complied with accounting standards. 

The Mission of the FASB 

The FASB’s mission is to establish and improve standards of financial accounting and reporting 
that foster financial reporting by nongovernmental entities that provides useful decision-making 
information to investors and other users of financial reports. That mission is accomplished 
through a comprehensive and independent process that encourages broad participation, 
objectively considers all stakeholders’ views, and is subject to oversight by the FAF’s Board of 
Trustees. 

We recognize the critical role that reliable financial reporting plays in supporting the efficient 
functioning of the capital markets: robust financial reporting increases investors’ confidence, 
which in turn leads to better capital allocation decisions and economic growth. Today, as the 
U.S. economy continues to recover from the financial crisis and recession, the FASB remains 
committed to ensuring that our nation’s financial accounting and reporting standards provide 
investors with the information they need to confidently invest in the U.S. markets. 

To accomplish its mission, the FASB acts to: 

1 . Improve the usefulness of financial reporting by focusing on the primary characteristics 
of relevance and reliability and on the qualities of comparability and consistency. 

2. Keep standards current to reflect changes in methods of doing business and changes in 
the economic environment. 

3. Consider promptly any significant areas of deficiency in financial reporting that might be 
addressed through the standards-setting process. 

4. Improve the common understanding of the nature and purpose of information contained 
in financial reports. 

As it works to develop accounting standards for financial reporting, the FASB is committed to 
following an open, orderly process that considers the interests of the many who rely on financial 
information. Because we understand that the actions of the FASB affect so many stakeholders. 
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we are steadfastly committed to ensuring that the decision-making process is independent, fair, 
and objective. 

The Standards-Setfing Process 

An independent standards-setting process is paramount to producing high-quality accounting 
standards because it relies on the collective judgment of experts who are informed by the input of 
all interested parties through a deliberate process. The FASB sets accounting standards through 
processes that are thorough and open, accord due process to all interested parties, and allow for 
extensive input from all stakeholders. Such extensive due process is required by our Rules of 
Procedure, set by the Board within the parameters of the FAF’s bylaws. Our process is similar to 
the Administrative Procedure Act process used by federal agencies for rulemakings but provides 
far more opportunities for interaction with all interested parties. In fact, in recent years, we have 
significantly expanded our ability to engage with stakeholders in a variety of ways. 

The FASB’s extensive due process involves public Board meetings, public roundtables, field 
visits or field tests, liaison meetings and presentations to interested parties, and the exposure of 
our proposed standards for public comment. The FASB videocasts or audiocasts its Board 
meetings and education sessions on its website so that our stakeholders can more easily observe 
our decision-making process as well as the process that precedes our decisions. The FASB also 
creates podcasts and webcasts to provide short, targeted summaries of our proposals and new 
standards so that stakeholders can quickly assess whether they have an interest and want to 
weigh in. We also have been proactively reaching out to meet with stakeholders, including a 
wide range of investors and reporting entities, to discuss our proposals to assess whether the 
proposals will lead to better information and also to assess the related costs. These proactive, 
interactive meetings allow the FASB and its staff to ask questions to better understand why a 
person holds a particular view, which can accelerate the identification of issues and possible 
solutions in a proposed standard as well as implementation issues with existing standards. Those 
meetings help us to assess whether U.S. GAAP standards are providing useful information and 
also to assess the related costs. 

In short, the FASB actively seeks input from all of its stakeholders on proposals and processes, 
and we are listening to them. Wide consultation provides the opportunity for all stakeholders to 
be heard and considered, the identification of unintended consequences, and, ultimately, broad 
acceptance of the standards that are adopted. The Board’s wide consultation also helps it to 
assess whether the benefits to users of improved information from proposed changes outweigh 
the costs of the changes to preparers and others. 

The FASB also meets regularly with the staff of the SEC and the PCAOB, Additionally, because 
banking regulators have a keen interest in U.S. GAAP financial statements as a starting point in 
assessing the safety and soundness of financial institutions, we meet with them on a quarterly 
basis and otherwise, as appropriate. We also understand Congress’s great interest and regularly 
brief members and their staffs on accounting developments. 

The FASB conducts outreach on a frequent and regular basis with the FASB’s various advisory 
groups. The primary role of advisory group members is to share their views and experience with 
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the Board on matters related to practice and implementation of new standards, projects on the 
Board’s agenda, possible new agenda items, and strategic and other matters. 

In addition to the FASB’s various advisory groups, the Emerging Issues Task Force (“EITF”) 
assists the FASB in improving financial reporting through the timely identification, discussion, 
and resolution of financial accounting issues relating to U.S. GAAP. The EITF also was 
designed to promulgate implementation guidance for accounting standards to reduce diversity in 
accounting practice on a timely basis. The EITF assists the FASB in addressing implementation, 
application, or other emerging issues that can be analyzed within existing U.S. GAAP. Task 
Force members are drawn from a cross section of the FASB’s stakeholders, including auditors, 
preparers, and users of financial statements. The chief accountant or the deputy chief accountant 
of the SEC attends Task Force meetings regularly as an observer with the privilege of the floor. 
The membership of the EITF is designed to include persons who are in a position to project 
emerging issues before they become widespread and before divergent practices become 
entrenched. 

Oversight of FASB 

The FASB’s accountability derives from oversight at two levels. First, the Board is overseen by 
the independent Board of Trustees of the FAF. Organized in 1972, the FAF is an independent, 
private-sector, not-for-profit organization. The FAF exercises its authority by having 
responsibility for oversight, administration, and finances of the FASB and its sister organization 
the Governmental Accounting Standards Board (“GASB”). The FAF’s responsibilities are to: 

1 . Select the members of the FASB, the GASB, and their respective Advisory Councils. 

2. Oversee the FASB’s and the GASB’s Advisory Councils (including their administration 
and finances). 

3. Oversee the effectiveness of the FASB’s and the GASB’s standards-setting processes and 
hold the Boards accountable for those processes. 

4. Protect the independence and integrity of the standards-setting process. 

5. Educate stakeholders about those standards. 

Second, the FASB also is subject to oversight by the SEC with respect to standards setting for 
public companies. The SEC has the statutory authority to establish financial accounting and 
reporting standards for public entities. At the time of FASB’s formation in 1973, the SEC 
formally recognized the FASB’s pronouncements that establish and amend accounting principles 
and standards as "authoritative” in the absence of any contrary determination by the 
Commission. In 2003, the SEC issued a Policy Statement that affirms the FASB’s status as a 
designated, private-sector standards setter. 

Additional information about the FASB and the FAF can be found in the 201 1 Annual Report of 
the FAF, which is available on the FAF website (www.accountingfoundation.org). 
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Summary of U.S. GAAP for Deferred U.S. Income Taxes Attributable to Uuremitted 
Earuiugs of a Foreigu Subsidiary 

U.S. GAAP for accounting for income taxes is codified in FASB Accounting Standards 
Codification® (“ASC”) Topic 740, Income Taxes. The accounting guidance related to 
unremitted earnings of a foreign subsidiary commonly is referred to as APB 23. The primary 
objectives of accounting for income taxes tire to recognize the amount of income taxes payable 
or refundable for current-year operations and to recognize deferred income tax assets and 
liabilities for the expected future tax consequences of events that currently have been recognized 
in the financial statements or tax returns. 

U.S. GAAP generally requires an entity to recognize current and deferred income taxes 
attributable to the earnings of a foreign subsidiary. In certain circumstances, the earnings of a 
foreign subsidiary are taxable in the respective foreign jurisdiction, but the earnings are not 
taxable in the United States unless the earnings are repatriated to the United States. In this 
circumstance, U.S. GAAP requires the income taxes payable to the foreign jurisdiction to be 
recognized in the entity’s financial statements in the period the earnings are generated. 

It is important to note that there is a presumption in U.S. GAAP that deferred U.S. income taxes 
should be recognized in the financial statements in the same period in which the earnings are 
generated because U.S. GAAP presumes that the foreign earnings will be remitted to the U.S.- 
based parent company in order to distribute the earnings to shareholders. The presumption may 
be overcome if the entity has sufficient evidence that the foreign entity has invested or will invest 
the earnings in the foreign jurisdiction or if the earnings will be remitted in a tax-free liquidation, 
as described below. 

ASC paragraph 740-30-25-3: It shall be presumed that all undistributed earnings of 
a subsidiary will be transferred to the parent entity. Accordingly, the undistributed 
earnings of a subsidiary included in consolidated income shall be accounted for as a 
temporary difference unless the tax law provides a means by which the investment in a 
domestic subsidiary can be recovered tax free. [Emphasis added.] 

ASC paragraph 740-30-25-17: The presumption in paragraph 740-30-25-3 that all 
undistributed earnings will be transferred to the parent entity may be overcome, 
and no income taxes shall be accrued by the parent entity, for entities and periods 
identified in the following paragraph if sufficient evidence shows that the subsidiary 
has invested or will invest the undistributed earnings indefinitely or that the 
earnings will be remitted in a tax-free liquidation. A parent entity shall have evidence 
of specific plans for reinvestment of undistributed earnings of a subsidiary which 
demonstrate that remittance of the earnings will be postponed indefinitely. These criteria 
required to overcome the presumption are sometimes referred to as the indefinite reversal 
criteria. Experience of the entities and definite future programs of operations and 
remittances are examples of the types of evidence required to substantiate the parent 
entity's representation of indefinite postponement of remittances from a subsidiary.... 
[Emphasis added.] 
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Note that even though an entity may be required to recognize in its financial statements deferred 
U.S. income taxes in a particular period, such taxes are not payable to the U.S. unless the entity 
actually repatriates the earnings to the United States. In other words, the recognition of deferred 
U.S. income taxes in financial statements does not mean U.S. tax law requires the entity to 
actually pay the income taxes in that period. This treatment reflects a policy decision of when 
taxes should be payable to the United States and is not a matter of accounting standards. 

It also is important to note that U.S. GAAP requires an entity to disclose in its financial 
statements circumstances where it has not recognized deferred U.S. income taxes attributable to 
unremitted earnings of a foreign subsidiary. The following excerpts from U.S. GAAP include 
such disclosure requirements. 

ASC paragraph 740-30-50-2: All of the following information shall be disclosed 
whenever a deferred tax liability is not recognized because of the exceptions to 
comprehensive recognition of deferred taxes related to subsidiaries and corporate joint 
ventures: 

a. A description of the types of temporary differences for which a deferred tax 
liability has not been recognized and the types of events that would cause those 
temporary differences to become taxable 

b. The cumulative amount of each type of temporary difference 

c. The amount of the unrecognized deferred tax liability for temporary differences 
related to investments in foreign subsidiaries and foreign corporate joint ventures 
that are essentially permanent in duration if determination of that liability is 
practicable or a statement that determination is not practicable. While paragraph 
740-30-25-14 prohibits recognition of a tax benefit for tax deductions or favorable 
tax rates attributable to future dividends of undistributed earnings for which a 
deferred tax liability has not been recognized, favorable tax treatment would be 
reflected in measuring that unrecognized deferred tax liability for disclosure 
purposes. 

d. The amount of the deferred tax liability for temporary differences other than 
those in (c) (that is, undistributed domestic earnings) that is not recognized in 
accordance with the provisions of paragraph 740-30-25-18. 

Judgments Required by Preparers Who Apply U.S. GAAP 

In preparing financial statements in accordance with U.S. GAAP, a preparer is commonly 
required to make judgments to determine the appropriate accounting. As explained above, one 
area where judgment may be necessary is when U.S. GAAP requires a preparer to evaluate 
whether or not the foreign entity will invest undistributed foreign earnings indefinitely. Another 
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area where judgment may be necessary is when the entity is required to have evidence of specific 
plans for reinvestment of unremitted earnings of a subsidiary that demonstrate remittance of the 
earnings will be postponed indefinitely. U.S. GAAP does not define the term indefinitely and it 
does not prescribe the specific elements of the reinvestment plan. A preparer must make 
judgments based on the entity’s specific facts and circumstances to determine the appropriate 
accounting. 

Similar to other areas of U.S. GAAP, the accounting for U.S. income taxes associated with 
unremitted earnings of a foreign subsidiary is principles based, rather than rules based. The 
FASB has learned from years of outreach with our stakeholders, including users of financial 
statements and regulators, that principles-based standards sometimes are preferable to rules- 
based standards. Often, principles-based standards better meet the needs of users because they 
better reflect the economics of an arrangement and reduce the ability of an entity to achieve a 
particular accounting outcome by structuring an arrangement to satisfy specific bright-line rules. 

Although U.S. GAAP-requires a preparer to make judgments when accounting for unremitted 
earnings, it also requires a preparer to disclose relevant information about these judgments in 
their financial statements. The disclosure requirements are designed to provide users of financial 
statements with sufficient information about the accounting so users can make their own 
judgments about the entity’s future cash outflows associated with income taxes. In addition to 
the specific disclosure requirements for unremitted earnings described earlier, U.S. GAAP 
includes additional disclosure requirements related to income taxes, such as a reconciliation of 
the U.S. federal statutory income tax rate to the effective income tax rate in the entity’s financial 
statements. 

Historic Treatment of Unremitted Earnings and FASB’s Ongoing Monitoring 
U.S. GAAP associated with the accounting for unremitted earnings initially was issued in 1972 
by the Accounting Principles Board, which was a predecessor standards setter to the FASB. The 
guidance then was referred to as APB Opinion No. 23, Accounting for Income Taxes — Special 
Areas (“APB 23”). The guidance was issued to eliminate diversity in practice that existed at that 
time in accounting for U.S. deferred taxes attributable to unremitted earnings of a foreign 
subsidiary. The approach to recognizing U.S. deferred income taxes in APB 23 is substantially 
the same as the approach in current U.S. GAAP; however, the FASB has reevaluated this 
accounting guidance several times as a result of an ongoing dialogue with stakeholders and 
policymakers, as described below. 

In 1987, the FASB issued Statement of Financial Accounting Standards (SFAS) No. 96, 
Accounting for Income Taxes (“Statement 96”). Statement 96 considered and retained the 
accounting approach in APB 23. The following excerpts from the Basis for Conclusions of 
Statement 96 include some of the Board’s considerations in retaining the accounting approach. 

Paragraph 96: Individual Board members support that decision [to continue the APB 23 
accounting approach] to various degrees and for various reasons that include the 
following: 


8 



158 


a. The complexity of measuring the deferred tax liability for foreign unremitted earnings 
and the reliability of the results 

b. The need for Board members to compromise in order to improve other aspects of 
accounting for income taxes 

c. The omission of discounting which, if concluded to be appropriate, would significantly 
reduce the magnitude of the deferred tax liability for those temporary differences. 

Although Statement 96 did not change the accounting approach for unremitted earnings from 
APB 23, it added to U.S. GAAP a requirfement to disclose information about the accounting for 
unremitted earnings in an entity’s financial statements. 

In 1992,theFASB issued SPAS No. 109, ^ccoun/mgjfu-feco we Taxes (“Statement 109”). 
Statement 109 also considered and retained the accounting approach in APB 23. The following 
excerpts from the Basis for Conclusions of Statement 109 include some of the Board’s 
considerations in retaining the accounting approach. 

Paragraph 173; Complexity was one reason Statement 96 did not require recognition of a 
deferred tax liability for Opinion 23.... Information received from constituents has 
convinced the Board that calculation of a deferred tax liability for undistributed foreign 
earnings that are or will be invested in a foreign entity indefinitely may sometimes be 
extremely complex. The hypothetical nature of those calculations introduces significant 
implementation issues and other complexities that occur less frequently in calculations of 
a deferred tax liability for an expected remittance of earnings from a foreign entity. For 
that reason, the Exposure Draft proposed to not require recognition of a deferred tax 
liability for undistributed earnings that are or will be invested in a foreign entity 
indefinitely. Based on respondents' concerns about complexity, however, the Board 
decided to extend that exception for foreign undistributed earnings to include the entire 
amount of a temporary difference between the book and tax basis of an investment in a 
foreign subsidiary or foreign corporate joint venture that is essentially permanent in 
duration regardless of the underlying reason(s) for that temporary difference. 

Statement 109 also retained the disclosure requirements in Statement 96. 

In 2004, the FASB again evaluated U.S. GAAP for accounting for income taxes, including the 
accounting for U.S. deferred income taxes attributable to unremitted earnings of a foreign 
subsidiary, in connection with a short-term convergence project with the International 
Accounting Standards Board. As part of this project, the FASB performed extensive outreach 
with stakeholders (including financial statement users, preparers, and auditors) and some of our 
advisory groups (Financial Accounting Standards Advisory Council and User Advisory Council) 
to better understand the costs and complexities to develop the estimates for a deferred tax 
liability, as well as to understand whether there were benefits to users from having the 
information. 


9 



159 


Overall, users of financial statements informed the FASB that the current reporting better 
reflected economic reality than requiring recognition of deferred U.S. income taxes regardless of 
whether or not the earnings would be repatriated. Many users even suggested that if recognition 
of the liability were required under all circumstances, then they would back out the related 
liability and expense recognized in an entity’s financial statements because they perceive it to be 
theoretical and not representative of future cash outflows. They also were concerned that the 
complexities involved with applying U.S. tax law to a set of facts and circumstances that have 
not occurred could cause noncomparability among deferred tax liabilities recognized in entities’ 
financial statements. Users informed the FASB that the information they required to perform 
their analyses is included in the existing disclosure requirements. 

The FASB continues to monitor tax law changes and update its accounting standards 
accordingly. For example, when U.S. income tax laws were changed by the American Jobs 
Creation Act of 2004, the FASB issued timely guidance that was designed to address practice 
issues that arose associated with accounting in financial statements for the change in U.S. income 
tax laws. The guidance, which was issued in 2004, was FASB StaffPosition (FSP) No. FAS 
109-1, “Application of FASB Statement No. 109 to the Tax Deduction on Qualified Production 
Activities Provided by the American Jobs Creation Act of 2004,” and FSP FAS 109-2, 
“Accounting and Disclosure Guidance for the Foreign Earnings Repatriation Provision within 
the American Jobs Creation Act of 2004.” As the designated standard setter of accounting 
standards, the FASB is continually updating its accounting standards to reflect Congressional 
legislative intent. 

In addition, the FASB has several mechanisms to receive input about U.S. GAAP from our 
stakeholders (including regulators, users, preparers, auditors, academics, foreign standards setters 
and regulators) and our advisory groups. The FASB continues to regularly monitor the 
accounting for income taxes as well as other areas of accounting. 

Conclusion 

Thank you for the opportunity to provide a brief overview of the FASB’s role and standards- 
setting process and the U.S. GAAP for deferred U.S. income taxes attributable to unremitted 
earnings of a foreign subsidiary. I will attempt to answer your questions on this topic. 
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MEMORANDUM 

To: Members of the Permanent Subcommittee on Investigations 

From: Senator Carl Levin, Subcommittee Chairman 
Senator Tom Cobum, Ranking Member 

Date: September 20, 20 1 2 

Re: Offshore Profit Shifting and the U.S. Tax Code 


I. EXECUTIVE SUMMARY 

On September 20, the Permanent Subcommittee on Investigations of the U.S. Senate 
Homeland Security and Government Affairs Committee will hold a hearing examining how 
multinational corporations (MNCs) headquartered in the United States transfer intellectual 
property and the profits that they generate, to offshore jurisdictions and avoid U.S. taxes. 

The hearing will focus on some of the weaknesses and loopholes in certain tax and 
accounting mles, in particular transfer pricing. Subpart F, Section 956 of the U.S. Tax Code, and 
FASB accounting standard APB 23. It will also examine the practices of two large U.S.-based 
multinational high technology companies, using them as case studies to identify some of the 
structures and transactions that many U.S.-based MNCs use to shift billions of dollars worth of 
assets developed in the United States and profits offshore to avoid U.S. taxes; improve the 
appearance of their corporate balance sheets; and in some cases are de facto repatriating the 
untaxed profits back to the United States, contrary to the intent of U.S. tax policy. 

A. SUBCOMMITTEE INVESTIGATION 

For a number of years, the Subcommittee has reviewed how U.S. citizens and 
multinational corporations have misused and at times violated tax statutes and regulations and 
accounting rules to shift profits and valuable assets offshore to avoid U.S. taxes. The 
Subcommittee inquiries have resulted in a series of hearings and reports.’ Most recently, the 
majority staff of the Subcommittee issued a report on how U.S. multinational corporations used 
the funds they repatriated under the Homeland Security Investment Act. ^ Each of the reports 
proposed a number of recommendations on how to stem the flow of profits and tax income to 
offshore tax havens. 


’ See e.g., U.S. Senate Permanent Subcommittee on Investigations, “Fishtail, Bacchus, Sundance, and Slapshot: 
Four Enron Transactions Funded and Facilitated hy U.S. Financial Institutions,” S.Prt. 107-82 (Jan. 2, 2003); 
“Repatriating Offshore Funds: 2004 Tax Windfall for Select Multinationals," S.Prt. 112-27 (Oct. 1 1, 2011); “Tax 
Haven Abuses: The Enablers, The Tools and Secrecy,” S.FIrg 109-797 (Aug. 1, 2006); “Tax Haven Banks and U.S. 
Tax Compliance,” S.Hrg. 1 10-614 (July 17 and 25, 2008); “Tax Haven Banks and U.S. Tax Compliance: Obtaining 
the Names of U.S. Clients with Swiss Accounts," S.Hrg. 1 1 1-30 (Mar. 4, 2009). 

^ U.S. Permanent Subcommittee on Investigations, “Repatriating Offshore Funds: 2004 Tax Windfall for Select 
Multinationals,” S.Prt. 112-27 (Oct. 1 1,2011). 


[Permanent Subcommittee on Investigations 


EXHIBIT #la 




161 


The September 20 hearing is a continuation of the Subcoirunittee’s review of those 
matters. The Subcommittee undertook a review of transfer pricing, deferral. Subpart F of the 
Internal Revenue Code and related regulations, and accounting standards governing offshore 
profits and the reporting of tax liabilities. Building upon information collected in previous 
inquiries, the Subcommittee sent surveys and issued document subpoenas to a number of MNCs 
headquartered in the U.S. and their auditing firms. In addition to reviewing the survey responses 
and the subpoenaed material. Subcommittee staff interviewed a number of corporate 
representatives and tax professionals, as well consulted with government and academic experts 
on international tax issues. This memorandum provides an overview of certain tax provisions 
and an accounting standard related to offshore profits and the recording of tax liabilities. It also 
provides two case studies: (1) a study of how Microsoft Corporation uses structures and 
practices to shift and keep profits offshore; and (2) a study of Hewlett-Packard’s “staggered 
foreign loan program” devised to de facto repatriate offshore profits to the United States, without 
paying U.S. taxes, to pay for their operations in the U.S. 

B. FINDINGS AND RECOMMENDATIONS 

Findings. The Subcommittee’s investigation has found the following. 

1. Tax Incentives to Shift Profits Offshore. Current weaknesses in the tax code’s 
transfer pricing regulations. Subpart F, and Section 956, and in the Financial Accounting 
Standards Board’s (FASB) accounting standard, APB 23 relating to deferred tax liabilities on 
permanently or indefinitely invested foreign earnings, encourage and facilitate the shifting of 
intellectual property and profits offshore by multinational corporations headquartered in the 
United States. 

2. Ambiguity in Accounting Standard APB 23. Ambiguities in accounting standard 
APB 23 create the potential for companies to manage their earnings by avoiding reporting U.S. 
tax liabilities for foreign profits, thereby improving the appearance of their financial statements 
to shareholders and investors. The financial reporting benefits of APB 23 encourage MNCs to 
move and keep their businesses and earnings offshore. 

3. Aggressive Transfer Pricing. Microsoft Corporation has used aggressive transfer 
pricing transactions to shift its intellectual property, a mobile asset, to subsidiaries in Puerto 
Rico, Ireland, and Singapore, which are low or no tax jurisdictions, in part to avoid or reduce its 
U.S. taxes on the profits generated by assets sold by its offshore entities. 

4. Offshoring Profits. From 2009 to 201 1, by transferring certain rights to its 
intellectual property to a Puerto Rican subsidiary, Microsoft was able to shift offshore nearly $21 
billion, or almost half of its U.S. retail sales net revenue, saving up to $4.5 billion in taxes on 
goods sold in the United States, or just over $4 million in U.S. taxes each day. 

5. Check-the-Box and the CFC Look-Through Rule Undermine Subpart F. In 

FY201 1, Microsoft Corporation excluded an additional $2 billion in U.S. taxes on passive 
income at its offshore subsidiaries, relying on the “check-the-box” regulations and the controlled 
foreign corporation (CFC) “look-through” rule, which have undermined the intent of the tax 
code’s Subpart F to prevent the shifting of passive CFC profits to tax havens to avoid U.S. tax. 
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6. Short Term Offshore Loans. Since at least 2008, Hewlett Packard Co. has used 
billions of dollars of intercompany offshore loans to effectively repatriate untaxed foreign profits 
back to the United States to run their U.S. operations, contrary to the intent of U.S. tax policy. 

7. Auditor Reliance. HP’s auditor, Ernst & Young, knew that the company had set up a 
structured loan program to obtain billions of dollars in continual, alternating loans each year 
from two offshore entities and used those offshore limds to run its U.S. operations, but continued 
to support HP’s view that those offshore funds had not been repatriated to the United States and 
were not subject to taxation. 

Recommendations. Reforms are needed to eliminate tax loopholes and tighten tax 
provisions that encourage U.S. multinationals to transfer and keep intellectual property and 
profits offshore. 

1. Reform Tax Provisions that Encourage Offshoring of Profits. Reform tax code 
Sections 482 and 956 regarding transfer pricing and offshore loan practices, and the check-the- 
box and CFC lookrthrough rules, that encourage U.S. multinationals to transfer and keep profits 
offshore and untaxed. 

2. Issue APB 23 Guidance. FASB should re-evaluate whether the indefinite reversal 
exception to ABP 23 is being used by multinationals to manipulate their earnings reports, and 
issue additional guidance or restrictions to clarify how the standard should be applied. 

3. Use Anti-Abuse Rules. The IRS should make greater use of its anti-abuse rules to 
stop offshore schemes and transactions that substantively violate the intent of the code, but are 
structured to appear to meet the most technical reading of, the tax code rules governing the 
taxation of offshore income. 

II. Overview 

A. U.S. Corporate Taxation 

U.S. corporations are taxed at up to a 35% statutory rate on their worldwide income. The 
U.S. corporate tax rate, which is among the highest in the world, was cited by some companies 
as an incentive to look for methods to reduce their tax burdens. Some multinational corporations 
have indicated that they are reluctant to bring offshore funds back to the United States is due in 
part to the high statutory tax rate. 

This statutory tax rate can be reduced, however, through a variety of mechanisms, 
including tax provisions that permit multinationals to defer U.S. tax on earnings of their 
controlled foreign corporations (CFC)^ until those earnings are brought back to the United States 
or repatriated as a dividend. This concept is known as “deferral.” Deferral of tax on foreign 


’ 26 U.S.C, § 957(a) (2004) states: 

“the term ‘controlled foreign corporation’ means any forei^ corporation if more than 50 percent 
of — 

(1) the total combined voting power of all classes of stock of such corporation entitled to vote, or 

(2) the total value of the stock of such corporation, is owned (within the meaning of section 
958(a)), or is considered as owned by ^plying the rules of ownership of section 958(b), by United 
States shareholders on any day during the taxable year of such foreign corporation.” 
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income is restricted under Subpart F of the Internal Revenue Code. Subpart F is often referred to 
as an “anti-deferral” regime. It is only active income of a CFC that may be deferred until 
repatriated, but passive income earned by a CFC such as royalties, dividends and interest is 
currently subject to U.S. tax and reportable under Subpart F regardless of whether the earnings 
have been repatriated. 

Deferral creates incentives for U.S. firms to leave funds offshore in countries with low 
tax rates. It provides MNCs with an incentive to put their earnings in low-tax countries and to 
avoid Subpart F income and increase their after-tax profits. 

As the U.S. federal debt has continued to grow and now surpasses $16 trillion, the U.S. 
corporate tax base has continued to decline. According to a report prepared for Congress: 

“At its post-WWI peak in 1952, the corporate tax generated 32.1% of all federal tax 
revenue. In that same year the individual tax accounted for 42.2% of federal revenue, 
and the payroll tax accounted for 9.7% of revenue. Today, the corporate tax accounts for 
8.9% of federal tax revenue, whereas the individual and payroll taxes generate 41.5% and 
40.0%, respectively, of federal revenue.”"' 

This decline in corporate tax revenue is due in part to the shifting of mobile income offshore. 


■' “Reasons for the Decline in the Corporate Tax Revenues” Congressional Research Service, Mark P. Keightley, 
December 8, 2011, p.l; “Tax Havens and Treasure Hunts,” Today’s Economist, Nancy Folbre, April 2011. 
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Figure 2 . Sources of Federal Revenue, Bscal 1 950-2010 



B. Income Shifting 

Because of the benefits of deferral, loopholes associated with Subpart F, and accounting 
standard APB 23, MNCs have an increased incentive to move income offshore to low or no tax 
jurisdictions. “There is empirical evidence that U.S. multinational corporations shift income to 
low-tax foreign jurisdictions,” according to a 2010 report by the Joint Committee on Taxation. ^ 
Current estimates indicate U.S. MNCs have more than $1.7 trillion in xmdistributed foreign 
earnings and keep at least 60% of their cash overseas.* 


’ 7/20/2010, Joint Committee on Taxation, “Present Law and Background Related to Possible Income Shifting and 
Transfer Pricing," (JCX-37-10), at 7, 

® 5/16/2012, JP Morgan, “Global Tax Rate Makers,” at 1; see also 4/26/11, Credit Suisse, “Parking Earnings 
Overseas.” 
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The chart below lists some of the MNCs with foreign cash balances greater than $5 
billion and exhibits the magnitude of profits moved offshore by some of the largest, most 
successful U.S. corporations. Nearly all of the MNCs listed in the chart keep most of their cash 
in foreign jurisdictions. Some, including Pfizer and Hewlett-Packard, keep close to 100% of 
their cash offshore. 


Table 4: Companies with Foreign Cash Balances Greater Than S5 Billion 
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A number of studies show that multinational corporations are shifting mobile income out 
of the United States into low or no tax jurisdictions, including tax havens such as Bermuda and 
the Cayman Islands.^ In one 2012 study, a leading expert in the Office of Tax Analysis of the 


’ See, e.g., 6/5/2010, Jane Gravelle, “Tax Havens: International Tax Avoidance and Evasion,” Congressional 
Research Service, at 15 (citing multiple studies). 
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U.S. Department of Treasury found that foreign profit margins, not foreign sales, are the cause 
for significant increases in profits abroad. He wrote: 

“The foreign share of the worldwide income of U.S. multinational corporations (MNCs) 
has risen sharply in recerit years. Data from a panel of 754 large MNCs indicate that the 
MNC foreign income share increased by 14 percentage points from 1996 to 2004. The 
differential between a company’s U.S. and foreign effective tax rates exerts a significant 
effect on the share of its income abroad, largely through changes in foreign and domestic 
profit margins rather than a shift in sales. U.S.-foreign tax differentials are estimated to 
have raised the foreign share of MNC worldwide income by about 12 percentage points 
by 2004. Lower foreign effective tax rates had no significant effect on a company’s 
domestic sales or on the growth of its worldwide pre-tax profits. Lower taxes on foreign 
income do not seem to promote ‘competitiveness.’”® 

Also corroborating these findings is the chart below, which shows that foreign profits of 
U.S. CFCs significantly outpace the total GDP of some tax havens.”^ 


Table 4. U.S. Foreign Company Profits Relative to GDP, 
Small Countries on Tax Haven Lists 


Country 

Profits of U.S. Controlled Corporations 
as a Peixentage of GDP 

Bahamas 

43,3 

Barbados 

13.2 

Bermuda 

645.7 

British Virgin Islands 

354.7 

Cayman Islands 

546.7 

Guernsty 

11.2 

Jersey 

35.3 

Liberia 

61.1 

Malta 

0.5 

Marshall Islands 

339.8 

Mauritius 

42 

Netherland Antilles 

B.9 


Source: CRScalcu!ation5,see text 


® 2/2012, Harry Grubert, “Foreign Taxes and the Growing Share of U.S. Multinational Company Income Abroad; 
Profits, Not Sales, are Being Globalized,” Office of Tax Analysis Working Paper 103 at 1. 

® 6/5/2010, Jane Gravelle, “Tax Havens: International Tax Avoidance and Evasion,” Congressional 
Research Service, sXlA. 
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C. Transfer Pricing. 

A major way that MNCs shift profits from high-tax to low-tax jurisdictions is through the 
pricing of goods and services sold between affiliates. This concept is known as “transfer 
pricing.” Principles regarding transfer pricing are eodified under Section 482 of the Internal 
Revenue Code and largely huild upon the principle of arms length dealings. IRS regulations 
provide various economic methods that can be used to test the arm’s length nature of transfers 
between related parties. 

There are several ways in which assets or serviees are transferred between a U.S. parent 
and an offshore affiliate entity: an outright sale of the asset; a licensing agreement where the 
economic rights transferred to an affiliate in exehange for a licensing fee or royalty stream; sale 
of services or a cost sharing agreement; and an agreement between related entities to share the 
cost of developing an intangible asset, which typically includes a “buy-in” payment." Of these 
approaches, “licensing and cost-sharing are among the most popular and controversial.”*^ 
Generally, legal ownership is not transferred; instead economic ownership of certain specified 
rights to the property is transferred. 

One way that income shifting occurs is when a MNC sells or licenses the foreign rights to 
intangible assets developed in the U.S. to its subsidiary in a low-tax country. For example, a 
U.S. parent may license the economic rights of its intellectual property to a subsidiary located in 
Bermuda, a subsidiary which, in many cases, was created for that purpose. Once the foreign 
subsidiary owns the rights, the profits derived from the technology become those of the 
subsidiary, not the parent.*^ 

The license payment made by the subsidiary to its parent is taxable income, but the parent 
has an incentive to set the price as low as possible. If the price paid is low compared to future 
profits generated by the license rights, less income is taxable to the parent and the subsidiary’s 
expenses are lower. Thus, the U.S. parent has successfully shifted taxable profits out of the 
United States to Bermuda, where no corporate taxes apply. 

The Joint Committee on Taxation has stated that a “principal tax policy concern is that 
profits may be artificially inflated in low-tax countries and depressed in high-tax countries 
through aggressive transfer pricing that does not reflect an arms-length result from a related- 
party transaction.” *'* “In the case of U.S. multinationals, one study suggested that about half the 
difference between profitability in low-tax and high-tax countries, which could arise from 


“‘[T]ransfer pricing’ is the system of laws and practices used by countries to ensure that goods and services 
transferred between related companies are appropriately priced, based on market conditions, such that profits are 
correctly reflected in each jurisdiction.” 7/20/2010, Joint Committee on Taxation, “Present Law and Background 
Related to Possible Income Shifting and Transfer Pricing,” (JCX-37-10), at 7, 

” A buy-in payment is an initial contribution for the development already and undertaken and future payments for 
the continued development of the intangible assets. 5/16/2012, JP Morgan, “Global Tax Rate Makers,” at 20. 

5/16/2012, JP Morgan, “Global Tax Rate Makers,” at 20. 

’’ Under U.S. tax rules, the subsidiary must pay “arm’s length” prices for the rights, which means the subsidiary 
would have to pay the same amount for the asset that an unrelated third party would pay for the rights. 

7/20/2010, Jomt Committee on Taxation, “Present Law and Background Related to Possible Income Shifting and 
Transfer Pricing,” (JCX-37-10), at 5. 
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artificial income shifting, was due to transfers of intellectual property (or intangibles) and most 
of the rest through the allocation of debt,”*^ A Treasury Department study conducted in 2007 
found the potential for improper income shifting was “most acute with respect to cost sharing 
arrangements involving intangible property.”'^ 

Valuing intangible assets at the time they are transferred is complex, often because of the 
unique nature of the asset, which is frequently a new invention without comparable prices, 
making it hard to know what an unrelated third party would pay for a license. According to one 
recent study: 

“Many multinationals appear to be centralizing many of their valuable IP [intellectual 
property] assets in low-tax jurisdictions. The reality is that IP rights are easily transferred 
ftom jurisdiction to jurisdiction, and they are often inherently difficult to value.”'^ 

The inherent difficulty in valuing such assets enables MNCs using aggressive transfer pricing 
practices to artificially increase profits in low tax jurisdictions. The Economist has described 
these aggressive transfer pricing tax strategies as a “big stick in the corporate treasurer’s tax- 
avoidance armoury.”** Certain tax experts, who had previously served in senior government tax 
positions, have described the valuation problems as insurmountable.’^ The valuation problems 
are due in part because, in many cases, the assets transferred offshore are not traded on the open 
market, and therefore carmot be pegged to any comparable, third party transaction prices. 

Rather, the prices are typically based on estimates devised by the companies themselves. 

Because of these challenges, the IRS has increased scrutiny of transfer pricing practices, 
instituting a number of initiatives to address the problem by increasing resources and expertise. 
Transfer pricing disputes with the IRS sometimes involve billions of dollars over the question of 
how to value transferred intangibles and in some instances have resulted in settlements with the 
government. For example, in one 2006 settlement agreement, GlaxoSmithKline agreed to pay 
the IRS approximately $3.4 billion to resolve a long-running transfer pricing dispute. Despite 
the success that it has had in settling some transfer pricing cases, however, the IRS has lost 
significant litigated cases in this area as well.^** 


6/5/2010, Jane Gravelle, “Tax Havens: International Tax Avoidance and Evasion,” Congressional Research 
Service, at 8 (citing 3/2003, Harry Grubert, “Intangible Income, intercompany Transactions, Income Shifting and the 
Choice of Locations,” National Tax Journal, vol. 56.2, at 221-42). 

7/20/2010, Joint Committee on Taxation, “Present Law and Background Related to Possible Income Shifting and 
Transfer Pricing,” (JCX-37-10), at 7 (citing U.S. Department of the Treasury, “Report to the Congress on Earnings 
Stripping, Transfer Pricing and U.S. Income Tax Treaties,” November 2007). 

5/16/2012, JP Morgan, “Global Tax Rate Makers,” at 1. 

2008, Alfredo J. Urquidi, “An Introduction to Transfer Pricing,” New School Economic Review, vol. 3.1 at 28 
(citing “Moving Pieces,” The Economist, 2/22/2007). 

" 3/20/2012, Patrick Temple-West, “IRS Forms ‘SWAT Team’ for Tax Dodge Crackdown,” Reuters, 

See, e.g.,Xilinx, Inc, v. Commissioner, 598 F.3d 1191, 1197 (2010); Veritas Software Corp. v. Commissioner, 133 
T.C. 297 (2009). 
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D. Subpart F 

In a recent research report, JP Morgan expressed the opinion that the transfer pricing of 
intellectual property “explains some of the phenomenon as to why the balances of foreign cash 
and foreign earnings at multinational companies continue to grow at such impressive rates.” 

The Subcommittee’s investigation has found that multinationals have used transfer 
pricing to move intangible assets to CFCs in tax havens or low tax jurisdictions while they 
attribute expenses to their U.S. operations, thereby lowering their taxable income at home. Once 
the CFCs have the economic rights to the intangibles, they frequently sublicense those rights and 
charge license fee or royalties to their lower tier related entities. By engaging in such 
sublicensing arrangements, the CFCs located in low or no tax jurisdictions obtain passive income 
from their lower-tiered related entities, moving the MNC’s mobile income to those tax havens. 

Subpart F is aimed at reducing deferral, so that passive or mobile income received in tax 
havens or low tax jurisdictions is taxed immediately.^^ It was enacted to deter U.S. taxpayers 
from using tax haven CFCs to accumulate earnings that could have been accumulated in the 
United States.^^ “[Sjubpart F generally targets passive income and income that is split off from 
the activities that produced the value in the goods or services generating the income,” according 
to the Treasury Department’s Office of Tax Policy.^'' Although defenal of U.S. tax is 
permissible for active, foreign business operations, it is not permitted for passive, inherently 
mobile income such as royalty, interest, or dividend income under Subpart F.^® Certain 
regulations and temporary statutory changes have undercut the application of Subpart F, however, 
which is discussed below. 

Subpart F of the Internal Revenue Code was enacted by Congress in 1 962. Prior to its 
enactment, in circumstances somewhat similar to the situation in the United States today, “the 
country faced a large deficit and the Administration was worried that U.S. economic growth was 
slowing relative to other industrialized countries. Administration policymakers became 
concerned that U.S. multinationals were shifting their operations offshore in response to the tax 


5/16/2012, JP Morgan, “Global Tax Rate Makers,” at 2 (based on research of SEC filings of over 1,000 reporting 
issuers). 

“Subpart F applies to certain income of ‘controlled foreign corporations’ (‘CFCs’). A CFC is a foreign 
corporation more than 50% of which, by vote or value, is owned by U.S. persons owning a 10% or greater interest in 
the corporation by vote (‘U.S. shareholders’). ‘U.S. persons’ includes U.S. citizens, residents, corporations, 
partnerships, trusts and estates. If a CFC has subpart F income, each U.S. shareholder must currently include its pro 
rata share of that income in its gross income as a deemed dividend.” 12/2000, Office of Tax Policy, “The Deferral 
of Income Earned through U .S. Controlled Foreign Corporations,” Department of Treasury, at xii. 

See Koehring Company V. United States of America, 5^3 T.2d3}3 (lihCir. 1978). 12/2000, Office of Tax Policy, 
“The Deferral of.Income Earned through U.S. Controlled Foreign Corporations,” Department of Treasury, at xii. 

12/2000, Office of Tax Policy, “The Deferral of Income Earned through U.S. Controlled Foreign Corporations,” 
Department of Treasury, at xii. 

“26 U.S.C. §954(c)(2010). 
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incentive provided by deferral”^* The Kennedy Administration proposed to tax current foreign 
earnings of subsidiaries of MNCs and offered tax incentives to encourage investments at home?’ 

In the debates leading up to the passage of Subpart F, President Kennedy stated in an 
April 1961 tax message: 

“The undesirability of continuing defenral is underscored where deferral has served as a 
shelter for tax escape through the unjustifiable use of tax havens such as Switzerland. 
Recently more and more enterprises organized abroad by American firms have arranged 
their corporate structures aided by artificial arrangements between parent and subsidiary 
regarding intercompany pricing, the transfer of patent licensing rights, the shifting of 
management fees, and similar practices which maximize the accumulation of profits in 
the tax haven as to exploit the multiplicity of foreign tax systems and international 
agreements in order to reduce sharply or eliminate completely their tax liabilities both at 
home and abroad.”’* 

Although the Kennedy Administration initially proposed to end deferral of foreign source 
income altogether, a compromise was struck instead, which became known as Subpart F.’*' 
Subpart F was designed in substantial part to address the tax avoidance techniques being utilized 
today by U.S. multinationals. 

E. Check-the-Box Regulations and the CFC Look-Through Rule 

Check-the-box tax regulations issued by the Treasury Department in 1997, and the CFC 
Look-Through Rule enacted by Congress as a temporary measure in 2004, have reduced the 
effectiveness of the anti-deferral rules of Subpart F and have further facilitated the increase in 
offshore profit shifting, which has gained significant momentum over the last 15 years. On 
January 1, 1997, without any statutory direction, Treasury put its new check-the-box regulations 
into effect.*” Treasury stated at the time that the regulations were designed to simplify tax rules 
for determining whether an entity is a corporation, a partnership, a sole proprietorship, branch or 
disregarded entity (DRE) for federal tax purposes.*' The regulations eliminated a multi-factor 
test in determining the proper classification of an entity in favor of a simple, elective "check-the- 

5/4/2006, Paul Oosterhuis, “The Evolution of international Tax Policy- What Would Larry Say?” The Laurence 
Neal Woodworth Memorial Lecture in Federal Tax Law and Policy, at. 2. 

5/4/2006, Paul Oosterhuis, “The Evolution of International Tax Policy- What Would Larry Say?” The Laurence 
Neal Woodworth Memorial Lecture in Federal Tax Law and Policy, at. 2 (citing 1/11/1962, John F. Kennedy, 
“Annual Message to Congress on the State of the Union,” 1963, 1 Pub. Papers, at 13-14). 

1961, John F. Kennedy, “President’s Recommendations on Tax Revision: Hearings Before the House Ways and 
Means Committee,” in Richard A. Gordon, Tax Havens and Their Use by United States Taxpayers - An Overview, 
(2002), at 44. 

5/4/2006, Paul Oosterhuis, “The Evolution of International Tax Policy- What Would Larry Say?” The Laurence 
Neal Woodworth Memorial Lecture in Federal Tax Law and Policy, at 3. 

No federal statute required or called for the issuance of the check-the-box regulations at the time they were issued. 
Many years later, when questions were raised about whether the Treasury Department had exceeded its authority in 
issuing the check-the-box regulations, the federal courts held that the Treasury Department had the necessary 
authority to issue a new interpretation of the longstanding statutory definitions of corporation and partnership in the 
tax code. See, e.e. . Littriello v. United States, No. 304CV-143-H (W.D. KY, May 18, 2005), affirmed 484 F.3d 372 
(Sixth Circuit 2007), cert, den., 128 S. Ct. 1290 (U.S. 2008). 

26 C.F.R. §301.7701-1 through 301.7701-3 (1997). 


11 



171 


box” regime. Treasury explained that the rules were intended to solve two problems that had 
developed for the IRS. Domestically, the rise of limited liability companies (LLCs) had placed 
stress on the multi-factor test, which determined different state and federal tax treatment for 
them. Internationally, entity classification was dependent on foreign law, making IRS 
classification difficult and complex. Check-the-box was intended to eliminate the complexity 
and uncertainty inherent in the test, allowing entities to simply select their tax treatment.^^ 

The regulations, however, had significant unintended consequences and opened the door 
to a host of tax avoidance schemes. Under Subpart F, passive income paid from one separate 
legal entity to another separate legal entity - even if they were both within the same corporate 
stmcture - was immediately taxable. However, with the implementation of the check-the-box 
regulations a U.S. MNC could set up a CFC subsidiary in a tax haven and direct it to receive, 
passive income such as interest, dividend, or royalty payments from a lower tiered related CFC 
without incurring Subpart F income. The check-the-box rale permitted this development, 
because it enabled the MNC to choose to have the lower-tiered CFC disregarded or ignored for 
federal tax purposes. In other words, the lower tier CFC, although it is legally still a separate 
entity, would be viewed as part of the CFC shell and not as a separate entity for tax purpose. 
Therefore, for tax purposes, any passive income paid by the lower tier separate entity to the 
higher tier CFC subsidiary would not be considered as a payment between two legally separate 
entities and, thus, would not constitute Subpart F income. The result was that the check-the-box 
regulations enabled multinationals for tax purposes to ignore the facts reported in its books - 
which is that it received passive income. 

Recognizing this inadvertent problem, the IRS and Treasury issued Notice 98-1 Ion 
February 9, 1 998, reflecting concerns that the check-the-box regulations were facilitating the use 
of what the agencies refer to as “hybrid branches” to circumvent Subpart F. “The notice defined 
a hybrid branch as an entity with a single owner that is treated as a separate entity under the 
relevant tax laws of a foreign country and as a branch (i.e., DRE) of a CFC that is its sole owner 
for U.S. tax purposes, The Notice stated; “Treasury and the Service have concluded that the 
use of certain hybrid branch arrangements [described in Examples 1 and 2 of the Notice] is 
contrary to the policies and rules of subpart F. This notice announces that Treasury and the 
Service will issue regulations to address such arrangements.”^'* On March 26, 1 998, Treasury 
and IRS then proposed regulations to close the loophole opened by the check-the-box rule. 

“The issuance of Notice 98-1 1 and the temporary and proposed regulations provoked 
controversy among taxpayers and members of Congress.”^^ On July 6, 1998, the IRS reversed 
course, withdrew Notice 98-1 1 , and replaced the proposed regulations with Notiee 98-35. The 
check-the-box loophole was left open. 


See, e.g., 10/31/2011, “Check-the-Box and Hybrids; A Second Look at Elective U.S. Tax Classification for 
Foreign Entities,” Keiman Mullis, Tax Notes, http'.//www.taxanalysts.coin/www/features,nsf/ Articles/ 
58D8A3375C8ECCDlS525793E0055EB9B?OpenDocument. 

” 7/20/2010, Joint Committee on Taxation, “Present Law and Background Related to Possible Income Shifting and 
Transfer Pricing,” (JCX-37-10), at 48, 

” 1/16/1998, IRS Notice 98-1 1, at 2, 

7/20/2010, Joint Committee on Taxation, "Present Law and Background Related to Possible Income Shifting and 
Transfer Pricing,” (JCX-37-10), at 49. 


12 



172 


Because the check-the-box rule was a product of Treasury regulation with no statutory 
basis, proponents urged Congress to enact supporting legislation. In 2006, Congress eliminated 
related party passive income generally from subpart F when it enacted Section 954(c)(6) on a 
temporary basis. This Section was enacted without significant debate as part of a larger tax 
bill.^^ It provided “look-through” treatment for certain payments between related CFCs, and 
granted an exclusion from Subpart F income for certain dividends, interest, rents and royalties 
received or accrued by one CFC from another related CFC. One article noted: 

“Section 954(c)(6) came into the law somewhat quietly, through an oddly named piece of 
legislation (the Tax Increase Prevention and Reconciliation Act of 2005, or TIPRA, which 
was enacted in May 2006). Section 954(c)(6) had earlier passed the Senate and the House as 
part of the American Jobs Creation Act of 2004, but was then dropped without explanation in 
conference. When it reemerged one-and-a-half years later in TIPRA it did not attract huge 
preenactment attention, and when finally enacted, its retroactive effective date surprised 
some taxpayers.”^’ 

The 2006 statutory look-through provision expired after December 3 1 , 2009, but was 
retroactively reinstated for 2010, and extended through 201 1, by the Tax Relief, Unemployment 
Insurance Reauthorization, and Job Creation Act of 2010, enacted on December 17, 2010, 

F. Section 956 - Short Term Loan Loophole 

Beyond the transactions and corporate structures that some multinationals employ to 
exploit loopholes in the offshore tax statutes and regulations in order to shift assets and profits 
offshore and avoid U.S. taxes, some multinationals, in consultation with their auditors, have also 
devised methods to return offshore profits to the United States without paying U.S. tax. MNCs 
have accomplished this objective by exploiting gaps and ambiguities in the statutes and 
regulations that govern the taxation of offshore profits that are returned to the United States. 

Generally, the foreign profits of a CFC of a U.S. corporation are not subject to U.S. tax 
until the CFC transfers those profits to a related entity in the United States, generally through the 
distribution of a dividend. In addition, if a CFC uses its foreign profits to make certain 
investments in the United States, the investment is considered to be a “deemed dividend,” and 
the U.S. parent of the CFC is subject to U.S. income tax for its share of that deemed dividend.^® 
Section 956 of the Internal Revenue Code identifies the types of investments in “United States 
property” that are considered to be deemed dividends and subject to U.S. tax.** 


Tax Increase Prevention and Reconciliation Act of 2005, Pub. L. No. 109-222, § 103(b)(1) (2006). 

4/23/2007, “The New Look- Through Rule: W(h)ither Subpart F?” David Sicular, Tax Notes, at 359. 

“Every person who is a United States shareholder under section 95 1 (b) owning stock in a controlled foreign 
corporation on the last day of the foreign corporation’s taxable year shall include in gross income a pro rata share of 
the corporation’s increase in earnings invested in United States property for such year as determined under section 
956(a)(2).” Rev. Rul. 89-73, I9S9-1 C.B. 258 (1989). 

™ 26 U.S.C. § 956(c) (2007) states: 

“(1) In general.-For purposes of subsection (a), the term “United States property” means any 
property acquired after December 31,1 962, which is— 

(A) tangible property located in the United States; 

(B) stock of a domestic corporation; 

(C) an obligation of a United States person; or 
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Under Section 956, a loan made by a CFG to a related U.S. entity is considered to be an 
investment in property and is a deemed dividend that is subject to U.S. tax."^^ The section also 
contains a number of exclusions and limitations.^* Short term loans made by a CFG to a related 
U.S. entity are excluded from the rule if they are repaid within 30 days and all of the loans made 
by the CFG throughout the year are outstanding for less than 60 days in total for that year."*^ 

Other features and interpretations of the rule further exacerbated the loophole created by 
the short term loan exclusion. In guidance that it issued to the rule, the IRS stated that only loans 
that were outstanding at the close of a CFC’s quarter would be subject to analysis of whether 
they were deemed dividends under Rule 956. If a CFG made a loan to a related U.S. entity that 
initiated and concluded before the end of the CFC’s quarter, it would not be subject to the 30 day 
limit nor would it be subject to the aggregate 60 day limit for the fiscal year. In addition, the IRS 
declared that the limitations on the length of loans applied separately to each CFG of a 
company. So when viewed in the aggregate, all of the loans issued by all of the CFCs of a U.S. 
parent could be outstanding for more than 60 days in total. 

These exclusions, which were created by Treasury and had no statutory direction, 
weakened Section 956 and made it possible for a U.S. company to structure a set of offshore 
CFCs with different fiscal years and quarter ends and orchestrate a series of loans from those 
CFCs covering an entire year without ever exceeding the 30 or 60 day limits or extending over a 
CFC’s quarter end. The resulting loans could provide a continual flow of offshore profits to the 
U.S. parent that would not be subject to U.S. tax, effectively circumventing a fundamental tenet 
of U.S. tax policy and the specific intent of Rule 956 — that the offshore profits of a U.S. 
corporation should be taxed when repatriated back to the United States."* 


(D) any right to the use in the United States of— 

(i) a patent or copyright, 

(ii) an invention, model, or design (whether or not patented), 

(iii) a secret formula or process, or 

(iv) any other similar right, 

which is acquired or developed by the controlled foreign corporation for use in the United States.” 

See 26 U.S.C. § 956(c)(1)(C) (2007); Treas. Reg. § 1.956-2T(d)(2). The size of the deemed dividend is the 
average amount of the CFC’s loan that is outstanding at the end of each quarter over the CFC’s tax year. 

See 26 U.S.C. § 956(cX2) (2007). 

See IRS Notice 88-108; and General Legal Advisory Memorandum (GLAM) 2007-016. By limiting the length of 
an individual loan and limiting the total number of days in a year that all loans from a CFC could be outstanding, the 
IRS hoped to prevent a company from structuring a series of short term loans in a way that would effectively be a 
long term loan and a source of untaxed offshore profits. Due to the credit shortage Oiat resulted from the fmandal 
crisis in 2008, the IRS issued Notices that for the three tax years beginning after December 31, 2008 and before 
December 31, 2010, the 30/60 day limits on shortterm loans was increased to 60/180 day limits. See IRS Notice 
2008-91; IRS Notice 2009-10; and IRS Notice 2010-12. 

“Because each controlled foreign corporation may meet the less than 1 80 day requirement with respect to 
obligations of related United States persons outstanding during different days of the taxable year, obligations of the 
same related United States person may qualify for the exclusion pursuant to Notice 2008-91 if they are held by more 
than one controlled foreign corporation and that, in the aggregate, remain outstanding for 1 80 or more days during 
the taxable year,” General Legal Advisory Memorandum (GLAM), “Application of Notice 2008-91 to Section 
956(aXl), AM-2009- 13, (Oct. 19, 2009). As noted above, for the three tax years beginning after December 31, 2008 
and before December 31, 2010, the 30/60 day limits on shortterm loans was increased to 60/180 day limits. The 
General Legal Advisory Memorandum cited here was issued while the longer 60/180 day limits were in effect. 

See H.R. Rep. No. 1447 (1962). According to flie House Report of the Revenue Act of 1962, which 
adopted section 956, an objective of section 956 was “to prevent the repatriation of income to the United 
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The IRS has stated it will apply anti-abuse rules to assess offshore CFC loans to ensure 
they do not circumvent the law and has identified some of the standards it will apply, including: 

Whether the loans provided by different CFCs were independent of each other. 

Whether repayment of each loan by a U.S. borrower was a separate, independent 

transaction, and that the U.S. borrower was not dependent upon a loan from one CFC to 

repay the loan of another CFC. 

Whether a principal purpose of creating, organizing and funding a CFC was to indirectly 

provide a loan to a U.S. related entity through another CFC. 

Whether the loans were made and repaid in separate, independent transactions.'*’ 

The IRS has also indicated that it will make decisions based on the particular facts and 
circumstances of each loan. Legal precedent shows that the IRS and courts have been willing to 
invalidate offshore loan programs that attempt to circumvent Section 956’s restrictions by using 
serial short term loans to bring a continual flow of untaxed offshore funds into the United 
States.'*^ 

G. APB 23: Deferred Tax Liabilities on Permanently or Indefinitely 
Invested Foreign Earnings 

Another incentive to shift or keep profits offshore is provided by an accounting standard 
known as APB 23, recently renamed ASC 740-30-25.'*’ APB 23 permits U.S. multinationals to 
defer recognition of tax liability on foreign earnings for financial reporting purposes so that 
earnings are not reduced by the tax liability if they affirmatiyely assert that their foreign earnings 
are permanently or indefinitely reinvested. In 201 1 , more than 1 ,000 U.S. multinationals made 
such an assertion in their SEC filings, reporting in total that more than $1.5 trillion is or is 
intended to be reinvested offshore.'** 

APB 23 presumes that all undistributed earnings of a subsidiary (including all earnings of 
a foreign subsidiary) will be transferred to the parent entity, will be included in its consolidated 


States in a manner which does not subject it to U.S. taxation. This objective also accounts for some of the 
features of this provision, which deny tax deferral where fiinds are brought back and invested in the United 
States in a manner which does not otherwise subject them to U.S. taxation.” H.R. Rep. No. 1447 (1962), at 
58. “[Sjection 956 is intended to prevent the tax-free repatriation of earnings even in circumstances that 
would not otherwise constitute a dividend distribution.” Rev. Rul. 89-73, 1989-1 C.B. 258, 

26 C.F.R. § 1.956-lT (1988). Rev, Rul. 89-73, 1989-1 C.B. 258 (1989). General Legal Advisory Memorandum 
(GLAM), “Application of Notice 2008-91 to Section 956(aXl),” AM~2009-13, (Oct. 19, 2009). 

See, e.g., Jacobs Engineering Group. Inc, v. United States . 79 AFTR 2d 97-1673 (DC Cal. 1997), affirtned 
without public opinion, 168 F.3d 499 (9th Cir, 1999Xcourt ruled against taxpayer, finding that twelve short-term 
loans from CFC really frmctioned as a long term loan lasting over two years); Rev. Rul. 89-73 (1989-1 C.B. 258) 
(indicating two rollover loans between a CFC and U.S. parent, when separated by an unduly brief period such as two 
months, would be viewed as a single, long term loan). 

” APB 23 was issued in 1 972 by Accounting Principles Board with Opinion No. 23, Accounting for Income Taxes - 
Special Areas. FASB recently codified APB 23 under Accounting Standards Codification (ASC) - Accounting for 
Income Taxes, Special Areas (ASC 740-30-25). 

9/2012, Pricewaterhouse Coopers Tax Accounting Services, “Deferred Taxes on Foreign Earnings: A Road Map,” 
at 4 [citations omitted]. 
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income, and will be recognized immediately as a tax expense for financial accounting purposes. 
Under the rule, this presumption of transfer to the parent (or repatriation in the case of a foreign 
subsidiary) may be overcome, and no income taxes shall be accrued “if sufficient evidence 
shows that the subsidiary has invested or will invest the undistributed earnings indefinitely . . . 
This standard requires that the reinvestment of the undistributed foreign earnings will, in 
essence, be permanent in duration.^° This exception is sometimes referred to as “indefinite 
reversal.” To be entitled to it, a parent entity “shall have evidence of specific plans for 
reinvestment of undistributed earnings of a subsidiary which demonstrate that remittance of the 
earnings will be postponed indefinitely.” “In practice, evidence to overcome the presumption 
includes working capital forecasts and plans for long-term liquidity, capital improvements, and 
mergers and acquisitions (Ernst & Young 2007).”“ 

Issuers are required to disclose the amount of reinvested foreign earnings in their annual 
Form 10-K, filed with the Securities and Exchange Commission (SEC), in the notes to their 
financial statements.^^ Issuers use a variety of phrases in their SEC filings to meet the APB 23 
disclosure requirement. For example, some U.S. multinationals assert that their foreign earnings 
are “deemed to be permanently reinvested” while others assert that their earnings are considered 
to be “indefinitely reinvested.”^'* 

APB 23 is an intent-based accounting standard. An APB 23 assertion is basically a claim 
by a corporation about both its currently reinvested foreign earnings and a forecast about its 
intention to reinvest future foreign earnings. Because subjective judgment is involved in making 
the assertion, corporations can use APB 23 as a tool for earnings management. Essentially, 
corporations can avoid recording future tax liabilities for foreign earnings in their financial 
statements simply by characterizing those earnings as permanently or indefinitely reinvested 
abroad. In addition, because corporate management can easily change corporate investment 
plans, auditors may encounter difficulties in evaluating management claims regarding a plan to 
reinvest foreign earnings. It is also difficult to disprove an intent to reinvest those earnings. 

Outside of codifying the rule, FASB, which is responsible for setting the APB 23 
standard, has not produced additional written guidance for the accounting profession or corporate 
community on what evidence an issuer must show or maintain in order to make an assertion, nor 
has it provided written guidance on the duration of the reinvested earnings. FASB staff advised 
the Subcommittee that FASB also has not provided informal guidance on either of these topics.^^ 


" ASC 740-30-25-3 and 740-30-25-17. 

2009, Thomas D. Schultz and Timothy Fogarty, “The Fleeting Nature of Permanent Reinvestment: Accounting 
for the Undistributed Earnings of Foreign Subsidiaries,” Advances in Accounting, incorporating Advances in 
International Accounting, at 1 12. 

ASC 740-30-25-3 and 740-30-25-17. 

6/2009, Thomas D. Schultz and Tiniodiy Fogarty, “The Fleeting Nature of Permanent Reinvestment: Accounting 
for the Undistributed Earnings of Foreign Subsidiaries,” Advances in Accounting, vol 25.1, at 115. 

See Form 1 0-K items 8 and 1 5; S-X Article 4-08(hX3). 

6/2009, Thomas D. Schultz and Timothy Fogarty, “The Fleeting Nature of Permanent Reinvestment: Accounting 
for the Undistributed Earnings of Foreign Subsidiaries,” Advances in Accounting, vol 25.1, Appendix A. 

Subcommittee briefing by FASB (6/19/2012). 
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H. APB 23 Used As A Tool to Manage Earnings 

By increasing the amount of foreign profits asserted as indefinitely or permanently 
reinvested offshore, U.S. multinationals are able to increase their financial earnings by avoiding 
the reporting of increased tax liability on their financial statements, improving their earnings 
picture. A 2004 academic study documents that permanently reinvested earnings reflect 
“investment and tax incentives but, most notably, finds that amounts reported as PRE 
[permanently reinvested earnings] are also used to manage earnings.” 

A later study, conducted in 2012, observed: “Anecdotally, MNCs strongly favor the 
Indefinite Reversal Exception because it avails them of the ability to consistently report higher 
earnings and lower effective tax rates, all else equal.”*’ The study also noted: “A tax director of 
a Fortune 500 firm described the Indefinite Reversal Exception [APB 23] like crack, once you 
start using it, it’s hard to stop.”** 

Michelle Hanlon, an MIT professor who has been conducting research for several years 
regarding APB 23, co-authored a 2010 academic study that analyzed survey responses from 
nearly 600 tax executives regarding the importance of the tax expense deferral allowed under 
APB 23 in their corporate decisions.*^ The study found significant evidence of the importance of 
the APB 23 assertion, indicating that avoiding financial accounting income tax expense on 
financial statements was “as important as avoiding cash income taxes when corporations decide 
where to locate operations and whether to repatriate foreign earning.”*” The study further 
reported that “60 percent of the respondents indicate that they would consider bringing more 
cash back to the U.S. even if it meant incurring the U.S. cash taxes upon repatriation, if their 
company had to record financial accounting tax expense on those earnings regardless of whether 
they repatriate.*'” 

I. Magnitude of Offshore Earnings 

Over the last several years, the amount of permanently reinvested foreign earnings 
reported by U.S. multinationals on their financial statements has increased dramatically. The 
chart below reflects “the past ten years of permanently reinvested (i.e., unremitted, undistributed, 
etc.) foreign earnings for each company in the S&P 500,” and demonstrates undistributed foreign 
earnings have increased by more than 400%.*’ 


“1/2012, Jennifer Blouin, Linda Krull, and Leslie Robinson, “Where in the World Are ‘Permanently Reinvested’ 
Foreign Earnings?” at 6 (citing Krull, “Permanently Reinvested Foreign Earnings, Taxes, and Earnings 
Management,” The Accounting Review, 79(3), at 745-767 (2004)). 

"Id. at 12. 

“ Id. 

“ 3/2011, John Graham, Michele Hanlon, and Terry Shevlin “Real Effects of Accounting Rules: Evidence from 
Multinational Firms’ Investment Location and Profit Repatriation Decisions,” Journal of Accounting Research, vol. 
49.1. 

“ Id. at 137. 

“ Id. 

“ 4/26/201 1, Credit Suisse, “Parking Earnings Overseas,” at 3. 
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Exhibit 2: UndstribiAed Foreign Earnings, 2001-201Q, S&P 5W)’ 
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The Credit Suisse data used in the chart also indicated that “[t]he 34 companies with more than 
$10 billion in undistributed earnings ha[d] a total of $805 billion in earnings parked overseas,” 
representing nearly 64% of the total for the S&P SOO.®^ In addition, “[a] recent study by Blouin 
et al. (2012) examines the composition of earnings that U.S. MNCs have designated as 
permanently reinvested abroad. The study finds 94 percent is located in affiliates with lower tax 
rates than the U.S. and that a substantial portion of these permanently reinvested earnings (PRE) 
appears to be held in cash (42 percent).’"'* Previous evidence collected by the Subcommittee 
suggests that much of these foreign earnings may be held and invested in the United States. Of 
27 multinationals surveyedby the Subcommittee in connection with a 201 1 investigation, “on 
average, 46% of their tax-deferred offshore funds were held in U.S. bank accounts and invested 
in U.S. assets, such as U.S. Treasuries or shares of unrelated U.S. corporations.”*^ The fact that 
nearly half of these “offshore” funds were found to be sitting in a U.S. bank account or invested 
in U.S. assets raises questions time about their description as permanently or indefinitely 
reinvested overseas. 


® Id. ate. 

“ 2/20/2012, Alexander Edwards, Todd Kravet, and Ryan Wilson, “Permanently Reinvested Earnings and the 
Profitability of Foreign Cash Acquisitions,” at 1. 

U.S. Permanent Subcommittee on Investigations, Majority Staff report, “Repatriating Offshore Funds: 2004 Tax 
Windfall for Select Multinationals,” S.Prt. 112-27 (Oct. 11, 2011) at 61. 
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III. Microsoft Case Study 

The Microsoft case study offers insight into the elaborate structures and practices utilized 
by one U.S, multinational corporation to shift and keep profits offshore through the use of 
transfer pricing, controlled foreign corporations (CFCs), and reliance on the check-the-box 
regulations and the CFC look-through rule.^^ 

A. Background 

Founded in 1975, Microsoft is a leading technology firm that generates revenue by 
developing, licensing, and supporting a wide range of products and services related to 
computing. In Fiscal Year 201 1, Microsoft employed over 90,000 people worldwide (54,000 in 
the United States), and reported revenues of over $69 billion. 

Microsoft was incorporated in the state of Washington on June 25, 1981, reincorporated 
in the state of Delaware on September 19, 1986, and reincorporated in the state of Washington 
on November 1 , 1993. Bill Gates, the well-known co-founder of the firm, serves as Chairman of 
Microsoft’s Board of Directors, with Steven Ballmer serving as its Chief Executive Officer. 

Of Microsoft’s approximately 94,000 employees in FY 2011, 36,000 were in product 
research and development, 25,000 in sales and marketing, 1 8,000 in product support and 
consulting services, 6,000 in manufacturing and distribution, and 9,000 in general and 
administration. Microsoft does over 85% of its research and development in the United States. 

Microsoft’s business is operated in five segments: Windows & Windows Live Division, 
Server and Tools, Online Services Division, Microsoft Business Division, and Entertaimnent and 
Devices Division. The products and services developed and offered by these divisions include 
the Windows operating system, the Bing internet search engine, the Microsoft Office suite, and 
the Xbox 360 gaming console and supporting software, among others. 

B. Microsoft’s Global Structure 

Beginning in the 1 990s, Microsoft began establishing a complex web of interrelated 
foreign entities to facilitate international sales and reduce U.S. and foreign tax. Microsoft 
established three regional operating centers in low tax jurisdictions, first in Ireland, then 
Singapore and Puerto Rico. Microsoft Ireland is responsible for retail sales to Europe, the 
Middle East and Africa, Singapore is responsible for retail sales in Asia, and Puerto Rico is 
responsible for retail sales in North and South America, including the United States. Microsoft 
makes efforts to maximize profits held in these three operating centers in order to reduce its tax 
liabilities.^’ 

Cost Sharing. Most of Microsoft’s revenues are attributable to its high-value intellectual 
property, including patents and copyrights related to Microsoft Windows and Microsoft Office. 
Microsoft has three main groups of intellectual property: retail software, which includes the sale 
of Microsoft products directly to consumers, to box stores such as Best Buy, and the sale of 


“ The information in this case study is taken from surveys, interviews, and document reviews conducted by the 
Subcommittee. Microsoft cooperated with the Subcommittee’s investigation. 

Subcommittee briefings by Microsoft (3/28/2012 and 8/31/2012). 
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enterprise licenses to government entities and businesses; web products such as Microsoft Bing; 
and original equipment manufacturing, which licenses Microsoft products to computer 
manufacturers who pre-install Microsoft on the devices they sell. Microsoft products are 
primarily developed in the United States. In 201 1 , over $7.8 billion out of a total research 
budget of $9.1 billion was spent on research and development in the U.S. Microsoft received 
$200 million in U.S. tax credits for conducting this research in the United States. Despite the 
research largely occurring in the United States and generating U.S. tax credits, profit rights to the 
intellectual property are largely located in foreign tax havens.®* 

In order to transfer intellectual property rights from the U.S. group to foreign 
subsidiaries, Microsoft and the regional operating centers engage in a worldwide cost sharing 
agreement. As part of this cost sharing agreement, Microsoft pools its worldwide research and 
development expenses, which totaled $9.1 billion in FY201 1 . The participating entities each pay 
a portion of the research and development cost based on the entity’s portion of global revenues.®^ 
For instance, Microsoft’s Irish operating centers account for roughly 30% of the company’s 
global revenue, so the Irish entities contribute 30% of the cost of research and development to 
the global cost share pool. Microsoft’s Puerto Rico operating center contributes 25% of the 
research and development costs, Microsoft Singapore contributes another 1 0%, and Microsoft 
U.S. contributes the final 35%.’° In exchange for their contributions, Microsoft Ireland, 
Microsoft Singapore, and Microsoft Puerto Rico each obtain the right to sell retail products in 
their respective regions of the world. The contribution from Microsoft U.S. grants it the right 
license Microsoft products to manufacturers. 

Production and Distribution. Once Microsoft’s intellectual property rights are 
transferred offshore, the legal entities obtaining the rights do not directly sell Microsoft products. 
In fact, the rights holders often do not even manufacture the products. In Ireland and Singapore, 
the economic rights are immediately relicensed to a different Microsoft subsidiary, at a 
substantial mark up, which then manufactures the products. Once the product is manufactured, it 
is then sold to a combination of affiliated and third party entities, who then sell Microsoft’s 
products to customers. The method of production and distribution in each region is discussed 
below. 


C. Puerto Rico 

Microsoft’s Puerto Rican regional operating center is run by a legal entity called 
Microsoft Operations Puerto Rico (MOPR). MOPR is a wholly owned Microsoft CFC which 
maintains a production facility in Puerto Rico and is responsible for the manufacturing and 
replication of retail software. Microsoft products are primarily developed in the United States. 


In the case of Microsoft, it is important to note that only the intellectual property’s economic rights, the right to 
profit from the intellectual property, is transferred offehore. Legal ownership of the intellectual property, including 
the right to legally enforce patent protections, remains in the United States. 

When entities first join a cost share arrangement they must make a "buy-in” payment spread out over several 
years, to compensate the rights holder for the value of the intellectual property that has already been developed. The 
approximate buy-ins for each entity were: Microsoft Asia Island Limited (MAIL) $4 billion; Microsoft Operations 
Puerto Rico (MOPR) $17 billion; and Microsoft Ireland Research (MIR) $7 billion. 

The portion of Microsoft’s business responsible for licensing Microsoft products to manufacturers that pre- 
installation Microsoft software is operated primarily out of the United States. This business is known as Original 
Equipment Manufacturing. 
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The rights to sell Microsoft retail products in the United States and the rest of North and South 
America are then transferred to MOPR by means of a cost sharing agreement. MOPR then 
makes digital and physical copies of the Microsoft products and sells them back to several 
Microsoft subsidiaries located in the United States, and those subsidiaries then sell the products 
to American consumers. Through this process, Microsoft is able to greatly reduce its U.S. tax 
bill. Microsoft shifts about 47% of the gross revenues from U.S. sales to its operations in Puerto 
Rico, which is not subject to U.S. tax laws and instead levies a tax of just 1-2% on Microsoft. 

History of Puerto Rico Entity. The current Microsoft Puerto Rico facility replaced a 
facility established in 1991 by Microsoft under section 936 of the Internal Revenue Code. 

Section 936 was created to encourage U.S. manufacturing in Puerto Rico. The 936 entity was a 
branch of Microsoft US, rather than a CFC, and owned no intellectual property rights. This 
branch operated until 2005 when Section 936 was phased out by Congress. 

In response to the elimination of Section 936, Microsoft established a new Puerto Rico 
CFC, MOPR, in 2005. A brand new facility was built for MOPR, and the entire staff from the 
old Puerto Rican facility, as well as some equipment, was transferred to MOPR. The new CFC 
entered into a cost share agreement with the U.S. group to produce and sell retail products in the 
North and South America beginning in 2006. A buy-in payment was paid by MOPR to the U.S. 
group in order to compensate for the existing value of Microsoft’s intellectual property. This 
buy-in was calculated based on an actual value theory, and paid over 9-10 years based on actual 
revenues. MOPR also pays 25% of Microsoft’s global R&D annual expenses, a reflection of the 
percentage of global sales attributable to the Americas region. 

Microsoft chose to establish MOPR with funds from a wholly-owned Irish affiliate, 

Round Island One. This decision ultimately gave ownership of MOPR to Microsoft’s Irish 
group. To effectuate this plan, the U.S. group established two entities. Microsoft created MOPR 
as well as a Bermuda entity called MACS Holdings (MACS) to serve as the sole owner of 
MOPR. After the entities were established, ownership of MACS was transferred from the U.S. 
group to the Irish incorporated entity. Round Island One, in a non-taxable transaction under 
section 368 of the Internal Revenue Code. MOPR was seeded with $ 1 .6 billion in equity 
funding, supplied by its Irish parent, which paid for the construction of the Puerto Rican 
manufacturing facility and MOPR’s obligation under its research and development cost share 
agreement. MOPR ran deficits during its first two years of operations, after which time it 
generated enough income to pay its obligations. 

Current Puerto Rican Operations. At MOPR, copies of Microsoft software are 
manufactured and duplicated for consumer sale. Its manufacturing activities include making 
copies sold to large enterprise customers such as the U.S. government as well as individual 
consumers. MOPR sells the individual copies to entities in the United States as part of a 
distribution agreement. Under the distribution agreement, the U.S. entities purchase the products 
in Puerto Rico, transport them to the United States mainland, and then sell them to customers. 
The U.S. entities retain 53% of the gross profits and sends the remaining 47% to MOPR in 
Puerto Rico where it is taxed at a pre-negotiated rate of around 2%. 

This structure is not designed to satisfy any specific manufacturing or business need; 
rather, it is designed to minimize tax on sales of products sold in the United States. In 201 1, 
MOPR paid Microsoft U.S. $1.9 billion as part of MOPR’s cost sharing obligations. MOPR then 
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reported $4 billion in profits in 20 1 1 , which was taxed at 1.02%. The 177 employees of the 
Puerto Rico entity, therefore, earned MOPR about $22.5 million per person. At the same time, 
MOPR employees made an average salary of $44,000 a year, commensurate with the skills they 
contributed rather than with the accumulated profits being stockpiled in what served as a low tax 
jurisdiction for Microsoft. By routing its manufacturing through a tiny factory in Puerto Rico, 
Microsoft saved over $4.5 billion in taxes on goods sold in the United States during the three 
years surveyed by the Subcommittee. By this measure, Microsoft uses MOPR to avoid over $4 
million inU.S. taxes each day. 

D. Ireland and Singapore 

Microsoft also utilizes entities in Ireland, Bermuda, and Singapore in its efforts to shift 
profits out of the United States and avoid U.S. and international taxes. While over 85% of 
Microsoft’s research and development takes place in the United States, the profits from that 
intellectual effort are transferred out of the United States and shifted into tax havens. 

Ireland. Microsoft coordinates all of its consumer product sales for Europe, the Middle 
East, and Africa (EMEA), out of a group of entities in Ireland. One key entity called Microsoft 
Ireland Research (MIR) is a cost share participant with Microsoft Corporation, sharing 30% of 
the costs of Microsoft’s world-wide research and development expenses in exchange for the right 
to sell finished products in EMEA. MIR, which is located in Ireland, is a wholly-owned 
disregarded CFG of Round Island One, a wholly owned Microsoft CFC which operates in 
Ireland but is headquartered in Bermuda. The bulk of the research and development that MIR 
helps finance is performed in the United States at Microsoft Corporation, with MIR responsible 
for conducting less than 1% of the company’s total R&D. 

In 201 1, as part of MIR’s obligations under the global cost share agreement, it paid the 
U.S. parent $2.8 billion in exchange for the rights to sell Microsoft products in EMEA. 

However, MIR does not actually manufacture or sell any products to customers. Rather it 
licenses its intellectual property rights for $9 billion to another wholly-owned, disregarded 
subsidiary called Microsoft Ireland Operations Limited (MIOL). MIOL has a similar function to 
Microsoft’ s Puerto Rico facility; it manufactures copies of Microsoft products and sells them to 
120 distributers in foreign countries. MIOL is a wholly owned disregarded CFC of MIR. MIOL 
has about 650 employees in Ireland. 

Microsoft utilizes these structures to transfer economic rights to the intellectual property 
developed by American engineers to a small MIR office in Dublin which has about 390 
employees. MIR’s chief function is to then license those rights to a wholly owned subsidiary, 
MIOL. For this role, MIR reported $4.3 billion of profits in 201 1 , with an effective tax rate of 
7.2%. This income equates to about $1 1 million of profit per employee. MIOL, in turn, 
manufactured copies of the Microsoft products and sold them to 120 distribution entities in 
EMEA countries, after which final sales to consumers was made. In 201 1 , for its role, MIOL 
reported profits of $2.2 billion, or about $3.3 million per employee, and an effective tax rate of 
7.3%. No U.S. Subpart F tax is paid on any of the $9 billion license payment from MIOL to 
MIR. No U.S. taxes are paid because, under the check-the-box regulations, MIOL was 
designated as a disregarded entity of MIR, meaning that license payments made by MIOL to 
MIR are ignored — for tax purposes they are not considered to be payments between separate 
entities. 
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Singapore. Microsoft coordinates its Asian sales of consumer products through a group 
of entities located in Singapore. The Asian group enters into a global cost share agreement via 
an entity calied Microsoft Asia Island Limited. Despite its name, Microsoft Asia Island Limited 
(MAIL) is located in Bermuda and shares 10% of the costs of Microsoft’s global research and 
development pool. MAIL has no employees and conducts no research and development 
activities. 

In 201 1, as part of MAIL’S obligations under the global cost share agreement, it paid $1.2 
billion to the U.S parent in exchange for the right to sell Microsoft products throughout Asia. 
MAIL is a shell company that does not manufacture or sell any products. Rather, MAIL licenses 
its rights directly to a Singapore entity, Microsoft Operations Pte. Ltd (MOPL), for $3 billion. 
MOPL then duplicates the Microsoft products and sells them to distribution entities around Asia. 
MAIL and MOPL are both wholly owned disregarded CFCs owned by Microsoft Singapore 
Holdings Pte. Ltd.. 

Prior to MAIL’S founding in 2003, the Singapore group, via MOPL, licensed Microsoft’s 
products directly from Microsoft U.S., without participating in a cost share agreement.’* When 
MAIL entered into the cost share agreement with Microsoft U-S. in 2004, MOPL terminated its 
license agreement with Microsoft U.S. and entered into a license agreement with MAIL. MAIL 
received funding to enter into the cost sharing through a contribution from its parent, Microsoft 
Singapore Holdings Pte. Ltd., which itself is a wholly owned CFC of Microsoft U.S. 

MAIL’S sole function is to participate in Microsoft’s global cost share pool, then 
sublicense the acquired intellectual property to MOPL. MAIL has no employees, yet reported 
$1.8 billion in earnings in 2011, and had an effective tax rate of 0.3%. In 201 1, MOPL 
generated $4.8 billion in revenues ft'om the sale of Microsoft products, reporting a profit of $592 
million with an effective tax rate of 10.6%. MOPL has 687 employees, and earns about 
$862,000 per employee. 

E. Subpart F Avoidance 

Microsoft also utilizes its complex web of subsidiaries to avoid the U.S. taxation of 
passive income under Subpart F. Under the Internal Revenue Code, passive income, such as 
royalty income, earned by foreign affiliates of U.S. companies is subject to immediate taxation in 
the United States and is ineligible for deferral. However, when royalty income is paid by or 
between two entities that are disregarded for U.S. tax purposes under the check-the-box and CFC 
look-through rules, the taxation envisioned under Subpart F is not triggered. Through its 
network of disregarded offshore entities, Microsoft was able to reduce its 201 1 U.S. tax bill by 
$2.43 billion. This total is primarily due to the avoidance of taxation on royalty payments 
between MIOL and MIR, two wholly owned disregarded subsidiaries of Round Island One. 


’’ Due to restrictions in local laws, Microsoft Korea Inc. and Microsoft China Company each license the rights to 
Microsoft products directly from the U.S. parent. In 2011, Microsoft Korea paid license fees of $228 million and 
Microsoft China paid license fees of $178 million. 
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IV. Hewlett-Packard Case Study 

The Hewlett-Packard case study provides an example of how one U.S. multinational 
devised loan schemes to return offshore profits to the United States without paying U.S. tax, by 
leveraging perceived gaps and loopholes in Section 956 of the Internal Revenue code.’^ 

A. Background 

Hewlett-Packard is a leading global provider of information technology infrastructure, 
software, services, and solutions to individual consumers, small-and medium-sized businesses 
and large enterprises, including customers in the government, health and education sectors.” It 
incorporated in Delaware as of May 1998, and is headquartered in Palo Alto, California.” 

Hewlett-Packard operations are organized into seven business segments: the Personal 
Systems Group, Services, the Imaging and Printing Group, Enterprise Servers, Storage and 
Networking, HP Software, HP Financial Services, and Corporate Investments.’^ 

As of October 31,2011 Hewlett-Packard employed about 350,000 employees 
worldwide.” However, as a result of a restructuring plan announced May 2012 and designed to 
take effect by the end of fiscal year 2014, Hewlett-Packard ex;^ects approximately 27,000 
employees to exit the company by the end of fiscal year 2014. ’ 

Approximately 65 percent of Hewlett-Packard’s net revenue is derived from sales outside 
of the United States.’* As of October 31, 201 1, Hewlett-Packard had regional headquarters in 
Houston, Miami, Geneva, Singapore, Tokyo, and Mississauga.’^ In addition, as of October 31, 
201 1, Hewlett-Packard had 17 major product development, manufacturing, and HP labs outside 
of the United States.*” 

In fiscal year 2011, Hewlett-Packard had net revenues of $127.2 billion, up 1% year- 
over-year. It had a cash flow from operations of $12.6 billion, up 6% year-over-year.*^ Its cash 
and cash equivalents as of October 31, 2011, totaled $8.0 billion, a decrease of $2.9 billion from 
an October 31, 2010 balance of $10.9 billion.*^ Meg Whitman serves as the current Hewlett- 
Packard President and Chief Executive Officer. 


The information in this case study is taken from surveys, interviews, and document reviews conducted by the 
Subcommittee. Hewlett-Packard cooperated with the Subcommittee’s investigation. 

Hewlett-Packard, Annual Report on Form 10k for the Fiscal Year Ended Oct. 31, 201 1 at 2-3 (2012). 

Id. at 3. 

" Id. at 12. 

” Id. at 23. 

’’Hewlett-Packard, Quarterly Report on Form 10-Q for the Quarter Ending April 30, 2012 at 73 (2012). 

’* Hewlett-Packard, Annual Report on Form 10k for the Fiscal Year Ended Oct. 3 1, 201 1 at 23 (2012). 

” Id. at 41. 

*“ld. 

*'ld.at2. 

“ Id. at 47. 
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B. HP’s Loan Scheme - De Facto Repatriation 

Beginning in approximately 2003, HP initiated a loan program, funded with its overseas 
cash, to provide funding for its U.S. operations.® This loan program, from at least 2008, appears 
to have been used as a way to de facto repatriate billions of dollars each year to the United States 
to fund most of HP’s U.S. operations, and provide those operations tvith economic use of the 
company’s foreign earnings without a formal dividend distribution that would be taxable. 

Since 2008, HP’s U.S. parent has used loan funding primarily from two offshore entities 
under its control: the Belgian Coordination Center (BCC) located in Belgium, and the Compaq 
Cayman Holding Corp. (CCHC) located in the Cayman Islands.*'* BCC basically works as an 
internal bank for HP. It receives deposits from HP’s other offshore entities and makes and 
receives loans to and from those entities.** CCHC is an entity that HP acquired when it merged 
with Compaq Computers. CCHC does not have any active operations, but has what HP 
characterized as a “stagnant pool” of cash available primarily for lending to HP’s U.S. 
operations. Over the years, loans by these two entities have provided billions of dollars to fund 
general operations for HP in the United States, including payroll and HP share repurchases.** 

Internal HP documents obtained by the Subcommittee indicate that the lending by these 
two entities was essential for funding HP’s U.S. operations, because HP did not otherwise have 
adequate cash in the United States to run its operations. For example, in 2009, HP held SI 2.5 
billion in foreign cash and only $0.8 billion in U.S. cash and projected that in the following year 
that it would hold $17.4 billion in foreign cash and only $0.4 in U.S. cash.*^ This pattern of 
keeping most of HP’s cash offshore and obtaining loans from its offshore entities to fund its U.S. 
operations was also carried out in earlier years.** 

In 2008, HP began what it called its “staggered” or “alternating” loan program. That 
program replaced the previous HP loan program. The new loan program basically was designed 
to allow HP’s internal treasury department -- through the use of BCC and CCHC - to 
continuously obtain offshore loans without interruption to HP’s U.S. operations without those 
loans being deemed a dividend and triggering taxation under Internal Revenue Code Section 956. 
Under Section 956, a loan made by a controlled foreign corporation (CFC) to a related U.S. 
person is normally considered an investment in U.S. property and the loan amount is included in 
the income of the U.S. shareholder as a deemed dividend subject to U.S. tax, unless an exception 
applies, HP’s Tax Director, Lester Ezrati, told the Subcommittee that Section 956 did not apply 
to the “staggered loan” program, however, because HP technically met the temporary or short 
term lending requirements of Section 956, in that, the lenders did not loan over their quarter ends 
and the loans were repaid within the time restriction periods set out in Section 956. Mr. Ezrati 
explained further that HP followed the U.S. Treasury guidelines and ensured that the two entities 
did not commingle funds and thus were independent for the purposes of the Section. 


83 

84 

85 

86 


Subcommittee interview of Lester Ezrati (9/8/2012). 
Subcommittee interview of Beth Cair (9/14/2012). 
Subcommittee interview of Lester Ezrati (9/8/2012). 
Id. 


Hewlett Packard Company, “Historical APB 23 Summary,” HP-0083962. 
** See 6/8/2006 internal HP email, “Questions on Cash,” HP-0146380. 
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Although Mr. Ezrati asserted that BCC and CCHC made independent loans to HP and 
that the loans fell within the “teehnical” requirements so as not to trigger Seetion 956, internal 
HP doeuments indicate that the “staggered loan” program was coordinated by HP’s treasury 
department, and systematically and continuously funded HP’s U.S. operations with billions of 
dollars yearly since at least 2008, and likely before then.*’ The length and the nature of the 
program was described in HP’s internal audit workpapers for 201 1 as follows: 

“The new ‘Staggered’ loan program became effective on January 2, 2008, replacing the 
‘quarterly’ and ‘bridge’ loan program. HP Finance (Now Bristol Technology) will no 
longer be a ‘bridge lender,’ but a non-US cash pool. The Belgian Coordination Centre 
(BCC) and Compaq Cayman Holdings Company (CCHC) are the remaining non-U.S. 
cash pools lending short-term to HP Company and can alternatively lend HP Company 
up to $3.2B every 45 days (currently limited to CCHC capacity and Treasury's needs). 

The following schedule defines the ‘windows’ for loans to HP Company: 


From CCHC 
Jan 2 - Feb 17 
Apr 2 - May 1 7 
Jul 2 - Aug 17 
Oct 2 -Nov 17 


From BCC 
Feb 17 -Apr 2 
May 17 - Jul 2 
Aug 17 - Oct 2 
Nov 1 7 - Jan 2 


. . . The current guidelines established by Tax and followed by Treasury are intended to 
avoid the application of section 956. Treasury has been instructed to maintain HP's three 
primary non-U.S. cash pools separately. To effectively monitor IC loans for potential 
Sec. 956 exposure, co-mingling of these non-U.S. cash pools is not allowed under any 
circumstances, directly or indirectly, including through combinations of deposit from 
and/or lending to other related entities. ... 

At the beginning of the year, the Treasury department reviews HP's cash forecast to 
determine the timing and the amount of cash that will be needed in the U.S. to finance its 
working capital requirements throughout the year. . . 

Documents reviewed by the Subcommittee show that not only did HP forecast the use of 
loans primarily issued by BCC and CCHC to fund its U.S. operations, but used the loans to fund 
stock repurchases, payroll expenses, and possibly U.S. acquisitions.” In FY2010, for example, 
HP’s U.S. operations borrowed between $6 and $9 billion, primarily from BCC and CCHC, 
without interruption throughout the first three quarters.’^ There does not appear to be a gap of a 
single day during that period where the loaned funds of either BCC or CCHC were not present in 


Hewlett Packard Company, “SOX Process Review,” HP-00065t36; Subcommittee interview of Lester Ezrati 
(9/8/2012); Loan Summary Spreadsheet provided by HP legal counsel. 

^ Hewlett Packard Company, “SOX Process Review,” HP-00065136, 00065152. 

U.S. cash forecasts spreadsheet provided by HP legal counsel; Subcommittee interview of John McMullen 
(9/18/2012). 

U.S. Loan Summary Spreadsheet provided by HP legal counsel. 
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the United States. Moreover, a similar pattern of continuous lending appeared to be occurring 
for most of the period between 2008 through 2011. 

HP documents also show that from the beginning of the staggered loan program that it 
intended to use such large amounts to be loaned continuously from BCC and CCHC to the 
United States.*^ An HP power point presentation dated October 2008, for example, noted that $5 
billion was available for U.S. borrowing needs from the cash pool.®'* It further noted that “at any 
point in time, most of the money in one foreign cash pool is loaned to the U.S.”®^ A 2009 
powerpoint presentation entitled, “Hewlett Packard Repatriation History,” notes that “HP has 
increased its alternating loan pools from offshore cash pools [e.g., BCC and CCHC] by 
approximately $6 billion over the last three years.”®* During another portion of the presentation, 
it states: “[T]he majority of our offshore cash rolls up to the BCC (Belgian Coordination Center) 
cash pool, which can loan over to HPCO [U.S. operations] for 45 days within the fiscal quarter 
(but not over quarter end).” A similar arrangement was set up with CCHC, which the 
powerpoint presentation noted “is a stagnant cash pool with $6.65B which can be loaned to HP 
for 45 days that cover the fiscal quarter end.” The presentation further described BCC’s ability 
to move cash from BCC to CCHC, reflecting the coordination between the entities and said that 
“essentially all of the repatriation strategies are ultimately funded by the BCC.”®^ 

The 2008 powerpoint presentation also reported that “HP’s cash generation mainly flows 
from two foreign pools [BCC and CCHC].” It further noted that “the pools alternately loan to 
HP US for 45 day periods. This is the most important source of U.S. liquidity for repurchases 
and acquisitions.” 

C. Ernst & Young Auditors Approved the Loan Program 

HP’s auditor, Ernst & Young (E&Y) was aware of the existence of the staggered loan 
program since it was initiated in 2008, reviewing it as part of their audit of HP’s financial 
statements. Similar to the position taken by HP’s tax director, E&Y took a technical view that 
the loans met the timing restrictions and the lending entities met the independence requirements 
of Section 956. E&Y reached this conclusion, despite the fact over the course of years HP 
continually loaned billions of dollars regularly to HP’s U.S operations, which did not have 
adequate cash on shore. Moreover, it is clear from HP documents that it structured this program 
in an attempt to circumvent the spirit of Section 956. 


### 


” Hewlett Packard Company, “Repatriation History,” HP-0083968. 

10/7/2008, Hewlett Packard Company, “Short Term Liquidity Update,” HP-0146483, 0146492. 
®Id. 

^ Hewlett Packard Company, “Repatriation History,” HP-0083968, 0083960. 

” Id. at HP-0083972. 

10/7/2008, Hewlett Packard Company, “Short Term Liquidity Update,” HP-0146483, 0146491. 
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Summary of CFC Cash Pool Loans to HP Co. US - Fiscal Year 2009 


Entity 


Loan Amount 

Loan Date 

Maturity Date 

Fully Repaid Date 

HP COORDINATION CTR 


$3,800,000,000 

11/17/2008 

1/2/2009 

1/2/2009 



$300,000,000 

11/18/2008 

1/2/2009 

12/17/2008 



$6OO,OOO,OO0 

11/20/2008 

1/2/2009 

1/2/2009 



$300,000,000 

11/21/2008 

1/2/2009 

1/2/2009 



$200,000,000 

12/2/2008 

1/2/2009 

12/10/2008 



$300,000,000 

12/5/2008 

1/2/2009 

12/9/2008 


Total; 

$5,500,000,000 




COMPAQ CAYMAN HOLDINGS CORP. 


$5,982,200,000 

1/2/2009 

2/17/2009 

2/17/2009 



$125,150,000 

1/6/2009 

2/17/2009 

2/17/2009 


Total: 

$6,107,350,000 




HP COORDINATION CTR 


$4,000,000,000 

2/17/2009 

4/2/2009 

4/2/2009 



$150,000,000 

2/25/2009 

4/2/2009 

2/26/2009 



$750,000,000 

3/2/2009 

4/2/2009' 

4/2/2009 



$300,000,000 

3/3/2009 

4/2/2009 

4/2/2009 



$300,000,000 

3/13/2009 

4/2/2009 

4/2/2009 



$200,000,000 

3/16/2009 

4/2/2009 

3/31/2009 


Total: 

$5,700,000,000 




COMPAQ CAYMAN HOLDINGS CORP. 


$5,800,000,000 

4/2/2009 

5/18/2009 

5/18/2009 


Total: 

$5,800,000,000 




8RISTOLTECHNOLOGY BV 


$5,662,749,478 

4/22/2009 

4/22/2010 

4/22/2010 

BRISTOL TECHNOLOGY BV 


$195,481,579 

4/22/2009 

4/22/2010 

4/22/2010 


Total: 

$5,858,231,057 




COMPAQ CAYMAN HOLDINGS CORP. 


$350,000,000 

4/23/2009 

5/18/2009 

5/18/2009 



$700,000,000 

5/1/2009 

5/18/2009 

5/18/2009 


Total: 

$1,050,000,000 




HPCOORDINATiONCTR 


$4,100,000,000 

5/18/2009 

7/2/2009 

7/2/2009 



$100,000,000 

5/26/2009 

7/2/2009 

7/2/2009 



$200,000,000 

6/3/2009 

6/10/2009 

6/10/2009 



$100,000,000 

6/3/2009 

7111200^ 

7/2/2009 



$450,000,000 

6/10/2009 

7/2/2009 

7/2/2009 



$500,000,000 

6/15/2009 

7/2/2009 

7/2/2009 



$300,000,000 

6/25/2009 

7/2/2009 

7/2/2009 



$200,000,000 

6/29/2009 

7/2/2009 

7/2/2009 



$352,000,000 

7/1/2009 

7/2/2009 

7/2/2009 


Total: 

$6,302,000,000 




COMPAQ CAYMAN HOLDINGS CORP. 


$6,655,053,000 

7/2/2009 

8/17/2009 

8/17/2009 


Total: 

$6,655,053,000 




HPCOORDINATiONCTR 


$6,400,000,000 

8/17/2009 

10/2/2009 

10/2/2009 



$520,000,000 

8/24/2009 

10/2/2009 

10/2/2009 



1,000,000,000 

8/25/2009 

10/2/2009 

10/2/2009 



200,000,000 

8/31/2009 

10/2/2009 

10/2/2009 



200,000,000 

9/3/2009 

10/2/2009 

10/2/2009 



$500,000,000 

9/24/2009 

10/2/2009 

10/2/2009 


Total; 

$8,820,000,000 




COMPAQ CAYMAN HOLDINGS CORP. 


$5,664,712,000 

10/2/2009 

- 11/17/2009 

11/17/2009 


Total: 

$5,664,712,000 




HP BERMUDA INTERNATIONAL LP 


$400,000,000 

10/29/2009 

12/15/2009 

12/15/2009 


Total; 

$400,000,000 




HP INTERNATIONAL ii LP 


$1,800,000,000 

10/29/2009 

12/15/2009 

12/15/2009 


Total: 

$1,800,000,000 
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Summary of CFC Cash Poof Loans to HP Co. US - Fiscal Year 2010 


Entity 


Loan Amount 

Loan Date 

Maturity Date 

Fully Repaid Date 

HP COORDINATION CTR 


$5,000,000,000 

11/17/2009 

1/4/2010 

1/4/2010 



$2,000,000,000 

11/18/2009 

1/4/2010 

1/4/2010 



$li500,000,000 

12/15/2009 

1/4/2010 

1/4/2010 



$500,000,000 

12/16/2009 

1/4/2010 

1/4/2010 



$500,000,000 

12/16/2009 

1/4/2010 

1/4/2010 



$400,000,000 

12/31/2009 

1/4/2010 

1/4/2010 


Total: 

$9,900,000,000 




COMPAQ CAYMAN HOLDINGS CORP. 


$6,565,465,100 

1/4/2010 

2/17/2010 

2/17/2010 


Total: 

$6,565,465,100 




HP COORDINATION CTR 


$350,000,000 

2/17/2010 

4/1/2010 

3/30/2010 



$550,000,000 

2/23/2010 

4/1/2010 

3/30/2010 



$7,000,000,000 

2/17/2010 

4/1/2010 

4/1/2010 



$300,000,000 

2/26/2010 

4/1/2010 

4/1/2010 



$1,300,000,000 

3/9/2010 

4/1/2010 

4/1/2010 



$350,000,000 

3/24/2010 

4/1/2010 

4/1/2010 


Total: 

$9,850,000,000 




COMPAQ CAYMAN HOLDINGS CORP. 


$6,561,190,000 

4/1/2010 

5/17/2010 

5/17/2010 


Total: 

$6,561,190,000 




HP COORDINATION CTR 


$6,800,000,000 

5/17/2010 

UVlQio 

7/2/2010 



$1,200,000,000 

5/26/2010 

7/2/2010 

7/2/2010 



$100,000,000 

5/27/2010 

7/2/2010 

6/3/2010 



$500,000,000 

6/1/2010 

7/2/2010 

6/23/2010 



$165,000,000 

6/2/2010 

7/2/2010 

6/10/2010 



$150,000,000 

6/7/2010 

7/2/2010 

7/2/2010 



$280,500,000 

6/21/2010 

7/2/2010 

7/2/2010 


Total: 

$9,195,500,000 




HEWLETT PACKARD MUNICH B.V. 


$6,565,460,000 

7/2/2010 

8/17/2010 

S/17/2010 


Total: 

$6,565,460,000 




HP COORDINATION CTR 


$8,000,000,000 

8/17/2010 

10/1/2010 

9/1/2010 



$450,000,000 

8/19/2010 

10/1/2010 

9/1/2010 


Total: 

$8,450,000,000 




HP JAPAN NK 


$1,000,000,000 

1/11/2010 

2/26/2010 

2/26/2010 



$1,000,352,586 

2/26/2010 

3/9/2010 

3/9/2010 


Total: 

$2,000,352,986 




BRISTOL TECHNOLOGIES BV 


$5,961,506,436 

4/22/2010 

7/22/2010 

7/22/2010 


Total: 

$5,961,506,436 




HEWLETT PACKARD COLORADO 


$2,684,726,206 

4/30/2010 

4/15/2015 

Outstanding 


Total: 

$2,684,726,206 




BRISTOLTECHNOLOGiES BV 


$5,955,245,508 

7/22/2010 

10/22/2010 

10/22/2010 



$5,955,245,908 

10/22/2010 

1/24/2011 

Rollover 


Total: 

$11,910,499,816 




SPARTAN FUNDING 


$23,840,220 

10/29/2010 

10/14/2011 

10/14/2011 


Total; 

$23,840,220 
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Summary of CFC Cash Pool Loans to HP Co. US - Fiscal Year 2011 


Entity 


Loan Amount 

Loan Date 

Maturity Date 

Fully Repaid Date 

HEWLETT-PACKARD DU55ELDORF BV 


$600,000,000 

12/15/2010 

12/31/2010 

12/31/2010 


Total: 

$600,000,000 




HEWLETT-PACKARD ARNHEM BV 


$600,000,000 12/20/2010 

12/31/2010 

12/31/2010 



$600,054,313 12/31/2010 

12/16/2030 

10/27/2011 


Total: 

$1,200,054,313 




HEWLETT-PACKARD DUSSELDORF BV 


$600,079,000 12/31/2010 

12/16/2030. 

Outstanding 


Total: 

$600,079,000 




COMPAQ CAYMAN HOLDINGS CORP. 


$1,000,000,000 

1/4/2011 

2/17/2011 

2/17/2011 



$300,000,000 

1/7/2011 

2/17/2011 

2/17/2011 


Total: 

$1,300,000,000 




BRISTOLTECHNOLOGY BV 


$5,955,249,908 

1/24/2011 

4/25/2011 

4/25/2011 



$5,955,249,908 

4/25/2011 

4/25/2012 

4/25/2012 


Total: 

$11,910,499,816 




COMPAQ CAYMAN HOLDINGS CORP. 


$433,349,000 

1/25/2011 

2/17/2011 

2/17/2011 


Total: 

$433,349,000 




HP COORDINATION CTR 


$1,500,000,000 

2/17/2011 

4/4/2011 

4/4/2011 



$1,600,000,000 

2/22/2011 

4/4/2011 

4/4/2011 



$400,000,000 

3/21/2011 

4/4/2011 

4/4/2011 


Total; 

$3,500,000,000 




COMPAQ CAYMAN HOLDINGS CORP. 


$1,735,485,000 

4/4/2011 

5/17/2011 

5/17/2011 



$135,322,000 

4/28/2011 

5/17/2011 

5/17/2011 


Total: 

$1,870,807,000 




HP COORDINATION CTR 


$3,500,000,000 

5/17/2011 

7/5/2011 

7/5/2011 



$300,000,000 

5/23/2011 

7/5/2011 

7/5/2011 



$500,000,000 

5/24/2011 

7/5/2011 

6/2/2011 



$1,100,000,000 

6/22/2011 

7/5/2011 

7/5/2011 


Total: 

$5,400,000,000 




COMPAQ CAYMAN HOLDINGS CORP. 


$1,871,918,000 

7/5/2011 

8/17/2011 

8/17/2011 


Total: 

$1,871,918,000 




HP COORDINATION CTR 


$2,500,000,000 

8/17/2011 

10/3/2011 

10/3/2011 



$420,000,000 

8/19/2011 

10/3/2011 

9/7/2011 



$1,080,000,000 

B/24/2011 

10/3/2011 

9/7/2011 



$20,000,000 

8/25/2011 

10/3/2011 

10/3/2011 



$250,000,000 

8/31/2011 

10/3/2011 . 

10/3/2011 



$280,000,000 

9/1/2011 

10/3/2011 

9/28/2011 



$1,000,000,000 

9/19/2011 

10/3/2011 

9/28/2011 



$600,000,000 

9/22/2011 

10/3/2011 

10/3/2011 


Total: 

$6,150,000,000 




COMPAQ CAYMAN HOLDINGS CORP. 


$500,000,000 10/31/2011 

11/17/2011 

11/17/2011 


Total: 

$500,000,000 




HEWLETT PACKARD COLOGNE BV 


$1,416,391 10/26/2011 

12/8/2011 

12/8/2011 


Total: 

$1,416,391 




BRISTOLTECHNOLOGY BV 


$3,108,234,103 10/27/2011 

10/15/2012 

Outstanding 


Total: 

$3,108,234,103 





Prepared by the Permanent Subcommittee on investigations, September 2012 
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arnings: 

2006 

00 

00 

■o> 

o 

<N 

m 

tH 

fN 

'St 

1^ 

cn 

tH 

U3 

U3 

i/i 

o 

rH 

o 

fH 

ro 

(N 

C) 

'St 

<N 

o 

ro 

u> 

00 

CO 

■CO- 



vested E< 

2007 

$124.9 

183.7 

118.0 

'St 

(N 

cn 

84.0 

124.9 

39.1 

00 

00 

<N 

cn 

CJ 

$819.1 

$200.6 

32% 

itely Rein 

2008 

$178.0 

223.3 

137.1 

109.7 

fM 

00 

00 

136.7 

47.4 

52.8 

3.0 

00 

CD 

$977.0 

$157.9 

19% 

<ed Indefin 

2009 

$221.3 

241.6 

153.0 

tH 

T-i 

ro 

tH 

112.0 

113.8 

54.9 

57.6 

3.1 


$1,089.5 

$112.5 

12% 

ice of Unta) 

2010 

$285.4 

284.6 

174.5 

149.7 

132.8 

123.8 

70.6 

63.7 

3.9 


$1,290.2 

$200.7 

18% 

ar End Balar 

2011 

$371.3 

336.1 

198.9 

t'' 

152.6 

141.4 

87.7 

70.1 

5.6 

1 

$1,542.8 

$252.6 

20% 

Yej 

1$ in billions) 

Technology 

Health Care 

Industrials 

Consumer Staples 

Financials 

Energy 

Consumer Discretionary 

Materials 

Utilities 

Telecom 

Total 

$ Change: 

% Change: 
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Short Term 
Liquidity Update 

October 7**'., 2008 
HP Confidential 
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I Executive Summary ^ 

> The overall commercial paper market has experienced a significant 
reduction in size and an unwillingness of investors to purchase longer- 
term paper 

• The market for Tier-1 industrial issuers of CP such as HP continues to 
be relatively stable, but demand for HP paper maturing beyond 

December h as been limited . ! 

• The company has $|^bn of lines of credit meant to be used if the CP 
market should become unavailable to HP. However, should the CP 
market disappear generally, the demand tor draws on lines^oTcfeaiT” 
would overwhelm the banking system. 

■ The term debt market is practically frozen, which has led HP to have 
more reliance on CP than had originally been expected. However, as 
long as the CP market remains, HP’s debt costs will be exceptionally 
low. 

V\^t4®llows is a review of HP’s liquidity situation and alternatives. 


by (he Permanent 
Subcommittee on Investigations 


Contains HP Proprietary and Confidential information 


HP-0146484 
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Offshore cash pools 


• HP’s cash generation mainly flows into two foreign pools 

• The pools alternately loan to HP US for 45-clay periods. This is the 
most important source of US liquidity for repurchases and 
acquisitions. 

» Chart shows expected balance in each pool over the next year 


• Because HP can already access half of its foreign cash in the US, 
only 50% of any permanent repatriation of foreign earnings goes to 

reduce US debt needs 

20,000 - 


15.000 

10.000 
5,000 


llllllllllll 


IBCC 

iCCHC 


m 


Contains HP Proprietary and Confidential Information 
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Access to offshore cash 

» At any point in time, most of the money in one foreign 
pool is loaned to the US 

• At 9/30/08, the $1 1bn of cash on the balance sheet could 
be broken down as follows: 

- $1bn already in US 
~ $2bn not accessible 

- $3bn used for operational needs across subsidiaries 

- $5bn available for cash pool / US borrowing needs 

• Without planning, repatriation of foreign earnings could 
lead to tax payments, though no EPS impact. 

- First $8bn of foreign earnings repatriation expected to generate no 
more than $500m of taxes 

- Other strategies, such as prepaid royalties, are available at lower 
or no tax cost 

i S(rpt9.'r>t.'«r 

10 1 . Y . « r 


Contains HP Proprietary and Confidential Information HP-0146492 
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m 

Hewlett-Packard Co. 
Repatriation History 


Presentation Title 

Copyright © 2003 HP corporate presentation. All rights reserved. 


Permanent Subcpmmittee on Investigations 

EXHIBIT #3c 


HP-0083968 
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Repatriation History 

• HP repatriated $14.5B in FY05 associated with the Homeland 
Investment Act 

• Since Q406, HP has permanently repatriated an additional $17.7B 

~ $8.7B in prepaid royalties 
“ $6B in PTI (previously taxed income) 

- $3B from “other^ tax strategies 

• In addition to the permanently repatriated cash, HP has increased 
it’s alternating loans from offshore cash pools by approximately 
$6B over the last three years 

• While HP will likely always have some amount of offshore cash 
that could be repatriated at zero or low cost, this is not the “same” 
cash year after year, as we are continuously repatriating that cash 
and replacing it with other zero/low tax cash 


a HPConfidantial 



Contains HP Proprietary and Confidential Information 


HP-0083969 
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Alternating Loans 



• The majority of our offshore cash rolls up to the BCC 
(Belgium Coordination Center) cash pool, which can loan 
to HPCO for 45 days within the fiscal quarter (but not over 
quarter end) 

‘ CCHC (Compaq Cayman Holding Company) is a stagnant 
cash pool with $6.65B which can be loaned to HP for 45 
days that cover the fiscal quarter end 

• We have the ability to move cash from BCC to CCHC in 
FY10, which would result in increased access over quarter 
end - the amount we move, if any, will depend on the 
outlook of other tax repatriation strategies and cash levels 

• Essentially all of the repatriation strategies are ultimately 
funded by the BCC, which keeps the build up of BCC cash 
in check 

>i HP Confidential 


Contains HP Proprietaiy and Confidential Information 
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Hewlett-Packard Company 
Cash Profile 


Treasury/Tax Council 
May 23, 2011 
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Cash avaiiability breakout 




lpFr.»»Inr'a! 




HP’s tax strategy influences the location of cash balances (majority residing outside the US) 
Most offshore cash is accessible into the US but permanent distributions would likely have 


implications; repatriation opportunities and trade-offs are constantly being evaluated 

• Opportunities may exist to further minimize the 'excess' cash that resides in offshore entities, 
although current operating procedures already provide flexibility in addressing US operating cash 
needs 

• Cash 'Blocked' due to regulation would be cqsjMOlamMaila^SaaMMailiiUSBSaal^ 


’ Catli ksafUMUty breakout fa baaed on April ending easn bi^artocB ^ If 2-7B 


'Heatrieled entitiea bulside of Tax 
sreet. Argenbna and Brul 


’ Mercury 


Cash Balances 


US: $547,715,088 
BCC/CCHC: $4,815,712,516 
Float/Excess (Non Re stricted): $? 
Trapped (Restricted): 

Trapped (Non Restrict^^^^f 
Operational (Restricted): (flH 
Operational (Non Restricted): H 


Redacted by (lie Permanent 
Subcommittee on Investigations 


Restiicted Entities: Venezuela, China - H3C, China, India, Korea, Taiwan, South Africa, Romania and Bulgaria 


Trapped (Non Restricted) Entities : India - Mphasis, Mercury Israel, Argentina and Brazil 


Contains HP Proprietary and Confidential information 
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Hewlett-Packard Company 
Historical APB 23 Summary 


indefinitely Reinvested Earnings 
Taxed Earnings 
Minority Interest & Other 
Positive Foreign Retained Earnings 

Noncash Foreign Assets 

Foreign Cash 
U.S. Cash 
Total Cash 



= Redacted by the Permanent 
Subcommittee on Investigations 


Contains HP Proprietary and Confidential Information 


HP-C0S3962 
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WaUdhrQugh Template - SOX Process Review 


Entity 


Subsidiaiy or Diviaon 


Hewlett-Packard Coupmy 
WW 


Workpaper 

Ref. 


PreparSllDy 


Federal Income Tax 


Francisco Salinas, HP 
Internal Audit 
Rodrigo Reyes, HP 
Internal Audit 


10/31/2011 


Reviewedtsy 


Shankar Srinivasan ' 



Significant Class of 

Transactions/Process name: Income Tax Provision - Federal U.S. 


Process Owners & Subject Matter Experts: 

6 iMM'l j» ’ Vaiiw J'iHe ' Kegiiiiu’ j Vroce-sltawriptioB | fi.ircss Hi 


Redacted by the 

Permaneat Subcommittee on InvestigattoBS 


Tax 

AlOrclU 

IntematiioQal Tax 

Plano, US 

LST Loan Review and 

C019331/ 



Director 


Preparation of Loan Summaxy 

C44728 


KEY CONTROLS IDENTIFIED IN THIS PROCESS: List all Controk identified during the walk 
through Interviews or from process documentation 


Ithdacti^ by the 

Permanent Subt^mmittee on Investigations 


Permanent Subcommittee on Investigations 

EXHIBIT #3h 


CONFIDENTIAL 


EY-PSI-00065136 
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Redacted the 

permanent Subcommittee on Investigations 


Key Control # C019331 - LST Loan Review 2 nd Preparation of Loaji Summary 

Tax Dept’s Treasury Single Point Of Contact (SPOC) or delegate reviews IC loans to HPCo or other 
US HP entities (“HP~US”) fix)in the 2 primary non-US cash pools, BCC and CCHC plus other IC loans 
to HP-US at each quarter end to ensure that loans are consistent with the guidance discussed to avoid 
IRC section 956 exposure. In addition, all forei^-to-foreign IC loans are reviewed to ensure no indirect 
IRC section 956 exposure. 


I*rocess Risk: 


Insufficient or lack of communication between the LST SPOC or LST and Treasury may.result in IC 
loans from HP's non-US cash pools not being properly reviewed producing unexpected Section 956 
impiications. In addition, inadequate <x untimely informatioD needed for the tax review could result in 
funding from inappropriate cash pools causing unexpected tax consequences not reflected in tax 
accounts. 

Test Strategy: 

1 . Verify the loans transactions few the period if any. 

2. Verify the meeting minutes if any to discuss the loan with the LST meeting and the outcome of that 
meeting. 

3. Verify the approvals for die loans transaeddn SPCX3. 

4. Ensure that IC loans details on reports maintained by the tax dept and the Treasury dept are tied to 
each other and all differences are investigated and resolved timely 

Process Walkthrough and Test Results: 


CONFIDENTIAL 


EY-PSl-00065151 
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Narrative; 

lA interviewed A1 Qrelli, Litemational Tax DirMAor, (Email: A1frefld,dreIIi@hp.com') and Andre 
Warren, Eitemational Tax (@ andre. warren @hp.coin) to gain an understanding of tile process. lA 
reviewed the Leverage planning & Procedure policy of the Legal Structure Team (L5T) to get an 
understanding of the process. The LST is responsible for the de^^lopment and maintenance of policies 
and procedures related to Hewlett-Packard's legal structure. 

Note: The leveraged policy relates to IC Loans to Non-US entities and not to IC Loans to HP Company 
or other entities. 

The new "Staggered" loan program became ^ective on January 2, 2008, replacing the "quarterly" and 
"bridge" loan program. HP Finance (Now Bristol Technology) will no longer be a "bridge lender," but a 
non-US cash pooL The Belgian Coordination Centre (BCC) and Conqjaq Cayman Holdings Corr^any 
(CQiC) a re tile remaining non - US - ca sh pool s lending - s h o rt-r t enn to HP Company . and can al ternati v el y 
lend HP Company up on as needed basis inside the schedule and up to the amotmt needed 

The following schedule defines tiie "windows" fcff loans to HP Company: 

FromCCHC From BCC 
Jan 2 - Feb 17 Feb 17 - Apr 2 
Apr 2 -May 17 May 17 -Jul2 
Jul2 -Aug 17 Augl7-Oct2 
Oct 2 - Nov 17 Nov 17 - Jan 2 

When non-US cash pools are accessed by tile HP Company in the form of IC loans, there is a risk that 
Internal Revenue Code (IRC) Sec. 956 may be triggered Unless an exception ^plies, IC loans 
outstancEng at quarter^nd or deemed outstanding at quarter end over 30 days (since extended to up to 
180 days if so elected by the taxpayer), through the application of the provisions of section 956, will be 
considered a deemed dividend to HP Con^jany, thereby mcreasing taxable income wid associated US 
income taxes. The current guidelines established by Tax and followed by Treasury are intended to avoid 
the application of section 956. 

Treasury has been instructed to maintain HP's three pimary non-U.S. cash pools separately. To 
effectively monitor IC loans for potential Sec. 956 exposure, co-mingling of these non-U.S. cash pools is 
not allowed under any circumstances, directly or indirectly, including through combinations of deposit 
from and/or lendii^ to other related entities. To ensure there are no Sec. 956 implications, the Treasury 
Single Point Of Contact (SPOC) reviews all loans made between the three non-US cash pools and HP 
Company, Loans made from these cash pools must be inade in strict' adhCTence'to the tax planning 
guidelines agreed by the'Treasury SPOC and Treasury. 


At the beginning of tile year, the Treasury department reviews HP's cash forecast to determine the 
timing and the amount of cash that will be needed in the U.S. to finance its working capital requirements 
throughout the year. Cash forecasts are updated quarterly and presented to a high level review group that 
includes James T Murrm (HP WW Controller) and Lester Ezxati (WW Senior VP Tax). These forecasts 
include the use of cash from the non-US cash pools but only to the exteiM access to such cash follows the 
strict rules and guidelines ' agreed in advance between Treasury and the Treasury SPOC (see above). 
From time to time. Treasury requests advice from the Treasury SPOC to ensure full compliance with the 
tax rules to avoid conflict with Sec. 956. 

There are no meetings to discuss these loans with LST. LST need not approve any IC loans including 


CONFIDENTIAL 


EY-PSi-00065152 
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these. Treasury is well aware of the restrictions for when loans can and cannot be made to IIPCo and 
Tax is copied on aU proposed loans in advance giving time to catch something in advance that may be in 
error. As. stated by Steve Weisberger, Senior Tax Counsel there have not been any errors since this 
staggered loan program began in 2008. 

The discussion included timing and amount of the IC loans and repayments of the loans including 
principal and interest Ever since the new staggered loan policy was initiated, however, this agenda topic 
was removed from the LST meetings as it was no longer viewed as a contentious issue and was handled 
when necessary through monthly US Treasury meetings where the Treasury SPOC was in attendance. 

Per Al’s comments, the newly implicated "sta gg ered” loan process, which becarhe effective January 2, 
2008* allows the BCC and CCHC to alternately lend HP Company available cash during prescribed 
windows throughout the year and provided any such loans are repaid within said prescribed windows, 
adverse - tax - <50H S ^nenGe s -UDder Seci 956 wiU be avoided. The proc es s-ffiKi procedures w^ere discu ssed 
with the Treasury team, giving them permission to lend within the windows without seeking approval 
for each loan transaction. (Ref. Tax Treasury Knowledge Transfer I June 17 2008) Thus, Steve no longer 
pre-approves IC loans to the US. Treasury determines what cash is available in the respective non-US 
cash pools and initiates loans on an as-needed basis following the strict rules and guidelines and copies 
Joey Williams ( TAX Group) on all loan documents. Jennifer summarizes the IC loan results on a 
quarterly basis into the loan analysis worksheet. 


Testwork Results: 

lA obtained the Q2 FYll loan analysis summary worksheet, lA haphazardly selected one (1) samples 
for walkthrough. 

lA selected a C(2HC loan transaction that occurred 4/25/201 1 for the amount of USD 1.735 Billion. This 
loan amount is included in the FYll Loan Analysis Summary worksheet, prepared by Jennifer Wazny 
(Link 12 - Tab; US Loans Activity, Line 302). lA obtained the 4/4/2011 Credit Spread form (Please 
refer to Link 2 ) for the amount of USD 1 ,735,485,000.00 between Con^aq Cayman Holdings Company 
(CCHC) and Hewlett - Packard (HP). This fonn/contract shows the amount of the loan and be paid in 
full date of on May 17, 2011; this date is within the CCHC window of Ajff 2- May 17. Also lA received 
from the tax team evidence of no outstanding d^t for this particular loan. Please refer to link 4. 

lA obtained the Sec.956 Analysis file included on Link 1 summary page as an word document and 
analysis tab, which includes the IC loan details and HP BW IC Loan Report for the Q2 2011 prepared 
by Jennifer Wazny - US Intematiobal tax team (No longer in the cornpany) provided by Al Cirelli. This 
document sorts the summary into a more user-friendly format and provides it to Al Cirelli for review, in 
'Version ControT tab. Al’s review will ensure consistency with the guidance provided to Treasury. 

lA also obtained the Sec. 956 Memorandum summarizing Section 956 at Q2FY10 and it states that 
“CCHGPn does not have any loans receivable from other related foreign entities that could be 
considered on-lent to the US and thus, includible under Section 956.” Please refer to Link 3 page 3 

lA also requested SPOC review evidence and lA received an e-mail response from the current SPOC 
Steve Weisberger saying that the policy allows the Treasury SPOC to delegate the responsibility to 
analyze the IC loan activity at quarter end Thus, the person who does the loan summary reports is no 
longer the same person as the SP(XI. (Please refer to f -ink 3) 


EY-PSl-00065153 
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Message 

Schreiber, John [/0=C0MPAQyoU=CORP/cn=Redpients/cn=schreibj] 

Schreiber, John 
3/11/2010 1:17:10 AM 
'Thomas, Rusty' [rcthomas@kpmg.com3 
RE: apb 23 question 

Q1 FYIO Indefinitely Reinvested Earnings Memo.docx 

Rusty, 

Thanks. Please take a look at the attached and let me know if you see any “lightning rods.” 

Thanks 

John 

From; Thomas, Rusty [mailto:rcthomas@kpmg.com] 

Sent: Wednesday, March 10, 2010 4:24 PM 
To: Schreiber, John 
Subject: RE: apb 23 question 

John, i wiit give you my opinion and our firm's view. I would recommend not using tax consequences as a factor in APB23 
documentation. The reason is that AP823 deferral is predicated on affirmative plans of indefinite reinvestment. If there 
is excess cash offshore sitting in an investment account and the rationale for not repatriating is simply the tax cost, we 
would not view this as a sound basis for arguing indefinite reinvestment. Sitting on cash to avoid tax cost on repatriation 
doesn't equate to reinvestment plans, in our view. So we have seen almost universally that companies no longer 
reference tax cost considerations in their APB23 documentation. It can be a lightning rod for a reviewer (e.g., PCAOB) to 
second guess the deferral. Moreover, usually there are ample other areas (e.g., offshore acquisitions) to point to that 
are much harder for a reviewer to question, Hope this helps. Rusty 

From: Schreiber, John [maifto:john.schreiber@hp.com] 

Sent: Wednesday, March 10, 2010 3:20 PM 
To: Thomas, Rusty 
Subject: apb 23 question 

Hi Rusty, 

Is it acceptable for a company to cite tax considerations when determining indefinite reinvestment? The 
attached cites APB 23, paragraph 8. Do you see references to income tax consequences as a factor In 
APB 23 official documentation? 

Thanks, 

John 


From: 

on behalf of 

Sent: 

To: 

Subject; 

Attachments; 


jPermanent Subcommittee on Investigations 

EXHIBIT #3i 


HP-0090823 
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Message 

From: Lesjak, Cathie (/0=C0MPACV0U=TDM/CN=RECIPfENTS/CN=AM-153283] 

Sent: 6/8/2006 3:46:57 PM 

To: Lesjak, Cathie [/0=C0MPAQ/0U=TDM/cn=Recipients/cn=am'153283l; LaRose, Brian (Investor Relations) 

[/0=COMPAQ/OU=TDM/cn=Recipients/cn=LaRoseBr3 
Subject: .RE: Questions on Cash 


Bri an, 

I should also add that for accounting purposes we provide tax on some portion of the offshore earnings 
under APB23 so even if we started to repatriate earnings more aggressively we wouldn’t necessarily see 
any impact on the P&L for about the first S15B. 

Cathie 

Original Message 

From: Lesjak, Cathie 
Sent: Thursday, iune 08, 2006 8:34 AM 
To: LaRose, Brian (Investor Relations) 
subject: RE: Questions on Cash 
Importance: High 

Bri an, 

Except for now until 9 am and then from 9:30-10 am, I am booked until 3:30 pm (all PST). Below you will 
see my answers, lust an FYI, these are really good (tough) questions. 

Cathie 

Original Message 

From: LaRose, Brian (Investor Relations) 

Sent: Thursday, June 08, 2006 8:04 AM 

To: Lesjak, Cathie 

Subject: RE: Questions on Cash 

Hi cathie 

I hope you are well. I received this email from Eric Garfunkel , who is the associate for Toni sacconaghi . 
I am currently in norway and on my way to Sweden later, would you have any time to have a quick call with 
me when I land in Sweden? It would probably be noon or one pst? 

There are some questions that I certainly don't want to answer. Such as what level of repatriated cash do 
we have left, particularly since eric is using buybacks and dividends as the use of repatriated cash. He 
is generally assuming that since the cash is fungible, then he can make these conclusions. I would like 
to get him some answers. I fear that he may be building a thesis that our ability to buy back shares is 
becoming compromised since under his math we are running out of repatriated cash. 1 also fear that he may 
be building a thesis that our tax rate can only go up. He and Toni have been looking for bearish angles 
to back up their call on hp.- 

Please let m know if you are around. Alternatively. PlEase shoot me some thoughts in email if you have a 
chance . 

Thanks . 

Brian 


Original Message 

From: Garfunkel, EricC [mailto:eric.garfunkel@bernstein,com] 

sent: Thu Jun 08 09:46:50 2006 

To: LaRose, Brian (Investor Relations) 

Cc: Sacconaghi, Toni M 

Subject: Questions on Cash 

Brian, 

Below please find our questions on HP’s cash balance. 

1) HP repatriated $14. SB as a result of the Jobs Creation Act, which was essentially all of the cash on 
the balance sheet at the time. Was any cash onshore at the time of the repatriation?**There wasn't any 
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cash onshore when we did the repatriation. All the cash on the BS today is offshore so we need to be 
careful here for all the reasons you mention plus if we just answer his question it is mis-leading. Btw, 
we were open in NY/Boston that the cash on the balance sheet was all offshore. . .didn't really know that 
that was a secret. Also, we are not limited to cash on hand: we are constantly juggling onshore and 
offshore cash with no tax consequences; we have our debt capacity; and we are currently looking at 
innovative ideas to bring back cash that have very probability of no tax consequences.** 

2) HP's tax rate is well below the 30% US corporate rate and the company 
repatriated cash equal to its cash balance last year. Is it reasonable 

to assume that 90% or more of HP's current operating profits and cash flow are being captured offshore? 
**The answer here is yes. The hedge maybe ‘that has been true in recent history, but as the company 
improves so does the U.S. position since the bulk of the R5© isowned onshore and the royalty flows are 
picking up.** 

3) If the vast majority of HP's cash is generated offshore, how do you bring enough back into the US for 

day-to-day operations. **There are intercompany flows that result in cash in the U.S. without tax 
consequences.** Does HP repatriate some of this cash and pay tax on it? **No is the answer, but it is 

never that clear cut. We don't 'repatriate' cash in the sense that we pay dividends to get the cash back 

and therefore have to pay tax on that. We do use intercompany transactions that are not dividends and are 

effectively not taxed as heavily or not at all. what tax rate do companies typically pay when 

repatriating cash?**You pay whatever your marginal tax rate is on repatriated earnings. We pay 35% when 
we are a full U.S. taxpayer less any foreign tax credits or other tax attributes. Are there other ways a 
company can repatriate offshore cash in a more tax efficient way? **By definition these would not be 
repatriations in the classic sense of earnings via dividends coming back to the U.S., but there are 
intercompany transactions that result in cash in the U.S.** 

4) Roughly how much of HPs current cash balance is onshore? (we estimate about 50% - HP repatriated 

$14. SB, spent $8B on buybacks since Q105, $1.4B on dividends). **The answer is all. The math is not right 
because we didn't just repatriate $14.58 we also brought back other cash dividends totaling $2.58; we 
also didn't just use the repatriated cash for share buybacks we also used it to finance the U.S. 
operations and debt reduction.** 

5) Can HP continue to use a similar percentage of its free cash flow to repurchase shares as it has in 
the past, or has the percentage of cash generated offshore changed materially and therefore serves as a 
limiting factor on share buybacks? **cash generation should not be a limiting factor for share 
repurchase, but we may have other uses for the cash like investing in our businesses or y&A.** 

6) How much of the repatriated cash is still available for use? Since the beginning of 2005, HP has 
repurchased $8B billion worth of shares, spent $1.48 on dividends and also repayed some debt. **Zero, but 
it is really not that simple so all of the answers above.** 

Thanks ! 

Eric 

Eric c. Garfunkel, CFA 
Associate Analyst, IT Hardware 
Sanford C. Bernstein &co., LLC 
A subsidiary of AllianceBernstein l.P. 

Phone; 212-969-696S 

Email : eric.garfunkel@bernstein.com 

The comments herein are part of a larger body of investment analysis. 

For our research reports, which contain information that may be used to support investment decisions and 
appropriate disclosures, please see our website at http://www.bernsteinresearch.com 
<http://www.bernsteinresearch.com/> 


The information contained in this transmission may be privileged and confidential and is intended only 
for the use of the personCs) named above. If you are not the intended recipient, or an employee or agent 
responsible for delivering this message to the intended recipient, any review, dissemination, 
distribution or duplication of this communication is strictly prohibited. If you are not the intended 
recipient, please contact the sender immediately by reply e-mail and destroy all copies of the original 
message. Please note that we do not accept account orders and/or instructions by e-mail, and therefore 
ivill not be responsible for carrying out such orders and/or instructions. If you, as the intended 
recipient of this message, the purpose of which is to inform and update our clients, prospects and 
consultants of developments relating to our services and products, would not like to receive further e- 
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From: CN=Maiiorie A. RolUnson/OU=National/OU=TAX/0=EYLLP/C=US 

Sent: Sunday, September 30, 2007 12:09 AM 

To: CN=Beth A. Carr/OU=NATL/OU=TAX/0=EYLLP/C=US@EY-NAmerica; CN=Sa(iler 

Nelson/OU=NCalifoniiayOU=TAX/0=EYLLP/C=US@EY-NAmerica 
Cc: CN=DavidLatz/OU=NATL/OU-TAX/0=EYLLP/C=US@EY-NAmerica 

Subject: 956 Issues 

Beth and Sadler, 

Thank you for talking through the HP section 956 issue with us. David and I 
have talked about it some more, and wanted to send along the following. Let us 
know how you want to proceed. 

To simplify things, lets consider an easy set of facts where aUS corporation 
owns two CFCs; one CFG makes a loan to US Parent for less than 90 days, and 
upon the retirement of that debt the other CFG makes a loan to the parent for 
less than 90 days, and the pattern then repeats. Because the two GFGs have 
differing year-end dates for tax purposes, each loan is never outstanding at 
the end of the GFG's quarterly period. The hope is that because the loans are 
not outstanding at the quarter end, they will not constitute US property. As 
we discussed on the phone, and we discuss in a little more detail below - it is 
important that neither GFG be considered to have advanced funds to the other. 

In Jacobs Engineering Group (79 AFTR 97-674 (C.C. Calif 1997)) a US Parent 
entered into.a series of twelve short-term loan transactions with its CFG. 

Although the parent repaid each loan within two months, it invariably took out 
another loan within a few days of the repayment The borrowed funds remained 
within the control of the US Parent 93 .5% of the two and a half year period in 
question, The court applied the step-transaction and substance over form 
doctrines to treat the twelve short-term loans as a single loan lasting two and 
a half years, noting that the US Parent had violated the spirit of section 956. 

(This was back when section 956 was a year-end determination.) 

In Rev. Rul. 89-73, the IRS considered two cases of a ''rollover" loan between a 
US Parent and its CFG. Under the prior year-end rules of section 956 (that is, 
rather than the current quarterly testing), the IRS found that a two month 
hiatus period would trigger a recharacterization of the loans and invoke 
secrion 956; however, a six and a half month hiatus period was long enough to 
avoid recharacterization and thus avoid section 956 treatment. Commentators 
have questioned whether it is proper for the IRS to impute the ownership of 
assets to a company that clearly does not own those assets (for example, the 
first case of Rev. Rul. 89-73 where the IRS recast two loans separated by a two 
and a half month hiatus as a single loan subject to section 956), However, the 
legislative history of the 1993 Act changes to section 956 specifically cited 
Rev, Rul. 89-73 with approval as setting forth the types of arrangements that 
the IRS viewed as indicating a principal purpose of avoiding the application of 
seclion956. Moreover, CCA200137005, discussedbelow, seemstobuild upon 
judicial willingness (in Jacobs Engineering Group) to impose the substance over 
form doctrine to a set of transactions. 

Specific documentation that a series of transactions is intended to circumvent 
section 956 may tempt the IRS to recharacterize the transactions, using, for 
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example, the substance-over-fonn doctrine. In CCA 200137005, the IRS 
disregarded back-to-back loans involving intermediary CFCs and treated the 
transactions as a loan from one domestic corporation to another domestic 
corporation (and not as an investment in US property). Domestic Parent (A) had 
two domestic subs (DCl and DC2). DC2 wholly-owned a CFC (FCl), which in turn 
wholly-owned another CFC (FC2). DC2 loaned cash to FCl, which loaned the same 
amount toFC2, which loaned the same amount to DCl. DC2 then claimed a deemed 
foreign tax credit for a portion of FC2's foreign income tax. FC2 then 
distributed a dividend up the chain to DC2, which it claimed was not taxable as 
PH. The IRS found that the back-to-back loan transactions were interposed 
between the trae parties to the transaction for the purpose of claiming the 
deemed paid foreign tax credit under section 960(a). Notably, a corporate 
document contemplated entering into the series of back-to-back loans (the CCA 
did not identify the author of the document); furthermore, a workpaper of FC2 
indicated that the purpose of the FC2 loan to DCl was to effectuate a section 
956 dividend. The specifically noted the first docinnent when considering 

the binding commitment test of the step transaction doctrine, and the fact that 
the IRS included the existence of the workpaper in the published facts suggests 
that it influenced their considerations as well. Although the purpose of the 
taxpayer in CCA 2001 37005 was to effectuate a section 956 dividend (rather than 
to avoid it), the principals of the substance-over-foim doctrine applied by the 
IRS are similar to earlier IRS and court rulings, as in Rev. Rul. 89-73 and 
Jacobs Engineering Group. Notably, however, CCA 200137005 did not cite either 
Rev. Rul. 89-73 or Jacobs Engineering Group in applying the substance-over-form 
doctrine. 

Thus, it appears that both the courts and the IRS may seek to apply the 
substance over form to transactions that it views as abusive. However, we do • 
believe that we can get comfortable with a "should” level of opinion, assuming 
HP avoids behavior that could be interpreted as abusive. Documents and/or 
workpapers that indicate an intention to circumvent or otherwise abuse the 
spirit of section 956 could prove particulariy troublesome and thus should be 
avoided. Furthennore, there should be no loans between the two CFCs 
themselves, such that the IRS might argue that the CFC was merely a conduit for 
repatriating funds from other foreign sources. We should probably give this 
more thought as there has been some cash pooling. There should also not be a 
loan schedule, contemplating a series a of loans to he made and retired at 
specific times. Varying term amounts would also be helpful. 

And, as you saw, the section 898 issue is now moot - 1 think we can confidently 
change the year end to get the one month deferral. 

Let us know how you would like to proceed. 


Margie 


j|c * jlc j|c j|c j|c * jlc j|c * j|c * j|c j|c j|c # + :* * ^ * * + * + ijt ijt 

Margie Rollinson 
Ernst & Young 
1 101 New York Avenue, NW 
Washington, D.C. 20005 
(202) 327 5757 (direct) 
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From: CN=Beth A. Carr/OU=NATL/OU=TAX/0=EYLLP/C=US 

Sent: Thursday, April 1, 2010 9:07 PM 

To: Weisberger, Steve <steve.weisberger@hp.com> 

Cc: Long.Hua@ey.com <Long,Hua@ey.com>; SADLER.NELSON@ey.com 

<SADLER^NELSON@ey.com>’ 

Subject: RE: Your 956 Question 


Steve, 

Two points - we think that there should be modifications made to make the quiet 
period at least equal - whether through staggered loan alternatives or the 5day 
alternative using HPCo cash. 

We agree the HPCo loan to Munich and Berlin is acceptable. 

Steve - the one item we want to bring up as well (and we would expect BCC to 
have sufficient coverage here) is that Munich and Berlin are likely to own a 
small amount of HPCo shares after the "A" reorg. This obviously would be a 956 
potential issue but likely PIT coverage. 

Regards, 


Ernst & Young ® 

Ernst & Young LLP 

Beth A. Carr j Partner | International Tax Services 


= Redacted by the Permanent 
Subcommittee on Investigations 


303 S. Almaden Blvd, San Jose, CA, 95110 
I Tel: +1-408-947-5426 | Fax: +1-866-602-9256 | Mobile: 
EY/Comm: 9822942 



www.ey.oom 

Assistant; Hoangyen Mai | Phone: 408-947-5434 


From: "Weisberger, Steve" <steve.weisberger@hp.com> 

To: "SADLER.NELSON@ey.com" <SADLER.NELSON@ey.com>, "Beth.Carr@ey.com" 
<Beth.Carr@ey.com> 

Cc: "Long.Hua@ey.com" <Long.Hua@ey.com> 

Date: 04/01/2010 01:07 PM 
Subject: RE; Your 956 Question 


Thanks for your comments. Just to be clear, I do not think we are considering 
having any loans or investments over a quarter end. A loan will be for only a 
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few extra days during what would otherwise be the quiet period (for BCC). If 
we add these extra days to the days loans are currently outstanding to HPCo, 
then it is more likely that the period during which loans or investments are 
outstanding will be longer than the resulting quiet period unless we make 
modifications. For example, if there are loans outstanding to HPCo for 45 days 
(followed by a quiet period of 45 days) and there is a loan from BCC to Munich 
and Berlin for 5 days during the middle of the quiet period, then there arc 
loans or investments for a total of 50 days and the quiet period is reduced 
from 45 days to 40 days. Both of you indicated this may create a potential 
problem. I think we could amend the staggered loans so the quiet period and 
alt subsequent loan periods are 50 days and we can continue this until we make 
the “distribution” from Gotham without crossing a quarter end but this will be 
considered only if necessary. In other words, if you both agree that we can 
avoid this problem by just having HPCo lend to Munich and Berlin for the 5 days 
(rather than have BCC make the loan) and then once the A reorg is completed and 
3COM is no longer considered owned by Munich or Berlin we have BCC lend to 
Munich and Berhn and each repays HPCo and the loan from BCC remains in place 
and HPCo only suffers a few days of CP co.sts, then that is what we will 
recommend. Do you both agree that this solution is acceptable? Thanks 

Regards, 

Steve 

Steven Weisberger 
Senior Tax Counsel 
Hewlett-Packard Company 

PHON E: 713.669.9505 PL EASE NOTE THAT THIS IS A NEW NUMBER 
CELL iHfiHiHliH 

FAX; 713.669.9505 
EMAIL: steve.weisberger@hp.com 
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From: SADLER.NELSON@ey.com [maiito:SADLER.NELSON@ey.com] 

Sent: Thursday, April 01, 2010 1:35 AM 
To: Beth.CarT@ey.com 
Cc: Long.Hua@cy.com; Weisberger, Steve 
Subject: Re: Your 956 Question 

Beth, 

I agree with you. On your first point, I agree that we would need to get 
through the anti-abuse provisions for this to be a concern. Although not a 
principal purpose, I am concerned that they might say, given the history of BCC 
loaning to HP Co, that BCC could have lent the cash longer to HP Co and then it 
could loan to Munich/Berlin - that would ju.st be one potential avenue to .skip 
through the principal purpose issue in the anti-abuse rules and try to pressure 
the "quiet period". Another could be that the loan is not directly to the US 
but rather to Munich/Berlin and then contributed to a US corporation. 
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With regards to RR 89-73 specifically, I further agree that it seems to lean 
heavy on actual loans for testing periods but then at times talks in general 
investment in US property terms, which makes me concerned that any investment 
in US property could be included for purposes of the testing period. 

I would think taking into account the 4 days for the testing periods would be a 
prudent process to make sure the appropriate ratios are still met. 

With regards to Notice 2008-91, 1 think that is solely focused on "obligations" 
which would seem to focus on the loans rather than shareholdings. That could be 
helpful to meet the less than 60 days and 180 day tests iri the Notice. 

Regards, 

Sadler 

Sadler Nelson | Partner | International Tax Services 
Ernst & Young LLP 

303 Almaden Blvd, San Jose, California 951_[0J nited States of America 
Office: +1.408.947.6523 | CellH^^mUBIl sadler.nelson@ey.com 
Fax: +1.866.421.7084 

Assistant: HoangYcn Mai | Phone: +1.408.947.5434 — — — — 

= Redacted by the Permanent 
Subcommittee on Investigations 


From: Beth A. Carr/NATL/TAX/EYLLP/US 

To: "Weisberger, Steve" <steve,weisberger@hp.cam> 

Cc: Sadler NelsonyNCalifomia/TAXyEYLLP/US@EY-NAmerica, Long 

Hua/FS2/TAX/EYLLP/US@EY-NAmerica 

Date: 03/31/2010 09:43 PM 

Subject: Your 956 Question 


[attachment "Rev. Rul 89-73.pdf zip" deleted by Sadler 
Nelson/NCalifomia/TAX/EYLLP/US] 

Steve, 

I thought some more about our discussion - and 1 think its a good point.. .does 
the loan to Munich/Berlin and their ownership of 3COM for 4 days get added to 
"quiet period" testing. 

Fir.st, as we talked about, this Is not merely an application of the quiet 
period rules of 89-73 but in addition of the anti-abuse provisions of 
1.956-lT(b)(4). 
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A few thoughts on why I would argue we are ok under 89-73 - 

Is a principal purpose of the loan to Munich/Berlin - the avoidance of 956? I 
would argue no - we are trying to fund a purchase with both offshore and 
onshore cash and have the offshore cash purchase foreign operations and US cash 
used to purchase US businesses. 

There is some interesting language in the ruling that does seem to point to the 
substance of when a dividend is created being more focused on loans rather than 
other types of investments; 

The facts and circumstances of each case must be reviewed to determine if, in 
substance, there has been a repatriation of the earnings of the controlled 
foreign corporation. If a controlled foreign corporation lends earnings to its 
US. shareholder interrupted only by brief periods of repayment which include 
the last day of the controlled foreign corporation's taxable year, there 
exists, in substance, a repatriation of the earnings to the U.S. shareholder 
within the objectives of section 956. 

There are other similar statements, but having said that 1 do get concerned 
with investments in US shareholdings - like Gotham. If treasury can take on 
the CP for four days I don't see any reason not to go down that route. 

However, as long as the total off period is more than the on period (including 
the 4 days), I also think that is a strong argument that we do not run afoul of 
89-73. 


Further and maybe the most convincing argument is that I would think, again as 
long as the off period is greater than the on period, we also satisfy 2008-91. 


Sadler - your thoughts would be appreciated as well. 

Steve - let us know if you would like to talk further tomorrow. 

Regards, r— — — — — 

I Rcdacled by the Permanent 

I ^Subcommittee on Investignlions 

Ernst & Young® 

Ernst & Young LLP 

Beth A, Carr | Partner | International Tax Services 

303 S. Almaden Blvd, San Jose, CA, 95110 
I Tel: -1-1-408-947-5426 | Fax: -H -866-602-9256 | Mobile 
EY/Comm; 9822942 
www.ey.com 

Assistant; Hoangyen Mai | Phone: 408-947-5434 
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From: CN-Mark V, Sever/OU=LakeMichigaii/OU=AUDIT/0=EYLLP/C=US 

Sent: ‘ Thursday, September 29, 2011 10:39PM 

To: CN=^Richard R- Jones/OU=Accoimting/OU=National/0=EYLLP/C==US@EYI-AMERICAS 

Subject: Re: APB 23 and Congress 


Rich, my concern is with a future assertion after a company has twice taken 
advantage of opportunities presented by Congress. Fool me once, slwme on you; 
fool me twice, shame on me. 

Mark 


From: Richard R Jones/Accounting/National/EYLLP/US@EYI“AMERICAS 
To: Mark V. Sever/LakeMichigan/AUDIT/EYLLPAJS@EY-NAmerica 
Date: 09/29/2011 05:33 PM 
Subject: Re: APB 23 and Congress 


We issued a q.and a a few years ago that I think addressed this - willndig it 
up but I thought we accepted an assertion based on current law so, long as a 
change was not pending/ assured 

Ernst & Young 


Original Message 

From: Mark V. Sever 

Sent: 09/29/2011 10:34 AM CDT 

To: Richard Jones 

Subject; APB 23 and Congress 

Rich, under the APB 23 exception, clients are presumed to repatriate foreign 
earnings but do not need to provide deferred taxes on those foreign earnings 
that are "indefinitely or permanently reinvested." We are doing a better job 
these days challenging management's assertion as to the need for those earnings 
to in fact be permanently reinvested. A few years ago, Congress changed the 
law to provide for a one-time lower tax on repatriated earnings. We had 
companies provide the 5% cash tax but viewed the change in law as a one-time 
event and continued to allow companies to not provide tax on foreign earnings 
as long as they could justify their reinvestment I suspect that we agreed to 
this assertion even if the company had previously asserted it needed those 
earnings for future investment in its continuing foreign operations. 

Congress is once again considering another one-time rate adjustment on 
repatriated earnings. If Congress enacts a similar law and companies 
repatriate earnings that it previously had needed to be permanently reinvested 
in foreign operations, what effect does that second repatriation have on a 
future assertion that any remaining earnings are indefinitely or permanently 
reinvested. A assertion of indefinite or permanent investment until Congress 
changes the law allowing cheaper repatriation again doesn't sound permanent. 

Let me know your thoughts. 

Mark 


I Permanent Subcommittee on Investigations 
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1 . 


SELECTED MICROSOFT FINANCIAL DATA 

(Extracted from information provided to the Permanent Subcommittee on Investigations) 


Microsoft’s total undistributed accumulated foreign earnings of all non-U.S. subsidiaries; 



FY09 

FYIO 

FYll 

Undistributed 
accumulated foreign 
earnings 

$22.8 billion 

$33.7 billion 

$48.6 billion 

Percent of total assets 

29% 

39% 

45% 


2 . 


The total amount of U.S. cash, cash equivalents, and short term investments held by 
Microsoft and the percentage of those assets held in total by non-U.S. subsidiaries. 



FY09 

FYIO 

FYll 

Total 

$28.2 billion 

$36.0 billion 

$51.5 billion 

Percent held by non-U.S. subsidiaries 

73% 

88% 

91% 


'* The amounts and percentages above are based on U.S. dollars and U.S. dollar-denominated 
cash equivalents and short term investments held by Microsoft, its U.S. subsidiaries, and its non- 
U.S. subsidiaries. 


3. 


Microsoft non-U.S. subsidiaries that own or share economic rights to any intellectual 
property developed in the U.S. and a brief description of such rights; 


Entity Name 

Economic Rights 

Flat Island Company 

Economic rights to IP for certain products in EMEA* 

Microsoft Ireland Research 

Economic rights to IP for certain products in EMEA 

Microsoft Asian Island Limited 

Economic rights to IP for certain products in Asia Pacific 

Microsoft Operations Puerto Rico, LLC 

Economic rights to IP for certain products in the Americas 


* EMEA geography includes Europe, Middle East and Africa. 
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5(a). 

Microsoft’s non*U.S. subsidiaries that paid royalties, funds, or provided any remuneration 
to domestic Microsoft entities for the development or acquisition of rights to or interest in 
any intellectual property: 


' 

Acquiring Entity 

Entity Receiving Payments* 

1. 

Microsoft Korea Inc, 

Microsoft 

2. 

Microsoft China Company Limited 

Microsoft 

3. 

Microsoft China Company Limited 

Microsoft 

4. 

Microsoft Operations Private Limited 

Microsoft 

5. 

Flat Island Company 

Microsoft 

6. 

Microsoft Asia Island Limited 

Microsoft 

7. 

Microsoft Asia Island Limited 

Microsoft 

8. 

Microsoft Operations Puerto Rico, LLC 

Microsoft 

9. 

Microsoft Operations Puerto Rico, LLC 

Microsoft 

10 . 

Microsoft Ireland Research 

Microsoft 

11. 

Microsoft Ireland Research 

Microsoft 







* All entities receiving pc^ments are included in Microsoft's 

J.S. consolidated tax group. 


5(b). 


The amount paid by the acquiring Microsoft subsidiaries in table 5(a) each year to each 
receiving entity: 



Acquiring Entity 

n 

Microsoft Korea Inc. 

n 

Microsoft China Company Limited 


Microsoft China Company Limited 

4. 

Microsoft Operations Private Limited 

5. 

Flat Island Company 

6. 

Microsoft Asia Island Limited 

7. 

Microsoft Asia Island Limited 

8. 

Microsoft Operations Puerto Rico, LLC 

9. 

Microsoft Operations Puerto Rico, LLC 

10. 

Microsoft Ireland Research 

11. 

Microsoft Ireland Research 


( amounts in millions) 


FY09 


FYIO 


FYll 


$183 


$1034 

$153 

$1,900 

$435 

$2,053 

$548 


— = Redacted by the Permanent 
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5(c). 

The description of the right or interest acquired by the Microsoft entities in table 5(a), the 
date it was acquired, and the type of agreement or transaction through which the right or 
interest was acquired: 


Acquiring entity 


Description of Rights or 
Interests Acquired 


Date 

Acquired 


Type of 
Agreement 


Microsoft Korea Inc. 


License Agreement to 
distribute certain products in 
Korea 


7/1/2002 


License 


Microsoft China Company Limited 


License Agreement to 
distribute certain products in 
China 


7/1/2000 


License 


Microsoft China Company Limited 


License Agreement to 
distribute certain products in 
China 


1/1/2004 


License 


Microsoft Operations Private Limited 


License Agreement to 
distribute certain products in 
India 


7/1/2006 


License 


Flat Island Company 


Economic rights to IP for 
certain products in EMEA 


1/1/2003 


Cost Share 
Agreement 


Microsoft Asia Island Limited 


Economic rights to IP for 
certain products in Asia 
Pacific 


4/3/2004 


Cost Share 
Agreement 


Microsoft Asia Island Limited 


Economic rights 
certain products 
Pacific 


to IP for 
in Asia 


6/30/2008 


Cost Share 
Agreement 


Microsoft Operations Puerto Rico, LLC 


Economic rights 
certain products 
Americas 


to IP for 
in the 


6/1/2005 


Cost Share 
Agreement 


Microsoft Operations Puerto Rico, LLC 


Economic rights 
certain products 
Americas 


to IP for 
in the 


6/1/2005 


License 


10 . 


Microsoft Ireland Research 


Economic rights 
certain products 


to IP for 
in EMEA 


5/1/1999 


Cost Share 
Agreement 


Microsoft Ireland Research 


Economic rights t 
certain products i 


6/30/2008 


Cost Share 
Agreement 
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6(a). 


Microsoft non-U.S. subsidiaries that paid any royalties, funds, or provided any 
remuneration to any non-U.S. subsidiary of the company for the development or 
acquisition of rights to or interest in any intellectual property: 



6(b). 


The amount paid by the acquiring Microsoft subsidiaries in table 6(a) each year to each 
receiving entity: 



Microsoft Island Research 
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The description of the right or interest acquired by the Microsoft entities in table 6(a), the 
date it was acquired, and the type of agreement or transaction through which the right or 
interest was acquired: 


I Acquiring entity 


Description of Rights or 
Interests Acquired 


Date Type of 

Acquired Agreement 
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Confidential Treatment Requested 

Exhibit: Question 2 

FY11 


DISTRIBUTION AGREEMENT 

THIS DISTRIBUTION AGREEMENT (“Agreement”) is effective as of the I** day of July, 
(“Effective Date”) by and between MICROSOFT OPERATIONS PUERTO RICO, LLC, a 
limited liability company (“MOPR”), and MICROSOFT LICENSING, GP (“MLGP”), aN 
partnership. 


1 . 


DEFINITIONS 


of 

.. Pueft<AY^.t 



2. DIS^^UTOR 

2.1 Distributor . MOPR hereby appoints MLGP as its non-exclusive distributor in the Territory to 
distribute MOPR Products. 

2.2 Sales Price . The parties agree that the sales price on amounts invoiced for the purchase of 
products under Section 2.1 to this Agreement shall be an amount equal to the sum of (a) MOPR’s 
standard cost, adjusted for variances, for MOPR Prtrducts (the “Initial Amount”), and (b) forty- 


Amended and Restated Dtstribution Agreement 


Permanent Subcommittee on Investiaations 

EXHIBIT #5c 


W8 FYU 
PSi-Microsoft-05-000087 
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Confidential Treatment Requested 

Exhibit: Question 2 

FY11 


seven point twenty-seven percent (47.27%) of the Allocable Revenue realized by MLGP ^the 
distribution of the Microsoft Products (the “Rertiainder Amount”). MLGP agrees to pn ^dp 
MOPR with real-time access to MLOP’s Allocable Revenue data from the distribut^^^hy 
Microsoft Products. _ 


2.3 


2.4 


2.5 


2.6 


2.7 


2.8 



2.9 


Amended and Restated Distribution Agreement 


WSFYI! 

PSI-Microsoft-05-000088 



240 


GIBSON DUNN 


Gibson. Dunn & Crutcher LLP 

1050 Connecticut Avenue, N.W. 
Washington, DC 20036-5306 
Tel 202.955.8500 
www.gibsondunn.com 


CONFIDENTIAL 


October 18, 2012 


Midiaei D. Bopp 
Direct +1202.955.8256 
Fax; +1202.530.9648 
MBopp@gibsondunn.com 


VIA ELECTRONIC MAIL AND HAND DELIVERY 


The Honorable Carl Levin 
Chairman 

Permanent Subcommittee on Investigations 
United States Senate 
199 Russell Senate Office Building 
Washington, D.C. 20510 

The Honorable Tom Cobum, M.D. 

Ranking Member 

Permanent Subcommittee on Investigations 
United States Senate 
199 Russell Senate Office Building 
Washington, D.C. 20510 

Re: Ernst & Young LLP Corrections to September 20. 2012 Hearing Transcript 

Dear Senator Levin and Dr. Cobum: 

On behalf of Ernst & Young LLP (“EY”), enclosed please find proposed corrections to the 
transcript of the third panel of witnesses to testify at the September 20, 2012 United States 
Permanent Subcommittee on Investigations hearing titled, “Offshore Profit Shifting and the 
U.S. Tax Code.” Pursuant to instmctions from your Chief Clerk, Mary Robertson, EY has 
denoted typographical and grammatical corrections in red ink and we have initialed Ms. 
Robertson’s memorandum. 

In addition to the edits marked in the enclosed transcript, EY wishes to bring to your 
attention one clarifying change to Ms. Carr’s testimony. On page 144 of the transcript, the 
Chairman asks, “You never audited your own tax advice and the implementation of that 
advice in HP’s operations?” Ms. Carr responds, “We never audited our own work within the 
guidelines of the PCAOB. That is correct.” Ms. Carr then cites Public Company Accounting 
Oversight Board (“PCAOB”) Rule 3522 to support her statement. While Ms. Carr stands by 
her statement that EY never audited its own work, upon reviewing the transcript she noted 
that she cited the wrong authority for the auditor independence point she was making. The 
correct authority is U.S. Securities and Exchange Commission guidance that speaks directly 
to the principle that an auditor cannot audit his or her own work. See Preliminary note to 


I Permanent Subcommittee on Investigations 

Orange County • Palo 


nicb • New York 
fton, D.C. 
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GIBSON DUNN 


CONFIDENTIAL 

The Honorable Carl Levin 
The Honorable Tom Cobum, M.D. 
October 18, 2012 
Page 2 


Rule 2-01 of Regulation S-X, 17 CFR 210.2-01 (Jan. 22, 2003); see also PCAOB Release 
Number 2005-020 (Nov. 22, 2005). 

Please feel fiee to have your staff contact me in connection -with this response and the 
information provided. 

Sincerely, 

— 

Michael D. Bopp 
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April 30, 2013 

Responses to Questions for the Record 
For 

Stephen Shay 
Harvard Law School 

Permanent Subcommittee on Investigations 
Hearing on 

“Offshore Profit Shifting and the U.S. Tax Code” 

September 20, 2012 

Question 1 In your written testimony, you wrote that “[T]he issues highlighted by 
the Subcommittee staff investigation, relating to transfer pricing and porous rules 
relating to use of deferred profits in ways not consistent with our deferral regime, 
are susceptible to immediate action by the executive branch without new 
legislation and that should be done.” Please identify the issues or problems that 
could be addressed by executive branch action, what the possible solutions might 
be, and what agency (such as Treasury or the IRS) would be the appropriate entity 
to take such action. 

Answer 1 

Add urgency to fixing transfer pricing and continue to build enforcement capacity. 
The Treasury Department, in 2010 testimony before the House Ways and Means 
Committee, reviewed available data relating to whether profits are being shifted 
abroad out of the United States for tax purposes through transfer pricing and 
concluded that there Is evidence of substantial income shifting. The Treasury 
should support addressing income loss from transfer pricing as a matter of urgency 
and press for structural changes that would reduce the incentives to engage in 
aggressive transfer pricing. The Treasury Department and IRS should continue to 
identify transfer pricing as a high priority enforcement issue. 

As indicated in the testimony by Chief Counsel William Wilkins and Deputy 
Commissioner (International) of the Large Business and International Division, 
Michael Danilack, the Internal Revenue Service has undertaken a series of actions, 
including updating regulations, focusing enforcement capabilities and working 
with other countries, to improve the administration and enforcement of transfer 
pricing rules. Indeed, Deputy Commissioner Danilack has initiated an extremely 
important effort to establish a senior leadership function to oversee all transfer 
pricing functions, to set overall strategy for enforcing transfer pricing, and 

■ Permanent Subcommittee on Investigations ! 

EXHIBIT #7 I 
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coordinating work on the Government’s most important transfer pricing cases. He 
has recruited several outstanding and experienced professionals, including Sam 
Maruca, Director, Transfer Pricing Operations, and Bill Morgan, Senior 
Economist, but it will take time for these efforts to bear fhiit. These steps should be 
applauded and encouraged. 

The Subcommittee asks what steps, in addition to those already in process and 
which do not require new legislation, should be considered to stem income shifting 
to avoid U.S. income tax. 

Put teeth into transfer pricing. The transfer pricing rules are intended to place a 
related taxpayer on tax parity with an unrelated taxpayer. The evidence referred to 
above raises a concern that the way the transfer pricing rules are operating in 
practice is to advantage a related taxpayer over an umelated taxpayer. Thus, for 
example, to take advantage of income shifting possibilities, it is advantageous to 
sell to a low-taxed offshore intermediary, to shift profit to that intermediary, rather 
than sell directly to a third party. Two steps should be explored - dramatic 
improvement of information provided to the IRS in cases where there are material 
transfer pricing issues and, in such cases, routine testing of both sides of a 
transaction.' 

As one suggestion, if certain materiality thresholds are satisfied, the IRS could 
require additional reporting and in appropriate cases apply more stringent two-way 


' It is not enough to say there should be “substance” in an intermediary, if substance is defined as 
contractual risk to an intermediary within a multinational group or shifting managerial level 
decision makers to a so-called “principal” intermediary when the locus of the business’s R&D, 
purchasing and manufacturing competences and marketing and sales are conducted elsewhere. 
Nor should talismanic references to what unrelated parties do or do not do in contexts that are 
not comparable to the related party case at hand provide protection for economic results that are 
not seen in real world contexts. I strongly disagree with an American Bar Association Tax 
Section recommendation to modify existing Section 482 by inserting the phrase “achieve an 
arm’s length result between” before “to prevent evasion of taxes or clearly to reflect the income.” 
See, American Bar Association Section of Taxation, “Options for Tax Reform in the Transfer 
Pricing Provisions of the Internal Revenue Code (Oct. 1, 2012). This language could easily be 
miss-construed to suggest that every related party context has unrelated party analogue, which 
simply is not correct, such that umeliable third party arrangements could serve as a constraint on 
allocations among related parties. This would be terrible policy and could result in substantial 
additional revenue loss from transfer pricing. As discussed below, the IRS needs to apply 
realistic standards in assessing transfer pricing outcomes that are not always found in actual 
unrelated party arrangements because of the special attributes of operating in a commonly 
controlled group environment. 
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testing of both sides of a related party transaction for which there was not a 
comparable uncontrolled price (CUP). Thus, for example, if (i) there are related 
party transactions between a U.S. person and any related person where the 
effective rate of tax on the income earned by the non-U. S. affiliate is either 5 
percentage points or more below the U.S. rate or is less than 60% of the U.S. rate 
on the income in question, and (ii) the volume of such transactions exceeds $10 
million in a year, reporting could be required under Sections 6038 and 6038A to 
include a “see through” profit and loss statement with respect to the business 
affected by the transfer pricing. 

In conjunction with this increased reporting, a taxpayer could be required to 
compare certain profit level indicators (PLIs) for its U.S. and non-U.S. businesses 
involved in the transaction. If the appropriate profit level indicator(s) for the U.S. 
and non-U.S. businesses are materially disproportionate, or if the operating 
margins are materially disproportionate to the observable economic activity 
(assets, personnel and sales) that are located in the lower tax jurisdiction, the IRS 
could re- 2 illocate income to the United States based on using a residual profit split 
method or reducing the non-US PLI to have a more realistic relationship to the 
U.S. PLI under guidelines to be established. If no PLI would be appropriate for a 
profit split, then an allocation nonetheless could be used to cause the profit split to 
reduce the disparity. The taxpayer would be permitted to challenge the allocation 
based on comparable transactions, however, a comparable profits method based 
solely on public company data, because of the inherent weakness of the 
comparability and therefore reliability, would not be accorded greater weight than 
a profit split. 

Question 2 You also noted in your written testimony that “[W]e also must address 
core issues in the way the arm’s length standard has been permitted to be applied 
under existing U.S. regulations and the OECD’s transfer pricing guidelines.” 

Please identify the core issues that you referred to, the problems they raise, and 
how they might be corrected. 

Answer 2 

Please see response to Question 1. The core issue is that the arm’s length standard, 
as it has been applied, provides an incentive to engage in related party transactions 
instead of achieving neutrality between related and unrelated party transactions. 
This has advantaged multinational businesses over domestic businesses and 
increased the income shifting beyond what would be attributable solely to the tax 
and non-tax advantages of deferral. 
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Question 3 Regarding efforts by U.S. multinationals to circumvent the rules 
limiting the investment of foreign, pre-U.S. tax earnings in domestic businesses, 
you state that “it should be made clear that techniques such as staggered loans and 
other subterfuges to use the fruits of deferred earnings in the U.S. parent’s U.S. 
business will not work. A variety of approaches to accomplish should be within 
the authority of the Treasury under current law. In addition to Section 956, Section 
7701(1) was designed to give Treasury authority to combat these kinds of abuses 
without a need for new legislation. After repeated attempts to circumvent Section 
956, it is time to adopt a broader anti-abuse rule by regulation. 

a. Please identify the authorities that are already available to Treasury or the IRS 
under current law. 

b. What new provisions should be included in a broader anti-abuse rule? 

Answer 3 


a. The IRS should (and I expect it will) identify highly questionable fact patterns 
and use the case law (including Jacobs Engineering and non-section 956 
substance over form case law) and the anti-abuse tools available to it to 
challenge “series loans” and similarly transparent end runs around the 
investment in U.S. property rules. 

b. If additional legislation is required, I would propose the something like the 
following as a broader anti-abuse rule: 

In relation to any CFC (the CFC lender), a United States shareholder, under 
951(b), would include in income a disqualified CFC loan amount. A 
disqualified CFC loan amount would be the lesser of (i) the average daily 
outstanding issue price of obligations described in 956(c)(1)(C) (subject to the 
exceptions in 956(c)(2)) of a United States shareholder held by the CFC lender 
with respect to which the borrower is a United States shareholder (“CFC loan 
amount”) that have not given rise to an income inclusion under 956(a), or (ii) 
the foreign group earnings amount. The foreign group earnings amoimt would 
be the aggregate positive applicable earnings of all controlled foreign 
corporations in the worldwide affiliated group (WWAG) of the United States 
shareholder. There would be carryover of any excess of CFC loan amount over 
foreign group earnings amount. The income inclusion would be foreign source 
income and a Section 960 credit would be allowed for foreign tax imposed with 
respect to the earnings supporting the inclusion of the loan. In determining the 
earnings taken into account for this purpose, the inclusion would be attributed 
to (i) first, the “applicable earnings” of the CFC lender for purposes of Section 
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956, and (ii) second, pro rata to the aggregate foreign group earnings of 
WWAG members other than the CFC lender. The earnings that are taken into 
account for purposes of supporting a disqualified CFC loan amount would be 
treated as previously taxed earnings under Section 959. No deduction would be 
allowed for interest paid on the loan; the interest is treated as contributed to the 
capital of the CFC lender and is not income to the CFC lender. 


Question 4 Has the check the box provision and Section 954(c)(6), “the CFC 
Look Through Rule,” provided U.S. multinational corporations with a competitive 
advantage over U.S. domestic corporations? If so, how? 

Answer 4 


The check-the-box entity classification rules and Section 956(c)(6) enable U.S. 
multinationals to engage in base erosion and profit shifting transactions outside the 
United States while avoiding the anti-deferral rules of Subpart F. Their many uses 
are technical, but the picture below of the Bravo case study from the Joint 
Committee on Taxation Staff pamphlet “Present Law and Background Related To 
Possible Income Shifting and Transfer Pricing,” (July 20, 2010), and the discussion 
in that pamphlet provide many examples of how they are employed. 

a 
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Source: Joint Committee on Taxation Testimony Before House 
Ways and Means Committee, Hearing on Transfer Pricing (July 
22 , 2010 ) 
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In the Bravo structure, for U.S. tax purposes, Bravo Bermuda is selling goods 
made by an unrelated contract manufacturer, to foreign customers directly and 
through limited risk distributors, as well as to the United States, while parking all 
of its income in Switzerland. This is made possible in part through use of entities 
in The Netherland, other European countries and Switzerland that under the check- 
the-box entity classification rules are disregarded for U.S. Federal income tax 
purposes so that the intercompany transactions effectively “disappear” for purposes 
of applying Subpart F (except the foreign base company sales branch rules). 

The very low effective tax rates that may be achieved using these rules are not 
available to a purely domestic business. It appears that other countries are 
becoming concerned as well about base erosion and profit shifting and the effects 
on their own domestic businesses. In a recent Financial Times Op Ed article, the 
finance ministers of Germany, France and the United Kingdom wrote: 

“International tax standards have struggled to keep pace with our changing 
economy. This has allowed some multinational companies to restructure 
their business to minimise the amount of tax they pay, shifting the taxation 
of their profits away from the jurisdictions where they are being generated, 
so that they pay less tax than smaller, less international companies. . . . 

Some multinationals are exploiting the transfer pricing or treaty rules to shift 
profits to places with no or low taxation, allowing them to pay as little as 5 
per cent in corporate taxes while smaller businesses are paying up to 30 per 
cent. This distorts competition, giving larger companies an advantage over 
smaller, more domestic companies. In this difficult economic climate, it 
cannot be right that larger companies can avoid paying tax, with families and 
small businesses ending u^ paying more. And to keep tax rates low you have 
to keep taxes coming in.” 

The United States should end the fiction of disregarded legal entities in the 
international context and also take steps to restrict income shifting and U.S. tax 
base erosion in a manner that puts pressure on other countries to follow the U.S. 
lead. I discussed one approach in my Richard Crawford Pugh lecture at the 
University of San Diego Law School and will be elaborating on that in future 
writing. In that connection, the United States should strongly support the OECD’s 


^ George Osborne, Pierre Moscovici, Wolfgang Schauble, “We are determined that 
multinationals will not avoid tax” Financial times, (Feb. 16, 2013) at 

httD://www.ft.com/intl/cms/s/Q/6bl2990e-76bc-lle2-ac91-00144feabdc0.html#axzz206zw5evg 
(last viewed Mar. 20, 2013). 
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project to address “Base Erosion and Profit Shifting,” known as BEPS. In addition 
to supporting protection of legitimate source taxation interests, the United States 
should apply pressure on other countries to adopt Subpart F rules that will fiustrate 
use of tax havens and be accepted as a basis to mitigate potential source country 
taxation that would result in double taxation. This will reduce disparities between 
countries in the fight against income tax avoidance and further enhance a level 
playing field for businesses operating in the United States as well as abroad. 

Question 5 . In your testimony, you noted that U.S. corporations may defer the 
payment of taxes owed on foreign earnings until they are repatriated to the United 
States, while at the same time, taking current deductions for expenses associated 
with the activities that generated those earnings. Please elaborate on this practice 
and provide any data that you have on the amount of such deductions that U.S. 
corporations may claim on the expenses associated with deferred foreign earnings. 

Answer 5 


In FY 2008, deductions not allocable to specific types of income on Forms 1118 
totaled $201 billion, including $99 billion of interest, $78 billion of other 
deductions (such as overhead expense) and $23 billion of R&D. Total foreign 
gross income reported on these US returns was $796 billion, including $226 billion 
of grossed-up dividends and $290 billion of foreign branch and oil and gas 
extraction income (the remainder being interest, rents, royalties and service 
income). Accordingly, the indirect expenses were 25% of the total foreign income. 
For FY 2008, current earnings and profits of controlled foreign corporations with 
positive earnings and profits after income taxes from Forms 5471s were estimated 
to be $734 billion of which approximately $175 billion was included in income of 
a U.S. shareholder as a dividend or Subpart F income (and presumably included in 
the total foreign gross income from the Form 1118). These numbers suggest that a 
substantial amount of indirect deductions are attributable to un-repatriated 
earnings. These deductions properly should be deferred until the earnings are 
repatriated. 

These numbers also suggest that current exemption proposals by Chairman Camp 
and Senator Enzi that employ a 5% “haircut” on the exemption of active foreign 
dividends as a substitute for allocating deductions to exempt income is materially 
understated. This constitutes a substantial subsidy for foreign investment. 
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Question 6 In discussing abuses of the Section 956 exclusion for short term loans, 
you pointed out that U.S. multinationals may structure their offshore entities and 
allocate foreign earnings and profits so that the CFCs making loans to related U.S, 
entities do not have a large amount of earnings and profits. Please elaborate on 
how this is structured and accomplished, the tax results achieved, and the 
provisions of the tax code and related regulations that facilitate, it. 

Answer 6 


There are many techniques to isolate earnings so that assets from a low-eamings 
subsidiary may be loaned to the United States. If the loan to a U.S. affiliate is by a 
member of the foreign group that does not have “applicable earnings,” the loan 
will not give rise to a U.S. income inclusion. In cases where a lending controlled 
foreign corporation that may have little or no untaxed earnings is itself borrowing 
from another controlled foreign corporation, however, it may be possible to look 
through to the earnings and profits of the original lending company. It appears 
from the record for the hearing that HP’s attempted to implement a discipline 
providing that the company lending to the U.S. group not be a borrower from an 
affiliate during the time the loan to the U.S. group was outstanding. 


### 
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RESPONSES TO SUPPLEMENTAL QUESTIONS FOR THE RECORD 

for 

REUVEN S. AVI-YONAH 
The University of Michigan School of Law 

PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
Hearing On 

“Offshore Profit Shifting and the U.S. Tax Code” 

September 20, 2012 


1 . In your testimony, you identify a number of problems (cost sharing, check the box, transfer 
pricing in general) that undermine the efforts to deter the shifting of profits from U.S. based 
corporations to their offshore affiliates. Of the problems you identified in your testimony, 
which of those could be addressed by executive branch action, what might be the possible 
solutions to those problems, and what agency (such as Treasury or the IRS) would be the 
appropriate entity to take such action? 

RESPONSE : Most of the problems identified in my testimony can he resolved by 
Treasury action. Cost sharing is based entirely on regulations issued by the Treasury, 
and these regulations have recently been modified to address some of the issues that the 
IRS unsuccessfully litigated. In my opinion, cost sharing is still too open to abuse, and it 
should either be abolished or made subject to the “commensurate with income " rule of 
Section 482, which Treasury can do without legislative action since that rule is already in 
the Code. Check the Box is likewise a regulation and in fact Treasury has proposed 
regulations to limit its abuse (Prop. Reg. 1.954-2, published in Fed Reg 113909-98) that 
can be made effective immediately. Finally, applying a formula to the residual under the 
profit split method can also be done by amending the IRC 482 regulations, and because 
profit split is an accepted OECD method this does not violate our treaties. 


2. You recommend restoring the efficacy of the 1986 amendment to Section 482, which 

required that whenever an intangible is transferred by a U.S. company to an offshore affiliate, 
a royalty must be paid that “is commensurate with the income” generated by the intangible. 
You recommend adding a provision to Section 482 requiring that the rule apply 
notwithstanding any cost-sharing agreement. What possible methods or standards could be 
used to determine whether a royalty is commensurate with the income generated by an 
intangible? 

RESPONSE : The idea behind the commensurate with income standard was that as the 
income from the intangible rises the royalty should rise with it. When an intangible has 
been developed in the US, in my opinion this standard requires that all income 
attributable to it be subject to immediate US taxation as earned. 


Permanent Subcommittee on Investigations 
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3. Has the check the box provision and Section 954 (c) (6), “the CFC Look Through Rule,” 
provided U.S. multinational corporations with a competitive advantage over U.S. domestic 
corporations? If so, how? 

RESPONSE : Yes, because the combination of these provisions has meant that US 
multinationals are subject to a very low effective tax rate on their foreign source income, 
since that income can be shifted to low or no-tax jurisdictions. Thus, US based 
multinationals pay very little tax on a large part of their income (anything that can be 
characterized as foreign source) while purely domestic corporations are subject to the 
full 35% rate. Interestingly, there is no evidence that US multinationals pay higher 
effective tax rates than their EU competitors, even though these competitors are typically 
subject to territorial systems that completely exempt foreign source income. See Avi- 
Yonah and Lahav, The Effective Tax Rates of the Largest US and EU Multinationals, 65 
Tax L Rev 375 (2012). 

4, In your testimony, you wrote that “there are no ‘thin capitalization rules’ for royalties (i.e,, 
they are fully deductible with no limitations, unlike interest) and they are typically not 
subject to withholding tax under treaties that follow the OECD model.” What are some 
possible ways to address this issue? 

RESPONSE : I would subject all deductible payments to a base erosion tax, which would 
function similarly to the IRC I63(j) earnings stripping rule. For a developed proposal see 
Wells and Lowell, Tax Base Erosion and Homeless Income, 65 Tax. L Rev (2012). 


# # U 
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Microsoft Corporation Tel 42S 882 SOSO 

One Microsoft Way Fax 425 936 7329 

Redmond, WA 98052-6399 htCpi'Aww.microscfftxom/ 

CONFIDENTIAL TREATMENT REQUESTED 


Novembers, 2012 


The Honorable Carl Levin 
Chairman 

Permanent Subcommittee on Investigations 
199 Russell Senate Office Building 
l”& Constitution, N.E. 

Washington, DC 20510 
Telephone: (202) 224-3721 


Dear Chairman Levin: 

On July 3, 2012, Microsoft Corporation ("Microsoft") submiljed a letter in response to your letter dated 
June 1, 2012, to Steven A. Ballmer, T 

On August 20, 2012, and August 22, 2012, we received via e-rnail follqw-up questions from Daniel J. 
Goshorn, Counsel, Permanent Subcommittee on Investigations, bn August 31, 2012, Microsoft 
submitted a letter (dated August 2B, 2012) in response; to those follow-up questions. 

On August 31, 2012, several representatives of Microsoft attended an in-person meeting with Robert L. 
Roach, Counsel & Chief Investigator, PermaT|ent Su^brnmittee on Investigations, Keith Ashdown, Chief 
Investigator to the Minority, PermanehtjSulJcommitteeon Investigations, David H. Katz, Senior Counsel, 
Permanent Subcommittee on Investigations, and Daniel J. Goshorn, Counsel, Permanent Subcommittee 
on Investigations, to answer additional questiohs related to the two letters submitted by Microsoft 
referenced above. 

.. •"’■Sih, 

On September 5, 2012, we receive^ via e-mail additional follow-up questions from Daniel J. Goshorn, 
Counsel, Permanent Subcommittee on Investigations. On September 14, 2012, Microsoft submitted a 
letter in response to those follow-up questions. 

On September 20, 2012, Bill Sample, Corporate Vice President Worldwide Tax of Microsoft, appeared 
befofethe Permanent Subcommittee on Investigations to testify regarding the matters referenced 
above. 

On October 17; 2012, we received additional follow-up questions from Senator Carl Levin, Chairman, 
Permanent Subcommittee on Investigations. 

Information responsive to each of the additional follow-up questions we received on October 17, 2012, 
is set forth below. The information provided in this letter Includes confidential taxpayer return 
information protected pursuant to Internal Revenue Code Section 6103. Accordingly, Microsoft 
requests that this letter (including all exhibits) and its contents be kept confidential. 


Microsoft Corporation is an equal opport 
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CONFIDENTIAL TREATMENT REQUESTED 


1. For each of the following jurisdictions, please identify (1) how many patents, copyrights, and 

trademarks have been registered by Microsoft, and (2) the number of enforcement proceedings 
Initiated by Microsoft in each jurisdiction, including but not limited to civil actions for infringement 
or invalidity, derivation proceedings or actions at the International Trade Commission, Patent and 
Trademark Office or comparable authorities: (A) United States; (Bj Bermuda; (C) Ireland; and 
(D) Singapore. 


Response: 

■v'.. 

Please see "Exhibit: Question 1" for the requested information. 

2. What methodoiogy does Microsoft use to calculate the depreciation of its iptellegt'uol property and 
on average what is the time period over which depreciation begins and ends for each of 
Microsoft's major intellectual property groups? , ; 

Response: „ *' 


For U.S, federal income tax purposes, Microsoft generally amortized its intellectual property ("IP") 
as follows: > 

(i) amounts incurred in the development of.sellf-oreated IP are deducted currently; 

(ii) amounts paid to acquire IP in connection With the purchase of a trade or business are 

amortized straight-line over IS years (as provided for in section 197 of the Internal 
Revenue Code); and %. 

(iii) amounts paid to acqliire other IP are amortized straight-line over the remaining useful 
life of such IP (whiih averaged 30-36 months in the case of IP acquired during the years 
ended June 30, . 2009, :^Olb, arid 2011). 


We hope that the information pfovidet^ in this letter is responsive to the follow-up questions we 
received on Octob,^,r 17, 20121 


if you have any additional questions, please contact me. 


Sincerely, 



William J. Samplj 
Corporate Via 


:sident Worldwide Tax 


UlCitm&ii 



Microsoft Corporation 
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CONFIDENTIAL TREATMENT REQUESTED 

Exhibit: Question 1 


The chart below shows the total number of patents, copyrights, and trademarks Microsoft has 
registered or been issued in the United States, Bermuda, Ireland, and Singapore. 


1 Number of Registered Patents, Copyrights, and Trademarks [1] | 

Type of IP 

United States 

Bermuda 

Ireland 

Singapore 

Utility Patents 

20,053 

0 

44 

146 

Design Patents 

1,864 

0 

1 

84 

Copyrights [1] 

2,618 

0 

0 

0 

Trademarks [2] 

810 

0 

20 

413 


Note 1; Most jurisdictions -including Bermuda, Ireland, and Singapore - do not offerthe ability to 
register copyrights, as international treaties prohibit registration as a requirement for copyright 
protection; hence, the number of registered copyrights for those countries is zero. In addition, the 
number of registered trademarks for Ireland reflects only those trademarks registered With the Irish 
Trademark Office, not trademarks registered on an EU-wide basis with the-Office of Harmonization of 
the Interna! Market (OHIM). 

With respect to enforcement proceedings, we looked back five years. Apart from anti-piracy cases, in 
the past five years Microsoft has filed 27 actions before U.S. District Gourts drthe U.S, International 
Trade Commission to either enforce Microsoft's patents, trademarks, or copyrights, or to invalidate 
someone else's. In calculating this number, we considered only those actions Microsoft filed 
affirmatively and did not include counterclaims -although the'total includes a number of declaratory 
judgment actions Microsoft filed where a patent ownersued one of our customers and Microsoft chose 
to file a declaratory judgment action rather than ititervene in the existing suit. Microsoft has not filed 
any enforcement actions -apart from anti-piracy cases.- in Bermuda, Ireland, or Singapore. 

.fcST.. 


With respect to anti-piracy enforcement actions, the chart below shows the totals, by type of action, 
filed by Microsoft in the United States,jBermuda, Ireland, and Singapore over the past five years. 


Number of Anti-Piracy Enforcement Proceedings 

Type of Action 

United States 

Bermuda 

Ireland 

Singapore 

Civil Lawsuit 

129 

0 

0 

1 

Civil Seizure.. 

129 

0 

0 

2 

Criminal Lawsuit 

73 

0 

0 

1 

Criminal Seizure 

166 

0 

1 

1 

Customs Seizure 

926 

0 

6 

1 


With respect to enforcement before patent and trademark offices. In the past five years Microsoft has 
filed four trademark cancellation and 39 trademark oppositions with the United States Patent and 
Trademark Office (USPTO) TrademarkTrlal and Appeal Board, and 112 formal domain name-related 
trademark enforcement actions under ICANN's domain name Uniform Dispute Resolution Policy (UDRP). 
Microsoft has not filed any trademark office actions In Bermuda, Ireland, or Singapore (again, not 
counting actions before OHIM). Microsoft does not track the number of patent interference and re- 
examination requests filed with the USPTO; Microsoft does make occasional use of these procedures, 
but to date only in the United States. 
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RESPONSES TO SUPPLEMENTAL QUESTIONS FOR THE RECORD 

for 

BETH CARR 
Ernst & Young LLP 

November 19, 2012 

1. If Ernst & Young (E&Y) has accepted a previous Hewlett Packard (HP) annual 
APB 23 assertion, is that asserted amount accepted by Ei&Y in future 
representations without further review or documentation requirement, or does 
E&Y require HP to provide justification for each component of its “indefinitely” 
or “permanently” re-invested assertion each year? 

Response: ASC 740 provides that “[t]he presumption in paragraph 740-30-25-3 that all 

undistributed earnings will be transferred to the parent entity may be overcome, and no income 
taxes shall be accrued by the parent entity, ... if sufficient evidence shows that the subsidiary 
has invested or will invest the undistributed earnings indefinitely or that the earnings vrill be 
remitted in a tax-free liquidation.” The amount of foreign earnings that Hewlett-Packard 
Company (“HP” or “the Company”) asserts that it has or will invest indefinitely is supported, in 
total, each year by the Company. In each of our annual audits, Ernst & Young LLP (“E&Y”) 
performs audit procedures on the total amount HP has asserted it has invested or will invest 
indefinitely, regardless of the period in which the underlying earnings arose or the Company’s 
prior assertions. 

a. If E&Y accepts HP’s prior APB 23 assertions without additional review 
or documentation requirement, how does E&Y determine that all 
conditions underlying the previous “permanently” or “indefinitely” re- 
invested assertions stUl exist and justify the amount of earnings identified 
in previous assertions? 

Response: Not applicable. 

2. Hearing Exhibit 4a is an email dated September 30, 2007, from Marjorie A. 
Rollinson, of E&Y’s National Tax Office to you with the subject line “956 
Issues.” Ms. Rollinson wrote; “there should be no loans between the two CFCs 
tUemseiYes, su«h that the IRS might argue that the CFC was merely a conduit 

for repatriating funds from other foreign sources. We should probably give this 
more thought as there has been some cash pooling.” During your testimony, 
when asked about whether there had been cash pooling as described in the 
Rollinson email, you used the terms cash pooling, commingling and loans 
between two CFCs to explain what was meant by Ms. RoUinson’s statement that 
“there has been some cash pooling.” Please define each of these terms and 
explain any difference in their meaning as you understand them. 

Response: In my testimony before the Senate Permanent Subcommittee on Investigations 

(“PSI”), I used the term “commingling” to refer to a loan or a series of loans between HP’s 
Belgian Coordination Center (“BCC”) and Compaq Cayman Holding Company (“CCHC”) 
(including, for purposes of this Response, transactions between the two controlled foreign 
corporations (“CFC”) that own BCC and CCHC or from the disregarded entities of one of those 
CFCs to the disregarded entities of the other [hereinafter, “BCC-CCHC Loans”]) that might 


I Permanent Subcommittee on Investigations 
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“Offshore Profit Shifting and the U.S. Tax Code” 

Beth Carr’s Responses to Supplemental Questions for the Record 
November 19, 2012 

trigger the anti-abuse rule under the Treasury regulations promulgated pursuant to 26 U.S.C. 
§ 956 (“Section 956”).' Similarly, with respect to “loans between two CFCs,” in my testimony I 
again was referring to BCC-CCHC Loans that might trigger the anti-abuse rule under Section 
956. Ms. Rollinson’s use of the term “cash pooling” in her September 30, 2007 email is 
discussed immediately below in the response to Question 3. 

3. Did you know or ask what Ms. Rollinson was referring to when she wrote that 
“there has been some cash pooling”? If not, why not? 

Response: During the PSI hearing, I was asked several questions about what I thought Ms. 

Rollinson meant by “cash pooling” in her September 30, 2007 email. I responded that I thought 
Ms. Rollinson’s concern, as expressed in her email, was whether there had been any 
“commingling” of funds between the BCC and CCHC. Based on this understanding, I testified 
that I was unaware of any such commingling. 

Following my receipt of PSPs Supplemental Questions for the Record, I spoke with Ms. 
Rollinson and learned that while I correctly understood the core issue about which Ms. Rollinson 
was concerned (i.e., the triggering of a Section 956 inclusion), I had not properly understood Ms. 
Rollinson’s use of the term “cash pooling” in her September 30, 2007 email. She was referring 
to HP making intercompany loans generally, and not specifically to loans that could trigger 
Section 956. Defining “cash pooling” in the manner in which I now understand Ms. Rollinson 
used the term in her September 30, 2007 email, HP did engage in a significant amount of cash 
pooling (i.e., intercompany loans). Because Ms. Rollinson was generally familiar with HP’s 
intercompany lending, she believed that this was an area that E&Y should examine for potential 
commingling issues. 

In responding to these Questions for the Record, we reviewed additional E&Y files from 
November 1, 2006 (the beginning of HP’s Fiscal Year 2007) to September 20, 2012 to confirm 
whether my recollection at the time of my testimony, that there had not been any “commingling” 
between the BCC and CCHC, was accurate. Through this supplemental review, I have learned 
that E&Y contemporaneously noted in its audit workpapers two instances of BCC-CCHC Loans 
involving funds of significant amounts ($1 .03 billion and $769 million, respectively). 

With respect to the former loan, on July 2, 2010, CCHC loaned approximately $6.6 billion to HP 
Munich BV, which in turn loaned $6.6 billion to Hewlett-Packard Company, USA (“HPCo”). 
HPCo then repaid the loan from HP Munich BV, which, in turn, repaid its loan to CCHC on 


Treas. Reg. Sec. 1.956-lT(b)(4) provides that a CFC will be considered to hold indirectly 
(A) the investments in U.S. property held on its behalf by a trustee or a nominee or (B) at the 
discretion of the District Director, investments in U.S. property acquired by any other foreign 
corporation that is controlled by the CFC, if one of the principal purposes for creating, 
organizing, or funding (through capital contributions or debt) such other foreign corporation 
is to avoid the application of section 956 with respect to the CFC. 


2 
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August 17, 2010. Such a loan to the United Slates did not result in a Section 956 inclusion, even 
though the loan was outstanding over HP Munich BV’s quarter end (July 31, 2010), because of 
the previously-taxed income (“PTI”) that was held by HP Munich BV in 2010.^ Further, the 
loan to HP Munich BV was determined not to be principally for the purpose of avoiding Section 
956, as HP Munich BV’s loan never crossed CCHC’s (or its U.S, tax owner, CCHGPII’s) quarter 
end. During this period, HP Munich BV and/or certain of its foreign subsidiaries that are 
disregarded as separate from HP Munich BV for U.S. tax purposes made “deposits” of cash to 
the BCC up to approximately $1.03 billion. These deposits were not made during the period 
when the BCC had loans outstanding to the United States and the indirect relationship was 
terminated on August 17, 2010. 

With respect to the $769 million transaction referenced above, on October 6, 2011, CCHC 
loaned approximately $1.57 billion to HP Vision Ltd., a U.K. disregarded entity of HP Bermuda 
Holding LP. Between the date of the loan and October 27, 2011, HP Bermuda Holding LP 
and/or its disregarded foreign subsidiaries put cash on “deposit” with the BCC up to 
approximately $769 million. During this period, the BCC was converting U.S. dollars to British 
pounds sterling, the currency of denomination for the Autonomy Corporation Pic acquisition. 
Although, through HP Bermuda Holding LP, there was an indirect loan between CCHC and the 
BCC, we are aware of no loan to the United States during this time by either entity. 

Our analysis of the two above-described loans — both at the time we initially reviewed them as 
part of our aimual audit process and now — is that they did not trigger a Section 956 inclusion or 
the anti-abuse rule in Section 956 because there was at the time of each transaction either 
sufficient PTI coverage or no loan to the United States by either the BCC or the CCHC cash 
pool. 

While when I testified before PSI, I did not recall any BCC-CCHC Loans, in addition to the two 
just mentioned, our audit workpapers do reflect other, smaller BCC-CCHC Loans, which may 
also have involved loans to related U.S. entities. In each case the amount of the transaction was 
immaterial for purposes of our financial statement audits. 

4. Did any cash pooling, as she described in this email, take place? 

Response: Please see my response to Question 3, 


^ Because PTI can be distributed from a foreign corporation to the United States generally tax- 
free for U.S. federal income tax purposes (/.e., it has already been taxed in the United States 
via the subpart F or Section 956 rules), loans to the United States to the extent of such PTI 
may not result in a Section 956 inclusion. 


3 
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a. If so, please describe any instance in which cash pooling took place — 
identifying the parties, the amount of funds involved, the dates of the 
pooling, and the manner in which the pooling took place. 

Response; As noted in my response to Question 3, HP engaged in intercompany lending. 
Intercompany loans are listed in HP’s intercompany loan documentation maintained by HP’s 
Treasury Group. 

b. If no cash pooling took place, how do you reconcile Ms. Rollinson’s 
statement that “there has been some cash pooling”? 

Response: Please see my responses to Questions 3 and 4a. 

5. Did any co-mingling take place that involved any funds that were loaned to 
related U.S. entities by any CFC? 

Response: Please see my response to Question 3. 

a. If so, please describe any instance in which co-mingling took place - 
identifying the parties, the amount of funds involved, the dates of the co- 
mingling, and the manner in which the co-mingling took place. 

Response: Please see my response to Question 3. 

6. What documents did E&Y examine and what reviews did E&Y conduct to 
determine if there was cash pooling or co-mingling by HP CFCs? 

In responding to Questions 3, 4, and 5, above, we reviewed E&Y’s HP audit workpapers for the 
relevant time periods. More generally, in the course of our audit work, E&Y requests from HP 
the dates and amounts of loans from HP’s foreign subsidiaries to HP or its related U.S. entities. 
E&Y then considers these potential Section 956 inclusions in conjunction with HP’s attribute 
schedules to determine whether the potential Section 956 inclusions will be limited. In addition, 
E&Y requests and audits HP’s intercompany loan documentation to determine whether there has 
been a funding from one foreign entity to another foreign entity that made a loan to HP or its 
related U.S. entities. E&Y uses these intercompany loan schedules to denote each of HP’s 
foreign entities as having an intercompany relationship with a cash pool and then determines 
whether or not there are relationships between the groups of entities. If such a funding 
relationship exists, E&Y then also uses the attribute schedules and other relevant information to 
determine if such funding could create a Section 956 inclusion. E&Y also requests and audits 
HP’s internal analysis of whether or not there has been a funding between any entities that have 
made loans to HP or a related U.S. entity. 

7. Please describe any tax eonsulting service (non-audit service) provided by E&Y 
to HP relating to Section 956 and its bridge or alternating loan program for the 
period January 1, 2005 through September 20, 2012. As part of this description, 
please provide a detailed deseription of the scope any serviee provided, ineluding 
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the dates of any engagement, the compensation terms, any specific tasks 
required with respect to Section 956 and any advice relating to the structuring 
or implementation of loans to avoid the application of Section 956. 

E&Y has not been engaged by HP to perfonn a tax consulting project on the subject of Section 
956 or HP’s bridge or alternating loans. However, E&Y has been engaged each year from 
January 1, 2005 through September 20, 2012 to provide general tax consulting advice (referred 
to as “on call” consulting). Within the scope of our on-call consulting, we have responded to tax 
questions posed by HP relating to Section 956 and the bridge or alternating loans and also have 
provided educational materials relating to Section 956 to HP’s Tax Department. Further, E&Y 
has been engaged to provide transaction-specific tax consulting advice (e.g., for the 3-Com and 
Autonomy acquisitions), and in the course of those engagements has responded to Section 956- 
related questions. All of these services have been billed on the basis of hourly time charges we 
incurred. 

The table below sununarizes work E&Y has conducted that is responsive to this question. Our 
estimate of hours and fees is based on our review of time entries and billing records, for each of 
the years in question, (For FY 2005, we found no specific responsive time entries.) 


Description of Services Provided 

Dates of Services 

Estimated Hours/Fees 

General 956 Questions/Issues and Related 
Research 

• Questions may or may not have 
related to HP’s alternating loan 
program. 

FY06-FY12 

no hours/ $55,000 

Indirect Funding Issues Relating to the 
Anti-Abuse Rule and Various Year-End 
Changes 

FY07-FY11 

30 hours / $15,000 

Educational Discussions and Materials on 
Section 956 (including the PowerPoint 
presentation provided at HP’s request) 

FY07 

30 hours/ $15,000 

Characterization of HP Entities 

FY07 

70 hours/ $35,000 

Acquisition-Related Section 956 Advice 
(e.g, 3-Com and Autonomy) 

• Advice on acquisition fimding and 
whether such funding could cause 
potential Section 956 issues. 

FY11-FY12 

10 hours /$ 5,000 

Total Estimated Hours 

FV05-FY12 

250 hours 

I'otal Estimated Fees 

FY0S-FY12 

$125,000 


During the period from January 1, 2005, through September 20, 2012, the total E&Y fees from 
tax consulting services provided to HP pertaining to Section 956 and the Company’s bridge or 
alternating loans represented less than 0.07% of our audit fees during the same period. 
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8. Please provide any document reflecting HP’s audit committee pre-approval or 
approval for E&Y to perform any tax consulting services (non-audit service) 
concerning Section 956 of the Internal Revenue Code and its bridge or 
alternating loan with for the period January 1, 2005 through September 20, 

2012. 

Response: Please see the response in the letter from Michael D. Bopp to the Hon. Carl Levin, 

dated November 1 9, 20 1 2. 

9. Please provide any document reflecting the substance of HP’s audit committee 
discussions with E&Y concerning its pre-approval or approval for E&Y to 
perform any tax consulting services (non-audit service) concerning Section 956 
of the Internal Revenue Code and its bridge or alternating loan with for the 
period January 1, 2005 through September 20, 2012. 

Response: Please see the response in the letter from Michael D. Bopp to the Hon, Carl Levin, 

dated November 19, 2012. 


6 
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RESPONSES TO SUPPLEMENTAL QUESTIONS FOR THE 

RECORD 

for 

LESTER EZRATI and JOHN McMULLEN 
Hewlett-Packard Company 

PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
Hearing On 

"Offshore Profit Shifting and the U.S. Tax Code" 
September 20, 2012 


INCLUDES : 

Permanent Subcommittee on Investigations’ Oetober 17, 
2013 supplemental questions for the reeords and Hewlett- 
Packard’s November 19, 2012 responses, with attachments; 

Permanent Subcommittee on Investigations’ February 6, 
2013 followup questions and Hewlett-Packard’s March 1, 
2013 responses, with attachments; 
and 

Permanent Subcommittee on Investigations’ March 22, 2013 
followup questions and Hewlett-Packard’s April 12, 2013 
responses, with attachments. 


Permanent Subcommittee on Investigations 


EXHIBIT #lla 
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Permanent Snbcommittee on Investigations’ October 17, 2013 
snpplemental qnestions for the records and 
Hewlett-Packard’s November 19, 2012 responses, with attachments. 
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United States ^tn3lc 

CemiMITTEE ON 

HOMELAND SECURiTf AND GOyEHNMENTAt AfHAlRS 
WASHINGTON, Dt 20510-6^50 

October 17, 2012 



Mr. Lester Ezrati 

Senior Vice President and Tax Director 
Mr. JohnN, McMullen 
Senior Vice President and Treasurer 
Hewlett-Packard Company 
c/o Stephen M. Ryan, Esq. 

McDennott Will & Emery 
500 North Capitol Street, NW 
Washington, DC 20001-1531 

Dear Messrs. Ezrati and McMullen; 


The Permanent Subcommittee on Investigations would like to thank you for appearing 
before the Subcommittee at the September 20*** hearing. Offshore Profit Shifting and the U.S. Tax 
Code. We appreciate your hearing testimony and the cooperation that Microsoft has provided to 
our investigation. 

Attached are follow-up questions which, along with your responses, may be included in 
the hearing record. The responses should be submitted to the Subcommittee by November 9, 
2012. Please email responses to Mary Robertson, Chief Clerk, Permanent Subcommittee on 
Investigations, at mary_robertson@hsgac.senate.gov. 

The Subcommittee will be sending your representative a copy of the final hearing record 
when it becomes available. If you or your staff have any questions or would like additional 
information, please contact David Katz or Robert Roach at 202/224-9505* 



Permanent Subcommittee on Investigations 
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SUPPLEMENTAL QUESTIONS FOR THE RECORD 
for 

LESTER EZRATI and JOHN McMULLEN 
Hewlett-Packard Company 

PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
Hearing Ou 

“Offshore Profit Shifting and the U.S. Tax Code” 
September 20, 2012 


Please provide the responses to the following questions by November 9, 2012 : 

1. For the period January 1, 2008 through September 20, 2012, please provide the end of 
month cash balance position maintained in the United States by Hewlett Packard Co. 
(“HP”). 

2. For the period January 1, 2008 through September 20, 2012, please provide the end of 
month cash balance maintained outside the United States by HP. 

3. For the period January 1, 2008 through September 20, 2012, did the Belgian Coordination 
Center (“BCC”) provide or loan any funds directly or indirectly to Compaq Cayman 
Holdings Company (“CCHC”)? 

a. If so, describe the details of any such transaction, including the date of any transaction, 
the amount of funds provided or loaned in each transaction, whether any intermediary 
entity was used to provide or loan the funds, and the reason the funds were provided or 
loaned. 

4. For the period January 1, 2008 through September 20, 2012, did the CCHC provide or loan 
any funds directly or indirectly to BCC? 

a. If so, describe the details of any such transaction, including the date of any transaction, 
the amount of funds provided or loaned in each transaction, whether any intermediary 
entity was used to provide or loan the funds, and the reason the funds were provided or 
loaned. 

5. For the period January 1, 2008 through September 20, 2012, did any HP CFC (including 
but not limited to BCC and CCHC) indirectly loan funds to any related U.S. entity? 

a. If so, describe the details of any such transaction, including the date of any transaction, 
the amount of funds provided or loaned in each transaction, the entities involved in 
such transaction, and the reason the funds were provided or loaned. 

6. Between January 1, 2008 and September 20, 2012, did any HP CFC engage in cash pooling 
or the co-mingling of funds that were subsequently loaned to any related U.S. entity? 
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a. If so, describe the details of any such transaction, including the date of any transaction, 
the amount of funds involved, the entities involved in each transaction, and the reason 
for the transaction. 

7. Mr. Ezrati testified at the September 20, 2012 hearing that “there have been times when no 
alternating loans were made, including a 90 day period that began at the end of fiscal, year 
2010. In addition, there were 72 days indhe iast two fiscal years where there^vas no 
alternating loan balance.” [Hearing transcript, p. 101, lines 6 - 9]. Mr. Ezrati also agreed at 
the hearing to “check the material” provided to the Subcommittee to determine if there was 
a loan outstanding every day “from February 19, 2008 to July 2, 2010.” [Hearing transcript, 

р. 143, lines 4-13]. Given these facts and representations provided by Mr. Ezrati 
concerning the HP alternating loan program, please provide the following information: 

a. The daily outstanding loan balance of any loan provided by the BCC to any U.S. related 
entity (broken down by each entity) for the period January 1, 2008 through September 
20,2012. 

b. The daily outstanding loan balance of any loan from CCHC to any U.S. related entity 
(broken down by each entity) for the period January 1 , 2008 through September 20, 
2012 . 

с. The daily outstanding loan balance of any loan from any other HP offshore entity to 
any U.S. related entity (broken down by each entity) for the period January 1 2008 
through September 20, 2012. 

8. Mr. Ezrati testified at the hearing that “the average value of alternating loans in use over 
the past 2 fiscal years represents only 9 percent of the liquidity provided by CP 
[commercial paper] and new U.S. long-term debt combined for the period.” [Hearing 
transcript, p. 101, line 25 - p. 102, line 2]. What was the average annual value of 
alternating loans in use as a percentage of the liquidity provided by CP [commercial paper] 
and long-term debt combined for each fiscal of the following years: 2008, 2009, and 2010? 

9. Under the alternating loan program involving BCC and CCHC, was a new pool loan from 
either of these entities or a loan from any other HP CFC ever used directly to pay off the 
previous pool loan from the other entity? 

a. If so, describe the details of any such transaction, including the date of the transaction, 
the entity making the payment, the entity receiving the payment, and the amount paid. 

10. Please describe each tax consulting service (non-audit service) provided by Ernst & Young 
(“E&Y”) to HP relating to Section 956 and its bridge or alternating loan program for the 
period January 1, 2005 through September 20, 2012. As part of this description, please 
provide a detailed description of the scope of any service provided, including the dates of 
any engagement, the compensation terms, any specific tasks required with respect to 
Section 956 and any advice relating to the structuring or implementation of loans to avoid 
the application of Section 956. 

11. Please provide any document reflecting HP’s audit committee pre-approval or approval for 
E&Y to perform any tax consulting services (non-audit service) concerning Section 956 of 
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the Internal Revenue Code and its bridge or alternating loan with for the period January 1 , 
2005 through September 20, 2012. 

12. Please provide any document reflecting the substance of HP’s audit committee discussions 
with E&Y concerning its pre-approval or approval for E&Y to perform any tax consulting 
services (non-audit service) concerning Section 956 of the Internal Revenue Code and its 
bridge or altenrating^loan with forYhe period Jantrary 1 , 2005fhrough September 20y20 12. 

13. When making its end of year APB 23 assertion regarding its indefinitely reinvested foreign 
earnings, does HP as a practice accept the accuracy of its previous year cumulative APB 23 
assertion or does it conduct a review of that previous year assertion to verify its accuracy 
before incorporating it into its current year assertion? 

1 4. Please describe HP’s “leverage plarming policy” and how it helps ensure that cash is 
repatriated and that each subsidiary has the maximum allowable debt. 

# # # 
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UNREVISED AND UNEDITED - NOT FOR QUOTATION OR DUPUCATiON 

101 

1 information regarding these loans and did not find that the 

2 tax treatment of them was contrary to the Internal Revenue 

3 Code, relevant IRS guidance, or case law. 

4 To be clear, however, alternating loans are only one of 

5 several sources of liquidity to HP's U.S. entities. Indeed, 

6 there have been times v;hen no alternating loans were made, 

1 including a 9Q-day period that began at the end of fiscal 

8 year 2010. In addition, there were 72 days in the last two. 

9 fiscal years where there was no alternating loan balance. 

10 HP's commercial paper, or CP, program has always been 

11 available to augment short-term liquidity in the- U.S. For 

12 example, in 2010, over a 3-day period, HP raised over $3 

13 billion in commercial paper, part of which funded the Palm 

14 acquisition. For the last 2 fiscal years, the average 

15 balance for our commercial paper program was approximately 

16 $1.9 billion. By way of comparison, during the same time 

17 period our outstanding alternating loan balance averaged 

18 approximately $1.6 billion. 

19 HP also uses capital market debt for longer-term needs. 

20 HP has issued a cumulative amount of long-term U.S. debt 

21 totaling approximately $16.6 billion for the last 2 fiscal 

22 years. And in addition to CP and long-term debt, HP has 

23 $7.5 billion in revolving credit facilities with our bank 

24 group. 

The average value of alternating loans in use over the 
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UNREVISED AND UNEDITED - NOT FOR QUOTATION OR DUPLICATION 

+ 10 : 

1 past 2 fiscal years ^ only 9 percent of the liquidity 

U-.S'. 

2 provided by CP andy^long-term debt combined for the period. 

3 Addit-iotval4-y-r- the'- a v e rage -value— of- aj.-&amatihg^-4-eans—in-^jse 

4 over the past 2 fiscal years represents only 5 percent of 

5 the total HP debt outstanding at the end of our most recent 

'K»V^ 

6, fiscal^quarter . Clearly, over thrs period the alternating 

7 loans were a modest contribution to HP’s liquidity. 

8 I can assure the Committee that HP takes seriously its 

9 obligations to accurately follow accounting principles and 

10 to pay the taxes that it owes. 

11 Mr. McMullen and I are available for your questions. 

12 Thank you very much. 

13 [The prepared statement of Mr. Ezrati follows:) 
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1 Mr. McMullen. Yes, so 162 out of 435. 

2 Senator Levin, Okay. So it is about — that says it. 

3 Mr. Ezrati. A little more than a third. 

4 Senator Levin, And then is it also true, as our staff 

5 has determined, that from February 19, 2008, to July 2 , 

6 2010, which is a 30-rnonth period, there was a loan 

7 outstanding every day. Is that correct? 

8 Mr. Ezrati. I would have to go look back at the 

9 schedules we gave you, I do not quarrel with yoUr staff. 


10 

They are very capable. 




11 

Senator Levin. Okay. 




12 

Mr. Ezrati. I will check 

the 

material 

we provided and 

13. 

clarify if I need to. 




14 

Senator Levin. Why don't 

you 

do that . 

Anyway, unless 


15 . you correct that, I am going to assume that that is a 

16 correct statement. Is that fair' enough? 

17 Mr. Ezrati. Certainly. 

18 Senator Levin. Finally, to Ms. Carr, did you and 

19 another colleague provide consulting and auditing services 

20 to HP contemporaneously, at the same time? Were you both an 

21 auditor and a consultant? 

22 Ms. Carr. We certainly provided tax services to 

23 Hewlett-Packard. In addition, we were the — the firm was. the 

24 auditor, and I v;orked on the audit of the income tax 


25 provision. 
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November 19, 2012 

United States Senate Permanent Subcommittee on Investigations Hearing on 
“Offshore Profit Shiftihg and the U.S. Tax Code” 


Hewlett-Packard Company’s Responses to Supplemental Questions for the Record 
IPresented to Hewlett-Packard by Letter Dated October 17. 2012) 


1. For the period January 1, 2008 through September 20, 2012, please provide the end 
of month eash balance position maintained in the United States by Hewlett Packard 
Co. (“HP”). 

Please see the attached document bearing Bates number HP-0334921. 

2. For the period January 1, 2008 through September 20, 2012, please provide the end 
of month cash balance maintained outside the United States by HP. 

Please see the attached document bearing Bates number HP-0334922; 

3. For the period January 1, 2008 through September 20, 2012, did the Belgian 
Coordination Center (“BCC”) provide or loan any funds directly or indirectly to 
Compaq Cayman Holdings Company (“CCHC”)? 

BCC made no direct loans to CCHC during the specified time period. HP also believes that BCC 
neither made any indirect loans to CCHC nor directly or indirectly provided funds to CCHC 
during the specified time period. However, because the terms “provide... any funds” and 
“indirectly” are open to interpretation, in order to err on the side of responsiveness, HP would 
direct the Subcommittee’s attention to. three situations that each arguably could be viewed as an 
indirect loan or indirect provision of funds from BCC to CCHC. In none of these situations, 
however, would any such characterization trigger a section 956 inclusion. These situations are 
described under item 3 .a below. 


a. If so, describe the details of any such transaction, including the date of any 
transaction, the amount of funds provided or loaned in each transaction, 
whether any intermediary entity was used to provide or loan the funds, and 
the reason the funds were provided or loaned. 


(1) . One entity called^^l^^millllllll^lHBBiHH^ ^tttity, borrowed cash 

from CCHC beginning , in September 2007 pursuaiit to an Intercompany Loan and Deposit 


Agreement created on September 1, 2007. The initial balance was approximately £720,000. In 
January 2008, paid off its entire balance and ended with a £11,000 receivable from 

CCHC. CCHC frilly repaid that balance plus interest in November 2010. HP is not aware of any 
information suggesting that the^HHIcash was ever sourced from BCC. HP does not believe 
that this transaction implicates the section 956 anti-avoidance mle of Treas. Reg. § 1.956- 
lT(b)(4), but HP discloses the transaction here because HP cannot definitively establish that 


■did not directly or indirectly obtain these funds from BCC. 
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Another called ^ 

disregarded entity of in the Luxembourg partnership structure, deposited 

excess cash with CCHC beginning in September 2007 pursuant to an Intercompany Loan and 


£5,000,000 and fluctuated over time down to £68,000 in March 2008 and up to £1,100,000 in 
late Jurie2008; after that, the balance remained relatively constant until September 1, 2010 when 
CCHC paid it off in full. HP is not aware of any information suggestmg that 
was ever sourced from BCC. HP does not believe that this transaction implicates the section 956 
anti-avoidance rule of Treas. Reg. § 1.956-lT(b)(4), but HP discloses the transaction here 
because BCC andlBU^Bfrte both part of the same partnership structure. 


(3) ' Another entity called n CFC under I 

a CFC outside the Luxembourg partnership structure, lent $1,491,600,173 to CCHC from August 
27, 2008 to October 2, 2008. Based on information currently available, HP cannot verify 
whether sourced any of its cash from BCC. However, CCHC did not lend any 

amounts to Hewlett-Packard Company (“FIPCo”) while this loan fromHHHHHremained in 
existence. HP does not believe that this transaction implicates the section 956 anti-avoidance 
rule of Treas. Reg. § 1.956-lT(b)(4), but HP discloses the transaction here because HP cannot 
definitively establish that fot directly or indirectly obtain these funds from 

BCC. Regardless, there should be no section 956 relevance in view of the absence of any loan 
by CCHC to HPCo during the specified period. 


4. For the period January 1, 2008 through September 20, 2012, did the CCHC provide 
or loan any funds directly or indirectly to BCC? 


Similar to HP’s response to question 3 above, CCHC made no direct loans to BCC during the 
specified time period. HP also believes that CCHC neither made any indirect loans to BCC nor 
directly or indirectly provided funds to BCC during the specified time period. However, because 
the terms “provide... any funds” and “indirectly” are open to interpretation, in order to err on the 
side of responsiveness, HP would direct the Subcommittee’s attention to two situations that each 
arguably could be viewed as an indirect loan or indirect provision of funds from CCHC to BCC. 
In neither of these situations, however, would any such characterization trigger a section 956 
inclusion. These situations are described under item 4.a below. 

a. If so, describe the details of any such transaction, including the date of any 
transaction, the amount of funds provided or loaned in each transaction, 
whether any intermediary entity was used to provide or loan the funds, and 
the reason the funds were provided or loaned. 


(1) On July 2, 2010, CCHC made a loan to HP Munich, a CFC outside the Luxembourg 
partnership structure, in the amount of $6,565,460,000. On the same day. HP Munich lent the 
same amount to HPCo. This was done rather than having CCHC lend directly to HPCo on the 
same date in anticipation of a restructuring plan involving HP Munich. The loan payable from 
HPCo to HP Munich and the loan payable from HP Munich to CCHC were both paid in foil on 
August 17, 2010. During the period that HP Munich had the loan payable to CCHC, HP Munich 
also had a cash pool deposit with BCC of just over $1,000,000,000. BCC did not have a loan 
into HPCo during this period. HP does not believe that this transaction imnlicates the section 


■ 2 - 
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956 anti-avoidance rule of Treas. Reg, § I.956-lT(b)(4), but HP discloses the transaction here 
because the contemporaneous existence of the loan from CCHC to HP Munich and a cash pool 
deposit by HP Munich with BGC arguably could be construed as an indirect provision of funds 
to-.BCC-by-CCHC^-HP-isunaware-o£aay-6metio nalconn eetion-bstwecn-tbese-two traasaetioas, 
and the transactions clearly did not involve any subjective motivation of moving funds from 
CCHC to BCC to serve any section 956 pianriing purpose. Indeed, it seems clear that HP 
Munich used the funds received from CCHC to make HP Munich’s own loan to HPCo, as 
opposed to passing these funds onto BCC. Moreover, because BCC had no loan to HPCo during 
the period that the CCHC~HP Munich loan was outstanding, the transactions could not have 
resulted in any financing of a BCC US loan by CCHC. 

(2) On October 6, 2011, CCHC made a Great Britain Pound denominated loan equivalent to 
approximately $1,573,000,000 to a disregarded entity under 

^ CPC outside the Luxembourg partnership structure, to help fund the purchase price 
of Autonomy Corporation pic (“Autonomy”), an acquisition target company. On the same day 
that the disregarded entity under HdJreceived the CCHC cash, it transferred the cash to a third- 
party agent as a partial purchase of Autonomy. The disregarded entity under HH did not 
completely repay CCHC on its loa ii payable to CCHC until April 2012. During the period that 
the disregarded entity under ^^^|had the loan payable to CCHC, Hlhad a cash pool deposit 
with BCC that was never higher than approximately $20,000,000 (other than for a few days 
during! October 2011). HP does not believe that this transaction implicates the section 956 anti- 
avoidance rule of Treas. Reg. § 1.956-lT(b)(4), but HP discloses the transaction here because the 
contemporaneous existence of the loan from CCHC to a disregarded entity under ^ 

cash pool deposit by m with BCC arguably could be construed as an indirect provision of 
funds to BCC by CCHC. HP is unaware of any functional connection between these twq 
transactions and does not believe that they involved any subjective motivation of moving funds 
from CCHC to BCC to s erve an y section 956 plaiuiing purpose. Indeed, it seems clear that the 
disregarded entity under HHused the funds, received from CCHC to purchase Autonomy, as 
opposed to passing these funds onto BCC. 

5. For the period January 1, 2008 through September 20, 2012, did any HP CFC 
(including but not limited to BCC and CCHC) indirectly loan funds to any related 
U.S. entity? 

Yes. Below are descriptions of loans made directly by CFCs other than BCC and CCHC to HP 
U.S. entities, in situations in which there existed contemporaneous foreign-to-foreign loans that 
at least arguably could support a characterization of an indirect loan by BCC, CCHC, or any 
other HP CFC to a related U.S. entity. The inclusion of a set of transactions on the list below 
does not necessarily mean that HP agrees with any such indirect loan characterization. Rather, 
consistent with other responses above, HP is erring on the side of responsiveness to the 
Subcommittee’s questions. 

a. If so, describe the details of any such transaction, including the date of any 
transaction, the amount of funds provided or loaned in each transaction, the 
entities involved in such transaction, and the reason the funds were provided 
or loaned. 

Redacted by the PcnuantM 
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(1) As stated in -response to question 4.a above (item I), on July 2, 2010, CCHC made aloan 
to HP Munich In the amount of $6,565,460,000. On the same day, HP Munich lent the same 
amount to HPCo. This was done rather than having CCHC lend directly to HPCo on the same 
dateJu-anticipatkm-oTarestfUcturing-pjlan-involving-HP-Jdunich^JThedoan-payabl&iXMn-HPCo 
to HP Munich and the loan payable from HP Munich to CCHC were both paid in full on August 
17, 2010. The loan from HP Munich to HPCo did not trigger a section 956 inclusion (under 
Notice 2008-91 as extended by Notice 2010-12 and due to the existence of sufficient previously 
taxed earnings in HP Munich), nor would a hypothetical loan from CCHC directly to HPCo 
during the same period have triggered a section 956 inclusion. 

(2) In October 2009, HP Bermuda International LP (“BLP3”), a CFC outside the 
Luxembourg partnership stmcture, made a loan to HPCo for about $400,000,000. The loan was 
repaid in December 2009. BCC had a loan to BLP3 at that time in excess of $400,000,000. The 
loan from BLP3 was a taxable transaction under section 956 resulting in an income inclusion of 
$32,576,210, limited by E&P at BLP3. 

(3) in October 2009, HP Bermuda International II LP (“BLP6”), a CFC outside the 
Luxembourg partnership stracture, made a loan to HPCo for about $1,800,000,000. The loan 
was repaid in December 2009. BCC and BLP3 had loans to BLP6 at that time in the amounts of 
approximately $550,000,000 and $1,250,000,000, respectively. The loan from BLP6 was a 
taxable transaction under section 956 resulting in an income inclusion of $275,277,803, limited 
byE&PatBLP6. 

(4) In Q1 2008 through Q1 2010, HP Finance, a CFC outside the Luxembourg partnership 
structure, either directly or through Bristol Technology BV, a disregarded entity of HP Finance, 
had a loan to HPCo in an amount that averaged about $5,800,000,000. During most of this 
period, Lomba Holdings BV (“Lomba”) had a loan to HP Finance of approximately 
$400,000,000. In FY08, Lomba was a disregarded entity of HP Holdings, a CFC outside the 
Luxembourg partnership structure. In FY09, after HP Holdings was merged into HP Mercator, a 
CFC .outside the Luxembourg partnership structure, Lomba became a disregarded entity of HP 
Mercator; During the period that Lomba was part of HP Mercator, HP Mercator had a loan 
payable of more than $5,800,000,000 to BCC. Although the loan from Bristol was subject to 
section 956 (in the hands of HP Finance), because of the E&P limitation and the application of 
the subpart F rules, it did not result in any section 956 inclusion. 

(5) In December 2010, HP Arnhem, a disregarded entity under BLP7, made a loan to HPCo 
in the approximate amount of $600,000,000. The loan was repaid in full during October 2011. 
During this period, HP Munich had a loan receivable from BLP7 in excess of the loan to HPCo. 
The loan to HPCo was subject to section 956 to the extent it. exceeded previously taxed earnings 
at BLP7, up to E&P. 

(6) In December 2010, HP Dusseldorf, a disregarded entity under HP Bermuda Partnership 
■LP (“BLP5”), a CFC outside the Luxembourg partnership structure, made a loan to HPCo in the 

approximate amount of $600,000,000. The loan was partly repaid in FYll, but there still 
remains a balance of over $560,000,000 today. During this period, BLP5 had a loan payable to 
BCC never exceeding $140,000. The loan to HPCo was subject to section 956 to the extent it 
exceeded previously taxed earnings at BLP5, up to E&P. 
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(7) Beginning in Q2 FY2011 and off and on through Q4 FY2012, HP Gotham BV either 
directly or through disregarded entities (including Spartan Funding) had loans to or cash pool 
deposits with HPCo or HPES, a related U.S. entity, in varying amounts never exceeding 


partnership structure had loans receivable from HP Gotham. These loans to HPCo did not result 
in a section 956 inclusion, due to the existence of sufficient previously taxed earnings. 


(8) Finally,, some CFCs deposited excess cash on hand with BCC where it was centrally 
managed. Those deposits became part of the total cash pool that BCC could use for any purpose, 
including making loans under the staggered loan program to HPCo. HP does not believe that 
this practice implicates the section 956 anti-avoidance rule of Treas. Reg. § 1.956-lT(b)(4). 


6. Between January 1, 2008 and September 20, 2012, did any ECP CFC engage in cash 
pooling or the co-mingling of funds that were subsequently loaned to any related 
U.S, entity? 


Cash pooling does exist between BCC and CFCs who share the same fiscal year as BCC, as 
noted immediately above. There was no cash pooling or commingling of cash between CCHC 
and BCC during the specified time period, with the arguable exceptions of the various 
transactions described above in response to questions 3 through 5. 


a. If so, describe the details of any such transaction, including the date of any 
transaction, the amount of funds involved, the entities involved in each 
transaction, and the reason for the transaction. 

Please see responses to questions 3 through 5. 

7. Mr, Ezrati testified at the September 20, 2012 hearing that “there have been times 
when no alternating loans were made, including a 90 day period that began at the 
end of fiscal year 2010. In addition, there were 72 days in the last two fiscal years 
where there was no alternating loan balance.” [Hearing transcript, p. 101, lines 6 - 
9). Mr. Ezrati also agreed at the hearing to “check the material” provided to the 
Subcommittee to determine if there was a loan outstanding every day “from 
February 19, 2008 to July 2, 2010.” [Hearing transcript, p. 143, lines 4 -.13]. Given 
these facts and representations provided by Mr. Ezrati concerning the HP 
alternating loan program, please provide the following information; 

a. The daily outstanding loan balance of any loan provided by the BCC to any 
U.S. related entity (broken down by each entity) for the period January 1, 
2008 through September 20, 2012. 

The document bearing Bates numbers HP-0034923 - HP-0334930 is a table of the outstanding 
daily balances for loans from BCC as the lender to HPCo as the borrower for the specified time 
period. During the specified time period, BCC did not lend to any other U.S. related entityi 
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b. The daily ontstanding loan balance of any loan from CCHC to any U.S. 
related entity (broken down by each entity) for the period January 1, 2008 
through September 20, 2012. 

The document bearing Bates numbers HP-0334931 - HP-0334939 is a table of the outstanding 
daily balances for loans from CCHC as the lender to HPCo as the borrower for the specified 
period. During the specified period, CCHC did not lend to any other U.S, related entity. 

c. The daily outstanding loan balance of any loan from any other HP offshore 
entity to any U.S. related entity (broken down by each entity) for the period 
January 1 2008 through September 20, 2012. 

The document bearing Bates numbers HP-0334940 — HP-0335000 is a table of the daily 
outstanding loan balances of any loan from any HP non-U.S. entity (other than BCC or CCHC) 
to any U.S. related entity for the specified period. 

8. Mr. Ezrati testified at the hearing that “the average value of alternating loans in use 
over the past 2 fiscal years represents only 9 percent of the liquidity provided by CP 
[commercial paper] and new U.S. long-term debt combined for the period.” 
[Hearing transcript, p. 101, lines 25 — p. 102, line 2]. What was the average annual 
value of alternating loans in use as a percentage of the liquidity provided by CP 
[commercial paper] and long-term debt combined for each fiscal of the following 
years: 2008, 2009, and 2010? 

The following table provides an approximate average value of alternating loans as a percentage 
of the average value of commercial paper and the average value of long term debt:' 



FY2009 , 


29% 

34% 

38% 


The specified .time period, of course, includes the financial crisis that ' began in the latter half of 
calendar year 2008. That crisis, in turn, impaired the ability of companies like HP to obtain 
financing in the commercial paper and other external markets. 


9. Under the alternating loan program involving BCC and CCHC, was a new pool 
loan from either of these entities or a loan from any other HP CFC ever used 
directly to pay off the previous pool loan from the other entity? 


■ ‘ The average values for alternating loans and commercial paper are daily averages. The average value of long-term 
debt is the average of the end of month outstanding values 
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a» If so, describe the details of any such transaction, including the date of the 
transaction, the entity making the payment, the entity receiving the payment, 
and the amount paid. 

N/A. 

10. Please describe each tax consulting service (non-audit service) provided by Ernst & 
Young (“E&Y”) to HP relating to Section 956 and its bridge or alternating loan 
program for the period January 1, 2005 through September 20, 2012. As part of 
this description, please provide a detailed description of the scope of any service 
provided, including the dates of any engagement, the compensation terms, any 
specific tasks required with respect to Section 956 and any advice relating to the 
structuring or implementation of loans to avoid the application of Section 956. 

The best source of data to answer this question is from E&Y's, not HP's, records. We are not 
aware of any different HP records that would assist in responding to this question. Therefore, to 
avoid unnecessary duplication of work required to respond to this question, we have relied on the 
results of E&Y’s review and HP has not undertaken a separate review of the same records. 

Over an approximately seven-year period (January 1, 2005 to September 20, 2012), E&Y 
provided HP with tax consulting advice relating to Section 956. At times, and as part of this 
overall advice relating to Section 956, E&Y provided HP with advice regarding the bridge or 
alternating loans. In addition, HP has engaged E&Y to provide transaction-specific tax 
consulting advice (e.g., for the 3-Com and Autonomy acquisitions), pursuant to which HP 
received advice regarding Section 956 and that advice may have also discussed the bridge or 
alternating loans. E&Y has advised us that it billed HP approximately $125,000 for 
approximately 250 hours for advice relating to Section 956 during the specified time period. 

11. Please provide any document reflecting HP’s audit committee pre-approval or 
approval for E&Y to perform any tax consulting services (non-audit service) 
concerning Section 956 of the Internal Revenue Code and its bridge or alternating 
loan with for the period January 1, 2005 through September 20, 2012, 

HP’s Audit Committee pre-approved generally the non-audit tax consulting fees each year. The 
amount pre-approved each year included line items for tax consulting services relating to various 
categories of tax expertise, including “U.S. tax planning.” We understand that fees for any tax 
consulting advice that HP may have received during the specified period from E&Y that related 
to Section 956 and the bridge or alternating loans would have been included in the “U.S. tax 
planning” category. 

Please find on a disk delivered to the Subcommittee on Monday, November 19, 2012 redacted 
documents bearing Bates numbers HP-0335001 - HP -0335246. We are continuing to review 
whether any additional Audit Committee presentations and/or minutes exist that are responsive 
to the request. 

12. Please provide any document reflecting the substance of HP’s audit committee 
discussions with E&Y concerning its pre-approval or approval for E&Y to perform 
any tax consulting services (non-audit service) concerning Section 956 of the 
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Internal Revenue Code and its bridge or alternating loan with for the period 
Januaiy 1, 2005 through September 20, 2012. 

Please see HP’s response to Item No. II. 

13. When making its end of year APB 23 assertion regarding its indefinitely reinvested 
foreign earnings, does HP as a practice accept the accuracy of its previous year 
cumulative APB 23 assertion or does it conduct a review of that previous year 
assertion to verify its accuracy before incorporating it into its current year 
assertion? 

As is required, HP’s indefinitely reinvested earnings and deferred tax liability on other foreign 
earnings is reflected and disclosed each year on a cumulative basis, HP reviews prior years as 
well as current year corporate activity to properly determine the cumulative balances of 
indefinitely reinvested earnings and deferred tax liability at each year-end. As part of this 
process, HP verifies the entire amount that it represents is or will be indefinitely reinvested, 
regardless of the period in which the underlying earnings arose or HP’s prior representations. 


14. Please describe HP’s “leverage planning policy” and how it helps ensure that cash is 
repatriated and that each subsidiary has the maximum allowable debt. 

The Leverage Planning Policy addresses distributions within the Luxembourg ■ partnership 
structure only and is not related to any distribution to any HP entity outside of the Luxembourg 
partnership structure, including any HP entity in the United States. The strategy is to minimize 
local (non-U.S.) income taxes through, a combination of (1) distributing excess cash ftom HP’s 
operating entities within the Luxembourg partnership structure through intermediary holding 
companies to Lux SCA followed by a capital contribution to BCC thus increasing equity in BCC 
and (2) leveraging working capital needs of those HP operating entities via increased borrowing 
where possible from BCC. 
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HP Ending Cash Balance By Month in US (M$) 

Monthly: JanZOOS- SeptZOlZ 

Data Requested for Ciuestion 1 


Cont' 

HP Ending Cash Balance By Month in US (M$) 

Monthly: JanZOOS - SeptZOlZ 
Data Requested for Question 1 



iiin 


1/31/2008 

$ 

841 

2/29/2003 

$ 

364 

3/31/2008 

$ 

427 

4/30/2008 

$ 

1,282 

5/31/2008 

$ 

1,285 

6/30/2008 

$ 

871 

7/31/2008 

$ 

1,772 

8/31/2008 

$ 

451 

9/30/2008 

$ 

1,183 

10/31/21X)8 

$ . 

1.858 

H/30/2CX38 

$ 

211 

12/31/2008 

$ 

734 

1/31/2009 

$ 

677 

2/28/2009 

$ 

1,307 

3/31/2009 

$ 

1,126 

4/30/2009 

$ 

701 

5/31/2009 

'$ 

859 

6/30/2009 

$ 

495 

7/31/2009 

$, 

921 

8/31/2009 

$ 

846 

9/30/2009 

$ 

920 

10/31/2009 

$ 

750 

11/30/2009 

$ 

1,007 

12/31/2009 

s 

1,142 

1/31/2010 

$ 

82 

2/28/2010 

$ 

507 

3/31/2010 

5 

3,040 

4/30/2010 

$', 

370 

5/31/2010 

$ 

483 

S/30/2010 

$ 

1,248 

7/31/2010 

$ 

444 

8/31/2010 

S 

332 

9/30/2010 

$ 

260 

10/31/2010 

$ 

683 

11/30/2010 

$ 

481 

12/31/2010 

$ 

822 

1/31/2011 

s 

575 

2/28/2011 

$ 

337 

3/31/2011 

$ 

405 

4/30/2011 

$ 

474 





5/31/2011 

$ 

2,379 

6/30/2011 

$ 

315 

7/31/2011 

$ 

465 

8/31/2011 

$ 

4,774 

9/30/2011 

$ 

5,048 

10/31/2011 

$ 

804 

11/30/2011 

$ 

1,764 

12/31/2011 

$ 

1,975 

1/31/2012 

$ 

978 

2/29/2012 

$ 

1,496 

3/31/2012 

$ 

789 

- 4/30/2012 

$ 

945 

5/31/M12 

$ 

1,089 

6/30/2012 

$ 

1,801 

7/31/2012 

$ 

818 

8/31/2012 

$ 

1,439 

9/30/2012 

$ 

783 
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HP Ending Cash Balance By Month Outside of US {M$} 

Monthly: Jan 2003- Sept 2012 
Datg Requested fcr Question 2 


Conf 

HP Ending Cash Balance By Month Outside of US {M$} 

Monthly: Jan 2008- Sept 2012 
Dels Reque.5ted for Question 2 






1/31/2008 

$ 


9,062 

2/29/2008 

$ 


10,219 

3/31/2008 

$ 


11,092 

4/30/2008 

$ 


10,309 

5/31/2008 

$ 


11,234 

6/30/2008 

s 


10,507 

7/31/2008 

s 


13,011 

8/31/2008 

$ 


11,199 

9/30/2008 

$ 


9.346 

10/31/2008 

$ 


6,295 

11/30/2008 

s 


12,220 

12/31/2008 

$ 


11,509 

1/31/2009 

$ 


10.512 
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lanitcil States ^umt 

COMMITTEE ON 

HOMELAND SECURITY AND GOVERNMENTAL AFFAIRS 
WASHINGTON. DC 205JO-fi250 


February 6, 20 1 3 


VIA U.S. MAIL & EMAIL (srvan@mwe.com) 

Mr. Lester Ezrati 

Senior Vice President and Tax Director 
Mr. .lohnN. McMullen 
Senior Vice President and Treasurer 
Hewlett-Packard Company 
c/o Stephen M. Ryan, Esq, 

McDermott Will & Emery 
500 North Capitol Street, NW 
Washington, DC 20001-1531 

Dear Messrs. Ezraii and McMullen: 

Thank you for the information timl you provided in response to the follow up questions 
submitted to you following your testimony at the Subcommittee's September 20'*’ hearing, 
Offshore Profit Shiflwg anJ ihe V.S. 'rax Coch. 

The information you provided, along with other materials obtained during the 
Subcommittee’s investigation, have raised some additional questions, which arc atlaclied. T)te.se 
qiie.stions, along with your responses, may be included in the hearing record. The re.spon.se.s 
should be submitted to the Subcommittee by February 27. 2013. i^lcase email responsc.s to the 
Subcommittee’s Chief Clerk, Mary Robertson, at niary_robcrtson @lisgac, senaie.gov. 

If you or your staff have any questions about these additional inquiries, or would like 
additional information, please contact David Katz or Robert i^oach at 202/224-9505. 

Sincerely. 


Carl Levin 
Chainnan 

Pennanenl Subcommittee on !n^•ost{gations 


Attachments 
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PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
FOLLOWUP QUESTIONS ON OFFSHORE LOANS 

Please provide the responses to the following questions by February 27. 2013 : 

1 . Based on the information provided to the Subcommittee by HP in response to questions submitted by 
the Subcommittee for the record, we have chronologically organized loans made to HP US entities by 
HP offshore entities. That table (entitled “Permanent Subcommittee on Investigations’ Analysis of 
HP CFC Loan Data”) is attached. The information indicates that there was an uninterrupted period of 
lending from HP offshore entities to HP US entities that lasted for 56 months, covering the period 
March 25, 2008 through September 30, 2012, during which the daily average loan balance was $1 1.5 
billion. If HP believes that this information or conclusion is incorrect, we ask that you identify what 
you believe is incorrect about the information or conclusion, and what the correct position is. In 
particular, if you believe there were gaps in lending during any of the days included in the analysis, or 
the loan amounts listed are incorrect, please identify those and the correct loan status or amount. 

2. Please indicate whether it was determined by HP that any of the loans made by any HP offshore 
entities to any HP US entities during the period covered in the table were required to be included as 
taxable income pursuant to Section 956 (aXl)(B) and, if so, identify which loans, when they were 
identified as such, the taxable amount and the amount of tax paid. Also please indicate whether 
previously taxed income (“PTI”) was used to reduce or shelter the potential income inclusion of any 
of the loans identified in the table, pursuant to Section 956 {a)(l)(B) and, if so, identify which loans, 
and the amount of PTI used. For example, HP memoranda regarding “US International Tax 
Compliance,” prepared by HP during 2010 and 201 1 indicate that with respect to a number of foreign 
loans made to the US, the CFCs making such loans had PTI that was used to reduce the potential 
income inclusion of the loans that were made. 

3. Please indicate whether there has been any co-mingling (directly or indirectly) of any funds from any 
HP CFC with any funds in any of HP’s non-US cash pools (BCC, CCHC or Bristol - aka “HP 
Finance”) or with other CFC entities that were a source of loans made to HP US entities. If so, please 
identify which CFC funds, the amounts and the dates of any co-mingling, and the amount of any 
funds that were determined by HP to be included as taxable income pursuant to Section 956 (a)(1)(B). 

4. In the attached table, the days on which there were gaps in the loans from BCC and CCHC that were 
filled by loans from other HP Offshore entities are shaded. Why did those gaps occur? Why were 
those gaps not filled by loans from either BCC or CCHC? 

5. What criteria were used to select the particular HP offshore enfifies that served as the sources of the 
loans to the US when there were gaps in the loans from BCC and CCHC, which department(s) and 
individuals were involved in the selection and decision process, and why were those entities selected 
to provide loans for the particular dates that they provided the loans? 

6. Please describe the “quarterly” and “bridge” loan programs that were employed by HP prior to 
January 2008, as described in documents entitled “Walkthrough Template - SOX Process,” prepared 
by HP for Financial Statements 10/31/201 1 and 10/3 1/2010. Please explain why they were replaced 
by the staggered loan program. Please also identify how long those programs operated, the CFCs 
involved, the average daily balance of loans made from CFCs to HP US entities each year for 2006 
and 2007, and the amount of any funds that were determined by HP to be included as taxable income 
pursuant to Section 956 (a)(1)(B), and the taxes paid on that amount. 


### 
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The table, “Permanent Subcommittee on Investigations’ Analysis of HP CFC Loan 
Data,” referred to in question 1 of the Permanent Subcommittee on Investigations’ 
February 6**' followup questions is not included - see Exhibit 1 of Hewlett- 
Packard’s March 1, 2013 responses which includes the table with Hewlett- 
Packard’s modifications and reconciliations. 
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HP’S RESPONSES TO THE PERMANENT SUBCOMMITTEE’S 
FOLLOW-UP QUESTIONS ON OFFSHORE LOANS 

The Subcommittee’s questions of February 6, 2013, and HP’s responses to these questions, are 
set forth below. 

1. Based on the information provided to the Subcommittee by HP in response to 
questions submitted by the Subcommittee for the record, we have chronologically 
organized loans made to HP US entities by HP offshore entities. That table (entitled 
“Permanent Subcommittee on Investigations’ Analysis of HP CFC Loan Data”) is 
attached. The information indicates that there was an uninterrupted period of 
lending from HP offshore entities to HP US entities that lasted for 56 months, 
covering the period March 25, 2008 through September 30, 2012, during which the 
daily average loan balance was $11.5 billion. If HP believes that this information or 
conclusion is incorrect, we ask that you identify what you believe is incorrect about 
the information or conclusion, and what the correct position is. In particular, if you 
believe there were gaps in lending during any of the days included in the analysis, or 
the loan amounts listed are incorrect, please identify those and the correct loan 
status or amount. 

As a preliminary matter, the Subcommittee’s characterization of the facts as including a relevant 
56-month uninterrupted lending period with an average daily loan balance of $1 1.5 billion may 
create an inaccurate impression of the intercompany lending practices that the Subcommittee has 
been studying. The Subcommittee’s characterization aggregates many different loans that gave 
rise to differing U.S. federal income tax consequences, including, for example, loans that gave 
rise to inclusions in income by HP U.S. entities, loans that gave rise to no forther inclusions in 
income due to the existence of previously taxed income (“PTI”), and loans that gave rise to no 
inclusions in income under other statutory or IRS notice exceptions (described in further detail in 
response to question 2 below), 

HP does not believe that the Subcommittee’s aggregation of these various loans in computing a 
single lending period and average daily loan balance sheds any light on tax policy issues relating 
to the short-term loans that the Subcommittee has been examining, nor does this aggregation 
serve to illuminate any other tax policy issues relating to intercompany lending. To this point, 
during the period beginning March 25, 2008 and ending September 30, 2012 (the “Period”),' the 
average daily balance for the short-term loans from BCC and CCHC was $3,653 billion (treating 
the July 2, 2010 loan from CCHC to HP Munich as a loan from CCHC to HPCo) and for the 
other loans was $7,572 billion (excluding the July 2, 2010 loan made by HP Munich to HPCo). 
The average daily balance for both types of loans was $1 1.225 billion. 

HP believes that, among other inconsistencies, the Subcommittee has included some loans on 
incorrect dates and has inadvertently double-counted some other loans. HP has also determined 
that a few of the loans it previously described to the Subcommittee as loans from non-U.S. 


' The period is 54 months and 7 days long. 
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subsidiaries are actually U.S.-to-U.S. loans from a U.S. tax perspective and thus should not have 
been included in this discussion. These particular loans are immaterial in amount, however, and 
are addressed in HP’s reply to question 2 below. The corrected information, including a 
reconciliation and explanation, is attached hereto as Exhibit 1 (bearing Bates Numbers HP- 
0335001 -HP-0335240). 

Finally, to shed light on the history of the short-term loans that the Subcommittee has been 
studying, a summary of gaps in lending from BCC and CCHC during the Period is provided in 
Table 1 (below). 


Table 1 


Dates of Gaos 


Number of Davs of Gaos 

August I8-August 26, 2008 


9 

September 1, 2010-January 3, 201 1 


125 

October 3 -October 30, 201 1 


28 

November I7-December 5, 201 1 


19 

December 7, 201 1 -January 2, 2012 


27 

February 17-February 20, 2012 


4 

May 17-May 23,2012 


7 

TOTAL 


219 


Contains HP Proprietary and Confidential Information 
2 


PSI-HP-1 9-000002 




364 


March 1,2013 


2. Please indieate whether it was determined by EEP that any of the loans made by any 
HP offshore entities to any HP US entities during the period eovered in the table 
were required to be included as taxable income pursuant to Section 956 (a)(1)(B) 
and, if so, identify which loans, when they were identified as such, the taxable 
amount and the amount of tax paid. Also please indicate whether previously taxed 
income (“PTI”) was used to reduce or shelter the potential income inclusion of any 
of the loans identified in the table, pursuant to Section 956 (a)(1)(B) and, if so, 
identify which loans, and the amount of PTI used. For example, HP memoranda 
regarding “US International Tax Compliance,” prepared by HP during 2010 and 
2011 indicate that with respect to a number of foreign loans made to the US, the 
CFCs making such loans had PTI that was used to reduce the potential income 
inclusion of the loans that were made. 

Table 2 (below) describes the section 951(a)(1)(B) consequences (HP presumes that the 
Subcommittee’s first reference above to section 956(a)(1)(B) is mistaken) for each responsive 
loan position, other than the loans made by either BCC or CCHC. The table identifies each 
separate CFC lender to an HP U.S. entity and delineates by year the largest loan balance during 
that year (rounded), the amount of any inclusion under section 951(a)(1)(B), and why or why not 
there is an income inclusion. Please note that in every situation except one where HP identified 
an inclusion under section 951(a)(1)(B), such identification was made in the appropriate taxable 
year. The one exception involves the loan from HP Colorado to HPCo for fiscal year (“FY”) 
2011, where $39,509 should have been included under section 951(a)(1)(B) but was 
inadvertently overlooked. This amount will be reported when HP submits its list of FY 2011 
audit adjustments to the IRS. Please also note that ArcSight (Hong Kong) and ArcSight 
Australia, both of which made small loans to Arcsight Inc. during the Period, are actually 
considered to be U.S. entities for U.S. tax purposes and should be disregarded for purposes of 
this discussion. Moreover, HP Cologne was also considered to be a U.S. entity for U.S. tax 
purposes when it initiated a small loan to Palm Inc. during the Period, but was converted to a 
non-U.S. entity for U.S. tax purposes as part of a post-acquisition integration transaction of 
Palm’s non-U.S. entities prior to the loan’s repayment by Palm Inc. This loan position is 
therefore analyzed only during the few days during which HP Cologne was a non-U.S. entity. 
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Table 2 


1 \ 

Scar *• 

L.S. Borrower 

Gross Loan 
Balance (routKlcdl 

956 litclitsioii 
.Vmoimt 

956 Iiichisiou 
f'&P-Llmitcd;' : 

LAP 

056 Indusiort 
1*1 M.iiniU'il? 

IMl 

Lender: Hevdf^Packard Finance NV0REt finstd} TecAinology BV) 


HPCo 

5,664,000.000 

0 

Yes 

0 

N/A 

N/A 

VHI 

HPCo 

5.858,000.000 

0 

Yes 

0 

N/A 

N/A 

■Ml 

HPCo 

5,962,000,000 

0 

Yes 

0 

N/A 

N/A 

WilW 

HPCo 

5,955,000,000 

0 

Yes 

0 

N/A 

N/A 


HPCo 

6,104.000.000 

0 

Yes 

0 

N/A 

N/A 


e^^hhi 




IWilBl 

HPCo 

1,800,000,000 

275,277,803 



275,277.803 

No 

1 

Lender: Hewlett PackardBennudalntwnationalLPCBLPS") n - r | 

KQI 

, HPCo 

400,000,000 

32,576,210 

Yes 

32,576,210 

No 


iLender: Hewlett Colorado BV 

y, V s 

5 y 

. 



lE^II 

HPCo 

2.685,000,000 

413,699,336 

Yes 

413,699,336 

No 

- 


HPCo 

2.685.000,000 

39,509 

Yes 

39,509 

No 

- 

KRHI 

HPCo 

2,357,000.000 

37,667,300 

Yes 

37,667,300 

No 

- 

jLcnder HP Munich B V ; 


WIM 

HPCo •• 

6,565.000,000 

0 

N/A 

N/A 

N/A 

N/A 

1^9 

HPCo 

300,000,000 

0 

No 

N/A 

Yes 

1,854,200,255 

iLendet: Hewlett Packarf Japan NK 


..... . 




m 

HPCo •• 

1,000.000,000 


N/A 

N/A 

N/A 

N/A 

[Lender Hewlett Packard Bermuda Holdings LP ("BLP5") 0RE“ Hewlett Packard DusseldorfBV) - - 

WltM 

HPCo 

600,000,000 

44,680,618 

Y« 


No 



HPCo 

566,000,000 

223,319,654 

Yes 

223,319,654 

No 


ICend^ Jifewlett Packard Bermuda Partnership LP CBLPT'XDRE* Hewlett-Packard Arnhem BV) ; ; ! v; 


ESI 

HPCo 

600,000,000 

0 

No 

N/A 

Y=, 

456,067,488 

iLdhdeh HP Gotham (DREr 

Spartan Funding, EDS World Corporation (Far East) LLC, EDS World CoTporation (Netherlands) LLC) : > ’ > ; 

BBTl 

HPCo/HPES LLC 

26,500,000 

0 

Yes 

0 

N/A 

N/A 

W!HB 

HPCo/HPES LLC 

57,000,000 

2,773,203 

Yes 

2,773,203 

No 

N/A 


HPCo 

43,000,000 

0 

Yes 

(43,071,044) 

N/A 

N/A 


Lender: ArcSighf Ausoralia Pty Limited 


•Slt'.i. 




930 

ArcSight Inc. 

eebibh 

N/A 

N/A 

N/A 

N/A 

N/A 


ArcSight Inc. 

ebsqbbi 

N/A 

N/A 

N/A 

N/A 

N/A 


^^■BBI 



BIBEI 



eobebb 

US to US 

N/A 

N/A 

N/A 

N/A 

N/A 


eeisbssi 

1,420,000 

0 

N/A 

N/A 

N/A 

N/A 

Lender;; Arcs ight (Hong Kong) Limited 







ArcSight Inc. 

US to US 

N/A 

N/A 

N/A 

N/A 

N/A 


Notes; 

* All 2012 calculations are based on October 31, 2012 results. 

•* No inclusion due to Notice 2008-91 as extended by Notice 2010-12. Loan not considered an obligation for purposes of section 956(c), 
••• US DRE through November 30, 2011, Converted to otFshore entity December 1, 2011. Loan not over a quarter end. 
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3. Please indicate whether there has been any cormingling (directly or indirectly) of 
any funds from any HP CFC with any funds in any of HP’s non-US cash pools 
(BCC, CCHC or Bristol - aka “HP Finance”) or with other CFC entities that were a 
source of loaus made to HP US entities. If so, please identify which CFC funds, the 
amounts and the dates of any co-mingling, and the amount of any funds that were 
determined by HP to be included as taxable income pursuant to Section 9S6 
(a)(1)(B). 

HP’s November 19, 2012 response to the Subcommittee’s October 17, 2012 Supplemental 
Questions for the Record (“QFRs”) addresses what HP considers to be all arguable instances of 
“commingling” and explains why, under the relevant circumstances, even a “commingling” 
characterization would not give rise to an income inclusion (e.g., based on the ostensible 
“indirect” lending entity’s particular quarter end, the availability of PTI, or other considerations). 
Please see HP’s answers to questions 3-6 of the QFRs. HP interpreted the Subcommittee’s 
references in those QFRs to direct or indirect lending, or similar types of transactions, as 
capturing the concept of “commingling.” 
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4. In the attached table, the days on which there were gaps in the loans from BCC and 
CCHC that were filled by loans from other HP Offshore entities are shaded. Why 
did those gaps occur? Why were those gaps not filled by loans from either BCC or 
CCHC? 

Loans from BCC or CCHC are only one of many sources of cash available to meet short-term 
U.S. operating needs and are by no means the primary source. Moreover, it is not just a matter 
of HPCo wanting to borrow, but it is also a matter of BCC or CCHC, for example, having the 
available cash to lend. The HP Treasury Organization has major hubs in the Asia/Pacific region, 
in the Europe, Middle East and Africa (“EMEA”) region, and of course the United States, each 
of which is charged with the responsibility, inter alia, to ensure its respective region has 
sufficient cash to meet its operating needs. Each region also is responsible for managing cash in 
its region. All regions coordinate efforts and work closely together to achieve maximum 
efficiencies. The EMEA Treasury team has primary responsibility over BCC and it must first 
ensure that all non-U.S. HP entities have sufficient cash for their operations before considering 
lending to HPCo, especially because HPCo has direct access to the commercial paper market for 
short-term cash needs, whereas the non-U.S. entities do not.^ 

The U.S. Treasury team explores multiple options in managing the cash needs of HP in the 
United States. First and foremost, it utilizes cash from domestic operations. It supplements that 
cash generation when necessary with CP and bond issuances, especially when rates are 
favorable, as well as from dividends from subsidiaries, and loans (both short-term and long- 
term), among other means. Any reasonable and appropriate method to access cash would be 
considered. The U.S. Treasury team must take into account both long-term needs and short-term 
needs, because the company must be prepared in the event of a major acquisition or an 
emergency such as a credit crisis. 

Table 3 (below) describes some of the key reasons contributing to the gaps in lending from BCC 
and CCHC to HPCo, including the deployment of BCC and CCHC cash to fund the acquisition 
of Autonomy Ltd., a United Kingdom company, by HP’s non-U.S. group in late FY 2011 and 
significant bond or CP issuances to meet U.S. cash needs. During some of these gaps, there was 
new or modified (or both) intercompany loan activity with HPCo or HPES LLC as described in 
the table, but none of this activity materially contributed to the gaps in lending. 


^ An exception exists for HP’s Irish bank (HPIB), which is part of HP’s Financial Services organization and which 
does not lend directly or indirectly to HPCo or other HP U.S. entities. HPIB is curtently authorized to issue up to 
$500 million of commercial paper (“CP”). This amount also is not available for HP’s non-U.S. entities outside of 
HP’s Financial Services organization. 
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Table 3 


Dates of Gaos 


. Kev Reasons for Gaos 

New or Modified liitercomnanv Loan 
Activity TIPCo/I fPES LLC 

August 18-August 26, 2008 


Issued S8.4B m CP. Received $1.4 Bin 

distributions from suKstdianes. 

None 

September 1, 2010- January 3, 2011 


Received over $106 in distributions from 
subsidiaries. 

1) On 9/30, HP GoUiam via EDS Worldcorp Netherlands 
lent$2.5M. 

2) On 10/29, HP Gotham via Spartan Funding lent 
$24,SM. 

3) On 12/15, BLP5 via HP Dusseldorf lent $600M, 

4) On 12/20, BLP7 via HP Arnhem lent $600M. 

October 3-Octobcr 30, 2011 


Already existing higher cash balance than 
necessary supplemented ivith $4.6£ of new 
bond issuance. CCHC cash (over $t.5B) 
used to help fund Autonomy acquisition, 
prioritking non-U.S. use over U.S. 
availability. 

!) On 10/6, HPCo repaid S3.2B to Bristol Technology. 

2) On 10/6, HP Gotham via EDS Worldcorp Netherlands 
lent an additional S2S.SM 

3) On 10/15, the total balances owed to Spartan Funding 
were repaid (with an earlier partial repayment on 10/7), 

4) On 10/27, HP Finance via Bristol Technology lent 
$3.108B. 

5) On 10/27, HPCo repaid $328M to HP Colorado. 

6) On 10/28, HPCo fully repaid $600M to HP Amhem. 

November 17-December 5, 201 1 


Issued $2,5B in CP. BCC cash (over $6.SB) 
used to help fund Autonomy acquisition, 
prioritizing non-U.S. use over U.S. 

availability. 

l)On 12/1, HP Cologne lent S1.42M. 

December?. 20n-Januaiy 2, 2012 


Already existing higher cash balance than 
necessary supplemented with $3B of bond 
issuance HPCo lent SIB to BCC in this 
oeriod. 

None 

February 17*February 20, 2012 


Already existing higher cash balance than 
necessary. 

None 

Mayl7.May23, 2012 


issued $400MinCP. 

None 
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5. What criteria were used to select the particular HP offshore entities that served as 
the sources of the loans to the US when there were gaps in the loans from BCC and 
CCHC, which department(s) and individuals were involved in the selection and 
decision process, and why were those entities selected to provide loans for the 
particular dates that they provided the loans? 

As described in HP’s response to question 4 above, the HP U.S. Treasury team explored rriultiple 
sources to meet funding needs in the United States, and related-party loans (both short-term and 
long-term) were among the several options. Also, as described in that response, the reason there 
were gaps in the loans from BCC and CCHC was that either such cash was needed to support 
non-U.S. cash needs or there was sufficient cash in the United States for HP’s U.S. operations. 
While loans from non-U.S. entities other than BCC and CCHC increased the available cash in 
the United States, such loans primarily existed before and after the gaps in the loans from BCC 
and CCHC and thus were not directly related to the existence of such gaps (Table 3, as described 
in HP’s response to question 4 above, provides any new or modified intercompany loan activity 
during the lending gaps, none of which materially contributed to such lending gaps). 

The Global Treasury Organization with approximately 100 employees across approximately 10 
countries determines cash needs both inside and outside the United States based on forecasted 
cash generation and expected cash expenditures by jurisdiction/legal entity. The Global Tax 
Organization, which consists of approximately 270 employees in approximately 28 countries, 
advises the Global Treasury Organization regarding the tax risks and consequences, both inside 
and outside the United States, of any alternatives being considered by the Global Treasury 
Organization, including dividends and loans, and offers guidance to ensure that tax costs are 
appropriately considered when assessing cost of funds. The Global Treasury Organization, after 
consideration of all facts and circumstances, then determines which source of funds most 
efficiently meets HP’s global cash needs. 
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6. Please deseribe the “quarterly” and “bridge” loan programs that were employed by 
HP prior to January 2008, as described in documents entitled “Walkthrough 
Template - SOX Process,” prepared by HP for Financial Statements 10/31/2011 and 
10/31/2010. Please explain why they were replaced by the staggered loan program. 
Please also identify how iong those programs operated, the CFCs involved, the 
average daily balance of loans made from CFCs to HP US entities each year for 
2006 and 2007, and the amount of any funds that were determined by HP to be 
inciuded as taxabie income pursuant to Section 956 (a)(1)(B), and the taxes paid on 
that amount. 

The referenced “quarterly and bridge” loan arrangements during 2006 and 2007 involved three 
separate HP foreign entities — BCC, HP Finance, and HP Isle of Man (“HPIOM”), with CCHC 
succeeding HPIOM after 2007 — ^that from time to time made short-term loans to HPCo. Table 4 
(below) shows when BCC, HP Finance, and HPIOM made short-term loans to HPCo and the 
amounts lent. Amounts in parentheses reflect repayments when there were multiple repayment 
dates within the quarter. Loans made and repaid within a quarter did not lead to an inclusion 
under section 951(a)(1)(B) because they never existed, and were not deemed to be in existence, 
over a quarter end of the lender. Loans made over a quarter end also did not lead to an inclusion 
under section 951(a)(1)(B), either because Notice 88-108 excluded the loans from the definition 
of “obligation” for purposes of section 956 or due to the application of the E&P limit or PTI 
exclusion under section 956(a). 

In late Q4 FY 2007, HP Finance entered into a series of loans with a U.S. subsidiary of HPCo, 
which loans crossed the quarter end of the lender and remained outstanding until Q2 FY 2008, 
all of which were treated properly in applying the rules of section 956(a) on HPCo’s FY 2007 
and FY 2008 tax returns. BCC and CCHC (as the successor to HPIOM) continued to be 
available to make short-term loans from time to time as has been previously described to the 
Subcommittee. 
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Table 4 


: YEAR 

LENDER 

.-DATESr^--:;- 

AMOUNT 

2006 01 

None 



Q2 

None 



Q3 

None 



Q4 

BCC 

10/31/06-11/03/06 

$850M 

2007 Q1 

BCC 

12/14/06-12/19/06 

$2B 


HP Finance 

1/29/07-2/2/07 

$2.9B 

02 

BCC 

2/2/2007 

$1.75B 



2/9/2007 

($300M) 



4/3/2007 

{$600M) 



4/12/2007 

($500M) 



4/19/2007 

$500M 



4/27/2007 

($850M) 


HP Finance 

4/27/07 - 5/2/07 

$2.5B 

Q3 

HPIOM 

5/2/07-7/27/07 

$700M 


HP Finance 

7/27/07 - 8/2/07 

$2,9B 

Q4 

BCC 

8/2/2007 

$1.9B 



8/9/2007 

($40M) 



8/22/2007 

$900M 



8/22/2007 

($112M) 



8/23/2007 

$750M 



9/5/2007 

($300M) 



9/6/2007 

$450M 



9/17/2007 

($400M) 



9/20/2007 

$700M 



9/21/2007 

$600M 



9/27/2007 

{$200M) 



10/3/2007 

$200M 



10/4/2007 

($400M) 



10/12/2007 

($200M) 



10/18/2007 

($300M) 



10/22/2007 

(SIOOM) 



10/29/2007 

($3.448B) 


Contains HP Proprietaiy and Confidential Information 

10 
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Exhibit 1 

Part A: Corrected Schedule 


March 1,2013 


HPsData 

Date 

Amount ($M) 

Lender To HP US Entity 

3/25/2008 

- 

HEWLETT PACKARD HOLDING SARL 

3/25/2008 

1,000.000 


3/25/2008 

- 

CCHC 

3/26/2008 

- 

HEWLETT PACKARD HOLDING SARL 

3/26/2008 

950.000 


3/26/2008 

- 



- 

HEWLETT PACKARD HOLDING SARL 

3/27/2008 

950.000 

BCC 

3/27/2008 

- 

CCHC 

3/28/2008 

- 

HEWLETT PACKARD HOLDING SARL 

3/28/2008 

880.000 

BCC 

3/28/2008 

- 

CCHC 

3/29/2008 

- 

HEWLETT PACKARD HOLDING SARL 

3/29/2008 



3/29/2008 

- 

CCHC 

3/30/2008 

- 

HEWLETT PACKARD HOLDING SARL 

3/30/2008 

880.000 

BCC 

3/30/2008 

. 

CCHC 

3/31/2008 

- 

HEWLETT PACKARD HOLDING SARL 

3/31/2008 

880.000 


3/31/2008 

- 


4/1/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/1/2008 

880.000 


4/1/2008 

- 


4/2/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/2/2008 

- 


4/2/2008 

1.300.000 

CCHC 

4/3/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/3/2008 

- 


4/3/2008 

1,300.000 


4/4/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/4/2008 

- 

BCC 

4/4/2008 

1,700.000 

CCHC 

4/5/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/5/2008 

- 

BCC 

4/5/2008 

1,700.000 

CCHC 

4/6/2008 

- 

HEWLETT PACKARD HOLDING SARL 


- 

BCC 

4/6/2008 

1,700.000 

CCHC 

4/7/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/7/2008 

- 

BCC 

4/7/2008 

1,700.000 

CCHC 


PSI-HP-19-000011 

Contains HP Proprietary and Confidential Information HP-0335001 
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Date 

Amount (SM) 

Lender To HP US Entity 

4/8/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/8/2008 

- 

BCC 

4/8/2008 

1,700.000 


4/9/2008 

- 

HEWLETT PACKARD HOLDING S4lRL 

4/9/2008 

- 

BCC 

4/9/2008 

1,700.000 


4/10/2008 

- 

HEWLETT PACKARD HOLDING SARL I 

4/10/2008 

- 


4/10/2008 

1,700.000 


4/U/2008 

- 

HEWLETT PACKARD HOLDING SARL I 

4/11/2008 

■ 


4/11/2008 

2,700.000 


4/12/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/12/2008 

- 

BCC 

4/12/2008 

2,700.000 

CCHC 

4/13/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/13/2008 

- 

BCC 

4/13/2008 

2,700.000 

CCHC 

4/14/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/14/2008 

- 

BCC 

4/14/2008 

2,700.000 

CCHC 

4/15/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/15/2008 

- 


4/15/2008 

2,700.000 


4/16/2008 

- 

HEWLETT PACKARD HOLDING SARL i 

4/16/2008 

- 


4/16/2008 

2,700.000 

CCHC 

4/17/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/17/2008 

- 


4/17/2008 

2,700.000 

CCHC 

4/18/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/18/2008 

- 


4/18/2008 

2,700.000 


4/19/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/19/2008 

- 

BCC 

4/19/2008 

2,700.000 

CCHC 

4/20/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/20/2008 

- 

BCC 

4/20/2008 

2,700.000 

CCHC 

4/21/2008 


HEWLETT PACKARD HOLDING SARL 

4/21/2008 

- 

BCC 

4/21/2008 

2,700.000 

CCHC 

4/22/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

4/22/2008 

- 

HEWLETT PACKARD HOLDING S/UtL 

4/22/2008 

- 

BCC 

4/22/2008 

2,700.000 

CCHC 


PSI-HP-19-000012 

HP-0335002 


Contains HP Proprietary and Confidential Information 
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Date 

Amount (SM) 

Lender To HP US Entity 


5,664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 


- 


4/23/2008 

2,700.000 

CCHC 

4/24/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 

4/24/2008 

- 

BCC 


2,700.000 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 

4/25/2008 

- 

HEWLETT PACKARD HOLDING SARL 


- 

BCC 

4/25/2008 

2,700.000 

CCHC 

4/26/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

4/26/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/26/2008 

- 

BCC 

4/26/2008 

2,700.000 

CCHC 

4/27/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

4/27/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/27/2008 

- 


4/27/2008 

2,700.000 

CCHC 

4/28/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

4/28/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/28/2008 

- 


4/28/2008 

2,700.000 


4/29/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

4/29/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/29/2008 

- 

BCC 

4/29/2008 

2,700.000 


4/30/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

4/30/2008 

- 

HEWLETT PACKARD HOLDING SARL 

4/30/2008 

- 


4/30/2008 

2,700.000 


5/1/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/1/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/1/2008 

- 

BCC 

5/1/2008 


CCHC 



BRISTOL TECHNOLOGY BV 

'BHHHHHEBEi 

- 

HEWLETT PACKARD HOLDING SARL 

5/2/2008 

- 

BCC 


2,700.000 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 

5/3/2008 

- 

BCC 

5/3/2008 

2,700.000 


5/4/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/4/2008 

- 

HEWLETT PACKARD HOLDING SARL 


PSt-HP-19-000013 

Contains HP Proprietary and Confidential Information HP-0335003 
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Ill'S 


Date 

Amount (S]\I) 

Lender To HP US Entity 

5/4/2008 

- 

BCC 

5/4/2008 



5/5/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/5/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/5/2008 

- 


5/5/2008 

2,700.0{M) 


5/6/2008 

5,664.000 

BRISTOL TECHNOLOGY BV j 


- 

1 1 III I 1 1 1 1 

5/6/2008 

- 


5/6/2008 

2,700.000 


5/7/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

snnoos 

- 

HEWLETT PACKARD HOLDING SARL 

5/7/2008 

- 

BCC 

5/7/2008 

2,700.000 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 

5/8/2008 

- 

HEWLETT PACKARD HOLDING SARL 


- 

BCC 

5/8/2008 

2,700.000 

CCHC 

5/9/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/9/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/9/2008 

- 


5/9/2008 

2,700.000 

CCHC ! 

5/10/2008 

5,664.000 


5/10/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/10/2008 

- 


5/10/2008 



5/11/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/11/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/11/2008 

- 

BCC 

5/1 1/2008 

2,700.000 

CCHC 

5/12/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/12/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/12/2008 

- 

BCC 

5/12/2008 

2,700.000 

CCHC 

5/13/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/13/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/13/2008 

- 

BCC 

5/13/2008 

2,700.000 

CCHC 

5/14/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/14/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/14/2008 

- 

BCC 

5/14/2008 

2,700.000 

CCHC 

5/15/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/15/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/15/2008 

- 

BCC 

5/15/2008 

2,700.000 

CCHC 


PSl-HP-19-000014 

Contains HP Proprietary and Confidential Information ^>0335004 

















































































Date 

Amount ($M) 

Lender To HP US Entity 

5/16/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/16/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/16/2008 

2,700.000 


5/16/2008 

- 



5,664.000 

BRISTOL TECHNOLOGY BV 

5/17/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/17/2008 

2,700.000 

BCC 


- 



5,664.000 

BRISTOL TECHNOLOGY BV 

5/18/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/18/2008 

2,700.000 

BCC 

5/18/2008 

- 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 

5/19/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/19^008 


BCC 

5/19/2008 

— jj-— njign 

CCHC 

■■■■■■■BSSRVEn 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/20/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/20/2008 

2,700.000 


5/20/2008 

- 

CCHC 

5/21/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/21/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/21/2008 

2,700.000 


5/21/2008 

- 

CCHC 

5/22/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/22/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/22/2008 

2,700.000 

BCC 

5/22/2008 

- 

CCHC 

5/23/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/23/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/23/2008 

2,700.000 


5/23/2008 

- 


5/24/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/24/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/24/2008 


BCC 

5/24/2008 


CCHC 

5/25/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/25/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/25/2008 

2,700.000 

BCC 

5/25/2008 

- 

CCHC 

5/26/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/26/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/26/2008 

2,700.000 

BCC 

5/26/2008 

- 

CCHC 

5/27/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/27/2008 

- 

HEWLETT PACKARD HOLDING SARL 


PSI-HP-1 9-00001 5 

HP-0335005 


Contains HP Proprietaty and Confidential Information 
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Date 

Amount (SM) 

Lender To HP US Entity 

5/27/2008 

2,700.000 

BCC 

5/27/2008 

- 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 

5/28/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/28/2008 

2,750,000 

BCC 

5/28/2008 

- 


5/29/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 


2,750.000 


5/29/2008 

- 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 

5/30/2008 

3,200,000 

BCC 

5/30/2008 

- 

CCHC 

5/31/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

5/31/2008 

- 

HEWLETT PACKARD HOLDING SARL 

5/31/2008 

3,200.000 

BCC 

5/31/2008 

- 

CCHC 

6/1/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/1/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/1/2008 

3,200.000 


6/1/2008 

- 

CCHC 

6/2/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/2/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/2/2008 

3,200.000 


6/2/2008 

- 

CCHC 

6/3/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/3/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/3/2008 

3,200.000 


6/3/2008 

- 

CCHC 

6/4/2008 

5,664.000 


6/4/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/4/2008' 

3,200.000 


6/4/2008 

- 



5,664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 

6/5/2008 


BCC 

6/5/2008 

- 

CCHC 

6/6/2008 

5.664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 

6/6/2008 

3/200.000 

BCC 

6/6/2008 

- 

CCHC 

6/7/2008 


BRISTOL TECHNOLOGY BV 

6/7/2008 

_ ... 

HEWLETT PACKARD HOLDING SARL 



BCC 

! 6/7/2008 

- 

CCHC 


PSI-HP-19-000016 

HP-0335006 


Contains HP Proprietary and Confidential Information 




































































A 


Date 

Amount (SM) 

Lender To HP US Entity 


5,664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 

6/8/2008 

3,200.000 



- 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 


3,200.000 


6/9/2008 




5,664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 


3,200.000 

BCC 

6/10/2008 

- 

CCHC 

6/11/2008 


BRISTOL TECHNOLOGY BV 

6/1 1/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/11/2008 

3,200.000 


6/11/2008 

- 

CCHC 

6/12/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 


3,200.000 

BCC 

6/12/2008 

- 

CCHC 

6/13/2008 

5.664.000 

BRISTOL TECHNOLOGY BV 

6/13/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/13/2008 

3,200.000 


6/13/2008 

- 


6/14/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/14/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/14/2008 

3,200.000 


6/14/2008 

- 

CCHC 

6/15/2008 

5,664.000 


6/15/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/15/2008 


BCC 

6/15/2008 

- 


6/16/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/16/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/16/2008 

3,200.000 

BCC 

6/16/2008 

- 

CCHC 

6/17/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/17/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/17/2008 

3,200.000 

BCC 


- 

CCHC 

6/18/2008 


BRISTOL TECHNOLOGY BV 

6/18/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/18/2008 

3,200.000 

BCC 

6/18/2008 

- 

CCHC 

6/19/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/19/2008 

- 

HEWLETT PACKARD HOLDING SARL 


PSI-HP-1 9-00001 7 

HP-0335007 


Contains HP Proprietary and Confidential Information 








































































-4 n ,.4. 

Date 

Amount (SM) 

Lender To HP US Entity 

6/19/2008 

3,200.000 

BCC 

6/19/2008 

- 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 

6/20/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/20/2008 

3,200.000 


6/20/2008 

- 


6/21/2008 


BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 

6/21/2008 

3,200.000 

BCC 

6/21/2008 


CCHC 

6/22/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/22/2008 


HEWLETT PACKARD HOLDING SARL 

6/22/2008 


BCC 

6/22/2008 

- 

CCHC 

6/23/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/23/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/23/2008 

3,200.000 


6/23/2008 

- 


6/24/2008 


BRISTOL TECHNOLOGY BV 

6/24/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/24/2008 

3,200.000 

BCC 


- 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 

6/25/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/25/2008 

3,200.000 


6/25/2008 



6/26/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/26/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/26/2008 

3,135.000 


6/26/2008 

- 

CCHC 

6/27/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/27/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/27/2008 

3,135.000 


6/27/2008 

- 

CCHC 

6/28/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/28/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/28/2008 



6/28/2008 

- 


6/29/2008 

5,664.000 



- 

HEWLETT PACKARD HOLDING SARL 

6/29/2008 

3,135.000 

BCC 

6/29/2008 


CCHC 

6/30/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

6/30/2008 

- 

HEWLETT PACKARD HOLDING SARL 

6/30/2008 

3.135.000 

BCC 

6/30/2008 

- 

CCHC 


PSI-HP-1 9-00001 8 

HP-0335008 


Contains HP Proprietary and Confidential Information 






















































1 


Date 


Lender To HP US Entity 

7/1/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/1/2008 

- 

HEWLETT PACKARD HOLDING SARL 

7/1/2008 

3,135.000 

BCC 

7/1/2008 

- 

CCHC 

7/2/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/2/2008 

- 

HEWLETT PACKARD HOLDING SARL 

la/ioos 

- 

BCC 

7/2/2008 

3,200.000 

CCHC 

7/3/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/3/2008 

- 

HEWLETT PACKARD HOLDING SARL 

7/3/2008 

- 


7/3/2008 

3/200.000 

CCHC i 

7I4/200S 

5,664.000 


7/4/2008 

- 

HEWLETT PACKARD HOLDING SARL 

7/4/2008 

- 

BCC 

7/4/2008 

3,200.000 

CCHC 

7/5/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/5/2008 

- 

HEWLETT PACKARD HOLDING SARL 

7/5/2008 

- 

BCC 

7/5/2008 

3,200.000 


7/6/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/6/2008 

- 

HEWLETT PACKARD HOLDING SARL 


- 



3,200.000 

CCHC 

innoos 

5,664.000 

BRISTOL TECHNOLOGY BV 

mam 

- 

HEWLETT PACKARD HOLDING SARL 

7/7/2008 

- 


7/7/2008 

3,200.000 


7/8/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/8/2008 

- 

HEWLETT PACKARD HOLDING SARL 

7/8/2008 

. 


7/8/2008 

3,200.000 


7/9/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/9/2008 

- 

HEWLETT PACKARD HOLDING SARL 

7/9/2008 

- 

BCC 

7/9/2008 


CCHC 

7/10/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 

■■IIHHIIIIIEinn 

- 

BCC 

7/10/2008 

3,200.000 

CCHC 

7/11/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/11/2008 

- 

HEWLETT PACKARD HOLDING SARL 

7/11/2008 

- 


7/11/2008 

3,200.000 

CCHC 

7/12/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/12/2008 

- 

HEWLETT PACKARD HOLDING SARL 


PSi-HP-19-000019 

HP-0335009 


Contains HP Proprietary and Confidential Information 







































































ME 


Date 

Amount (SM) 

Lender To HP US Entity 

7/12/2008 

- 

BCC 

7/12/2008 

3^00.000 

CCHC 

7/13/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 


- 

HEWLETT PACKARD HOLDING SARL 


- 

BCC 

7/13/2008 

3;20o.ooo 


7/14/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/14/2008 

- 

HEWLETT PACKARD HOLDING SARL 

7/14/2008 

- 


7/14/2008 

3,200.000 

CCHC 

7/15/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 


- ' 

HEWLETT PACKARD HOLDING SARL 

7/15/2008 

- 

BCC 

7/15/2008 


CCHC 

7/16/2008 


BRISTOL TECHNOLOGY BV 

7/16/2008 

- 

BCC 

7/16/2008 

3,200.000 

CCHC 

7/17/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/17/2008 

- 

BCC 

7/17/2008 

3,200.000 

CCHC 

7/18/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/18/2008 

- 

BCC 

7/18/2008 

3/200.000 

CCHC 

7/19/2008 

5.664.000 

BRISTOL TECHNOLOGY BV 

7/19/2008 

- 


7/19/2008 

3,200.000 


7/20/2008 


BRISTOL TECHNOLOGY BV i 

7/20/2008 

- 


7/20/2008 

3,200.000 

CCHC 

7/21/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/21/2008 

- 


7/21/2008 

3,200.000 


7/22/2008 

5,664.000 

BRISTOL TECHNOLOGY BV ! 

7/22/2008 

- 


7/22/2008 

HillHHHSSnBI 

CCHC 

7/23/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/23/2008 

- 

BCC 


330.000 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 

7/24/2008 

- 

BCC 

7/24/2008 

3,200.000 

CCHC 

7/25/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/25/2008 

- 

BCC 


3,200.000 

CCHC 

7/26/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/26/2008 

- 

BCC 


PSI-HP-1 9-000020 

HP-0335010 


Contains HP Proprietary and Confidential Information 

















































































LI 


Date 

Amount (SM) 

Lender To HP US Entity 

1/26/200$ 

3,200.000 

CCHC 

7/27/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/27/200S 

- 



3,2(M}.000 

CCHC 

7/28/2008 

5,664.0(K) 

BRISTOL TECHNOLOGY BV 

7/28/2008 

- 


7/28/2008 

3,200.000 


7/29/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 


> 

BCC 

7/29/2008 

3,200.000 

CCHC 

7/30/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

7/30/2008 

_ 

BCC 

7/30/2008 

3,200.000 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 

7/31/2008 

- 

BCC 

7/31/2008 

3,200.000 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 

8/1/2008 

- 

BCC 

8/1/2008 

3,200.000 

CCHC 


5,664.000 

BRISTOL TECHNOLOGY BV 


- 


8/2/2008 

3,200.000 

CCHC 

8/3/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

8/3/2008 

- 


8/3/2008 

3,200.000 


8/4/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

8/4/2008 

- 


8/4/2008 

3,200.000 


8/5/2008 

■bihiiiii^^sessi 

BRISTOL TECHNOLOGY BV 

8/5/2008 

- 


8/5/2008 

3,200.000 

CCHC 

8/6/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

8/6/2008 

- 


8/6/2008 

3,200.000 


8/7/2008 


BRISTOL TECHNOLOGY BV 

8/7/2008 

... 

BCC 

8/7/2008 


CCHC 

8/8/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

8/8/2008 

- 


8/8/2008 

3,200.000 

CCHC 

8/9/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

8/9/2008 

- 

BCC 

8/9/2008 

3,200.000 

CCHC 

8/10/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

8/10/2008 

- 

BCC 

8/10/2008 

3,200.000 

CCHC 


PSI-HP-1 9-000021 

HP-0335011 


Contains HP Proprietary and Confidential Information 































































383 


. s iwia ^ _ _ 

Date 

Amount (SAI) 

Lender To HP US Entity 

8/11/2008 

5,664,000 

BRISTOL TECHNOLOGY BV 

8/11/2008 

- 

BCC 

8/11/2008 

3,200.000 


8/12/2008 

5,664.000 

BRISTOL TECHNOLOGY BV I 

8/12/2008 

- 


8/12/2008 

3,200.000 


8/13/2008 

5,664.000 

BRISTOL TECHNOLOGY BV I 


- 


8/13/2008 

3,200.000 

CCHC 

8/14/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

8/14/2008 

- 

BCC 

8/14/2008 

3,200.000 


8/15/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

8/15/2008 

- 

BCC 


3,200.000 

CCHC 

8/16/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

8/16/2008 

- 

BCC 

8/16/2008 

3,200.000 


8/17/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

8/17/2008 

- 

BCC 

8/17/2008 


CCHC 

8/18/2008 


BRISTOL TECHNOLOGY BV 

. .. ■ ' 8/18/2008 

■> 2 “'f— 


8/1&2008 

, ~ i- -v- 

CClIL 

8/19/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 


. 


M ■ ' 8/190308 

. w“ ^4 

r--^. 

l^.IIC ■? 

8/20/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

8 '02008 

-1 ' ‘ 


' > : sQbfioos 



8/21/2008 

5,664.000 

BRISTOL TECHNOLOGY BV 

8/21,2008 

•f 


' smSSol 


CCHC ~ , ... 

8/22/2008 


BRISTOL TECHNOLOGY BV 

8/22/2008 

- 


* 8/22/2008 

' t- , 


8/23/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 


. 



- 


8/24/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

8'’42008 

. .. ^ 

HCG..- ' 

. \ 8/24/2008 



8/25/2008 


BRISTOL lECHNOLOGY BV 



BCG 


..tT ^ ^ -> 

cerrc ' - 

1 8/26/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19-000022 

Contains HP Proprietary and Confidential Information HP-0335012 


































































Date 

Amount (SM) 

Lender To HP US Entity 

- , ...8/26/2008 


Bccv/- ' 

8,26, 2008 

: . 

dCHC 

8/27/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 


5.000.000 

see 


- 

CCHC 

8/28/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/28/2008 

5,400.000 

BCC 

8/28/2008 

- 

CCHC 

8/29/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/29/2008 

5,400.000 



- 

CCHC 

8/30/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/30/2008 

5,400.000 

BCC 

8/30/2008 

- 

CCHC 

8/31/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/31/2008 

5,400.000 

BCC 

8/31/2008 

- 


9/1/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/1/2008 

5,400.000 

BCC 

9/1/2008 

- 


9/2/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/2/2008 

5,400.000 

BCC 


- 



5,663.000 

BRISTOL TECHNOLOGY BV 

9/3/2008 

5,400.000 


9/3/2008 

- 


9/4/2008 

5.663.000 

BRISTOL TECHNOLOGY BV 

9/4/2008 

5,400.000 


9/4/2008 

- 


9/5/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/5/2008 

5,400.000 

BCC 

9/5/2008 

- 


9/6/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/6/2008 

5,400.000 


9/6/2008 

- 

CCHC 

9/7/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/7/2008 

5,400.000 

BCC 

hhhhhiheess 

- 

CCHC 

9/8/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/8/2008 

5,400.000 


9/8/2008 

- 

CCHC 

9/9/2008 


BRISTOL TECHNOLOGY BV 

9/9/2008 

5,400.000 

BCC 

9/9/2008 


CCHC 

9/10/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/10/2008 

5,400.000 

BCC 


PSI-HP-19-000023 

HP-0335013 


Contains HP Proprietary and Confidential Information 




































































Date 

Amount {$M) 

Lender To HP US Entity 

9/10/2008 

- 

CCHC 

9/1 i/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/11/2008 

5,400.000 





9/12/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/12/2008 

5,400.000 

BCC 



CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 

9/13/2008 

5,400.000 


9/13/2008 

- 


9/14/2008 


BRISTOL TECHNOLOGY BV 

9/14/2008 

5,400.000 

BCC 

9/14/2008 

- 

CCHC 

9/15/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/15/2008 

5,400.000 

BCC 

9/15/2008 

- 

CCHC 

9/16/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/16/2008 


BCC 

9/16/2008 

- ' 

CCHC 

9/17/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/17/2008 

5,650.000 

BCC 

9/17/2008 

. 

CCHC 

9/18/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/18/2008 

5,650.000 


9/18/2008 


CCHC 

9/19/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/19/2008 

5,650.000 

BCC 

9/19/2008 

- 


1 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/20/2008 

5,650.000 

BCC 

9/20/2008 

- 


9/21/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/21/2008 

5,650.000 


9/21/2008 

- 

CCHC 

9/22/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 


5,650.000 


9/22/2008 

- 


9/23/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/23/2008 

6,000.000 


9/23/2008 

- 

CCHC 

9/24/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/24/2008 

6,150.000 

BCC 

9/24/2008 

- 

CCHC 

9/25/2008 

5.663.000 

BRISTOL TECHNOLOGY BV 

9/25/2008 

6,792.000 

BCC 

9/25/2008 

- 

CCHC 


PSI-HP-19-000024 

HP-0335014 


Contains HP Proprietary and Confidential Information 
















































































386 


Date 

Amount (SM) 

Lender To HP US Entity 

9/26/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/26/2008 

6,933.000 

BCC 

9/26/2008 

- 


9/27/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/27/2008 

6,933.000 

BCC 

9/27/2008 

- 

CCHC 

9/28/2008 

5,663,000 

BRISTOL TECHNOLOGY BV 

9/28/2008 

6,933.000 

BCC 

9/28/2008 

- 


9/29/2008 

5,663.000 

BRISTOL TECHNOLOGY BV | 

9/29/2008 

6,933.000 


9/29/2008 

. 


9/30/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/30/2008 


BCC 


- 


10/1/2008 

5,663,000 

BRISTOL TECHNOLOGY BV i 

10/1/2008 

7,149.000 


10/1/2008 

- 

CCHC 

10/2/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 


- 

BCC 

10/2/2008 

6,839.000 

CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 


- 


10/3/2008 

6,839.000 

CCHC 

10/4/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/4/2008 

- 


10/4/2008 



10/5/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 1 

10/5/2008 



10/5/2008 


CCHC 

10/6/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/6/2008 

. 


10/6/2008 

6,839.000 


10/7/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/7/2008 

- 

BCC 

10/7/2008 

6,839.000 

CCHC 

10/8/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 


- 

BCC 


6,839.000 


10/9/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/9/2008 

- 

BCC 

10/9/2008 

6,839.000 

CCHC 

10/10/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/10/2008 

- 

BCC 

10/10/2008 

6,839.000 

CCHC 

10/11/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSi-HP-1 9-000025 

Contains HP Proprietary and Confidential Information HP-0335015 





































































387 


, HP's 

Data _ . 1 

Date 


Lender To HP US Entity 

10/11/2008 

- 

BCC 

10/11/2008 

6,839.000 


10/12/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/12/2008 


BCC 

10/12/2008 


CCHC 


BnBHCiSTSCfiTiTill 

BRISTOL TECHNOLOGY BV 


- 

BCC 


6,839.000 

CCHC 

10/14/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/14/2008 

- 

BCC 

10/14/2008 

6,839.000 

CCHC 

10/15/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/15/2008 

- 

BCC 

10/15/2008 


CCHC 

10/16/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/16/2008 

- 

BCC 

10/16/2008 

6,839.000 


10/17/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/17/2008 

- 

BCC 

10/17/2008 

6,839.000 

CCHC 

10/1 8/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/18/2008 

- 


10/18/2008 

6,839.000 


10/19/2008 

5,663.000 

BRISTOL TECHNOLOGY BV I 

10/19/2008 

- 


10/19/2008 

6,839.000 

CCHC 

10/20/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/20/2008 

- 

BCC 

10/20/2008 

6,839.000 


10/21/2008 

5,663.000 

BRISTOL TECHNOLOGY BV j 

10/21/2008 

- 


10/21/2008 

6,839.000 


10/22/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/22/2008 

- 

BCC 



CCHC 

10/23/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/23/2008 

- 


10/23/2008 



10/24/2008 


BRISTOL TECHNOLOGY BV 

10/24/2008 

- 

BCC 

10/24/2008 

6,839.000 

CCHC 

10/25/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/25/2008 

- 


10/25/2008 

6,839.000 

CCHC 

10/26/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/26/2008 

- 

BCC 


PSI-HP-1 9-000026 

Contains HP Proprietary and Confidential Information HP-0335016 









































































388 




Date 

Amount (SM) 

Lender To HP US Entity 


6,839.000 

CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 


- 


■■■■■■■RSISRfW 

6,839.000 


10/28/2008 

5,663.000 

BRISTOL TECHNOLOGY BV i 


- 


10/28/2008 

6,839.000 

CCHC 

10/29/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

i 0/29/2008 

- 


10/29/2008 

6,839.000 

CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 

10/30/2008 

- 

BCC 

10/30/2008 

6,839.000 

CCHC 

10/31/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 


- 

BCC 

10/31/2008 

6,587.000 

CCHC 

11/1/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/1/2008 

- 

BCC 

11/1/2008 

6,587.000 


11/2/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/2/2008 

. 

BCC 

11/2/2008 

6,587.000 

CCHC 

11/3/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/3/2008 

- 

BCC 

11/3/2008 

6,587.000 


11/4/2008 

5,663.000 

BRISTOL TECHNOLOGY BV ! 

11/4/2008 

- 


n/4/2008 

6,587.000 

CCHC 

11/5/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

1 1/5/2008 

- 


11/5/2008 

6,587.000 

CCHC 

11/6/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/6/2008 

- 

BCC 

1 1/6/2008 

6,587.000 

CCHC 

11/7/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/7/2008 

- 


11/7/2008 

6,587.000 


11/8/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/8/2008 

- 

BCC 

1 1/8/2008 

6,587.000 

CCHC 

1 1/9/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

1 1/9/2008 

- 


1 1/9/2008 

6.587.000 

CCHC 

11/10/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/10/2008 

- 

BCC 

1 1/10/2008 

6,587.000 

CCHC 


PSI-HP-1 9-000027 

HP-0335017 


Contains HP Proprietary and Confidential Information 
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Date 

Amount (SM) 

Lender To HP US Entity 




il/n /2008 

- 

BCC 


6,587.000 


i 1/12/200S 

5,663.000 

BRISTOL TECHNOLOGY BV 


- 


H/12/2008 

6,587.000 


11/13/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/13/2008 

- 

BCC 

11/13/2008 

6,587.000 

CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 


- 

BCC 


5,617.000 

CCHC 

11/15/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 


- 

BCC 

11/15/2008 

5,617.000 


11/16/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/16/2008 

- 

BCC 

11/16/2008 

5,617.000 

CCHC 

11/17/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/17/2008 

3,800.000 


11/17/2008 

- 

CCHC 

11/18/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/18/2008 

4,100.000 


11/18/2008 

- 

CCHC 

11/19/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/19/2008 

3,950.000 


11/19/2008 

- 

CCHC 

11/20/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/20/2008 

4,550.000 


11/20/2008 

- 

CCHC 

11/21/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 


4,850.000 


11/21/2008 

- 


11/22/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/22/2008 


BCC 

11/22/2008 

^bbb 

CCHC 

1 1/23/2008 

■HHHHSSE&SI 

BRISTOL TECHNOLOGY BV 

11/23/2008 

4,850.000 

BCC 

11/23/2008 

- 

CCHC 

11/24/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/24/2008 

4,850.000 

BCC 

11/24/2008 

- 

CCHC 

11/25/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

1 1/25/2008 

4,785.000 

BCC 

11/25/2008 

- 

CCHC 

i 1/26/2008 

5.663.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-1 9-000028 

HP-0335018 


Contains HP Proprietary and Confidential Information 
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1 1 1^*^ 




Lender To HP US Entity 

11/26/2008 

4,735.000 

BCC 

11/26/2008 

- 

CCHC 

11/27/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/27/2008 

4,735.000 

BCC 

1 1/27/2008 

- 

CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 

11/28/2008 

4,379.000 

BCC 

11/28/2008 

- 

CCHC 

11/29/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/29/2008 

4,379.000 

BCC 

11/29/2008 

- 

CCHC 

11/30/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/30/2008 

4,379.000 

BCC 

11/30/2008 

- 


12/1/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/1/2008 

4,379.000 

BCC 

12/1/2008 

- 

CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 





- 

CCHC 

12/3/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/3/2008 

4,579.000 

BCC 

12/3/2008 

. ■ 

CCHC 

12/4/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/4/2008 

4,579.000 


12/4/2008 

- 


12/5/2008 

5,663.000 

BRISTOL TECHNOLOGY BV I 

12/5/2008 

4,879.000 


12/5/2008 

- 

CCHC 

12/6/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/6/2008 

4,879.000 


12/6/2008 

- 


12/7/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/7/2008 

4,879.000 

BCC 

12/7/2008 

- 

CCHC 

12/8/2008 


BRISTOL TECHNOLOGY BV 

12/8/2008 

4,879.000 

BCC 

12/8/2008 

- 


12/9/2008 


BRISTOL TECHNOLOGY BV 

12/9/2008 

4,579.000 

BCC 

12/9/2008 

- 

CCHC 

12/10/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/10/2008 

4,333.000 

BCC 

12/10/2008 

- 

CCHC 

12/1 1/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/11/2008 

4,333.000 

BCC 


PSi-HP-1 9-000029 

Contains HP Proprietary and Confidential Information HP-0335019 
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Lender To HP US Entity 


- 

CCHC 

12/12/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/12/2008 

4,333.000 


12/12/2008 

- 

CCHC 

12/13/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/13/2008 

4,333.000 



_ 

CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 

12/14/2008 

4,333.000 

BCC 

12/14/2008 

_ 

CCHC 

12/15/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/15/2008 


BCC 

12/15/2008 

- 

CCHC 

12/16/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/16/2008 

4,333.000 

BCC 

12/16/2008 

- 

CCHC 

12/17/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/17/2008 

4,212.000 

BCC 

12/17/2008 

- 

CCHC 

12/18/2008 

5,663-000 

BRISTOL TECHNOLOGY BV 

12/18/2008 

3,776.000 

BCC 

12/18/2008 

- 

CCHC 

12/19/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/19/2008 

3,776.000 

BCC 

12/19/2008 

- 

CCHC 

12/20/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/20/2008 

3,776.000 


12/20/2008 

- 

CCHC 

12/21/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/21/2008 

3,776.000 

BCC 

12/21/2008 

. 

CCHC 

12/22/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/22/2008 



12/22/2008 

- 1 

CCHC 

12/23/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/23/2008 

3,776.000 


12/23/2008 

- 

CCHC 

12/24/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/24/2008 

3,776.000 

BCC 

12/24/2008 

- 

CCHC 

12/25/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/25/2008 


BCC 

12/25/2008 

- 

CCHC 

12/26/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 


3,776.000 

BCC 

12/26/2008 

- 

CCHC 


PSI-HP-19-000030 

HP-0335020 


Contains HP Proprietary and Confidential Information 
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Date 

Amount (SM) 

Lender To HP US Entity 

12/27/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/27/2008 

3,776.000 


12/27/2008 

- 


12/28/2008 

5,663.000 

BRISTOL TECHNOLOGY BV I 

12/28/2008 

3,776.000 



- 

CCHC 

12/29/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/29/2008 

3,776.000 

BCC 

12/29/2008 

- 

CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 



3,776.000 

BCC 


- 


12/31/2008 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/31/2008 

3,776.000 

BCC 

12/31/2008 

- 

CCHC 

1/1/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/1/2009 

3,776.000 

BCC 

1/1/2009 



1/2/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/2/2009 

- 


1/2/2009 

5,982.000 

CCHC 

1/3/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/3/2009 

- 


1/3/2009 

5,982.000 

CCHC 

1/4/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/4/2009 

- 


1/4/2009 

5,982.000 

CCHC 

1/5/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/5/2009 

- 


1/5/2009 

5,982.000 


1/6/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/6/2009 

- 


1/6/2009 

6,107.000 


1/7/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/7/2009 

- 

BCC 

1/7/2009 


CCHC 

1/8/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/8/2009 

- 

BCC 

1/8/2009 

6,107.000 

CCHC 

1/9/2009 

5.663.000 

BRISTOL TECHNOLOGY BV 



BCC 

1/9/2009 


CCHC 

1/10/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/10/2009 

- 

BCC 

1/10/2009 

6,107.000 

CCHC 

l/n/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19-000031 

HP-0335021 


Contains HP Proprietary and Confidential Information 
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' HP’s D ata 


Date 

WiiWffW 

Lender T o HP US Entity 

1/11/2009 

- 

BCC 

1/11/2009 

6,107.000 

CCHC 

1/12/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/12/2009 

- 


1/12/2009 

6,107.000 


1/13/2009 

5,663.000 

BRISTOL TECHNOLOGY BV I 

1/13/2009 

- 


1/13/2009 

6,107,000 

CCHC 

1/14/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/14/2009 

- 


1/14/2009 

6.107.000 


1/15/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/15/2009 

- 

BCC 

1/15/2009 


CCHC 

1/16/2009 

1 ' llililil 

BRISTOL TECHNOLOGY BV 

1/16/2009 

- 

BCC 

1/16/2009 

6,107.000 

CCHC 

1/17/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/17/2009 

- 


1/17/2009 

6,107.000 


1/18/2009 

5,663.000 

BRISTOL TECHNOLOGY BV ! 

1/18/2009 

- 


1/18/2009 

6,107.000 


1/19/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/19/2009 

- 

BCC 

1/19/2009 

6,107.000 


1/20/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 1 

1/20/2009 

. 


1/20/2009 

6,107.000 

CCHC 

1/21/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/21/2009 

- 


1/21/2009 

6.107.000 


1/22/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/22/2009 

- 

BCC 

1/22/2009 

6,107.000 

CCHC 

1/23/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/23/2009 

- 

BCC 

1/23/2009 


CCHC 

1/24/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/24/2009 

- 

BCC 

1/24/2009 

HH^I^EDEEIiE!l 

CCHC 

1/25/2009 


BRISTOL TECHNOLOGY BV 

1/25/2009 


BCC 


6,107.000 

CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 

i 1/26/2009 

- 

BCC 


PSI-HP-19-000032 

HP-0335022 


Contains HP Proprietary and Confidential Information 





















































































I 


Date 

Amount (SM) 

Lender To HP US Entity 

1/26/2009 

6,107.000 


xmnm 

5,663.000 

BRISTOL TECHNOLOGY BV | 

i/27/2009 

- 


1/27/2009 

6,107.000 


1/28/2009 

5.663.000 



- 



6,107.000 

CCHC 

1/29/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/29/2009 

- 


1/29/2009 

6,107.000 

CCHC 

1/30/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/30/2009 

- 

BCC 

1/30/2009 

6,107.000 

CCHC 

1/31/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/31/2009 

- 

BCC 

1/31/2009 

6,107.000 

CCHC 

2/1/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/1/2009 

- 

BCC 

2/1/2009 

6,107.000 

CCHC 

2/2/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


- 

BCC 


6,107.000 

CCHC 

2/3/2009 

5.663.000 

BRISTOL TECHNOLOGY BV 

2/3/2009 

- 

BCC 

2/3/2009 

6,107.000 

CCHC 

2/4/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

- 2/4/2009 

- 


2/4/2009 

6,107.000 

CCHC 

2/5/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/5/2009 

- 


2/5/2009 

6,107.000 


2/6/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/6/2009 

- 

BCC 

2/6/2009 

6,107.000 

CCHC 

2/7/2009 

5.663.000 

BRISTOL TECHNOLOGY BV 

2/7/2009 

- 

BCC 

2/7/2009 

6,107.000 

CCHC 

2/8/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/8/2009 

- 

BCC 


6,107.000 


2/9/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/9/2009 

- 

BCC 

2/9/2009 

6,107.000 

CCHC 

2/10/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/10/2009 

- 

BCC 

2/10/2009 

6,107.000 

CCHC 


PSI-HP-1 9-000033 

HP-0335023 


Contains HP Proprietary and Confidential Information 
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. HP's Diita . 


Date 

Amount (SM) 

Lender To HP US Entity 

2/11/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/11/2009 

- 

BCC 

2/1 1/2009 

6,107.000 


2/12/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/12/2009 

- 

BCC 

2/12/2009 

6,107.000 


2/13/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/13/2009 

- 

BCC 

2/13/2009 



2/14/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/14/2009 

- 

BCC 

2/14/2009 

5,307.000 

CCHC 

2/15/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 





ilililililil 

CCHC 


■ miiiiii 

BRISTOL TECHNOLOGY BV 

2/16/2009 

- 


2/16/2009 

5,307.000 

CCHC 

2/17/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/17/2009 

4,000.000 

BCC 

2/17/2009 

- 


2/18/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/18/2009 

4,000.000 


2/18/2009 

- 


2/19/2009 


BRISTOL TECHNOLOGY BV 

2/19/2009 

4,000.000 


2/19/2009 

- 


2/20/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/20/2009 

4,000.000 


2/20/2009 

- 

CCHC 

2/21/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/21/2009 

4.000.000 


2/21/2009 

- 


2/22/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/22/2009 

4,000.000 

BCC 

2/22/2009 

- 

CCHC 

2/23/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/23/2009 

3,400.000 


2/23/2009 

- 

CCHC 

2/24/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/24/2009 

3,400.000 

BCC 

2/24/2009 

- 

CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 

2/25/2009 

3,550.000 

BCC 

2/25/2009 

- 

CCHC 

2/26/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19-000034 

HP-0335024 


Contains HP Proprietary and Confidential Information 
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Date 

Amount (SM) 

Lender T o HP US Entity 

2/26/2009 

2,650.000 


2/26/2009 

- 


2/27/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2ini2W>9 

2,650.000 

BCC 

inimm 

- 

CCHC 

2/28/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/28/2009 

2,650.000 

BCC 

2/28/2009 

- 

CCHC 

3/1/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/1/2009 

2,650.000 

BCC 

3/1/2009 

- 

CCHC 

3/2/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


3,400.000 

BCC 

3/2/2009 

- 

CCHC 

3/3/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/3/2009 

3,700.000 

BCC 

3/3/2009 

- 

CCHC 

3/4/2009 


BRISTOL TECHNOLOGY BV 

3/4/2009 



3/4/2009 

. 

CCHC 

3/5/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/5/2009 

3,700.000 


3/5/2009 

. 

CCHC 

3/6/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/6/2009 

3,700.000 


3/6/2009 

- 

CCHC 

3/7/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/7/2009 

3,700.000 


3/7/2009 

- 


3/8/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 1 

3/8/2009 

3,700.000 


3/8/2009 

- 


3/9/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/9/2009 

3,700.000 


3/9/2009 

- 

CCHC 

3/10/2009 

5.663.000 

BRISTOL TECHNOLOGY BV 

3/10/2009 


BCC 

3/10/2009 



3/11/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/11/2009 

3,700.000 


3/11/2009 

- 

CCHC 

3/12/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/12/2009 

3,700.000 

BCC 

3/12/2009 

- 

CCHC 

3/13/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/13/2009 

4,000.000 

BCC 


PSI-HP-1 9-000035 

HP-0335025 


Contains HP Proprietary and Confidential Information 
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Date 


Lender To HP US Entity 

3/13/2009 

- 

CCHC 

3/14/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/14/2009 

4,000.000 

BCC 


- 

CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 

3/15/2009 

4,000.000 


3/15/2009 

- 


3/16/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/16/2009 

4,200.000 


3/16/2009 

- 

CCHC 

3/17/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/17/2009 

4,200.000 




CCHC 

3/18/2009 


BRISTOL TECHNOLOGY BV 

3/18/2009 

4,200.000 

BCC 

3/18/2009 

- 

CCHC 

3/19/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/19/2009 

4,200.000 

BCC 

3/19/2009 

- 

CCHC 

3/20/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


4,200.000 


3/20/2009 


CCHC 

3/21/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/21/2009 

4,200.000 

BCC 

3/21/2009 

- 


3/22/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/22/2009 

4,200.000 


3/22/2009 

- 


3/23/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/23/2009 

4,200.000 

BCC 

3/23/2009 

- 


3/24/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/24/2009 

4,200.000 


3/24/2009 

- 


3/25/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/25/2009 

4,200.000 

BCC 

3/25/2009 

- 

CCHC 

3/26/2009 


BRISTOL TECHNOLOGY BV 

3/26/2009 



3/26/2009 

. 


3/27/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/27/2009 

4,200.000 

BCC 

3/27/2009 

- 

CCHC 

3/28/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/28/2009 

4.200.000 

BCC 

3/28/2009 

- 

CCHC 


PSI-HP-1 9-000036 

Contains HP Proprietary and Confidential Information HP-0335026 
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^ , HP'slJata" ^ ,*•'*’* 5.-, | 

Date 

Amount (SM) 

Lender To HP US Entity 

3/29/2009 

5,663,000 

BRISTOL TECHNOLOGY BV 


4,200.000 

BCC 

Hlllllllllllllllllll^^ 

- ■ 



5,663.000 

BRISTOL TECHNOLOGY BV 


4,050.000 

BCC 


- 


3/31/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/31/2009 

3,900.000 

BCC 

3/31/2009 

- 


4/1/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/1/2009 


BCC 

4/1/2009 



4/2/2009 


BRISTOL TECHNOLOGY BV 

4/2/2009 

- 

BCC 

4/2/2009 

5,800.000 

CCHC 

4/3/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/3/2009 

- 


4/3/2009 

5,800.000 


4/4/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/4/2009 

- 

BCC 

4/4/2009 

5,800.000 

CCHC 

4/5/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/5/2009 

- 

BCC 

4/5/2009 

5,800.000 

CCHC 

4/6/2009 

5,663,000 


4/6/2009 

- 


4/6/2009 

5,000.000 

CCHC 


5,663.000 

BRISTOL TECHNOLOGY BV 

4/7/2009 

- 

BCC 

4/7/2009 

5,000.000 

CCHC 

4/8/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/8/2009 

- 


4/8/2009 

5,000.000 


4/9/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/9/2009 

- 

BCC 

4/9/2009 

5.000.000 

CCHC 

4/10/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/10/2009 

- 

BCC 

4/10/2009 

5,000.000 

CCHC 

4/11/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/11/2009 

- 

BCC 

4/11/2009 

5,000,000 

CCHC 

4/12/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/12/2009 

- 

BCC 

4/12/2009 

5,000.000 

CCHC 

4/13/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-1 9-000037 

HP-0335027 


Contains HP Proprietary and Confidential Information 












































































399 



Date 

Amount (SM) 

Lender To HP US Entity 

4/13/2009 

- 

BCC 

4/13/2009 

5,000.000 

CCHC 

4/14/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


> 


4/14/2009 


CCHC 

4/15/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/15/2009 

- 

BCC 

4/15/2009 

5,000.000 

CCHC 

4/16/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/16/2009 

- 

BCC 

4/16/2009 


CCHC 

4/17/2009 


BRISTOL TECHNOLOGY BV 

4/17/2009 

- 

BCC 

4/17/2009 

4,750.000 


4/18/2009 

5,663.000 

BRISTOL TECHNOLOGY BV ! 

4/18/2009 

- 


4/18/2009 

4,750.000 

CCHC 

4/19/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/19/2009 

- 

BCC 

4/19/2009 

4.750.000 

CCHC 

4/20/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/20/2009 

- 



4,750.000 

CCHC 

4Q 1/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/21/2009 

- 

BCC 

4/21/2009 

4,750.000 


4/22/2009 

195.000 

BRISTOL TECHNOLOGY BV 

4/22/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/22/2009 

- 


4/22/2009 

4,750.000 

CCHC 

4/23/2009 


BRISTOL TECHNOLOGY BV 

4/23/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/23/2009 

- 


4/23/2009 

5,100.000 


4/24/2009 


BRISTOL TECHNOLOGY BV 

. 4/24/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/24/2009 

- 

BCC 

4/24/2009 

5,100.000 

CCHC 

4/25/2009 

195.000 

BRISTOL TECHNOLOGY BV 

4/25/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/25/2009 

- 

BCC 

4/25/2009 

5,100.000 

CCHC 

4/26/2009 

195.000 

BRISTOL TECHNOLOGY BV 

4/26/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/26/2009 

- 

BCC 

4/26/2009 

5,100.000 

CCHC 


PS!-HP-19-000038 

HP-0335028 


Contains HP Proprietary and Confidential Information 
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Date 

Amount (SM) 

Lender To HP US Entity 

4/27/2009 

195.000 

BRISTOL TECHNOLOGY BV 

4/27/2009 

5,663.0(K) 

BRISTOL TECHNOLOGY BV 

4/27/2009 

- 


4/27/2009 

5,100.000 


4/28/2009 

195.000 

BRISTOL TECHNOLOGY BV 

4/28/2009 


BRISTOL TECHNOLOGY BV 

4/28/2009 

- 

BCC 

4/28/2009 

5,100.000 

CCHC 


195.000 

BRISTOL TECHNOLOGY BV 

4/29/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/29/2009 

- 

BCC 

4/29/2009 

5,100.000 

CCHC 

4/30/2009 


BRISTOL TECHNOLOGY BV 

4/30/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/30/2009 

- 

BCC 

4/30/2009 

4,800.000 

CCHC 

5/1/2009 


BRISTOL TECHNOLOGY BV 

5/1/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/1/2009 

- 

BCC 

5/1/2009 

5.500.000 


5/2/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/2/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/2/2009 

- 


5/2/2009 

5,500.000 

CCHC 

5/3/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/3/2009 


BRISTOL TECHNOLOGY BV 

5/3/2009 

HWIIIIIIIIIIIIIIlilll^H 


5/3/2009 


CCHC 

5/4/2009 


BRISTOL TECHNOLOGY BV 

5/4/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/4/2009 

- 


5/4/2009 

5,500.000 


5/5/2009 


BRISTOL TECHNOLOGY BV 

5/5/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/5/2009 

- 

BCC 

5/5/2009 

5,500.000 

CCHC 

5/6/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/6/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/6/2009 

- 


5/6/2009 

5,500.000 


5/7/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/7/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/7/2009 

- 

BCC 

5/7/2009 

5,500.000 

CCHC 

5/8/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/8/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSi-HP-1 9-000039 

HP-0335029 


Contains HP Proprietary and Confidential Information 
















































































£ 


Date 

Amount (SM) 

Lender To HP US Entity 


- 



5,500.000 

CCHC 

5/9/2009 


BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 


- 


5/9/2009 

5,500.000 


5/10/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/10/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/10/2009 

- 


5/10/2009 

5,500.000 


5/1 1/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/11/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/1 1/2009 

- 

BCC 

5/11/2009 

5,500.000 

CCHC 

5/12/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/12/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/12/2009 

- 

BCC 

5/12/2009 

5,500.000 


5/13/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/13/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/13/2009 

- 

BCC 

5/13/2009 

5,500.000 

CCHC 

5/14/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/14/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/14/2009 

- 

BCC 

5/14/2009 

5,500.000 

CCHC 

5/15/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/15/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/15/2009 

- 

BCC 

5/15/2009 

5,500.000 

CCHC 

5/16/2009 

IBIIIIIIIIIIIII|[Q3!E9 

BRISTOL TECHNOLOGY BV 

5/16/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/16/2009 

- 

BCC 

5/16/2009 

5,500.000 

CCHC 

5/17/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/17/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/17/2009 

■HUmHIIIBIIi 

BCC 

5/17/2009 


CCHC 

5/18/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/18/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/18/2009 

4,100.000 

BCC 

5/18/2009 


CCHC 

5/19/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/19/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/19/2009 

4,100.000 

BCC 

5/19/2009 

- 

CCHC 


PSI-HP-19-000(M0 

HP-0335030 


Contains HP Proprietaiy and Confidential Information 
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Date 

Amount ($M) 

Lender To HP US Entity 

5/20/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/20/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/20/2009 



5/20/2009 

- 


5/21/2009 

193.000 


5/21/2009 

5,663.000 

BRISTOL TECHNOLOGY BV I 

5/21/2009 

4,100.000 


5/2m009 

- 



193.000 

BRISTOL TECHNOLOGY BV 

5/22/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/22/2009 

4,100.000 

BCC 

5/22/2009 

- 

CCHC 

5/23/2009 


BRISTOL TECHNOLOGY BV 

5/23/2009 

o 

o 

p 

BRISTOL TECHNOLOGY BV 

5/23/2009 


BCC 

5/23/2009 


CCHC 

5/24/2009 


BRISTOL TECHNOLOGY BV 

5/24/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/24/2009 


BCC 

5/24/2009 

- 

CCHC 

5/25/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/25/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/25/2009 

4,100.000 


5/25/2009 

- 

CCHC 


193.000 

II 1 1 1 II— —1 

5/26/2009 

5,663.000 

BRISTOL TECHNOLOGY BV ! 

5/26/2009 

4,200.000 


5/26/2009 

- 

CCHC 

5/27/2009 


BRISTOL TECHNOLOGY BV 

5/27/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/27/2009 

4,200.000 


5/27/2009 

- 


5/28/2009 


BRISTOL TECHNOLOGY BV 

5/28/2009 

5.663.000 


5/28/2009 

4,200.000 


5/28/2009 

- 

CCHC 

5/29/2009 


BRISTOL TECHNOLOGY BV 

5/29/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/29/2009 

4,200.000 

BCC 

5/29/2009 

- 


5/30/2009 


BRISTOL TECHNOLOGY BV 

5/30/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

5/30/2009 

4,200.000 

BCC 

5/30/2009 

- 

CCHC 

5/31/2009 

193.000 

BRISTOL TECHNOLOGY BV 

5/31/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19-000CM1 

HP-0335031 


Contains HP Proprietary and Confidential Information 





































































Ei>J 


I 


Date 

Amount (SM) 

Lender To HP US Entity 

5/31/2009 


BCC 

5/31/2009 

- 

CCHC 

6/1/2009 

193.000 

BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 


4,200.000 


6/1/2009 

- 


6/2/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/2/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


4,200.000 

BCC 

6/2/2009 

- 

CCHC 

6/3/2009 


BRISTOL TECHNOLOGY BV 

6/3/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/3/2009 


BCC 


- 

CCHC 

6/4/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/4/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/4/2009 

4,500,000 


mam 

- 

CCHC 

6/5/2009 


BRISTOL TECHNOLOGY BV 

6/5/2009 

1 1 yiiiiii 

BRISTOL TECHNOLOGY BV 


4,500.000 

BCC 


- 

CCHC 

6/6/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/6/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/6/2009 

4,500.000 

BCC 

6/6/2009 

. 


6/7/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/7/2009 


BRISTOL TECHNOLOGY BV 

6/7/2009 

4,500.000 


6/7/2009 

- 

CCHC 

6/8/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/8/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/8/2009 

4,500.000 


6/8/2009 

- 

CCHC 

6/9/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/9/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/9/2009 

4,500.000 


6/9/2009 

- 


6/10/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/10/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/10/2009 

4,750.000 

BCC 

6/10/2009 

- 

CCHC 

6/11/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/11/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/1 1/2009 

4,750.000 

BCC 

6/1 1/2009 

- 

CCHC 


PSi-HP-1 9-000042 

HP-0335032 


Contains HP Proprietary and Confidential Information 




















































































Date 

Amount (SM) 

Lender To HP US Entity 

6/12/2009 


BRISTOL TECHNOLOGY BV 

6/12/2009 


BRISTOL TECHNOLOGY BV 

6/12/2009 

4,750.000 


6/12/2009 

- 


6/13/2009 



6/13/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/13/2009 

4,750.000 

BCC 

6/13/2009 

- 



193.000 

BRISTOL TECHNOLOGY BV 

6/14/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/14/2009 

4,750.000 

BCC 

6/14/2009 

- 

CCHC 

6/15/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/15/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/15/2009 

5,250.000 

BCC 

6/15/2009 

- 

CCHC 

6/16/2009 


BRISTOL TECHNOLOGY BV 

6/16/2009 


BRISTOL TECHNOLOGY BV 

6/16/2009 

5,250.000 

BCC 

6/16/2009 

- 

CCHC 

6/17/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/17/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/17/2009 

5,250.000 


6/17/2009 

- 

CCHC 

6/18/2009 

193.000 

BRISTOL TECHNOLOGY BV- 

6/18/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/18/2009 

5,250.000 


6/18/2009 

- 


6/19/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/19/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/19/2009 

5,250.000 

BCC 

6/19/2009 

- 


6/20/2009 

IBHUIBHEiEESI 

BRISTOL TECHNOLOGY BV 

6/20/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/20/2009 

5,250.000 


6/20/2009 

- 


6/21/2009 


BRISTOL TECHNOLOGY BV 

6/21/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/21/2009 

5,250.000 


6/21/2009 

- 

CCHC 

6/22/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/22/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/22/2009 

5,250.000 

BCC 

6/22/2009 

- 

CCHC 

6/23/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/23/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-1 9-000043 

HP-0335033 


Contains HP Proprietary and Confidential Information 
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Date 

Amount (SM) 

Lender To HP us Entity 

6/23/2009 

5,250.000 

BCC 

6/23/2009 

- 

CCHC 

6/24/2009 

193.000 

BMSTOL TECHNOLOGY BV 

6/24/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/24/2009 

5,250.000 



- 


1 6/25/2009 


BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 

6/25/2009 

5,550.000 


6/25/2009 

- 

CCHC 



BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 


5,550.000 

BCC 

6/26/2009 

- 

CCHC 

6/27/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/27/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/27/2009 

5,550.000 

BCC 

6/27/2009 

- 

CCHC 

6/2m009 

193.000 

BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 

1 6/28/2009 

5,550.000 



- 

CCHC 

6/29/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/29/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/29/2009 

5.750.000 


6/29/2009 

- 

CCHC 

6/30/2009 

193.000 

BRISTOL TECHNOLOGY BV 

6/30/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

6/30/2009 

5,750.000 

BCC 

6/30/2009 

- 

CCHC 

7/1/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/1/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

m/2009 

6,102.000 


m/2009 

- 

CCHC 

7/2/2009 


BRISTOL TECHNOLOGY BV 

7/2/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/2/2009 

- 

BCC 

7/2/2009 

6,655.000 

CCHC 

7/3/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/3/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


- 

BCC 


6,655.000 

CCHC 


193.000 

BRISTOL TECHNOLOGY BV 

7/4/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/4/2009 

- 

BCC 

71412009 

6,655.000 

CCHC 


PSi-HP-19-00QCW4 

Contains HP Proprietary and Confidential Information HP-0335034 
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JlPts Data 

Date 

Amount ($M) 

Lender To HP us Entity 

7/5/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/5/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/5/2009 

- 


7/5/2009 

6,655.000 


7/6/2009 


BRISTOL TECHNOLOGY BV 

7/6/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/6/2009 

- 

BCC 

7/6/2009 

6,655.000 

CCHC 

7/7/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/7/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/7/2009 

- 


7/7/2009 

6,655.000 

CCHC 

7/8/2009 


BRISTOL TECHNOLOGY BV 

7/8/2009 


BRISTOL TECHNOLOGY BV 

7/8/2009 

- 

BCC 

7/8/2009 

6,655.000 

CCHC 

7/9/2009 


BRISTOL TECHNOLOGY BV 

7/9/2009 


BRISTOL TECHNOLOGY BV 

7/9/2009 



7/9/2009 

6,655.000 


7/10/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/10/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/10/2009 

- 


7/10/2009 

6,655.000 

CCHC 

7/11/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/11/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/11/2009 

- 


7/11/2009 

6,655.000 

CCHC 

7/12/2009 


BRISTOL TECHNOLOGY BV 

7/12/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/12/2009 

- 


7/12/2009 

6,655.000 


7/13/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/13/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/13/2009 

- 

BCC 

7/13/2009 

6,655.000 

CCHC 

7/14/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/14/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/14/2009 

- 

BCC 

7/14/2009 

6,655.000 

CCHC 

7/15/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/15/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/15/2009 

- 

BCC 

7/15/2009 

6,655.000 

CCHC 

7/16/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/16/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19-000045 

Contains HP Proprietary and Confidential Information HP-0335035 











































































I 


Date 

MPiWIiSW 

Lender To HP US Entity 

7/16/2009 

- 

BCC 

7/16/2009 

6,655.000 

CCHC 

7/17/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/17/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/17/2009 

- 

BCC 

7/17/2009 

6,655.000 

CCHC 

7/18/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/18/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/18/2009 

- 

BCC 

7/18/2009 

6,655.000 


7/19/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/19/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


- 

BCC 

7/19/2009 

6,655.000 

CCHC 

7/20/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/20/2009 


BRISTOL TECHNOLOGY BV 

7/20/2009 

- 


7/20/2009 

6,655.000 

CCHC 

7/21/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/21/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/21/2009 

- 

BCC 

7/21/2009 


CCHC 

7/22/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/22/2009 

5.663.000 

BRISTOL TECHNOLOGY BV 

7/22/2009 

- 


7/22/2009 

6.655.000 


7/23/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/23/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/23/2009 

- 

BCC 

7/23/2009 

6,655.000 


7/24/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/24/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/24/2009 

- 


7/24/2009 

6,655.000 

CCHC 

7/25/2009 

IHIIIIBBIBESOI 

BRISTOL TECHNOLOGY BV 

7/25/2009 

5.663.000 

BRISTOL TECHNOLOGY BV 

7/25/2009 

- 


7/25/2009 


CCHC 

7/26/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/26/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/26/2009 

- 

BCC 

7/26/2009 

6,655.000 

CCHC 

7/27/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/27/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/27/2009 

- 

BCC 

7/27/2009 

6,655.000 

CCHC 


PSI-HP-19-000046 

HP-0335036 


Contains HP Proprietary and Confidential Information 
















































































Date 

Amount (SM) 

Lender To HP US Entity 

7/28/2009 

193.000 


7/28/2009 

5,663.000 

BRISTOL TECHNOLOGY BV j 

imam 

- 


7/28/2009 

6,655.000 




BRISTOL TECHNOLOGY BV 

7/29/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

inmam 

- 

BCC 


6,655.000 

CCHC 

7/30/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/30/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


■- . 

BCC 

imam 

6,655.000 


7/31/2009 

193.000 

BRISTOL TECHNOLOGY BV 

7/31/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

7/3!/2009 

- 

BCC 

7/31/2009 


CCHC 

8/1/2009 


BRISTOL TECHNOLOGY BV 

8/1/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/1/2009 

- 


8/1/2009 

6.655.000 


8/2/2009 

193.000 

BRISTOL TECHNOLOGY BV 

8/2/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


- 

BCC 


6,655.000 

CCHC 

8/3/2009 


BRISTOL TECHNOLOGY BV 

8/3/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/3/2009 

- 


8/3/2009 

6,655.000 


8/4/2009 

193.000 

BRISTOL TECHNOLOGY BV 

8/4/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/4/2009 

- 


8/4/2009 

6,655.000 


8/5/2009 

193.000 

BRISTOL TECHNOLOGY BV 

8/5/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/5/2009 

- 

BCC 

8/5/2009 

6,655.000 

CCHC 

8/6/2009 

ibhhhb^sssi 

BRISTOL TECHNOLOGY BV 

8/6/2009 


BRISTOL TECHNOLOGY BV 

8/6/2009 

- 

BCC 

8/6/2009 


CCHC 

8/7/2009 

193.000 

BRISTOL TECHNOLOGY BV 

8/7/2009 


BRISTOL TECHNOLOGY BV 

8/7/2009 

- 

BCC 

8/7/2009 

6,655.000 

CCHC 

8/8/2009 

193.000 

BRISTOL TECHNOLOGY BV 

8/8/2009 


BRISTOL TECHNOLOGY BV 


PS1-HP-13-000047 

HP-0335037 


Contains HP Proprietary and Confidential Information 
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Date 


Lender To HP US Entity 

8/8/2009 

- 

BCC 

8/8/2009 

6,655.000 


8/9/2009 


BRISTOL TECHNOLOGY BV 

8/9/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/9/2009 

- 

BCC 

8/9/2009 

6,655.000 

CCHC 

8/10/2009 


BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 

8/10/2009 

- 

BCC 

8/10/2009 

6,655.000 

CCHC 

8/11/2009 


BRISTOL TECHNOLOGY BV 

8/11/2009 

5,663-000 

BRISTOL TECHNOLOGY BV 

8/11/2009 

- 

BCC 

8/11/2009 

6,655,000 

CCHC 

8/12/2009 

193.000 

BRISTOL TECHNOLOGY BV 

8/12/2009 


BRISTOL TECHNOLOGY BV 

8/12/2009 

- 


S/12/2009 

6,655.000 


8/13/2009 

193.000 

BRISTOL TECHNOLOGY BV 

8/13/2009 

5.663.000 

BRISTOL TECHNOLOGY BV 

8/13/2009 

- 

BCC 

8/13/2009 

6,655.000 

CCHC 

8/14/2009 

193.000 

BRISTOL TECHNOLOGY BV 

8/14/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/14/2009 

- 


8/14/2009 

6,655.000 


8/15/2009 



8/15/2009 

5,663.000 

BRISTOL TECHNOLOGY BV I 

8/15/2009 

- 


8/15/2009 

6,655.000 

CCHC 

8/16/2009 


BRISTOL TECHNOLOGY BV 

8/16/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/16/2009 

- 


8/16/2009 

6,655.000 


8/17/2009 

millllllBHIIESESEi 

BRISTOL TECHNOLOGY BV 

8/17/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

S/17/2009 

6,400.000 

BCC 

8/17/2009 

- 

CCHC 

8/18/2009 

193.000 

BRISTOL TECHNOLOGY BV 

8/18/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/18/2009 

6,400.000 

BCC 

8/18/2009 

- 

CCHC 

8/19/2009 


BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 


6,400.000 

BCC 

8/19/2009 

- 

CCHC 


PSI-HP-19-000048 

HP-0335038 


Contains HP Proprietai 7 and Confidential Information 
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Date 

Amount ($M) 

Lender To HP us Entity 

8/20/2009 



8/20/2009 

5,663.<XX) 

BRISTOL TECHNOLOGY BV I 

8/20/2009 

6,400.000 


8/20/2009 

- 

CCHC 

8/21/2009 

193.(KK) 

BRISTOL TECHNOLOGY BV 

8/21/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/21/2009 

6,400.000 


S/21/2009 

- 

CCHC 

8/22/2009 


BRISTOL TECHNOLOGY BV 

8/22/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/22/2009 

6,400.000 



- 

CCHC 


193.000 

BRISTOL TECHNOLOGY BV 

8/23/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/23/2009 

6,400.000 

BCC 

8/23/2009 

- 

CCHC 

8/24/2009 

193.000 

BRISTOL TECHNOLOGY BV 

8/24/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/24/2009 

6,920.000 

BCC 

8/24/2009 

- 

CCHC 

8/25/2009 

193.000 

BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 

8/25/2009 

7,920.000 



- 

CCHC 

8/26/2009 


BRISTOL TECHNOLOGY BV 

8/26/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/26/2009 

7,920.000 


8/26/2009 

- 


8/27/2009 

^■||||[|||||||H 

BRISTOL TECHNOLOGY BV 

8/27/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

8/27/2009 

7,920.000 


8/27/2009 

- 


8/28/2009 

193.000 

BRISTOL TECHNOLOGY BV 

8/28/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


7,920.000 

BCC 


- 

CCHC 


193.000 

BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 

8/29/2009 

7,920.000 

BCC 

8/29/2009 

- 

CCHC 


193.000 

BRISTOL TECHNOLOGY BV 

1 8/30/2009 


BRISTOL TECHNOLOGY BV 

iiHHHHiilllHfEftlSfffi 

7,920.000 

BCC 

8/30/2009 

- 

CCHC 

8/31/2009 

193.000 

BRISTOL TECHNOLOGY BV 

8/31/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19-000049 

HP-0335039 


Contains HP Proprietary and Confidential Information 
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Date 

Amount (SIVI) 

Lender To HP US Entity 

8/31/2009 

8,120.000 


8/31/2009 

- 




BRISTOL TECHNOLOGY BV 

9/1/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/1/2009 

8,120.000 

BCC 


- 

CCHC 

9/2/2009 


BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 


8,120.000 


9/2/2009 

- 

CCHC 

9/3/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/3/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/3/2009 

8,320.000 

BCC 

9/3/2009 

- 

CCHC 

9/4/2009 


BRISTOL TECHNOLOGY BV 

9/4/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/4/2009 

8,320.000 


9/4/2009 

- 

CCHC 

9/5/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/5/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/5/2009 


BCC 

9/5/2009 

- 

CCHC 

9/6/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/6/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/6/2009 

8,320.000 


9/6/2009 

- 


9/7/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/7/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/7/2009 

8,320.000 

BCC 

9/7/2009 

- 

CCHC 

9/8/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/8/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/8/2009 

8,320.000 


9/8/2009 

- 


9/9/2009 

■■■■■KnRTrji 

BRISTOL TECHNOLOGY BV 

9/9/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/9/2009 

8,320.000 

BCC 

9/9/2009 

- 


9/10/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/10/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/10/2009 

8,320.000 

BCC 

. 9/10/2009 

- 

CCHC 

9/11/2009 


BRISTOL TECHNOLOGY BV 

9/11/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/11/2009 

8,320.000 

BCC 

9/11/2009 

- 

CCHC 


PSI-HP-19-000050 

HP-0335040 


Contains HP Proprietary and Confidential Information 
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. ■ ’■ -5-:;-,. HP's 

Data.,. , . 

Date 

Amount (SM) 

Lender To HP US Entity 



BRISTOL TECHNOLOGY BV 

9/12/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


8,320.000 

BCC 

9/12/2009 

- 

CCHC 

9/13/2009 

193,000 

BRISTOL TECHNOLOGY BV 

9/13/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/13/2009 

8,320.000 

BCC 

9/13/2009 

- 

CCHC 

9/14/2009 


BRISTOL TECHNOLOGY BV 

9/14/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/14/2009 

8,320.000 

BCC 

9/14/2009 

- 

CCHC 

9/15/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/15/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/15/2009 

8,320.000 

BCC 

9/15/2009 

- 

CCHC 

9/16/2009 


BRISTOL TECHNOLOGY BV 

9/16/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/16/2009 

8,320.000 

BCC 

9/16/2009 

- 

CCHC 

9/17/2009 


BRISTOL TECHNOLOGY BV 

9/17/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/17/2009 

8,320.000 

BCC 

9/17/2009 

- 

CCHC 

9/18/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/18/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/18/2009 

8.320.000 


9/18/2009 

- 


9/19/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/19/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/19/2009 

8,320.000 

BCC 

9/19/2009 

- 


9/20/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/20/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/20/2009 

8,320.000 

BCC 

9/20/2009 

- 

CCHC 

9/21/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/21/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/21/2009 


BCC 

9/21/2009 

- 

CCHC 

9/22/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/22/2009 


BRISTOL TECHNOLOGY BV 

9/22/2009 

8,320.000 

BCC 

9/22/2009 

- 

CCHC 

9/23/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/23/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19-000051 

HP-0335041 


Contains HP Proprietary and Confidential Information 
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.. ... 

Data.:, , 

Date 


Lender To HP US Entity 


8,320.000 


9/23/2009 

- 


9/24/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/24/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/24/2009 

8,820.000 


9/24/2009 

- 


9/25/2009 


BRISTOL TECHNOLOGY BV 

9/25/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/25/2009 

8,820.000 


9/25/2009 

- 

CCHC 

9/26/2009 


BRISTOL TECHNOLOGY BV 

9/26/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/26/2009 

8,820.000 

BCC 

9/26/2009 

- 

CCHC 

9/27/2009 


BRISTOL TECHNOLOGY BV 

9/27/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/27/2009 

8,820.000 

BCC 

9/27/2009 

- 

CCHC 

9/28/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/28/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

9/28/2009 

8,820.000 

BCC 

9/28/2009 

- 

CCHC 

9/29/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/29/2009 


BRISTOL TECHNOLOGY BV 

9/29/2009 

8,820.000 


9/29/2009 

- 

CCHC 

9/30/2009 

193.000 

BRISTOL TECHNOLOGY BV 

9/30/2009 

5.663.000 

BRISTOL TECHNOLOGY BV 

9/30/2009 

8,820.000 

BCC 

9/30/2009 

- 

CCHC 

10/1/2009 


BRISTOL TECHNOLOGY BV 

10/1/2009 

5,663.000 


iO/i/2009 

8,470.000 


10/1/2009 

- 

CCHC 

10/2/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/2/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/2/2009 

- 


10/2/2009 



10/3/2009 


BRISTOL TECHNOLOGY BV 

10/3/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/3/2009 

- 

BCC 

10/3/2009 

5,665.000 

CCHC 

10/4/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/4/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/4/2009 

- 

BCC 

10/4/2009 

5,665.000 

CCHC 


PSI-HP-1 9-000052 

HP-0335042 


Contains HP Proprietary and Confidential Information 













































































Amount (SIVI) 

Lender To HP US Entity 

10/5/2009 




5,663.000 

BRISTOL TECHNOLOGY BV i 


-■ 



5,665.000 




BRISTOL TECHNOLOGY BV 

10/6/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/6/2009 

- 

BCC 

10/6/2009 

5,665.000 




BRISTOL TECHNOLOGY BV 

10/7/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/7/2009 

- 

BCC 

10/7/2009 

5,665.000 

CCHC 


193.000 

BRISTOL TECHNOLOGY BV 



BRISTOL TECHNOLOGY BV 



BCC 

10/8/2009 

6,665.000 

CCHC 

10/9/2009 


BRISTOL TECHNOLOGY BV 

10/9/2009 


BRISTOL TECHNOLOGY BV 

10/9/2009 

- 

BCC 

10/9/2009 

6,665.000 


10/10/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/10/2009 

5,663.000 

BRISTOL TECHNOLOGY BV . 

10/10/2009 

- 


10/10/2009 

5,665.000 

CCHC 

10/11/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/11/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/11/2009 

- 


10/11/2009 

5,665.000 


10/12/2009 

bhishhisessi 

BRISTOL TECHNOLOGY BV 

10/12/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/12/2009 

- 


10/12/2009 

6,665.000 


10/13/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/13/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/13/2009 

- 

BCC 

10/13/2009 

6,665.000 

CCHC 

10/14/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/14/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/14/2009 

- 

BCC 

10/14/2009 

bbhhhs^sssi 

CCHC 

10/15/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/15/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/15/2009 

- 

BCC 

10/15/2009 

6.665.000 

CCHC 

10/16/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/16/2009 

o 

o 

o 

BRISTOL TECHNOLOGY BV 


PSl-HP-1 9-000053 

Contains HP Proprietary and Confidential Information HP-0335043 














































































Date 

Amount ($M) 

Lender To HP US Entity 


- 

BCC 


6,665.000 

CCHC 

10/17/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/17/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/17/2009 

- 


10/17/2009 

5,665.000 


10/18/2009 

193.000 

BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 

10/18/2009 

- 


10/18/2009 

5,665.000 


10/19/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/19/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/19/2009 

- 

BCC 

10/19/2009 

6,665.000 

CCHC 

10/20/2009 

193.000 

BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 

10/20/2009 

- 

BCC 

10/20/2009 

6,665.000 

CCHC 

10/'21/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/21/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/21/2009 

- 

BCC 

10/21/2009 

6,665.000 

CCHC 

10/22/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/22/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/22/2009 

- 

BCC 

10/22/2009 

6.665.000 


10/23/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/23/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/23/2009 

- 


10/23/2009 

6,665.000 


10/24/2009 


BRISTOL TECHNOLOGY BV 

10/24/2009 

5,663.000- 

BRISTOL TECHNOLOGY BV 

10/24/2009 

- 


10/24/2009 

5,665.000 

CCHC 

10/25/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/25/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/25/2009 

- 

BCC 

10/25/2009 

5,665.000 

CCHC 

10/26/2009 


BRISTOL TECHNOLOGY BV 

10/26/2009 

5.663.000 

BRISTOL TECHNOLOGY BV 

10/26/2009 

- 

BCC 

10/26/2009 

6,665.000 

CCHC 

10/27/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/27/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/27/2009 

- 

BCC 

10/27/2009 

6,665.000 

CCHC 


PSI-HP-1 9-000054 

HP-0335044 


Contains HP Proprietary and Confidential Information 
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Iii’'s Pill;! 


Date 


Lender To HP US Entity 

10/28/2009 


BRISTOL TECHNOLOGY BV 

10/28/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


- 



6,665.000 

CCHC 



BRISTOL TECHNOLOGY BV 


5,663.000 


10/29/2009 


HP BERMUDA INTERNATIONAL LP 


1,800.000 

HP INTERNATIONAL II LP 

10/29/2009 

- 


10/29/2009 

4,908.000 



193.000 

BRISTOL TECHNOLOGY BV 

10/30/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/30/2009 


HP BERMUDA INTERNATIONAL LP 

10/30/2009 


HP INTERNATIONAL II LP 


- 



4,908.000 

CCHC 

10/31/2009 

193.000 

BRISTOL TECHNOLOGY BV 

10/31/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

10/31/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

10/31/2009 

1,800.000 

HP INTERNATIONAL 11 LP 

10/31/2009 

- 

BCC 

10/31/2009 

4,909.000 

CCHC 

11/1/2009 


BRISTOL TECHNOLOGY BV 

11/1/2009 


BRISTOL TECHNOLOGY BV 

11/1/2009 


HP BERMUDA INTERNATIONAL LP 

11/1/2009 


HP INTERNATIONAL 11 LP 

11/1/2009 

. 


11/1/2009 

4.908.000 

CCHC 

11/2/2009 

■jjllllllllflllllllQJIJ]^ 

BRISTOL TECHNOLOGY BV 

11/2/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/2/2009 


HP BERMUDA INTERNATIONAL LP 

1 1/2/2009 

1,800.000 

HP INTERNATIONAL II LP 

11/2/2009 

- 


11/2/2009 

4,908.000 

CCHC 

11/3/2009 

193.000 

BRISTOL TECHNOLOGY BV 

1 1/3/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/3/2009 


HP BERMUDA INTERNATIONAL LP 

11/3/2009 

1,800.000 

HP INTERNATIONAL ft LP 

11/3/2009 

- 

BCC 

1 1/3/2009 

4,908.000 

CCHC 

1 1/4/2009 

193.000 

BRISTOL TECHNOLOGY BV 

11/4/2009 

o 

o 

p 

tn 

BRISTOL TECHNOLOGY BV 

11/4/2009 

400.000 

HP BERMUDA INTERNATION/3L LP 

11/4/2009 

1,800.000 

HP INTERNATION/VL II LP 

11/4/2009 

- 

BCC 

11/4/2009 

4,908.000 

CCHC 


PSI-HP-19-000055 

Contains HP Proprietary and Confidential Information HP-0335045 













































































m£ 


Date 

Amount ($M) 

Lender To HP US Entity 

11/5/2009 


'll 1 l"l 1 


5,663,0(X) 

BRISTOL TECHNOLOGY BV 

11/5/2009 

400.000 

HP BEjRMUDA INTERNATIONAL LP 

11/5/2009 

1,800.000 

HP INTERNATIONAL 11 LP 

11/5/2009 

- 

BCC 


4,908.000 

CCHC 

11/6/2009 

193.000 

BRISTOL TECHNOLOGY BV 

11/6/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1 1/6/2009 


HP BERMUDA INTERNATIONAL LP 


1,800.000 

HP INTERNATIONAL II LP 


- 

BCC 

igSTOig] 

4,908.000 

CCHC 


193.000 



5,663.000 

BRISTOL TECHNOLOGY BV 

11/7/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

1 1/7/2009 

1,800.000 

HP INTERNATIONAL II LP 

11/7/2009 

- 

BCC 

11/7/2009 

4,908.000 

CCHC 

11/8/2009 

193.000 

BRISTOL TECHNOLOGY BV 

11/8/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/8/2009 


HP BERMUDA INTERNATIONAL LP 

11/8/2009 

1,800.000 

HP INTERNATIONAL II LP 

11/8/2009 

- 


1 1/8/2009 

4,908.000 


1 1/9/2009 

193.000 

BRISTOL TECHNOLOGY BV 

11/9/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1 1/9/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

11/9/2009 

1,800.000 

HP INTERNATIONAL II LP 

11/9/2009 

- 

BCC 

11/9/2009 

4,908.000 

CCHC 

11/10/2009 


BRISTOL TECHNOLOGY BV 

11/10/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/10/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

11/10/2009 

1,800.000 

HP INTERNATIONAL II LP 

11/10/2009 

- 


11/10/2009 

4,908.000 

CCHC 

11/11/2009 

193.000 

BRISTOL TECHNOLOGY BV 

11/11/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/11/2009 


HP BERMUDA INTERNATIONAL LP 

11/11/2009 

1,800.000 

HP INTERNATIONAL 11 LP 

11/11/2009 

- 

BCC 

11/11/2009 

4,908.000 

CCHC 

11/12/2009 

193.000 

BRISTOL TECHNOLOGY BV 

n /1 2/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/12/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

11/12/2009 

1.800.000 

HP INTERNATIONAL H LP 


PSI-HP-1 9-000056 

HP-0335046 


Contains HP Proprietary and Confidential Information 
























































































418 



HP's Data I 

Date 


Lender To HP US Entity 

11/12/2009 

- 


1 1/12/2009 

4,908.000 


11/13/2009 

193.000 

BRISTOL TECHNOLOGY BV 

11/13/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/13/2009 


HP BERMUDA INTERNATIONAL LP 

11/13/2009 

1,800.000 

HP INTERNATIONAL II LP 

11/13/2009 

- 

BCC 

11/13/2009 

4,908.000 

CCHC 



BRISTOL TECHNOLOGY BV 

11/14/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1 1/14/2009 

400.000 

HP BERMUDA INTERNATION/VL LP 

11/14/2009 

1,800.000 

HP INTERNATIONAL II LP 

11/14/2009 

- 


11/14/2009 

4,908.000 


11/15/2009 


BRISTOL TECHNOLOGY BV 

11/15/2009 

5,663.000 

BRISTOL TECHNOLOGY B V 

11/15/2009 


HP BERMUDA INTERNATIONAL LP 

11/15/2009 

1,800.000 

HP INTERNATIONAL 11 LP 

11/15/2009 

- 

BCC 

11/15/2009 

4,908.000 

CCHC 

11/16/2009 

1,800.000 

HP INTERNATIONAL II LP 

11/16/2009 

193.000 

BRISTOL TECHNOLOGY BV 

1 1/16/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

1 1/16/2009 


HP BERMUDA INTERNATIONAL LP 

11/16/2009 

- 

BCC 

11/16/2009 

4,908.000 


11/17/2009 

1,800.000 

HP INTERNATIONAL II LP 

11/17/2009 

193.000 

BRISTOL TECHNOLOGY BV 

11/17/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/17/2009 


HP BERMUDA INTERNATIONAL LP . 

11/17/2009 

5,000.000 


11/17/2009 

- 


11/18/2009 

1,800.000 

HP INTERNATIONAL II LP 

11/18/2009 

193.000 

BRISTOL TECHNOLOGY BV 

11/18/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/18/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

11/18/2009 

7,000.000 

BCC 

11/18/2009 

- 

CCHC 

11/19/2009 

1,800.000 

HP INTERNATIONAL II LP 

11/19/2009 


BRISTOL TECHNOLOGY BV 

11/19/2009 


BRISTOL TECHNOLOGY BV 

11/19/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

11/19/2009 

7,000.000 

BCC 

11/19/2009 

- 

CCHC 

11/20/2009 

1,800.000 

HP INTERNATIONAL II LP 

1 1/20/2009 

193.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19-000057 

HP-0335047 


Contains HP Proprietary and Confidential Information 

































































































Date 

Amount (SM) 

Lender To HP US Entity 

11/20/2009 

5,663 .(KK) 

BRISTOL TECHNOLOGY BV 

11/20/2009 


HP BERMUDA INTERNATIONAL LP 

11/20/2009 

6,500.000 


11/20/2009 

- 


11/21/2009 

1,800.000 

HP INTERNATIONAL II LP 


193.000 

BRISTOL TECHNOLOGY BV 

11/21/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

^ 11/21/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

11/21/2009 

6,500.000 

BCC 

11/21/2009 

- 

CCHC 

11/22/2009 

1,800.000 

HP INTERNATIONAL 11 LP 

11/22/2009 

193.000 

BRISTOL TECHNOLOGY BV 

11/22/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/22/2009 


HP BERMUDA INTERNATIONAL LP 

wmam 

6,500.000 

BCC 

1 1/22/2009 

- 

CCHC 

1 1/23/2009 

1,800.000 

HP INTERNATIONAL II LP 

11/23/2009 


BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 

ml 

400.000 

HP BERMUDA INTERNATIONAL LP 

11/23/2009 

6,500.000 

BCC 

11/23/2009 

- 

CCHC 

11/24/2009 

1.800.000 

HP INTERNATIONAL II LP 

11/24/2009 

193.000 

BRISTOL TECHNOLOGY BV 

11/24/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/24/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

11/24/2009 


BCC 

11/24/2009 



11/25/2009 


HP INTERNATIONAL II LP 

11/25/2009 


BRISTOL TECHNOLOGY BV 

11/25/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/25/2009 

||[|||||||||||||[|||||||||^ 

HP BERMUDA INTERNATIONAL LP 

11/25/2009 

6,500.000 


11/25/2009 

- 

CCHC 

11/26/2009 

1,800.000 

HP INTERNATIONAL 11 LP 

11/26/2009 


BRISTOL TECHNOLOGY BV 

11/26/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/26/2009 


HP BERMUDA INTERNATIONAL LP 

11/26/2009 

6,500.000 

BCC 

11/26/2009 

- 

CCHC 

11/27/2009 

1,800.000 

HP INTERNATIONAL II LP 

1 1/27/2009 

193.000 

BRISTOL TECHNOLOGY BV 

11/27/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/27/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

11/27/2009 

6,500.000 

BCC 

11/27/2009 

- 

CCHC 


PSI-HP-19-000058 

HP-0335048 


Contains HP Proprietary and Confidential Information 















































































Date 

Amount (SM) 

Lender To HP US Entity 


1,800.000 

HP INTERNATIONAL II LP 

11/28/2009 

193.000 

BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 

11/28/2009 


HP BERMUDA INTERNATIONAL LP 

1 1/28/2009 

6,500.000 


1 1/28/2009 

■ - 

CCHC 


1,800.000 

HP INTERNATIONAL 11 LP 

11/29/2009 

193.000 

BRISTOL TECHNOLOGY BV 

1 1/29/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/29/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

11/29/2009 

6,500.000 


11/29/2009 

- 

CCHC 



HP INTERNATIONAL 11 LP 

11/30/2009 


BRISTOL TECHNOLOGY BV 

11/30/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

11/30/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

11/30/2009 

6,500.000 

BCC 

11/30/2009 

- 

CCHC 

12/1/2009 


HP INTERNATIONAL 0 LP 

12/1/2009 


BRISTOL TECHNOLOGY BV 

12/1/2009 

■ Ulllllil 

BRISTOL TECHNOLOGY BV 

12/1/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

12/1/2009 

6,500.000 


12/1/2009 

- 

CCHC 

12/2/2009 

1,800.000 

HP INTERNATIONAL 11 LP 

12/2/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/2/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/2/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

12/2/2009 



12/2/2009 

- 


12/3/2009 

1,800.000 

HP INTERNATIONAL II LP 

12/3/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/3/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/3/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

12/3/2009 

6,500.000 

BCC 

12/3/2009 

- 

CCHC 

12/4/2009 

1,800.000 

HP INTERNATIONAL II LP 

12/4/2.009 


BRISTOL TECHNOLOGY BV 

12/4/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/4/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

12/4/2009 

6,500.000 

BCC 

12/4/2009 

- 

CCHC 

12/5/2009 


HP INTERNATIONAL II LP 

12/5/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/5/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/5/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 


PSI-HP-19-000059 

HP-0335049 


Contains HP Proprietary and Confidentiai Information 
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...HPigData 


Date 

Amount (SM) 

Lender To HP US Entity 

12/5/2009 

6,500.000 

BCC 

12/5/2009 

- 


12/6/2009 


HP INTERNATIONAL 11 LP 

12/6/2009 

HHIHHiHESlQSQ] 

BRISTOL TECHNOLOGY BV 

12/6/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/6/2009 



12/6/2009 

6,500.000 

BCC 

12/6/2009 

- 

CCHC 

12/7/2009 

1,800.000 

HP INTERNATIONAL II LP 

12/7/2009 


BRISTOL TECHNOLOGY BV 

12/7/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/7/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

12/7/2009 

6,500.000 

BCC 

12/7/2009 


CCHC 

12/8/2009 

1,800.000 

HP INTERNATIONAL II LP 


193.000 

BRISTOL TECHNOLOGY BV 


5,663.000 

BRISTOL TECHNOLOGY BV 

12/8/2009 


HP BERMUDA INTERNATIONAL LP 

12/8/2009 

6,500.000 

BCC 

12/8/2009 

- 

CCHC 

12/9/2009 

1,800.000 

HP INTERNATIONAL 11 LP 

12/9/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/9/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/9/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

12/92009 

6,300.000 


12/9/2009 

- 

CCHC 

12/10/2009 

1,800.000 

HP INTERNATIONAL II LP 

12/10/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/10/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/10/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

12/10/2009 

6,300.000 


12/10/2009 

- 


12/11/2009 

1,800.000 

HP INTERNATIONAL II LP 

12/11/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/1 1/2009 


BRISTOL TECHNOLOGY BV 

12/1 1/2009 


HP BERMUDA INTERNATIONAL LP 

12/11/2009 

6,300.000 

BCC 

12/11/2009 

- 

CCHC 

12/12/2009 


HP INTERNATIONAL II LP 


193.000 

BRISTOL TECHNOLOGY BV 

12/12/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/12/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 

12/12/2009 

6,300.000 

BCC 

12/12/2009 

- 

CCHC 

12/13/2009 

1,800.000 

HP INTERNATIONAL II LP 

12/13/2009 

193.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-1 9-000060 

Contains HP Proprietary and Confidential Information HP-0335050 





















































































m 


Date 

Amount (SM) 

tender To HP US Entity 

12/13/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/13/2009 

400.0{K) 

HP BERMUDA DsfTERNATIONAL LP 

12/13/2009 

6,300.000 


12/13/2009 

- 

CCHC 

12/14/2009 

l.SOO.OtK) 

HP INTERNATIONAL II LP 



BRISTOL TECHNOLOGY BV 

12/14/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/14/2009 

400.000 

HP BERMUDA INTERNATIONAL LP 


6,300.000 


12/14/2009 

- 

CCHC 

12/15/2009 

1,800.000 

HP INTERNATIONAL 11 LP 

12/15/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/15/2009 


BRISTOL TECHNOLOGY BV 


400.000 

HP BERMUDA INTERNATIONAL LP 

■■■■KSHE 

7,800.000 

BCC 

12/15/2009 


CCHC 


193.000 

BRISTOL TECHNOLOGY BV 

12/16/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/16/2009 

8,800.000 


12/16/2009 

- 

CCHC 

12/17/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/17/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/17/2009 

8.800.000 

BCC 

12/17/2009 

- 


12/18/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/18/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

nnmm 

8,800.000 

BCC 

12/18/2009 

- 

CCHC 

12/19/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/19/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/19/2009 

8,800.000 


12/19/2009 

- 


12/20/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/20/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


8,800.000 

BCC 

12/20/2009 

- 

CCHC 

12/21/2009 

iHHi^^HESEE3 

BRISTOL TECHNOLOGY BV 

12/21/2009 


BRISTOL TECHNOLOGY BV 

12/21/2009 

8,550.000 

BCC 

nnmm 

- 

CCHC 

12/22/2009 


BRISTOL TECHNOLOGY BV 

12/22/2009 


BRISTOL TECHNOLOGY BV 

12/22/2009 

8,102.000 

BCC 

nninm 

- 

CCHC 

12/23/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/23/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19-000061 

HP-0335051 


Contains HP Proprietary and Confidential Information 
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HP's Data I 

Date 

Amount ($M) 

Lender To HP US Entity 


8,102.000 





12/24/2009 


BRISTOL TECHNOLOGY BV 

12/24/2009 

5.663.000 

BRISTOL TECHNOLOGY BV 

12/24/2009 

8,102.000 

BCC 

12/24/2009 

- 


12/25/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/25/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/25/2009 

8,102.000 

BCC 

12/25/2009 

- 

CCHC 



BRISTOL TECHNOLOGY BV 

12/26/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/26/2009 

8,102.000 

BCC 

12/26/2009 

- 

CCHC 

12/27/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/27/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/27/2009 

8,102.000 


12/27/2009 

- 

CCHC 

12/28/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/28/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/28/2009 

8,102.000 

BCC 

12/28/2009 

- 

CCHC 

12/29/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/29/2009 

5,663.000 

BRIS 1 OL TECHNOLOGY BV 

12/29/2009 

8,102.000 

BCC 


- 

CCHC 

12/30/2009 

193.000 

BRISTOL TECHNOLOGY BV 

12/30/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/30/2009 

8,102.000 


12/30/2009 

. 


12/31/2009 

I^IIIIIIIIIIIHHKES^ 

BRISTOL TECHNOLOGY BV 

12/31/2009 

5,663.000 

BRISTOL TECHNOLOGY BV 

12/31/2009 

8,502.000 


12/31/2009 

- 


1/1/2010 


BRISTOL TECHNOLOGY BV 

1/1/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/1/2010 

8,502.000 

BCC 

1/1/2010 

- 

CCHC 

1/2/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/2/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/2/2010 

8,502.000 

BCC 

1/2/2010 

- 

CCHC 

1/3/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/3/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/3/2010 

8,502.000 

BCC 

1/3/2010 

- 

CCHC 


PSI-HP-1 9-000062 

HP-0335052 


Contains HP Proprietary and Confidential Information 























































































Date 

Amount ($M) 

Lender To HP US Entity 

1/4/2010 

193.0CK) 

BRISTOL TECHNOLOGY BV 

1/4/2010 

5,663,000 

BRISTOL TECHNOLOGY BV 

1/4/2010 

- 


1/4/2010 

6,565.000 


1/5/2010 

193,000 

BRISTOL TECHNOLOGY BV 

1/5/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/5/2010 

- 

BCC 

1/5/2010 

6,565.000 

CCHC 

1/6/2010 


BRISTOL TECHNOLOGY BV 

1/6/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/6/2010 

- 

BCC 



CCHC 



BRISTOL TECHNOLOGY BV 

1/7/2010 


BRISTOL TECHNOLOGY BV 

1/7/2010 

- 

BCC 

1/7/2010 

6,565.000 

CCHC 

1/8/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/8/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/8/2010 

- 

BCC 

1/8/2010 

6,565.000 


1/9/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/9/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/9/2010 

- 

BCC 

1/9/2010 

6,565.000 

CCHC 

1/10/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/10/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/10/2010 

- 


1/10/2010 

6,565.000 


1/11/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/11/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/11/2010 

1,000.000 

HP JAPAN NK 

)/n/ 20 io 

- 


1/11/2010 

6,565.000 


1/12/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/12/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/12/2010 

1,000.000 

HP JAPAN NK 

1/12/2010 

- 

BCC 

1/12/2010 

6,565.000 

CCHC 

1/13/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/13/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/13/2010 


HP JAPAN NK 

1/13/2010 

_ - 

BCC 

1/13/2010 


CCHC 

1/14/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/14/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/14/2010 

1,000.000 

HP JAPAN NK 


PSI-HP-19-000063 

HP-0335053 


Contains HP Proprietary and Confidential Information 
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< HP'$ Data 

Date 

Amount (SM) 

Lender To HP US Entity 

1/14/2010 

- 


1/14/2010 

6,565.000 


1/15/2010 


BRISTOL TECHNOLOGY BV 

1/15/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/I5/2OI0 

1,000.000 

HP JAPAN NK 

1/15/2010 

- 

BCC 

1/15/2010 

6,565.000 

CCHC 

1/16/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/16/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/16/2010 

1,000.000 

HP JAPAN NK 

1/16/2010 

- 


1/16/2010 

6,565.000 

CCHC 

1/17/2010 


BRISTOL TECHNOLOGY BV 

1/17/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/17/2010 

1,000.000 

HP JAPAN NK 

1/17/2010 

- 

BCC 

1/17/2010 

6.565.000 


1/18/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/18/2010 

5,663-000 

BRISTOL TECHNOLOGY BV 

1/18/2010 

1,000.000 

HP JAPAN NK 

1/18/2010 

- 

BCC 

1/18/2010 

6,565.000 

CCHC 

1/19/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/19/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/19/2010 

1,000.000 

HP JAPAN NK 

1/19/2010 



1/19/2010 

6,565.000 


1/20/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/20/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/20/2010 

1,000.000 

HP JAPAN NK 

1/20/2010 

- 

BCC 

1/20/2010 

6.565.000 


1/21/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/21/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/21/2010 


HP JAPAN NK 

1/21/2010 

- 


1/21/2010 


CCHC 

1/22/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/22/2010 


BRISTOL TECHNOLOGY BV 

1/22/2010 

1,000.000 

HP JAPAN NK 


- 

BCC 


6,565.000 

CCHC 

1/23/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/23/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/23/2010 

1.000.000 

HP JAPAN NK 

1/23/2010 

- 

BCC 


PSI-HP-19-000064 

HP-0335054 


Contains HP Proprietary and Confidential Information 
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Date 

Amount (SM) 

Lender To HP US Entity 

1/23/2010 

6,565.000 

CCHC 

1/24/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/24/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/24/2010 

1,000.000 

HP3APANNK 

1/24/2010 

- 

BCC 

1/24/2010 

6,565.000 

CCHC 

1/25/2010 


BRISTOL TECHNOLOGY BV 

1/25/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/25/2010 


HP JAPAN NK 

1/25/2010 

. 

BCC 

1/25/2010 

6,565.000 

CCHC 

1/26/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/26/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/26/2010 

1,000.000 

HP JAPAN NK 

1/26/2010 

- 

BCC 

1/26/2010 

6,565.000 

CCHC 

1/27/2010 


BRISTOL TECHNOLOGY BV 

1/27/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

1/27/2010 

1,000.000 

HP JAPAN NK 

1/27/2010 

- 

BCC 

1/27/2010 

6,565.000 


1/28/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/28/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/28/2010 

1,000.000 

HP JAPAN NK 

1/28/2010 

- 

BCC 

1/28/2010 

6,565.000 


1/29/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/29/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/29/2010 

1,000.000 

HP JAPAN NK 

1/29/2010 

- 


1/29/2010 

6,565.000 


1/30/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/30/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/30/2010 

1,000.000 

HP JAPAN NK 

1/30/2010 

- 

BCC 

1/30/2010 

6,565.000 

CCHC 

1/31/2010 

193.000 

BRISTOL TECHNOLOGY BV 

1/31/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

1/31/2010 

1,000.000 

HP JAPAN NK 

1/31/2010 

- 

BCC 

1/31/2010 

6,565.000 

CCHC 

2/1/2010 

193.000 

BRISTOL TECHNOLOGY BV 

2/1/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 


2/1/2010 

1,000.000 

HP JAPAN NK 


2/1/2010 

- 

BCC 

1 2/1/2010 

6,565.000 

CCHC 


PSI-HP-19-000065 

Contains HP Proprietary and Confidential Information HP-0335055 
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Date 

AmooHt'CSIVI) 

Lender To HP us Entity 

2/2/2010 

193.000 

BRISTOL TECHNOLOGY BY 

2/2/2010 

5,663.000 

BRISTOL TECHNOLOGY BY 

2/2/2010 

1,000.000 

HP JAPAN NK 

2/2/2010 

- 

BCC 

2/2/2010 

6,565.000 

CCHC 

2/3/2010 

193.000 

BRISTOL TECHNOLOGY BY 

2/3/2010 

5,663.000 

BRISTOL TECHNOLOGY BY 

2/3/2010 

LCKIO.OOO 

HP JAPAN NK 

2/3/2010 

- 

BCC 

2/3/2010 

6,565.000 

CCHC 

2/4/2010 

193.000 

BRISTOL TECPINOLOGY BY 

2/4/2010 

5,663.000 

BRISTOL TECHNOLOGY BY 

2/4/2010 

l,0G0.0(K) 

HP JAPAN NK 

2/4/2010 

- 

BCC 

2/4/2010 

6.565.000 

CCHC 

2/5/2010 

193.000 

BRISTOL I'ECHNOI.OGY BY 

2/5/2010 

5,663.000 

BRISTOL TECHNOLOGY BY 

2/5/2010 

1,000.000 

HP JAPAN NK 

2/5/2010 

- 

BCG 

2/5/2010 

6,565.000 

CCHC 

2/6/2010 

193.000 

BRISTOL TECHNOLOGY BY 

2/6/2010 

5,663.000 

BRISTOL TECHNOLOGY BY 

2/6/2010 

1,000.000 

HP JAPAN NK 

2/6/2010 

- 

BCC 

2/6/2010 

6.565.000 

CCHC 

2/7/2010 

193.000 

BRISTOL TECHNOLOGY BV 

2/7/2010 

5.663.000 

BRISTOL TECHNOLOGY BY 

2/7/2010 

l.OOO.OOO 

HP JAPAN NK 

2/7/2010 


BCC 

2/7/2010 

6,565.000 

cajc 

2/8/2010 

193.000 

BRISTOL TECHNOLOGY BY 

2/8/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/8/2010 

1,000.000 

HPJAP.ANNK 

2/8/2010 


BCC 

2/8/2010 

6,565.000 

CCHC 

2/9/2010 

193.000 

BRISTOL TECHNOLOGY BV 

2/9/2010 

5.663.000 

BRISTOL TECHNOLOGY BY 

2/9/2010 

1.000.000 

HP JAPAN NK 

2/9/2010 

- 

BCG 

2/9/2010 

6.565.000 

CCHC 

2/10/2010 

193.000 

BRISTOL TECHNOLOGY BV 

2/10/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

2/10/2010 

1.000.000 

HP JAPAN NK 

2/10/2010 

- 

BCC 

2/10/2010 

6,565.000 

CCHC 

2/11/2010 

193.000 

BRISTOL TECHNOLOGY BY 


PS1-HP-19-00006S 

Contains HP Proprietaiy and Confidentiai Infonnation HP-0335056 
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Date 

Amount ($M) 

Lender To HP us Entity 

2/11/2010 


BRISTOL TECHNOLOGY BV 

2/11/2010 


HP JAPAN NK 

2/11/2010 


BCC 

2/11/2010 


CCHC 

2/12/2010 

193.000 

BRISTOL- TECHNOLOGY BV 

2/12/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/12/2010 

l.OOG.OOO 

HP JAPAN NK 

2/12/2010 

- 

BCC 

2/12/2010 


CCHC 

2/13/2010 


BRISTOL TECHNOLOGY BV 

2/13/2010 


BRISTOL technology BV 

2/13/2010 

1,000-000 

HP JAPAN NK 

2/13/2010 

- 

BCC 

2/13/2010 


CCHC 

2/14/2010 

193.000 

BRISTOL ^fECHNOLOGY BV 

2/14/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/14/2010 


HP JAPAN NK 

2/14/2010 

- 

BCC 

2/14/2010 

6,565.000 

CCHC 

2/15/2010 

193.000 

BRISTOL TECPINOLOGY BV 

2/15/2010 

5,^3.000 

BRISTOL TECHNOLOGY BV 

2/15/2010 

1,000.000 

HP JAPAN NK 

2/15, ^2010 

- 

BCC 

2/15/20)0 

6,565.000 

CCHC 

2/16/2010 

193.000 

BRISTOL TECHNOLOGY BV 

2/16/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/16/2010 

1,000.000 

HP JAPAN NK 

2/16/2010 

- 

BCC 

2/16/2010 

6,565.000 

CCHC 

2/17/2010 

193.000 

BRiS rOt. TECHNOLOGY BV 

2/17/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/17/2010 

l.Ooo.ooo 

HP JAPAN NK 

2/17/2010 

7,350.000 

BCC 

2/17/2010 

- 

CCHC 

2/18/2010 

193.000 

BRISTOL TECHNOLOGY BV 

2/18/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/18/2010 

1.000.000 

HP LAP AN NK 

2/18/2010 

7,350.000 

BCC 

2/18/2010 

- 

CCHC 

2/19/2010 

193.000 

BRISTOL TECHNOLOGY BV 

2/19/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

2/19/2010 

1,000.000 

HP JAPAN NK 

2/19/2010 

7,350.000 

BCC 

2/19/2010 

. 

CCHC 

2/20/2010 

193.000 

BRISTOL TECHNOLOGY BV 

2/20/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSl-HP-19-000067 

HP-0335057 


Contains I IP Proprietary and Confidential Information 
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Date 

Amount ($M) 

LenderToHPUSEntit}' 

2/20/2010 

l.OOQ.OOO 

HP JAPAN HK 

2/20/2010 

7,350.000 

BCC 

2/20/2010 

- 

CCHC 

2/21/2010 

193.000 

BRISTOL TECHNOLOGY BV 

2/21/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

2/21/2010 

1,000.000 

HP JAPAN NK 

2/21/2010 

7.350.000 

BCC 

2/21/2010 

- 

CCHC 

2/22/2010 

193.000 


2/22/2010 

5,663,000 

BRISTOL TECHNOLOGY BV 

2/22/2010 

1,000.000 

HP JAPAN NK 

2/22/2010 

o 

o 

o 

BCC 

2/22/2010 

. . 

CCHC 

2/23/2010 

193.000 

BRISTOL TECHNOLOGY BV 

2/23/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

2/23/2010 

LOOO.OQO 

HP JAPAN NK 

2/23/2010 

7,900.000 

BCC 

2/23/2010 

- 

CCHC 

2/24/2010 

193.000 

BRISTOL TECHNOLOGY BV 

2/24/2010 

5,663.000 

BRISTOL TECHNOLOGY B V 

2/24/2010 


HP JAPAN NK 

2/24/2010 

7,900.000 


2/24/2010 

- 


2/25/2010 


BRISTOL TECHNOLOGY BV 

2/25/2010 



2/25/2010 



2/25/2010 



2/25/2010 



2/26/2010 


1 1 III 1 ii'iH' irTii'ii 1 1 |i 

2/26/2010 



2/26/20.10 

HHHHESSIKEI 


2/26/2010 

8,200.000 


2/26/2010 

- 


2/27/2010 



2/27/2010 


BRISTOL TECHNOLOGY BV 

2/27/2010 

1,000.350 

HP JAPAN NK 

2/27/2010 

8,200,000 


2/27/2010 

- 


2/28/2010 

193.000 

BRISTOL TECHNOLOGY BV 

2/28/2010 

5,663.000 


2/28/2010 

1.000.350 

HP JAPAN NK 

2/28/2010 

8,200.000 

BCC 

2/28/2010 

- 

CCHC 

3/1/2010 

193.000 

BR^TOL TECHNOLOGY BV 

3/1/2010 

5,663.000 

BRISTOL TECEINOLOGY BV 

3/1/2010 

1,000.350 

HP JAPAN NTC 


pss-HP-is-ooooea 

HP-0335058 


(Contains HP Proprietaiy and Confidentid Infomiation 
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iU’\ Data I 

Date 


Lender To HP US Entsly 

3/1/2010 

8,200.000 

BCC 

3/1/2010 


CGHC 

3/2/2010 


BRISTOL TECHNOLOGY BV 

3/2/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/2/2010 

1.000,350 

HP JAPAN NK 

3/2/2010 

8,200.000 

BCC 

3/2/2010 

- . 

CCHC 

3/3/2010 

193.000 

BRISTOL TECHNOLOGY BV 

3/3/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/3/2010 

1,000.350 

HP JAPAN NK 

3/3/2010 

8,2{H).G00 

BCC 

3/3/2010 

- 

CCHC 

3/4/2010 

193.000 

BRISTOL TECHNOLOGY B V 

3/4/2010 

5.663,000 

BRISTOL TECHNOLOGY BV 

3/4/2010 


HP JAPAN NK 

3/4/2010 


BCC 


- 




BRISTOL TECHNOLOGY B V 

3/5/2010 


BRISTOL TEaiNOLOGY BV 

3/5/2010 

1,000.350 

HP JAPAN NK 

3/5/2010 

8,200.000 

BCC 

3/5/2010 

- 


3/6/2010 



3/6/2010 

5,663.000 

BRISTOl. TECHNOLOGY BV 

3/6/2010 

1.000.350 

HP JAPAN NK 

3/6/2010 


BCC 

3/6/2010 


CCHC 

3/7/2010 

193.000 

BRISl'OL TECHNOLOGY BV 

3/7/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/7/2010 

1,000.350 

HP JAPAN NK 

3/7/2010 

8,200.000 

BCC 

3/7/2010 


CCHC 

3/8/2010 


BRISTOL TECHNOLOGY BV 

3/8/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/8/2010 

1.000,350 

HP JAPAN NK 

3/8/2010 

8,200,000 

BCC 

3/8/2010 


CCHC 

3/9/2010 

■■■■■■■Ksn] 

BRISTOL TECHNOLOGY BV 

3/9/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

3/9/2010 

1.000.350 


3/9/2010 



3/9/2010 



3/10/2010 



3/10/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/10/2010 

9,500.000 

BCC 

3/10/2010 

- 

CCHC 


PSi-HP-19-000069 

HP-0335059 


Contains HP Proprietary and Confidential Information 


























431 



Date 

Amount ($M) 

Lender To HP US Entity 

3/11/2010 

193,000 

BRISTOL TECHNOLOGY BV 

3/11/2010 

5,663.000 

BRISTOL TECHNOLOG5^ BV 

3/11/2010 

9,500,000 

BCC 

3/11/2010 

- 

CCHC 

3/12/2010 

193.000 


3/12/2010 

5,663.000 


3/12/2010 

9,500.000 


3/12/2010 

- 

CCHC 

3/13/2010 

193.000 

BRISTOL TECHNOLOGY BV 

3/13/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/13/2010 

9,500.000 

BCC 

3/13/2010 

- 

CCHC 

3/14./2010 

193.000 

BRISTOL TECHNOLOGY BV 

3/1 4.^2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/14/2010 

9,500.000 

BCC 

3/14/2010 

- 

CCHC 

3/15/2010 

193.Q00 

BRISTOL TECHNOLOGY BV 

3/15/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

3/15/2010 


BCC 

3/15/2010 



3/16/2010 

193.000 

BRISTOL TECHNOLOGY BV , 

3/16/2010 


BRISTOL TECHNOLOGY BV 

3/16/2010 



3/16/2010 

- 


3/17/2010 

193.000 

BRISTOL TECHNOLOGY BV 

3/17/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/17/2010 

9.500.000 

BCC 

3/17/2010 

- 

CCHC 

3/1 s/2010 

193.000 

BRISTOL TECHNOLOGY BV 

3/18/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

3/18/2010 

9,220.000 

BCC 

3/18/2010 

- 

CCHC 

3/19/2010 


BRISTOL TECHNOLOGY BV 

3/19/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/19/2010 

9.360.000 


3/19/2010 

- 


3/20/2010 

193:000 

BRISTOL TECHNOLOGY BV 

3/20/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

3/20/2010 

9,360.000 

BCC 

3/20/2010 

. 


3/21/2010 


I 

S 

1 

\ 

1 

1 

1 

3/21/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

3/21/2010 

9,360.000 

BCC 

3/21/2010 

- 

CCHC 

3/22/2010 

193.000 

BRISTOL TECHNOLOGY BV 

3/22/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSi-HP-1 9-000070 

HP-0335060 


Contains HP Proprietary and Confidential Infonnatlon 
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Date 

Amount {$M) 

Lender To HP US Entity 

3/22/20 iO 

9.360.000 

BCC 

3/22/2010 

- 

CCHC 

3/23/2010 

193.000 

BRISTOL TECHNOLOGY BV 

3/23/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/23/2010 

9,220.000 

BCC 

3/23/2010 

- 

CCHC 

3/24/2010 

193.000 

BRISTOL TECHNOLOGY SV 

3/24/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/24/2010 

9,570.000 

BCC 

3/24/2010 

- 

CCHC 

3/25/2010 

193.000 

BRISTOL TECHNOLOGY B V 

3/25/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

3/25/2010 

9,570.000 

BCC 

3/25/2010 

- 

CCHC 

3/26/2010 

193.000 

BRISTOL I'ECHNOLOGY BV 

3/26/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/26/2010 

9,570.000 

BCC 

3/26/2010 

- 

CCHC 

3/27/2010 

193.000 

BRISTOL TECHNOLOGY BV 

3/27/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

3/27/2010 

9,570.000 

BCC 

3/27/2010 

- 

CCHC 

3/28/2010 

193.000 

BRISTOL TECHNOLOGY BV 

3/28/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/28/2010 

9.570.000 

BCC 

3/28/2010 

- 

CCHC 

3/29/2010 

193.000 

BRISTOL TECHNOLOGY BV 

3/29/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/29/2010 

9,570.000 

BCC 

3/29/2010 


CCHC 

3/30/2010 

193-000 

BRISTOL TECHNOLOGY BV 

3/30/2010 

5,663.000 

BRJS rOL TECHNOLOGY BV 

3/30/2010 

8.670.000 

BCC 

3/30/2010 

- 

CCHC 

3/31/2010 

193,000 

BRISTOL TECHNOLOGY BV 

3/31/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

3/31/2010 

8,597.000 

BCC 

3/31/2010 

- 

CCHC 

4/1/2010 

193.000 

BRISTOL TECHNOLOGY BV 

4/1/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/1/2010 

- 

BCC 

4/1/2010 

6,561.000 

CCHC 

4/2/2010 

193.000 

BRISTOL TECHNOLOGY BV 

4/2/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/2/2010 

- 

BCC 

4/2/2010 

6,561.000 

CCHC 


PSI-HP-19-G00071 

HP-033506 i 


Contains HP Proprietery smd Cofifidentiai Information 
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(ir-.i)jii I 

Date 

Amount ($)V!) 

Lender To HP US 

4/3/2010 

193.000 

BMSTOL TECHNOLOGY BV 

4/3/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/3/2010 

- 

BCC 

4/3/2010 

6,561.000 

CCHC 

4/4/2010 

193.000 

BRISTOL TECHNOLOGY BV 

4/4/2010 

5,663.000 

BRISTOL TECHNOLOGY^ BV 

4/4/2010 

_ 

BCC 

4/4/2010 

6,561.000 

CCHC 

4/5/7010 

193.000 

BRISTOL TECHNOLOGY BV 

4/5/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/5/2010 

- 

BCC 

4/5/2010 

6,561.000 

CCHC 

4/67010 

193.000 

BRISTOL TECHNOLOGY BV 

4/6/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/6/2010 

- 

BCC 

4/6/2010 

6,561.000 

CCHC 

4/7/2010 

193.000 

BRISTOL TECHNOLOGY BV 

4/7/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

4/77010 

- 

BCC 

47/2010 

6,561.000 

CCHC 

4/8/2010 

193.000 

BRISTOL TECHNOLOGY BV 

4/87010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/8/2010 

- 

BCC 

4/8/2010 

6,561.000 

CCHC 

4/9/2010 

193.000 

BRISTOL TECHNOLOGY BV 

4/9/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/9/2010 


BCC 

4/9/2010 

6,561.000 

CCHC 

4/107010 

193.000 

BRISTOL TECHNOLOGY BV 

4/10/2010 

5.663.000 

BRISTOL TECHNOLOGY BV 

4/107010 

- 

BCC 

4/107010 

6.561.000 

CCHC 

4/117010 

193.000 

BRISTOL TECHNOLOGY BV 

4/117010 

5-663.000 

BRISTOL TECHNOLOGY BV 

4/11/2010 

■- 

BCC 

4/11/2010 

6.561.000 

CCHC 

4/12/2010 

193.000 

BRISTOL TECHNOLOGY BV 

4/12/2010 

5.663.000 

BRISTOL TECHN01.0GY BV 

4/12/2010 


BCC 

4/12/2010 

6,561.000 

CCHC 

4/13/2010 

193.000 

BR^TOL TECHNOLOGY BV 

4/13/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/13/2010 

- 

BCC 

4/13/2010 

6.561.000 

CCHC 

4/14/2010 

193.000 

BRISTOL TECHNOI.OGY BV 

4/14/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-1 9-000072 

HP-0335062 


O^ntains HP I^oprietary and Confidential Infonnation 
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U.(td 1 

Date 

Amount (SM) 

Lender To HP US Entity 

4/14./2010 

- 

BCC 

4/14/2010 

6,561.000 

CCHC 

4/15/2010 

193.000 

BRISTOL TECHNOLOGY BV 

4/15/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/15/2010 

- 

BGC 

4/15/2010 

6.561 .000 

CCHC 

4/16/2010 

193.000 

BRISTOL TEGHNOLOGY BV 

4/16/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/16/2010 

- -■ 

BCC 

4/16/2010 

6,561.000 

CCHC 

4/17/2010 

193.000 

BRISTOL TECHNOLOGY BV 

4/17/2010 

5,663-000 

BRISTOL TECHNOLOGY BV 

4/17/2010 

- 

BCC 

4/17/2010 

6,561.000 


4/18/2010 

193.000 

BRISTOL TECEINOLOGY BV 

4/18/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/18/2010 



4/18/2010 

6,561.000 

CCHC 

4/19/2010 

193.000 

BRISTOL TECHN01.0GY BV 

4/19,'20!0 


BRISTOL TECHNOLOGY BV 

4/19/2010 


BCC 

4/19/2010 


CCHC 

4/20/2010 


BRISTOL TECHNOLOGY BV 

4/20/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/20/2010 


BCC 

4/20/2010. 



4/21/2010 

193.000 

BRISTOL TECHNOIDGY BV 

4/21/2010 

5,663.000 

BRISTOL TECHNOLOGY BV 

4/21/2010 

- 

BCC 

4/21/2010 

Illllllllllll^^ 

CCHC 

4/22/2010 

193.000 

BRISTOL TECHNOLOGY BV 

4/22/2010 


BRiS'VOL I'HCHNOLOGY BV 

4/22/2010 


BCC 

4/22/2010 

■■■■■BESSI 

CCHC 

4/23/2010 


BRISTOL TECHNOLOGY BV 

4/23/2010 


BRISTOL TECHNOLOGY BV 

4/23/2010 

• 


4/23/2010 

6.561.000 


4/24,^2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

4/24/2010 

- 


4/24/2010 

6,561.000 


4/25/2010 



4/25/2010 

- 


4/25/2010 

6,561,000 


4/26/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

4/26/2010 

- 

BCC 


PSi-HP-1 9-000073 

HP-0335063 


Contains HP Proprietar>' and Confidential Infonnation 
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HP'i Duta I 

Date 

Amount ($M) 

Lender To HP us Entity | 

4/26/2010 

6,561.000 

CCHC 

4/27/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

4/27/2010 

- 

BCC 

4/27/2010 

6,561.000 

CCHC 

4/28/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

4/2B/2010 

- 

BGC 

4/28/2010 

6,561 .(KX) 

CCHC 

4/29/2010 

5.962.000 

BRISTOL TECHNOLOGY BV 

4/29/2010 


BCC 

4/29/2010 

6,561.000 

CCHC 

4/30/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

4/30/2010 

2,685.000 

Hewlett-Packard Colorado BV 

4/30/2010 

- , 

BCC 

4/30/2010 

6,561.000 

CCHC 

5/1/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/1/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/1/2010 

- 

BCC 

5/1/2010 

6,561,000 

CCHC 

5/2/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/2/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/2/2010 

- 

BCC 

5/2/2010 

6,561.000 

CCHC 

5/3/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/3/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/3/2010 

- 

BCC 

5/3/2010 

6,561.000 

CCHC 

5/4/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/4/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/4/2010 

- 

BCC 

5/4/2010 

6,561.000 

CCHC 

5/5/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/5/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/5/2010 

- 

BCC 

5/5/2010 

6,561.000 

CCHC 

5/6/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/6/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/6/2010 

- 

BCC 

5/6/2010 

6.561.000 

CCHC 

5/7/2010 

5.962.000 

BRISTOL TECHNOLOGY BV 

5/7/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/7/2010 

- 

BCC 

5/7/2010 

6,561.000 

CCHC 

5/S/2010 

5.962.000 

BRISTOL TECHNOLOGY BV 

5/8/2010 

2.685,000 

Hewlett-Packard Colorado BV 

5/S/2010 

- 

BCC 

5/8/2010 

6,561.000 

CCHC 


PSi-HP-1g-000074 

HP-0335064 


Contains HP Proprietary and Confidential Infonnation 
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Date 

Amount (SM) 

Lender To HP US Entity 

5/9/2010 

5,962.000 

BRISTOL TECHNOLOGY BY 

5/9/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/9/2010 

- 

BCC 

5/9/2010 

6.561.000 

CCHC 

5/10/2010 

5,962.000 

BRISTOL TECHNOLOG'i^ BV 

5/10/2010 

2,685.000 

Hew'lett-Packard Colorado B V 

5/10/2010 

- 

BCC 

5/10/2010 

6,561.000 

CCHC 

5/11/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/11/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/11/2010 

- 

BCC 

5/11/2010 

6,561.000 

CCHC 

5/12/2010 

5,962.000 

BRISTOL TECPINOLOGY BV 

5/12/2010 

2.6S5.000 

Hewlett-Packard Colorado BV 

5/12/2010 

- 

BCC 

5/12/2010 

6,561.000 

CCHC 

5/13/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/13/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/13/2010 

- 

BCC 

5/13/2010 

6,561.000 

CCHC 

5/14/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/14/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/14/2010 

- 

BCC 

5/14/2010 

6,561.000 

CCHC 

5/15/2010 

5,962.000 

BRISTOL TECHNOIDGY BV 

5/15/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/15/2010 

- 

BCC 

5/15/2010 

6,561.000 

CCHC 

5/16/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/16/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/16/2010 

- 

BCC 

5/16/2010 

6,561.000 

CCHC 

5/17/2010 

.5,962.000 

BRISTOL TECHNOLOGY BV 

5/17/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/17/2010 

6,800.000 

BCC 

5/17/2010 

- 

CCHC 

5/18/2010 

5.962.000 

BRISTOL TECHNOLOGY BV 

5/18/2010 

2.685.000 

Hewlett-Packard Colorado BV 

5/18/2010 

6.800.000 

BCC 

5/18/2010 

- 

CCHC 

5/19/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/19/2010 

2.685.000 

Hewlett-Packard Colorado BV 

5/19/2010 

6,800.000 

BCC 

5/19/2010 

- 

CCHC 

5/20/2010 

5,%2.000 

BRISTOL TECHNOLOGY BV 

5/20/2010 

2,685.000 

Hewlett-Packard Colorado BV 


PSS-HP-19-00007S 

HP-0335065 


Contains HP Proprietary and Confidential Infonnation 
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Date 

Amount (SM) 

Lender To HP US Entity 

5/20/2010 


BCC 

5/20/2010 


CCHC 

5/21/2010 


BRISTOL TECHNOLOGY B V 

5/21/2010 


Hewlett-Packard Colorado BV 

5/21/2010 

6,450,000 

BCC 

5/21/2010 

- 

CCHC 

5/22/2010 

5,962.0(K) 

BRISTOL TECHNOLOGY BV 

5/22,-20 10 

2,685.000 

Hewlett-Packard Colorado BV 

5/22/2010 

6,450.0)0 

BCC 

5/22/2010 

- 

CCHC 

5/23/2010 


BRISTOL TECHNOLOGY BV 

5/23/2010 

2,685.000 

Hewlett-Packard Colorado B V 

5/23/2010 

6,450.000 

BCC 

5/23/2010 

- 

CCHC 

5/24/2010 

MB— 1 M li'ilil 

BRISTOL TECHNOLOGY BV 

5/24,^2010 

1 1 1 li'ilil 

Hewlett-Packard Colorado BV 

5/24/2010 

6,450.000 


5/24/2010 

- 

CCHC 

5/25/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/25/2010 


Hewlett-Packard Colorado BV 

5/25/2010 

il liBilllll 

BCC 

5/25/2010 


CCHC 

5/26/2010 


BRISTOL TECHNO!., OGY BV 

5/26/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/26/2010 

7,650.000 


5/26/2010 

- 


5/27/2010 



5/27/2010 


Hewlett-Packard Colorado BV 

5/27/2010 

7.750.000 


5/27/2010 

- 

CCHC 

5/28/2010 



S/28/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/28/2010 

7,750.000 


5/28/2010 

- 

CCHC 

5/29/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/29/2010 

2,685.000 

Hewlett-Packard Colorado BV 

5/29/2010 

7,750.000 

BCC 

5/29./20i0 

- 

CCHC 

5/30/2010 

5.962.000 

BRISTOL TECHNOLOGY BV 

5/30./20I0 

2,685.000 

Hewlett-Packard Colorado BV 

5/30/2010 

7,750.000 

BCC 

5/30/2010 

- 

CCHC 

5/31/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

5/31/2010 

2,685,000 

Hewlett-Packard Colorado BV 

5/31/2010 

7,750.000 

BCC 

5/31/2010 

- 

CCHC 


PSi-HP-1 9-000078 

HP~0335066 


Contains TIP Proprietary and Confidential Information 
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Date 

Amount (SM) 

Lender To HP US Entity 

6/1/2010 

5,962.000 

BRISTOL TECHNOLOGY BY 

6/1/2010 

2,685.000 

Hewlett-Packed Colorado BV 

6/1/2010 

8,250.000 

BCG 

6/1/2010 

- 

CCHC 

6/2/2010 

5.962.000 

BRISTOL TECHNOLOGY BV 

6/2/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/2/2010 

8,415,000 

BCC 

6/2/2010 

- 

CCHC 

6/3/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/3/2010 

2,685.000 

Hewlett-Packed Clolorado BV 

6/3/2010 

8,290.000 

BCC 

6/3/'2010 

- 

CCHC 

6/4/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/4/2010 

2,685.000 

Hewlett-Packed Colorado BV 

6/4/2010 

8,290.000 

BCC 

6/4/2010 

- 

CCHC 

6/5/2010 

5.962.000 

BRISTOL TECHNOLOGY BV 

6/5/2010 

2,685.000 

Hewlett-Packed Colorado BV 

6/5/2010 

8.290.000 

BCC 

6/5/2010 



6/6/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/6/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/6/2010 

8,290.000 


6/6/2010 

- 

CCHC 

6/7/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/7/2010 

2,685.000 

Hewlett-Packed Colorado BV 

6/7/2010 

8.440,000 

BCC 

6/7/2010 

- 

CCHC 

6/8/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/8/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/8/2010 

8,440.000 

BCC 

6/S/2010 

- 

CCHC 

6/9/2010 

5.962.000 

BRISTOL TECHNOLOGY BV 

6/9/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/9/2010 

8,440.000 

BCC 

6/9/2010 

- 

CCHC 

6/10/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/10/2010 

2.685.000 

Hewlett-Packard Colorado BV 

6/10/2010 

8.2S0.000 

BCC 

6/10/2010 

. 


6/U/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/U/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/11/2010 

8,280.000 

BCC 

6/11/2010 

- 

CCHC 

6/12/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/12/2010 

2.685.000 

Hewlett-Packed Colorado BV 


PSI-HP-1 9-000077 

HP-0335067 


Contains MP Proprietary and Confidential Infonnation 
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II1>nI)jIj I 

Date 

Amount ($M) 

Lender To HP US Entity 

6/12/2010 


BCC 


- 

CCHC 


5,962.000 

BRISTOL TECHNOLOGY BV 



Hewlett-Packard Colorado BV 



BCC 

6/13/2010 

- 

CCHC 

6/14/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/14/2010 

2.685.000 

Hewlett-Packard Colorado BV 

6/14/2010 

8,280.000 

BCC 

6/14/2010 

- 

CCHC 

6/15/2010 

5,962,000 

BRISTOL TECHNOLOGY BV 

6/15/2010 


Hewlett-Packard Colorado BV 

6/15/2010 

8,280.000 

BCC 

6/15/2010 

- 

CCHC 

6/16/2010 



6/16/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/16/2010 


BCC 

6/16/2010 



6/17/2010 


BRISTOL TECHNOLOGY BV 

6/17,/2010 

2,685,000 

Hewlett-Packard Colorado BV 

6/17/2010 

7,870.000 

BCC 

6/1772010 

- 

CCHC 

6/18/2010 


BRISTOL TECHNOLOGY BV 

6/18/2010 


Hewlett-Packard Colorado BV 

6/18/2010 

7,870.000 


6/18/2010 

- 

CCHC 

6/19/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/19/2010 

2,685.000 

Mew'lett-Packard Colorado BV 

6/19/2010 


BCC 

6/19/2010 

- 

CCHC 

6/20/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/20/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/20/2010 

7,870.000 


6/20/2010 

- 


6/21/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/21/2010 

2.685.000 

Hewlett-Packaid Colorado BV 

6/21/2010 

8,151.000 

BCC 

6/21/2010 

- 


6/22/2010 

5,962.000 


6/22/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/22/2010 

8,091.000 


6/22/2010 

. 


6/23/2010 

5.962.000 

BRISTOL TECHNOLOGY BV 

6/23/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/23/2010 

7,641.000 

BCC 

6/23/2010 

- 

CCHC 


FSI- HP-! 9-000078 

HP-033506S 


Contains I IP Proprietary and Confidential Itiforniation 
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Date 

Amoiant (SM) 

Lender To HP US Entitj’ 

6/24/2010 

5.962.000 

BRISTOL TECHNOLOGY BV 

6/24/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/24/2010 

7,441.000 

BCC 

6/24/2010 

- 

CCHC 

6/25/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/25/2010 

2,685.000 


6/25/2010 

7,441.000 

BCC 

6/25/2010 

- 

CCHC 

6/26/2010 

5.962.000 

BRISTOL TECHNOl,OGY BV 

6/26/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/26/2010 

7,441.000 

BCC 

6/26/2010 

- 

CCHC 

6/27/2010 

5.962.000 

BRISTOL TECHNOLOGY BV 

6/27/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/27/2010 

■■■■■REilK] 

BCC 

6/27/2010 


CCHC 

6/28/2010 


BRISTOL TECHNOLOGY BV 

6/28/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/28/2010 

7.441.000 


6/28/2010 

- 

CCHC 

6/29, ^20 10 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/29/2010 

2.685.000 

Hewlett-Packard Colorado BV 

6/29/2010 

6,941.000 

BCC 

6/29/2010 

- 

CCHC 

6/30/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

6/30/2010 

2,685.000 

Hewlett-Packard Colorado BV 

6/30/2010 

6,941.000 

BCC 

6/30/2010 

- 


7/1/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

7/1/2010 

2.685.000 

Hewlett-Packard Colorado BV 

7/1/2010 

6,941.000 


7/1/2010 

- 

CCHC 

7/2/2010 

5,962.000 

BRISTOIr TECHNOLOGY BV 

7/2/2010 


HEWIX'rT PACKARD MUNICH B.V. 

7/2/2010 

2,685.000 

Hewlett-Packard Colorado BV 

7/2/2010 


BCC 

7/2/2010 

6,565-000 


7/3/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

7/3/2010 

6.565.000 

HEWLETT PACKARD MUNICH B.V. 

7/3/2010 

2.685.000 

Hewlett-Packard Colorado BV 

7/3/2010 

- 

BCG 

7/3/2010 

6.565.000 


7/4/2010 

5,962.000 

BRISTOlr TECHNOLOGY BV 

7/4/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V, 

7/4/2010 

2.685,000 

Hewlett-Packard Colorado BV 

7/4/2010 

- 

BCC 


PSI-HP-19-000079 

Contains HP Proprietaiy and Confideiitiai Infonnation HP-0335069 
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' ' 1 

Date 

Amount (SM) 

Lender To HP US Entitj- 

7/4/2010 

6,565.000 

CCHC 

7/5/2010 

5,962.000 


7/5/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V, 

7/5/2010 

2,685.000 

Hewlett-Packard Colorado BV 

7/5/2010 

- 

BCC 

7/5/2010 

6,565.000 


7/6/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

7/6/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

7/6/2010 

2,685.000 

Hewlett-Packard Colorado BV 

7/6/2010 

- 

BCC 

7/6/2010 

6,565.000 

CCHC 

7/7/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

7/7/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

7/7/2010 

2,685,000 

Hev-’lett-Packard Colorado BV 

7/7/2010 

- 

BCC 

7/7/2010 

6,565.000 

CCHC 

7/3/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

7/8/2010 

6,565.000 

HEWI.Eni' PACKARD MUNICH B.V. 

7/8/2010 

2,685,000 

Hewlett-Packard Colorado SV 

7/8/2010 

- 

BCC 

7/8/2010 

6,565.000 

CCHC 

7/9/2010 

■■■■■■BBfSSilStitil 

BRISTOL TECHNOLOGY BV 

7/9,^010 

6.565.000 

HEWLErr PACKARD MUNICH B.V. 

7/9/2010 


Hewlett-Packard Colorado BV 

7/9/2010 


BCC 

7/9/2010 

6,565.000 

CCHC 


5,962.000 

BRISTOL TECHNOLOGY BV 

■iHlillllllllllH 

6,565.000 

HEWLETT PACKARD MUNICH B.V, 

7/10/2010 

2,685.000 

Hewlett-Packard Colorado BV 

7/10/2010 

- 

BCC 

7/10/2010 

6,565.000 

CCHC 

7/11/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

7/11/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

7/11/2010 


Hewlett-Packard Colorado BV 

7/11/2010 

- 

BCC 

7/11/2010 

6,565.000 


7/12/2010 

, 5-962.000 

BRISTOL TECHNOIDGY BV 

7/12/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

7/12/2010 

2.685.000 

Hewlett-Packard Colorado BV 

7/12/2010 

- 


7/12/2010 

6,565.000 


7/13/2010 

5,962.000 


7/13/2010 

6.565.000 

HEWLETT PACKARD MUNICH B.V. 

7/13/2010 

2,685.000 

Hewlett-Packard Colorado BV 

7/73/2010 

- 

BCC 

7/13/2010 

6,565.000 

CCHC 


F’SI-HP-19-QQ0080 

Contains HP Proprietory and Confidential Infonnatioii HP- 033 5070 
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Date 

Amount (SM) 

Lender To HP US Entity 

7/14/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

7/14/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

7/ 14/2010 

2,685.000 

Hewlett-Packard Colorado BV 

7/14/2010 

- 

BCC 

7/14/2010 

6,565-000 

CCHC 

7/15/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

7/15/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

7/15/2010 

2,685.000 

Hewlett-Packaid Colorado BV 

7/15/2010 

- 

BCC 

7/15/2010 

6,565.000 

CCHC 

7/16/2010 

5,962.000 

BRISTOL TECHNOLOGY BV 

7/ 16,^20 10 

6.565.000 

HEWLETT PACKARD MUNICH B.V. 

7/16/2010 

2,685.000 

Hewlett-PackM’d Colorado BV 

7/16/2010 

. 

BCC 

7/16/2010 

6.565.000 

CCHC 

7/17/2010 

5,957.000 

BRISTOL TECHNOLOGY BV 

7/17/2010 

6.565000 

HEWLETT PACKARD MUNICH B.V. 

7/17/2010 

2,685000 

Hewlett-Packard Colorado BV 

7/17/2010 

- 


7/17/2010 

6,565.000 


7/18/2010 

5,957.000 

BRISTOL TECHNOLOGY BV 

7/18/2010 

6,565 000 

HEWXUrr PACKARD MUNICH B.V. 

7/18/2010 

2,685.000 

Hewlett-Packard Colorado BY 

7/18/2010 

- 

BCC 

7/18/2010 

6.565.000 

CCHC 

7/19/2010 

5,957.000 

BRISTOL TECHNOLOGY BV 

7/19/2010 

6,565.000 

HEWIETT PACKARD MUNICH B.V. 

7/19/2010 

2.685.000 

Hewlett-Packard Colorado BV 

7/19/2010 

- 

BCC 

7/19/2010 

6,565.000 

CCHC 

7/20/2010 

5,957.000 

BRISTOL TECHNOLOGY BV 

7/20/2010 


HEWLETT PACKARD MUNICH B.V. 

7/20/2010 

2,685.000 

Hewlett-Packard Colorado BV 

7/20/2010 

- 

BCC 

7/20/2010 

6,565.000 

CCHC 

7/21/2010 

5.957.000 

BRISTOL TECHNOLOGY BV 

7/21/2010 

6.565.000 

HEWLETT PACKARD ^4UN^CH B.V. 

7/21/2010 

2,685.000 

Hewlett-Packard Colorado BV 

7/21/2010 


BCC 

7/21/2010 

■■■■■■KCfSORfifSI 

CCHC 

7/22/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/22/2010 

6,565.000 

HEWLBH' PACK-ARD MUNICH B.V. 

7/22/2010 

2.685,000 


7/22/2010 

- 

BCG 

7/22/2010 

6.565.000 

CCHC 

7/23/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 


PS!'HP'19-000081 

HP-033507 


Contains HP PropTietar)' and Confidential Informatiosi 
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Date 

Amount (SM) 

Lender To HF US Entity 

7/23/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

7/23/2010 

2,685.000 

Hewlett-Packed Colorado BV 

7/23/2010 

- 

BCC 

7/23/2010 

6.565.000 

CCHC 

7/24/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

7/24/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

7/24/2010 

2,685.000 

Hewlett-Packard Colorado BV 

7/24/2010 

- 

BCC 

7/24/2010 

6,565.000 

CCHC 

7/25/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/25/2010 

6,565.000 

HEWLETT PACKARD MLINICH B.V. 

7/25/2010 

2,685,000 

Hewlett-Packard Colorado BV 

7/25/2010 

- 

BCC 

7/25/2010 

6,565.000 

CCHC 

7/26/2010 

5,955.000 

BRISTOL TECHNOI.OGY BV 

7/26/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

7/26/2010 

2,685,000 

Hewlett-Packard Colorado B V 

7/26/2010 

- 

BCC 

7/26/2010 

6,565.000 

CCHC 

7/27/2010 

5,955.000 


7/27/2010 

6,565.000 

HEmvETT PACKARD MUNICH B.V. 

7/27/2010 

2,685.000 

Hewlett-Packard Colorado BV 

7/27/2010 

- 


7/27/2010 

6,565.000 

CCHC 

7/28/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/28/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

7/28/2010 

2.685.000 

Hewlett-Packard Colorado BV 

7/28/2010 

- 

BCC 

7/28/2010 

6,565.000 

CCHC 

7/29/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/29/2010 

6,565.000 

HEWT.T.TT PACKARD MUNICH B.V. 

7/29/2010 

2,685.000 

Hewlett-Packard Colorado BV 

7/29/2010 

- 

BCC 

7/29/2010 

■6,565.000 

CCHC 

7/30/2010 

5.955.000 

BRIS1GL TECHNOLOGY BV 

7/30/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V, 

7/30/2010 

2,685.000 

Hewlett-Packard Colorado BV 

7/30/2010 

- 


7/30/2010 

6.565.000 


7/31/2010 

5,955.000 

BRISTOL TECIiNOLOGY BV 

7/31/2010 

6,565.000 


7/31/2010 

2.685.000 

Hewlett-Packard Colorado BV 

7/31/2010 

- 


7/31/2010 

6,565,000 

CCHC 

8/1/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

8/1/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 


PSI-HP-19-000082 

HP-03350 


Contains HP Proprietary and Confidential Information 
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Datsi 1 

Date 

Amount ($M) 

Lender To HF US Entity 

8/1/2010 

2,685.000 

Hewlett-Packard Colorado B V 

8/1/2010 

- 

BCC 

8/1/2010 

6.565.000 

CCHC 

8/2/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/2/2010 

6,565.000 

HEWLETT PACKARD MUNICH B. V. 

8/2/2010 

2,685.000 

Hewlett-Packard Colorado BV 

8/2/2010 

. 

BCC 

8/2/2010 

6,565.000 

CCHC 

8/3/2010 

5,955.000 

|| 1 n 1 1 1 ii i 

8/3/2010 

6.565-000 

HEWLETT PACKARD MUNICH B.V. 

8/3/2010 

Z6S5.000 

Hewlett-Packard Colorado BV 

8/3/2010 

- 

BCC 

8/3/2010 

6,565.000 

CCHC 

8/4/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/4/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

8/4/2010 

2,685.000 

Hewlett-Packard Colorado BV 

8/4/2010 


BCC 

8/4/2010 

6,565.000 

CCHC 

8/5/2010 

5,955,000 

BRISTOL TECHNOLOGY BV 

S/5/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

8/5/2010 

2,685.000 

Hewlett-Packard Colorado BV 

8/5/2010 

- 

BCC 

8/5/2010 

6,565.000 


8/6/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/6/2010 

6.565.000 

HEWLETT PACKARI3 MUNICH B.V, 

8/6/2010 

2,685.000 

Hewlett-Packard Colorado BV 

8/6/2010 

- 

BCC 

8/6/2010 

6,565.000 

CCHC 

8/7/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

8/7/2010 

6,565.000 

HEWLEUr PACKARD MUNICH B.V. 

8/7/2010 

2,685.000 

Hewlett-Pac-ktud Colorado BV 

8/7/2010 

- 

BCC 

8/7/2010 

6,565.000 

CCHC 

8/8/2010 

5.955,000 

BRISTOL TECHNOLOGY BV 

8/8/2010 

6.565.000 

HEWLETT PACKARD MUNICH B.V. 

8/8/2010 

2.685.000 

Hewlett-Packard Colorado BV 

8/8/2010 

- 

BCC 

8/8/2010 

6,565.000 

CCHC 

8/9/2010 

5,955.000 

BRISTOL TECITNOLOGY BV 

8/9/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

8/9/2010 

2,685.000 

Hewlett-Packard Colorado BV 

8/9/2010 

- 


8/9/2010 

6,565.000 

CCHC 

8/10/2010 

5,955.000 

BRISTOL TECITNOLOGY BV 

8/10/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

8/10/2010 

2,685.000 

Hewlett-Packard Colorado BV 


PSt-HP-19-000083 

HP-033 


Contains Proprietar)' and Confidential Information 
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Data 

Date 

Amoiint (SM) 

JL-ender To H? US Entity 

8/10/2010 

- 

BCC 

8/10/2010 

6,565.000 

CCHC 

8/11/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/11/2010 

6,565.000 

HEWLETT PACKARD MUNICH B,V. 

8/11/2010 

2,685.000 

Hewlett-Packard Colorado BV 

8/H/2010 

- 


8/11/2010 

6,565.000 


8/12/2010 

5,955.000 


8/12, aolo 

6,565.000 


8/12/2010 

2,685.000 

Hewlett-Packard Colorado BV 

8/12, ^2010 

- 

BCC 

8/12/2010 

6,565.000 


8/13/2010 

5,955.000 


8/13/2010 

6,565.000 

HEWLETT PACKARD MUNICH B.V. 

8/13/2010 

2,685,000 


8/13/2010 

- 

BCC 

8/13/2010 

6,565.000 

CCHC 

8/14/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/14/2010 

6.565.000 

HEW'LETT PACKARD MUNICH B.V. 

8/14/2010 

2,685,000 

Hewlett-Packard Colorado BV 

8/14,2010 

- 

BCC 

8/14/2010 

6,565.000 

CCHC 

8/15/2010 

5.9.55.000 

BRISTOL TECHNOLOGY BV 

8/15/2010 

6,565.000 

HEWLETF PACKARD MUNICH B.V. 

8/152010 

2,685,000 

Hewlett-Packard Colorado B V 

8/152010 

- 

BCC 


ITlililil 

CCHC 



BRISTOL TECHNOLOGY BV 

8/16/2010 


HEWLETT PACKARD MUNICH B.V. 

8/162010 

2,685-000 

Hewlett-Packard Colorado BV 

8/16/2010 

- 

BCC 

8/16/2010 


CCHC 

8/17/2010 

5,955.000 

BRISTOL TECHNO1.O0Y BV 

8/17/2010 

2,685.000 

Hewlett-Packard Colorado BV 

8/17/2010 

8,000.000 

BCC 

8/17/2010 

- 


8/18/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/18/2010 


Hewlett-Packard Colorado BV 

8/182010 

8.000.000 


8/18/2010 

. 



5.955.000 

BRISTOL TECHNOLOGY BV 


2.685.000 

Hewlett-Packard Colorado BV 

8/19/2010 

8,450.000 

BCC 

8/192010 

- 

CCHC 

8/20/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/20/2010 

2,685.000 

Hewlett-Packard Colorado BV 


PSi-HP-19-000084 

HP-03350 


Contains F^? Proprietaty and Confidential Infonnation 
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Date 

Amount (SM) 

Lender To HP US Entity 

8/20/2010 


BCC 

8/20/2010 

. . 

CCHC 

8/21/2010 


BRISTOL TECHNOLOGY BY 

8/21/2010 


Hewlett-Packard Colorado BV 

8/21/2010 


BCC 

8/21/2010 


CCHC 

8/22/2010 

5.955.000 

BRISTOL TECHNOI,OGY BY 



Hewlett-Packard Colorado BV 

8/22/2010 

8,450.000 

BCC 

8/22/2010 

- 

CCHC 

8/23/2010 

5.955.000 

BRISTOL TECHNOI..OGY BV 

8/23/2010 

2.685,000 

Hewlett-Padcard Colorado BV 

8/23/2010 

8,450.000 

BCC 

8/23/2010 

- 

CCHC 

8/24/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

8/24/2010 

2.685.000 

Hewlett-Packard Colorado BV 

8/24/2010 

8,427.000 

BCC 

8/24/2010 

- 

CCHC 

8/25/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/25/2010 


Hewlett-Packard Colorado BV 

8/25/2010 

8,427.000 

BCC 

8/25/2010 

- 

CCHC 

8/26/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

8/26/2010 

2,685.000 

Hewlett-Packard Colorado BV 

8/26/20.10 


BCC 

8/26/2010 


CCHC 

8/27/2010 


BRISTOl. TECHNOLOGY BV 

8/27/2010 


Hewlett-Packard Colorado BV 

S/27/2010 

8,416.000 

BCC 

8/27/2010 

- 

CCHC 

8/28/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/28/2010 

2,685.000 

Hewlett-Packard Colorado BV 

8/28/2010 

8,416.000 

BCC 

8/28/2010 


CCHC 

8/29/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

8/29/2010 

2,685.000 

Hewlett-Packard Colorado BV 

8/29/2010 

8.416.000 

BCC 

8/29/2010 

- 

CCHC 

8/30/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/30/2010 

2,685.000 

Hewlett-Packard Colorado BV 

8/30/2010 

8.416.000 

BCC 

8/30/2010 

- 

CCHC 

8/31/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/31/2010 

2,685.000 

Hewlett-^Packaid Colorado BV 

8/31/2010 

8,416.000 

BCC 

8/31/2010 

- 

CCHC 


PS!-HP'19-000085 

Contains HP Proprietar\' and Confidential Intomiatlon HP-033507 
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Date 

Amount ($M) 

Lender To HP US Entity 

9/1/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/1/2010 

2,685.000 

Hewlett-Packard Colorado BV 

9/1/2010 


BCC 


- 

cc:( 



BRISTOL TECHNOLOGY BV 

9/2/2010 


Hewlett-Packard Colorado BV 

9/2/2010 

t - , 

BCC 

9/2/2010 


1 ( ( 

9/3/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/3/2010 

2,685.000 

Hewlett-Packard Colorado BV 

9/3/2010 

- 

'it • 

9/3/2010 

- 

1 1 1 [1 

9/4/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/4/2010 

2,685.000 

Hewlett-Packard Colorado B V 

9/4/2010 



9/4/2010 

- ‘ V ' 


9/5/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

9/5/2010 


Hewlett-Packard Colorado BV 

' 9/5/2010 



9/5/2010 



9/6/2010 

1 — 1 IliHilil 

BRISTOL TECHNOLOGY BV 

9/6/2010 

2,685.000 

Hewlett-Packard Colorado BV 

9/6/2010 

- ' 


9/6/2010 



9/7/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/7/2010 

2,685.000 

Hewlett-Packard Colorado BV 

'■9/7/2010 



;SS, .V ' : ' 

^ - ' 

GCHG : 

9/8/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/8/2010 

2,685.000 

Hewlett-Packard Colorado BV 

■ . -9/8/2010 


BCC^ ' ■ : 

v: /ij/sf-j-si/s/ao to 




5,955.000 

BRISTOL TECHNOLOGY BV 

1— — — PMTO 

2,685.000 

Hewlett-Packard Colorado BV 




'■ 9/9/2010 



9/10/2010 

m[iimii[ii^gg^[Qi 

BRISTOL TECHNOLOGY BV 

9/10/2010 

2,685.000 

Hewlett-Packard Colorado BV 

' ;'9/10/2010 




v'.' 


B^BSSSSSI^^^^ 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/11/2010 


Hewlett-Packard Colorado B V 

g'u/ioio 

V-/' s-i-: 

BCC,> i 

. .P/HMlO 


CCHC V 

9/12/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/12/2010 

2,685.(K)0 

Hewlett-Packard Colorado BV 


psf-HP-i9-ooacia6 

Contains HP Proprietary and Confidential Infomiadon HP-0335076 



























448 


111* S lljl 1 1 

Date 

Amount (SM) 

l.cnderTo HP I S J'niity 

> 9n2/20J0 

- 

BCC 

9/12/2010 

- 

ccHc ■ ',■/■; 

9/13/2010 

5,955,000 

BRISTOL TECHNOLOGY 8V 

9/13/2010 

2,685.000 

Hewlett-Packard Colorado BV 

9/13/2010 

- 

BCC 

903/2010 

- 

CCHC ' " ■ ' ' -- ' 

9/14/2010 

5,955.000 

BRISTOL TBCHNOLOGY BV 

9/14/2010 

2,685.000 

Hewlett-Packard Colorado BV 

9/14/2010 



9/14,2010 


OHC . ^ ' 

9/15/2010 


BRISTOL TECHNOLOGY BV 

9/15/2010 


Hewiett-P^kard Colorado BV 

9/15/2010 

- 

BCC s 

9/15/2010 

5’- 

CCHC , CY' A 

9/16/2010 


BRISTOL TECHNOLOGY BV 

9/16/2010 

2,685.000 

Hewlett-Packard Colorado BV 

9/16/2010 


BCC ■ V . 

9/16/2010 


CCHC ^ 

9/17/2010 

5,955.000 


9/17/2010 

i■i^■HEK^CffS!SfSI 


9/17/2010 


BCC 1 

9/17/2010 



9/18/2010 

■■■■HSSSRinSl 


9/18/2010 



- 9/J8/20I0 


BCC - 

■SSifiSw* ssassoio 

... 

CCHC 

9/19/2010 


BRISTOL TECHNOLOGY BV 

9/19/2010 



9/19/2010 


BCC 1 

'.9/19/2010 

' 


9/20/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

9/20/2010 

2,685.000 

Hewlett-Packard Colorado BV 

' W /:/'9/2D/20I0 

- 


9/20/2010 


CCHC 

9/21/2010 


BRISTOL TECHNOLOGY BV 

9/21/2010 

2,685.000 

Hewlett-Packard Colorado BV 

■■'■9/21/2010 



9/21/2010 


CCHC ' =/: . J~: 

9/22/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/22/2010 

2,685.000 

Hewlett-Packard Colorado BV 




9/22/2010 

•: -St v -Hiv-' 


9/23/2010 

llllllllllllllllllll^^ 

BRISTOL TECHNOLOGY BV 1 

9/23/2010 



.■9/23/2010 

. 


9/23/2010 

- 



PSI-HP-19-000n87 

HP-033 


Contains HP Proprietarj' and Confidential Infonnation 
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M 


Date 

Amoiiet ($M) 

Lender To HP US Entity 

9/24/2010 

5,955.000 


9/24/2010 

2,685.000 


9/24/2010 

- 

BCC 

9/24/2010 

- 

CCHC 

9/25/2010 

5.955.000 



9/25/2010 

Z685.000 

Hewlett-Packard Colorado BV 


■- ' ' ' 9/25/2010 

' 

BCC 1 

, 9/25/2010 

- 


9/26/2010 

5,955,000 

BRISTOL TECHNOLOGY BV 


9/26/2010 

2,685.000 

Hew!ett-P£u:kard Colorado BV 


.9/26/2010 

- 


9/26/2010 

- 



9/27/2010 

5,955.000 


9/27/2010 

2,685.000 

Hewlett-Packard Colorado BV 1 

. 9/27/2010 

- 


9/27/2010 



9/28/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 1 

9/28/2010 

2.685.000 

Hewlett-Packard Colorado BV 


9/28/2010 

- 



9/28/2010 




9/29/2010 


BRISTOL TECHNOLOGY BV 

9/29/2010 

2,685.000 

Hewlett-Packard Colorado BV 

9/29/2010 



9/29/201:0 

- 


9/30/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/30/2010 

0,030 

EDS World Corporation (Far East) LLC 


2.500 

EDS World Corporation (Netherlands) LLC 

9/30/2010 

2,685.000 

Hewlett-Packard Colorado BV 

9/30/2010 

- 


. ':4v:4//.9/30/2010 

- 

CCHC , :7.7:v7 ' ' 

10/1/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

10/1/2010 

0,030 

EDS. World Corporation (Far East) LLC 

10/1/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

10/1/2010 

2,685.000 

Me\vlett-Packard Colorado BV 

■ 4'>v^4';'::vv10/:1:/2010 

' F'' ' 


lo/imo 

I:";' FV 

CCHC,' ^ 

10/2/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

10/2/2010 

0.030 

EDS World Corporation (Far East) LLC 

10/2/2010 

2.500 

EDS World Corporation (Netherlands) L.LC 

10/2/2010 

2.685.000 

Hewlett-Packard Colorado BV 

10/2/2010 

I ; .. 


10/2/2010 


CCHC 

1 

10/3/2010 


BRISTOL TECHNO.L,OGY BV 

10/3/2010 


EDS World Corporation (Far East) LLC 

10/1/2010 

2.500 

EDS World Corporation (Netherlartds) LLC 

10/3/2010 

2,685.0^ 

Hewlett-Packard Colorado BV 


PSI-HP-19-000038 

Contains HP Proprietary' and Confldentiai InfonTiation HP-0335078 
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Date 


I , cruder 1 o US* US I'.ntiiv 

10/3/2010 

liHiSHBBii 

BCC 



CCHC } ■ : . Vcs:.- 



BRISTOL TECHNOLOGY BV 

10/4/2010 


EDS World Corporation (Far Easi) LLC 

10/4/2010 


EDS World Corporation (Netherlands) LLC 

10/4/2010 

2,685.000 

Hewlett-P^kard Colorado BV 

iO/4/2010 

- 

IK ^ 

. ^ 10/4/2010 

■ 

CCHC 

10/5/2010 


BRISTOL TECHNOLOGY BV 

10/5/2010 


EDS World Corporation (Far East) LLc 

10/5/2010 


EDS World Corporation (Netherlands) LLC i 

10/5/2010 


Hewlett-Packard Colorado BV 



BCC 

10/5/2010 


CC HC 

10/6/2010 

5.955-000 

BRISTOL TECHNOLOGY BV 


o 

o 

o 

EDS World Corporation (Far East) LLC 



EDS World Corporation (Netherlands) LlC 

10/6/2010 


Hewlett-Packard Colorado BV 

. , 10/6/2010 

. .. 


' ^ 10/6/2010 

' ' - 


10/7/2010 


BRISTOL TECHNOLOGY BV 

i 0/7/20 10 


EDS World Corporation (Far East) LLC 

10/7/2010 

2.500 

EDS World Corporation (Netherlands) LI -C 

10/7/2010 

2,685.000 

Hewlett-Packard Colorado BV 


•';f '■2.' -..'v' '■ 


■ 'if i'^;'"'"tO/7/2010 



10/8/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

10/8/2010 

0.030 

EDS World Corporation (Far East) LLC 

10/8/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

10/8/2010 

2,685.000 

Hewlett-Packard Colorado B V 




"ff '^flO/SfflOlO 



10/9/2010 



10/9/2010 

0.030 

EDS World Corporation (Far East) LLC 

10/9/2010 

|^■|||||||||||^^ 

EDS World Corporation (Netherlands) LLC 

10/9/2010 


Hewlett-Packard Colorado BV 

■ . .■ 'fi': '1 



5f;' 'ffi':"" ■■ 10/9/20'10 



10/10/2010 


BRISTOL TECHNOLOGY BV 

10/10/2010 


EDS World Corporation (Far East) LLC 

10/10/2010 

2.500 

EDS World Corporation (Netherlands) T.LC 

10/10/2010 

2.685.000 


H 7 10/10/2010 

v 2, 


■10/10/2010 


CCHC 

10/11/2010 

5,955.000 

BRISTOL TECFINOLOGY BV 

10/1 1/2010 

0.030 

EDS World Corporation (Far East) LLC 


PSl-HP-19-000089 

HF~0335079 


Contains HP Proprietary and Confidential Information 
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Date 

Amount (SM) 

Lender To HP US Entity 

tO/1 1/2010 



10/i 1/2010 

2,685.000 

Hewlett-Packard Colorado BV 

io'n/2010 





CCHC 

10/12/2010 


BRISTOL TECHNOLOGY BV 

10/12/2010 


EDS World Corporation (Far Easi ) LLC 

10/12/2010 


EDS World. Corporation /Netherlands 1 LLC - 

!0/!2/20!0 

2,685.000 

Hewlett-Packard Colorado BV 

10/12/2010 

- 


10/12/2010 



10/13/2010 



10/13/2010 


EDS World Con>oration {Far Hast) LLC 

10/13/2010 


EDS World Corporation {Netherlands) LLC 

10/13/2010 

2,685.000 

Hew'iett-Packard Colorado BV 

10/13/2010 

- - 


io/r3;2oio 

“? ' ■- 

CCHC 

10/14/2010 

5,955.000 

BRISTOL TECHNOi.OGY BV 

10/14/2010 

0.030 

EDS World Corporation (Far East) LLC 

10/14/2010 


EDS World Corporation (Netherlands) LLC 

10/14/2010 


Hewlett-Packard crolorado BV 

10/14/2030 

8«aMMB8B8BBB 





10/15/2010 


BRISTOL TECHNOLOGY BV 


0.030 

EDS World Corporation ( Far East) llC 

10/15/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

10/15/2010 

2.685.000 

Hewlett-Packard Colorado BV 

■ ■.,n,,:„\t.l0rt5/2010 


BCC ■ / // ■ ;l /Y;. YYY; Y/iY-Y'/YLi/L'Y' 



CGHC / , 

10/16/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

10/16/2010 

0.030 

EDS World Corporation (Far East) LI.,C 

10/16/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

10/16/2010 

2,685.000 

Hewlett-Packard Colorado BV 


- . 

BCe ^ . ' . , ■ ^ , 

I0/16/»10 


ecttc ^ 

10/17/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

10/17/2010 

0.030 

EDS World Corporation (Far East) LI.-C 

10/17/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

10/17/2010 

■■■■■■SR^CInSTSI 

Hewlett-Packard Colorado BV 


•• . --.r • 


- 10/-17/2010 


GCHG . : 

10/18/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

10/18/2010 

0.030 

EDS World Corporation (Far East) LLC 

10/18/2010 

2.500 

EDS World Corporation (Netherlands) 1.1, C 

10/18/2010 

2,685.000 

Hewlett-Packard Colorado BV 

^ 10/18/2010 


Y' L;.\: 

. . 10/1 s/20 10 


(2eHC , 


PS!-HP-19^00009G 

HP-0335080 


Contains HP Proprietaiy and Confidential Information 
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lll'sDaUi I 

Date 

Amount fSM) 

Lender To HP US Entit>' 

10/] 9/20 10 

5,955.000 

BRISTOL TECHNOLOGY BV 

10/19/2010 


EDS World Corporation (Far East) LLC 

10/19/2010 


EDS World Corporation (Netherlands) I.LC 

10/19/2010 


Hewlett-Packard Colorado BV 

10/19/2010 

- 

BCC 


- 

CCBC 


10/20/2010 


BRISTOL TECHNOLOGY BV 


o 

o 

o 


EDS World Corporation (Far East) LLC 

10/20/2010 


EDS World Corporation ( Nethcrland.s) LLC 

10/20/2010 


Hewlett-Packard Colorado BV 




10/20/2010 



10/21/2010 




10/21/2010 


EDS World Corporation (Far East) l,LC 


10/21/2010 




10/21/2010 




10/21/2010 



'/■//St' ^22'^ ^^'10/21/2010 



10/22/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

10/22/2010 

0.030 

EDS World Corporation (Far East) LLC 

10/22/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

10/22/2010 

2,685.000 

Hewlett-Packard Colorado BV 

10/22/2010 

-.T,vp-:3x"-= 


■ ,'10/22/2010 



10/23/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

10/23/2010 

0.030 

EDS World Corporation (Far East) LLC 

10/23/2010 

f— — Bi!i| 

EDS World Corporation (Netherlands) t.LC 

10/23/2010 


Hewlett-Packard Colorado BV 






CCHC 

10/24/2010 

5,955,000 

BRIS'FOL TECHNOLOGY BV 

10/24/2010 

0.030 

EDS World Corporation (Far Fiast) LLC 

10/24/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

10/24/2010 

^■H^H^KEffSTStSI 

lifffiJSlAsisUIJili/ilftMFffJsffMSMHHHHiHIIHHHHHii 

10/24/2010 

■:2v2-'/ s',- ■- 


■ ■ , 10/24/2010 



10/25/2010 

5.955.000 

BRISTOL I'ECHNOLOGY BV 

10/25/2010 

0.030 

EDS World Corporation (Far East) LLC 

10/25/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

10/25/2010 

2,685.000 

Hewlett-Packard Colorado BV 

■■■'■■10/25/2010 

- 


:=a'-' 10/25/2010 

: 

CCHC ‘ - - <, 

10/26/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

10/26/2010 

0.030 

EDS World Corporation (Fai- East) LLC 

10/26/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

1 0/26/20] 0 

2,685.000 

Hewlett-Packard Colorado BV 


PSi-HP-19-000091 

mM)33508l 


Contains HP Proprietary and Confidential Infonnatlon 
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III'M)atj 1 



Londi.r Vo HI' LS i:iitil\ 

m 




BCC 

m 






BRISTOL technology BV 

10/27/2010 


EDS World Corporation (Far East) LLC 

10/27/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

10/27/2010 


Hewlett-Packard Colorado BV 

10^7/2010 

- 

BCC 1 


MlllilfiiiiiM 

CCHC i 

10/28/2010 

1 1 1 ii I'll 

BRISTOL TECHNOLOGY BV I 

10/28/2010 


EDS World Corporation (Far East) LLC 1 

10/28/2010 


EDS World Corporation (Netherlands) LL.C I 

10/28/2010 

Z685.000 

Hewlett-Packard Colorado BV | 


- 


10/28/2010 

- 

CCHC 1 

10/29/2010 

5.955.000 

BRISTOL TECHNOLOGY BY | 

10/29/2010 

0.030 

EDS World Corporation (Far East) LLC 

10/29/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

10/29/2010 

2,685.000 

Hewlett-Packard Colorado BV 

10/29/2010 

24.000 

SPARTAN FUNDING 

10/29/2010 



10/29/2010 


CCHC ‘ ^ 

10/30/2010 


BRISTOL TECHNOLOGY BV 

10/30/2010 

0,030 

EDS W'orld Corporation (Far East) LLC 

10/30/2010 


EDS World Corporation (Netherlands) LLC 

10/30/2010 


Hewlett-Packard Colorado BV 

10/30/2010 

24.000 

SPARTAN FUNDING 

10/30/2010 



' J0/30/2Q10 


CCHC ■■ /C'"V;7'/v 

10/31/2010 

5,955.000 

BRISI'OL TECHNOLOGY BV 

10/31/2010 

0.030 

EDS World Corporation (Far East) LLC 

10/31/2010 

2.500 

EDS World Corporation (Netherlands) I.LC 

10/31/2010 

2,685.000 

Hewlett-Packard Colorado B V 

10/31/2010 


SPARTAN FUNDING 


■/.'C-'Ccc;'.'/'-' V'- ' 


I;.':' '' '-10/31/2010 



11/1/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

1 1/1/2010 

0.030 

EDS World Corporation (Far F.ast) LLC 

n/1/2010 

|||[|||||||[^^ 

EDS World Corporation (Netherlands) LLC 


2,685.000 

Hewlett-Packard Colorado BV 

i 1/1/2010 

24.000 

SPARTAN FUNDING 

11/1/2010 

- 


U/1/2010 



n/2/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

11/2/2010 

0.030 

EDS World Corporation (Far East) LLC 

11/2/2010 

2.500 

EDS World Corporation (Netherlands ) LLC 

11/2/2010 

2,685.000 

Hewlett-Packard Colorado BV 


PS1-HP-19-0DO092 

HF-0335082 


Contains IIP Proprietary and Confidential Information 
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jir s i> it.i I 

Date 

Amount (SM) 

Lfiidef T(i MP I S Liillu 

1 1/2/2010 

24.000 

SPARTAN FUNDING 

11/2/20J0 

- 


11/2/2010 



i 1/3/2010 

5.955.000 


11/3/2010 

0.030 

EDS World Corporation (Far East) LLC | 

i 1/3/2010 

2.500 

EDS World Qjrporatlon (Netherlands) LLC ] 

n/3/2010 

2,685.000 

Hewlett-Packard Colorado HV i 

11/3/2010 

24-000 

SPARTAN FUNDING | 

U/3/2010 

- 


11/3/2010 

■ ; 

CGHC 

11/4/2010 

5,955,000 

BRISTOL TECHNOLOGY BV 

11/4/2010 

0.030 

EDS World Corporation (Far East) LLC 

li/4/2010 


EDS World Corporation (Netherlands) LI -C 

1 1/4/2010 


Hewlett-Packard Colorado BV 

1 1/4/2010 

24.000 

SPARTAN FUNDmC 

U/4/2010 

- 


^ 11/4/2010 

- 


11/5/2010 

■■■■mEESCIRtfSI 

BRISTOL TECHNOLOGY BV 

11/5/2010 


EDS World Corporation (Far East) LLC 

11/5/2010 

2.500 

EDS World Corporation {Netherlands) LLC 

1 1/5/2010 

2,685.000 

Hewlett-Packard Colorado BV 

11/5/2010 

24.000 

SPARTAN FUNJOING 

11/5/2010 



n/s/2010 



n/6/2010 


BRISTOL TECHNOLOGY BV 

li/6/2010 


EDS World Corporation (Far East) LLC 

11/6/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

11/6/2010 


Hewlett-Packard Colorado BV 

11/6/2010 

W— — KgigiBl 

SPARTAN FUNDING 

U/Uaoio 


BCC 

'/'v >:.n/ 6 / 20 io 


CCHC . 

11/7/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

1 1/7/2010 

0.030 

EDS World Corporation (Far East) LLC 

11/7/2010 

2.500 

EDS World Corporation (Netherland.s) LLC 

n/7/2010 

2.685.000 

Hewlett-Packard Colorado BV 

11/7/20)0 


SPARTAN FUNDING 

11/7/2010 



11/7/2010 

7^ 


11/8/2010 


BRISTOL TECHNOLOGY BV 

n/8/2010 


EDS World Corporation (Far East) LLC 

11/8/2010 

2.500 

EDS W'orld Corporation (Netherlands) LLC 

1 1/8/2010 

2,685.000 

Hewlett-Packard Colorado BV 

11/8/2010 

24.000 

SPARTAN FUNDING 


W/:' ^■/ll/8/2010 

- 

BCC 

■■ ■■Tl/8/2010 

- 

CCHC i '■ 

11/9/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 


PSS-HP-19Q0Q093 

HP-0335083 


Contains HP Proprietarv’ and Confidentiai Infonnation 
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Date 

Amount (SM) 

Lender To HP US Entity 

n/9/2010 

0.030 

EDS World Corporation (Far East) LLC 

li/9/20i0 


EDS World Corporation (Netherlands) LLC 

1 i/9/2010 



1 i/9/2010 

24.000 

SPARTAN FUNDING 

11/9/2010 

- 


min 

11/9/2010 

- 


1 1/10/2010 


BRISTOL TECHNOLOGY BV 


11/10/2010 

0.U30 

EDS World Corporation (Far East) LLC 

J 

11/10/2010 


EDS World Corporation OJetherlands) LLC 

n/IO/2010 


Hewlett-Packard Colorado BV 

1 1/10/2010 


SPARTAN FUNDING 

11/10/2010 


BG' ' 9 ^ 

n/io/2010 



KIL \ 

1 l/i 1/2010 


BRISTOL TECHNOLOGY BV 

ll/i 1/2010 

fliiiiiiiiiiiHiMjm 

EDS World Corporation (Far East) LLC 

11/11/2010 


EDS World Corporation (Netherlands) LLC 

n/1 1/2010 


Hewlett-Packard Colorado BV 

11/11/2010 


SPART.AN FUNDING 

' :'tl/l:l/2010 



' ; ' ‘ : ii/naoM 



11/12/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

11/12/2010 

0.030 

EDS World Corporation (Far East) LLC 

11/12/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

11/12/2010 


Hewlett-Packard Colorado BV 

11/12/2010 


SPARTAN FUNDING 






CCHC 

11/13/2010 


BRISTOL TECHNOLOGY BV 

11/13/2010 


EDS World Corporation (Far East) LLC 

11/13/2010 

2.500 

EDS World Corporation (Nedierlands) LLC 

11/13/2010 

2,685.000 

Hewlett-Packard Colorado BV 

n/13/2010 


SPARTAN FUNDING 

n/13/20,10 



3/201:0 



n/14/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

11/14/2010 

0.030 

EDS World Corporation (Far East) LLC 

n/14/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

n/14/2010 

^^^■■HSR^EViTiTtl 

Hewlett-Packard Colorado B V 

n/14/2010 

24.000 

SPARTAN FUNDING 






esHGi;/;: 

n/15/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

n/ 1 5/2010 

0.030 

EDS World Corporation (Far East) LLC 

1 1/15/2010 


EDS World Corporation (Netherlands) l-LC 

n/15/2010 

2.685.000 

Hewlett-Packard Colorado BV 

n/15/2010 

24.000 

SPARTAN FUNDING 


PSI'HP-19^000094 

H?-()335084 


Contains HP Proprietary and Confidential Information 
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HHHHH 

I;eiuler lo IIP liS Knlity 

BH— 



V .',:i 11/1 5/2010 


( ( - ( 

11/16/20U) 

5,955.000 

BRISTOL TECHNOLOGY BV 

11/16/2010 


EDS World Corporation (Far East) LLC 



EDS World Corporation (Netherlands) LLC 



Hewlett-Paclsard Colorado BV 

1 !/16/20!0 

24.000 

SPARTAN FUNDING 

11/16/2010 



11/16/2010 


CCHC ^ 

11/17/2010 



11/17/2010 

0.030 

EDS World Corporation (Far East) LLC 

11/17/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

11/17/2010 


Hewlett-Packard Colorado BV 

1 1/17/2010 

24.000 

SPARTAN FUNDING 

11/17/2010 

- 

1 

12/17/2010 


t ( 

] 1/18/2010 


BRISTOL TECHNOLOGY BV 

M/18/2010 

0.030 

EDS World Corporation (Far East) ICC 

11/18/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

11/1 8/2010 

2.685.000 

Hewlett-Packard Colorado BV 

11/18/2010 

■■■■■Kxsiig 

SPARTAN FUNDING 

11/18/2010 



11/18/2010 




11/19/2010 


BRISTOL TECHNOLOGY BV 

1 1/19/2010 



11/19/2010 

2.500 


1 1/19/2010 

■■■■■■■astsciMi 


11/19/2010 

24.000 

SPARTAN FUNDING 

11/19/2010 


BCC : 


■ '11/19/2010 


CCHC 


11/20/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

1 1/20/2010 

0,030 

EDS World Corporation (Far .Ea.st) LLC 

11/20/2010 

2.500 

EDS World Corporation CNetheTlands) L1.,C 

11/20/2010 

V. 

00 

i 

o 

Hewlett-Packard Colorado BV 

11/20/2010 

b 

o 

o 

SPARTAN FUNDING 




■aa®s=!i.v.-'.^..v-'u/2o/2oio 



11/21/2010 

5.955.000 


11/21/2010 

0.030 

EDS World Corporation (Far Bast) LLC 

11/21/2010 


EDS World Corporation (Netherlands) i.l.C 

11/21/2010 


Hewlett-Packard Colorado BV 



SPARTAN FUNDING 

i:> ■ ■ .'1.1721/2010 

V , 


umnmo 


CCHC . , 

n/22/2010 

5.955.000 

BRISTOL TECHNOLOGY' BV 

11/22/2010 

0.030 

EDS World Corporation (Far East) LLC 


PSi-HP-19-OOOOS5 

HP--033508 


C'ontaiiis HP Proprietarj' and Confidential Information 
































457 



Date 

Amount ($M) 

Lender To HP US Entity 

11/22/2010 

2.500 

EDS World Coiporation (Is'etherlands) 

11/22/2010 


Hewlett-Pacterd Colorado BV 

11/22/2010' 


SPARTAN FUNDING 

^ 11/22/2010 



! 1/22/2010 

- 


1 1/23/2010 


BRISTOL TECHNOLOGY BV 

1 1/23/2010 


EDS World Coiporation (Far East) LLC 



EDS World Corporation (Netherlands) LLC 



Hewlett-Packard Colorado BV 

1 1/23/2010 


SPARTAN FUNDING 

H/23/2010 



WBBKsaasBsamm. 

BBBB 




BRISTOL TECHNOLOGY BV 

ii/24/2010 


EDS World Corporation (Far East) LLC 

11/24/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

11/24/2010 

2,685.000 

Hewlett-Packard Colorado BV 

n/24/2010 

24.000 

SPARTAN FUNDING 

2: ' / :P , ■/I3M20i0 



■ i-'O'-.; Ilfi4/2010 



n/25/2010 


BRISTOL TECHNOLOGY BV. 

11/25/2010 


EDS World Corporation (Far East) LLC 

11/25/2010 

2.500 

EDS W'orld Corporation (Netherlands) LLC 

11/25/2010 


Hewlett-Packard Color^o BV 

11/25/2010 


SPARTAN FUNDING 

■ O':':;:'/!:/./ 'o,.i|/25/20I0 

.3 3' ' 


liiiSsE/isioi/./'lo'r'O'/njSSHOIO 

/\.;3:V2AA;'3S;33:;3.;'.. 


n/26/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

11/26/2010 

lllllllllllll^^ 

EDS World Corporation (Far Ea.st) LLC 

11/26/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

i 1/26/2010 

2,685.000 

Hewlett-Packard Colorado BV 

n/ 26/2010 

24.000 

SPARTAN FUNDING 


■pE - 


1,1/26/2010 



11/27/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

11/27/2010 

0.030 

EDS World Corporation (Fai- East) LLC 

11/27/2010 

2.500 

EDS World Corporation (Netherlands) IXC 

n/27/2010 

2,685.000 

Hewlett-Packard Colorado BV 

11/27/2010 

24.000 

SPARTAN FUNDING 

. 11/27/2010 

•vr'.v - 

BCC 

' U/27/2010 

r ^ - 

CCHC V..' 

11/28/2010 

5.9S5.000 

BRISl'OL I'ECHNOLOGY BV 

n/28/2010 

0.030 

EDS World Corporation (Far East) LLC 

n/28/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

n/28/2010 

2.685.000 

Hewlett-Packard Colorado BV 

11/28/2010 

24.000 

SPARTAN FUNDING 

: : 11/28/2010 


BCC 


PSl-HP-1 9-000096 

l-TP (PP' 


Contains MP Proprietary and Confidential rnformaiion 


























Cc 
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HI>S 


t(SM) 

Lcndit'F To ilf DS Entity 


a:Hc V.:."- ■ ''>7'7\vv;' 


BRISTOL TECHNOLOGY BV 


EDS World Corporation (Far East) LL.C 

2.500 

EDS World Corporation (TJethcrlands) LLC 


Hewlett-Packard Colorado BV 

24.000 

SPARTAN FUNDING 

- 




5,955.000 


0.030 

EDS World Corporation (Far East) Li.C 


EDS W(H-ld Corporation (Netherlands) LLC 


Hewlett-Packaid Colorado BV 


SPARTAN FUNDING 

- 

BCC ' 

- 



BRISTOL TECHNOLOGY BV 




EDS World Corporation (Netherlands) LLC 

2,685.000 

Hewlett-Packard Colorado BV 

24.000 




:■ 


5.955.000 

BRISTOL TECHNOLOGY BV 

0.030 

EDS World Corporation (Far East) LLC 

2.500 

EDS World Corporation (Netherlands) LLC 

2,685.000 

Hewlett-Packard Colorado BV 

24.000 

SPARTAN FUNDING 



, ; 


5,955.000 

BRISTOL TECHNOLOGY BV 

0.030 

EDS World Corporation (Far Ea.sl) LLC 

2.500 

EDS World Corporation (Netherlands) L1.,C 

EBB 

Hewlett-Packard Colorado BV 

24.000 

SPARTAN FUNDING 


BGC 

1H1 



BRISTOL TECHNOLOGY BV 

■BB 

EDS World Corporation (Far East) LLC 

2.500 

EDS World Corporation (Netherlands) LLC 


Hewlett-Pacirard Colorado BV 

24.000 

SPARTAN FUNDING 

- 

BCC 

- 

cQie*. 


BRISTOL TECHNOLOGY BV 

0.030 

EDS World Corporation (Far bast) LLC 

2.500 

EDS World Corporation (Netherlands) L.LC 


PS(-HP-19-OG0097 

'oprietary and Gonfidential Infoi-mation HP'0335087 
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Date 

Amount (SM) 

Lender To HP US Entity 

12/5,^010 

2,685.000 

HewIett-rPacfcard Colorado BV 

12/5/2010 

24.000 


12/5.^010 



' - ^ '12/5/2010 

- 


12/6/2010 


BRISTOL TECHNOLOGY BV 

12/6/2010 


EDS World Corporation (Far East! LLC 

12/6/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

12/6/2010 

2,685,000 

Hewlett-Packard Colorado BV 

12/6/2010 


SPARTAN FUNDING 

12/6/2010 

- 

BCC 

12/6/2010 

' 

CCHC 

12/7/2010 


BRISTOL TECHNOLOGY BV 

12/7/2010 


EDS W'OfId Corporation ( Far East) LlC 



EDS World Corporation {Netherlands) L iA 



Hewlett-Packard Colorado BV 

12/7/2010 


SPARTAN FUNDING 

, V ' ^ ^ 12/7/2010 


f 

, ' 12/7/2010 



12/8.2010 



12/8/2010 

0.030 

EDS World Corporation (Far East) I.,LC 

12/8/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

12/8/2010 

2,685.000 

Hewlett-Packard Colorado BV 

12/8/2010 

24.000 

SPARTAN FUNDING 

12/8/2010 



12/8fi010 


CCHC-/; -V;. 

12/9/2010 

5,955.000 

BRISTOL technology BV 

12/9/2010 

0.030 

EDS World Corporation (Far East) LLC 

12/9/2010 


EDS World Corporation (Netherlands) LLC 

12/9/2010 

2,685.000 

Hewlett-Packard Colorado BV 

12/9/2010 

24.000 

SPARTAN FUNDING 


12/9/2010 

- 



,y. 

12/9/208) 


pgsar<5BWMiiiiBiiaii^ 


12/10/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

12/10/2010 

0.030 

EDS World Corporation (Far East) LLC 

12/10/2010 

2,500 

EDS World Corporation (Netherlands) IlC 

12/10/2010 

2,685.000 

Hewlett-Packard Colorado BV 

12/10/2010 

24.000 

SPARTAN FUNDING 

12/i0/2010 

' 


12/10/2010 

'A /'V. • 


12/11/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

12/11/2010 

|||■|||||^■|^0 

EDS World Corporation (Fat East) LLC 

12/11/2010 


EDS World Corporation (Netherlands) LLC 

12/11/2010 

2.685.000 

Hewlett-Packard Colorado BV 

12/11/2010 

24.000 

SPARTAN FUNDING 

•' •l'2/n/20I0 

- 

BCC 

12/11/2010 

- 

CCHC 

12/12/2010 

5,955.000 

BRISTOL TECHNOLOGY B V 


PSt-Hr>-19-0Q009a 

HP-0335088 


Contains HP Froprietar>' and Confidential Infonnation 
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Data 


Date 

Amount (SM) 

Lender To HP US Entity 

12/12/2010 


EDS World Corporation (Far East) LLC 

12/12/2010 

2,500 

EDS World Corporation (Netherlands) LLC 

12/12/2010 


Hewlett-Packard Colorado BV 

12/12/2010 


SPARTAN FUNDING 

12/12/2010 

- 



- 


12/13/2010 


BRISTOL TECHNOLOGY BV 

12/13/2010 


EDS W'orld Corporation (Far East) LLC 

12/13/2010 

2.500 

EDS World Corporation (Netherlands) LL C 

12/13/2010 


Hewlett-Packard Colorado BV 

12/13/2010 


SPARTAN FLTLDING 

^ -12/13/2010 



12/13/2010 



12/14/2010 



12/14/2010 



12/14/2010 

2.500 


12/14/2010 


Hewlett-Packard Colorado BV 

12/14/2010 


SPARTAN FUNDING 

-■ 12/14/2010 



3 12/14/2010 

- ' J 

vr-/:-.- r. : ' 

12/15/2010 

5.955.000 

BRIS'rOL TECHNOIDGY BV 

12/15/2010 


EDS World Corporation (Far East) LLC 

12/15/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

12/15/2010 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/15/2010 

2.685.000 

Hewlett-Packard Colorado BV 

12/15/2010 

24.000 

SPARl'AN FUNDING 

12/15/2010 


BCC 



CCHC 

12/16/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

12/16/2010 

0.030 

EDS World Corporation (Far East) LLC 

12/16/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

12/16/2010 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/16/2010 

2.685.000 

Hewlett-Packard Colorado BV 

12/16/2010 

24.000 

SPARTAN FUNDING 






12/16/2010 

- '9 

CCHC 

12/17/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

12/17/2010 

0.030 

EDS World Conx)ration (Far East) LLC 

12/17/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

12/17/2010 

||||||||||_^^ 

HEWLETT PACKARD DUSSELDORF BV 

!2/l 7/2010 

2,685.000 

Hewlett-Packard Colorado BV 

12/17/2010 

24.000 

SPARTAN FUNDING 

■; ■ -12/17/2010 

‘ c 

BCX 

1 /'■ 12/17/2010 

*' V. ^ - 

a:Hc , 

12/18/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

12/18/2010 

0.030 

EDS World Corporation (Ear East) Ll-C 


PSI-HP-19-000099 

HP-0335089 


Contains HP Proprietaty and Confidential InfomiatiOn 

































Date 

Amount (SM) 

Lender To HP US Entity 

12/18/2010 


EDS World. Corporation ('Netherlands) LLC 

I2/18/20I0 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/18/20!0 


Hewlett-Packard Colorado BV 

]2/jS/20f0 


SPARTAN FUNDING 

12/18/2010 

- 


.--'1 12/18/2010 

- 

CCHC 

12/19/2010 


BRISTOL TECHNOLOGY BV 

1 

12/19/2010 


EDS World Corporation (har East) LLC 

12/19/2010 


EDS World Corporation (Netlierlands) LLC ! 

12/19/2010 

600.000 

HEWLETT PACKARD DUSSELDORF BV 1 

12/19/2010 

2,685.000 

Hewlett-P^kard Colorado BV I 

12/19/2010 


SPARTAN FUNDING { 

12/19/2010 

r . 

BCG > j 

12/19/2010 


CCHC - ' - i 

12/20/2010 




0.030 

EDS World Corporation (?£«• bast) LLC 


2.500 

EDS "WoTld Corporation (Netherkinds) LLC 

12/20/2010 

600,000 

HEWLETT PACKARD DUSSELDORF BV 

12/20/2010 

600.000 

HEWLETT-PACKARD ARNHEM BV 

12/20/2010 

2,685.000 

Hewlett-Packard Colorado BV 

12/20/2010 

24,000 

SPARTAN FUNDING 

12/20/2010 

/P/sV/-'-'/'- t/C- - ' ■ 

EtCC.v; F 

ia/20/2010 



12/21/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

12/21/2010 

0.030 

EDS World Corporation (Far East) LLC 

12/21/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

12/21/2010 

600.000 

HEWLEIT PACKARD DUSSELDORF BV 

12/21/2010 

600.000 

HEWLETT-PACKARD ARNHEM BV 

12/21/2010 

2,685.000 

Hewlett-Packard Colorado BV 

12/21/2010 

24.000 

SPARTAN FUNDING 

/C ■./12/21/2010 

■ . - . 





CCHCF 


12/22/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

12/22/2010 

0.030 

EDS World Corporation (Fai' East) LLC 

12C2/20I0 

2.500 

EDS World Corporation (Netherlands) LLC 

12/22/2010 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/22/2010 

600.000 

HEWLETI'-PACKARD ARNHEM BV 

12/22/2010 

2.685.000 

Hewlett-Packard Colorado BV 

12/22/2010 

24.000 

SPARTAN FUNDING 

. 12/22/2010 



. 12/22/2010 

- 


12/23/2010 

5.955.000 

BRISTOL TECHNOLOGY BV 

12/23/2010 

0.030 

EDS World Corporation (Far East) LLC 

12/23/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

12/23/2010 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/23/2010 

600.000 

HEWLETT-PACKARD ARNHEM BV 


PSI- HP-1 9-0001 00 

HP-03 


Contains HP Proprietaiy and Confidential Infonnation 
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IIP^I>Jta 1 

Date 

Amount (SM) 

Lender To HP US Entity 

1 2/23/2010 

2.685.000 

Hewlett-P^kard Colorado BV 

12/23/2010 


SPARTAN FUNDING 

12/23/2010 

- 

BCC2. - - "T . 

12/23/2010 


CCHC. 

12/24/2010 


BRISTOL TECHNOLOGY BV 

12/24/2010 

0.030 

EDS World Corporation (Far East) LLC 

12/24/2010 

2.500 

EDS World Corporation (Netheriands) LLC 

12/24/2010 

600,000 

HEWLETT PACKARD DUSSELDORF BV 

12/24/2010 

600.000 

HEWLETT-PACKARD ARNHEM BV 

12/24/2010 


Hewlett-Packard Colorado BV 

— , 

12/24/2010 

MlHIBHiglGISSI 

SPARTAN FUNDING 

12/24/2010 

- 

BCC ! 

12/24/2010 


CCHC : 

12/25/2010 

5,955.000 

BRISTOL TECHNOLOGY BV i 

12/25/2010 

0.030 

EDS World Corporation (Far East) LLC 

— -- 


2.500 

EDS World Corporation (Netherlands) LLC 


600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/25/2010 

600.000 

HEWLETT-PACKARD ARNHEM BV 

12/25/2010 

2.685,000 

Hewlett-Packard Colorado BV 

12/25/2010 

24.000 

SPARTAN FUNDING 

12/25/2010 



12/25/201G 

'' ii' :■ ''.P- ' -''/'mP.-P,. 




BRISTOL TECHNOl-OGY BV 



EDS World Corporation (Far East) r.LC 

12/26/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

12/26/2010 


HEl^XETT PACKARD DUSSELDORF BV 

12/26/2010 

lllilililil 

HEWLETT-PACKARD ARNHEM BV 

1.2/26/2010 


Hewlett-Packard Colorado BV 

12/26/2010 

24.000 

SPAR TAN FUNDING 

12/26/2010 


BCC ■ ■ 


12/26,'2010 



IHi 

12/27/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

12/27/2010 

llllllllllll^^ 

EDS World Corporation (Far East) LLC 

12/27/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

12/27/2010 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/27/2010 


HEWLETI'-PACKARD ARNHEM BV 

12/27/2010 

2.685.000 

Hewlett-Packard Colorado BV 

12/27/2010 

24.000 

SPARTAN FUNDING 

12/27/2010 



nmmxo 

' - 


12/28/2010 

5,955.000 


12/28/2010 

0,030 

EDS World Corporation (Far East) LLC 

12/28/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

12/28/2010 

600,000 

HEWX-ETT PACKARD DUSSELDORF BV 

12/28/2010 

600.000 

HEWLETT-PACKARD ARNHEM BV 

12/28/2010 

2,685.0{X) 

Hewlett-Packard Colorado BV 


PSI-HP-19-000101 

HP-0335091 


C!!ontains HP Proprietory and Confidential Infonnation 
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Date 

Amount ($M) 

l.cndt.r i 0 P P 1 > ■ nfi'A 

12/28/2010 

24.000 

SPARTAN FUNDING 

12/28/2010 


BCC . X 

. . 12/28/2010 

. /■ ■ 

CCHC ' ' ■'/■'A' ' 

12/20/2010 

5,955.000 

BRISTOL TECHNOLOGY BV 

12/29/2010 

0.030 

EDS World Corporation (Far East) LLC 

12/29/2010 

2,500 

EDS World Corporation (Netherlands) LlC 

12/29/2010 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/29/2010 

600.000 

HEWLETT-PACK.ARD ARNHEM BV I 

12/29/2010 

2,685.000 

Hewlett-P^k^d Colorado BV I 

12/29/2010 

24.000 

SPARTAN FUNDING 

12/29/2010 

- 

BCC 

'M2/29/2010 



12/30/2010 

5,955.0(K) 

BRISTOL TECHNOLOGY BV 


0.030 

EDS World Coiporation (Far East) LLC 



EDS World Corporation (Netherlands) LLC 



HEWLETT PACKARD DUSSELDORF BV 



HEWLETT-PACKARD A.RNHEM BV 

12/30/2010 


Hewlett-Packard Colorado BV 



SPARTAN FUNDING 


^9' A/CAA 


12/30/2010 

- - 


12/31/2010 

5,955.000 

BRISTOL IBCHNOLOGY BV 

12/31/2010 


EDS World Corporation (Far East) LLC 

12/31/2010 

2.500 

EDS World Corporation (Netherlands) LLC 

12/31/2010 

600.000 

HEWLETT PACKARD DUSSELDORF BV 


600.000 

HEWLETT-PACKARD ARNHEM BV 


2.685.000 

Hewlett-Packard Colorado BV 

12/31/2010 


SPARTAN FUNDING 

12/31/2010 

- 


' 12/31/2010 



1/1/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

1/1/2011 

0.030 

EDS World Corporation (Far East) L,LC 

1/1/2011 

.2.500 

EDS World Corporation (Netherlands) LLC 

1/1/2011 

600.000 

REWl-ETT PACKARD DUSSELDORF BV 

1/1/2011 

llllllllll^^ 

HEWLETT-PACKARD ARNHEM BV 

1/1/2011 

2,685.000 

Hewlett-Packard Colorado BV 

1/1/2011 

24.000 

SPARTAN FUNDING 

:'1/1/20H 

2- 


' ■ ■smsMi) ' ■ t/iaoii- 

; ^ * 


1/2/2011 


BRISTOL TECHNOLOGY BV 

1/2/2011 

0.030 

EDS World Corporation (Far East) LLC 

1/2/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

1/2/2011 

600.000 

HEWLEIT PACIO^RD DUSSELDORF BV 

i/2/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

1/2/2011 

2.685.000 

Hewlett-Packard Colorado i3V 

1/2/2011 

24.000 

SPARTAN FUNDING 


PSI-HP-19-000102 

HIM)33509 


Contains }-TP Proprietaiy and Confidential Information 
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Hr's Data 


5.955.000 
0.030 
2.500 

600.000 

600.000 

2.685.000 



Lender To HP US Entii>' 

BCC 

CCHC 

BRISTOL TECHNOLOGY BV 

EDS World Corporation (Far East) l,LC 

EDS World Corporation (Netherlands) LLC 
HEWLETT PACKARD DUSSELDQRF BV 

HEWLETT-PACKARD ARNHEM BV 

Hewlett-Packard Colorado BV 


SPARTAN FUNDING 

BCC . 

CCHC - 

BRISTOL TECHNOLOGY BV 

EDS World Corporation (Far bast) LLC 

EDS World Corporation (Netherlands) LLC 
HEWLETT PACKARD DUSSELDQRF BV 
HEWLETT-PACKARD AITNHEM BV 
Hewlett-Packard Colorado BV 


SPARTAN FLINDING 

BCC 

CCHC 


BRISTOL TECHNOLOGY BV 

EDS World Corooration (Far East) LLC 


EDS World Corporation (NethcriandvS) LLC.:: 


HEWLETT PACKARD DUSSELDORF B V 


HEWl^ETT'-PACKARD ARNHEM BV 


Hewlett-Packaid Colorado BV 


SPARTAN FUNDING 

BCC 


CCHC 

BRISTOL TECHNOLOGY BV 

EDS World Corporation (Far East) LLC 


EDS World Corporation (Netherlands) L.LC 


HEWLETT PACKARD DUSSELDORF BV 
HI5WT..ETT-PACKARD ARNHEM BV 


Hewlett-Packard Colorado BV 


SPARTAN FUNDING 
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ill's mil 1 

Date 

Amount <$M) 

Lender To HP tIS Entity 

1/7/2011 

1,300.000 

CCHC 

1/8/20 U 

5,955.000 

BRISTOL TECHMOLOGY BV 

1/8/2011 

0.030 

EDS World Corporation (Far East) LLC 

1/8/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

1/8/2011 

600.000 

HEWLETT PACKARD DUSSEIDORE BV 

1 /S/20 11 

600.000 

HEWLETT-PACKARD ARNHEM BV 

1/8/2011 

Z6S5.00G 

Hewlett-Packard Colorado BV 

1/8/2011 

24.000 

SPARTAN FUNDING 

1/8/2011 

- 

BCC 

1/8/2011 

1,300.000 

CCHC 

1/9/2011 

5,955.000 

BRISTOL TECHNOLOGY B V 

1/9/2011 

0.030 

EDS World Corporation (Far East) L1.C 

1/9/2011 

2.500 

EDS W'orid Corporation (Netherlands) LLC 

1/9/2011 

600.000 

HEWLETT PACKARD DUSSELDORl- BV 

1/9/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

i/9/2011 

2,685.000 

Hewlett-Packard Colorado BV 

1/9/201 1 

24.000 

SPARTAN FUNDING 

1/9/2011 

- 

BCC 

1/9/2011 

1.300.000 

CCHC 

1/10/2011 

5,955,000 

BRISTOL TBCHNOLOGY BV 

1/10/2011 

0.030 

EDS World Corporation (Far East) LLC 

1/10/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

1/10/2011 

600.000 

HEWLETT PACKARD DIJSSELDORP BV 

1/10/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

1/10/2011 

2,685.000 

Hewlett-Packard Colorado BV 

1/10/2011 

24.000 

SPARTAN FUNDING 

1/10/2011 

- 

BCC 

1 /io-^on 

1,300.000 

CCHC 

1/11/2011 

5,95.5.000 

BRISTOL TECHNOLOGY BV 

1/11/2011 

0.030 

EDS World Corporation (Far East) LLC 

1/11/201! 

, 2,500 

EDS World Corporation (Netherlands) LLC 

1/11/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/11/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

1/11/2011 

2,685,000 

Hewlett-Packard Colorado BV 

1/11/2011 

24,000 

SPARTAN FUNDING 

1/11/2011 

- 

BCC 

1/11/2011 

1,300.000 

CCHC 

1/12/2011 

5,955,000 

BRISTOl. TECHNOt.OGY BV 

1/12/2011 

0.030 

EDS World Corporation (Far East) LLC 

1/12/2011 

2.500 

EDS World Corporation (Netherlands) I,LC 

1/12/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/12/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

1/12/2011 

2,685.000 

Hewlett-Packard Colorado BV 

1/12/2011 

24.000 

SPARTAN FLD'DING 

1/12/2011 

. 

BCC 

1/12/2011 

1,300.000 

CCHC 


PSI-HP-19-000104 

HP-0335094 


C'owtains HP Proprietary and Confidential Information 
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?-?I 


Date 

Amount (SM) 

LendcrToHPUSEntitj- 

1/13/2011 

5,955.000 

BRISTOL TBCHHOLOGY BY 

1/13/2011 

0,030 

EDS World Corporation (Far East) LLC 

1/13/2011 

2J00 

EDS World -CorixMation (Netherlands) ICC 

1/13/2011 

600.000 

HEWLETT PACKAKD DUSSELDORF BV 

1/13/2011 

600,000 

HEWLETT-PACKARD ARNHEM BV 

1/13/2011 

2,685.000 

Hewlett-Packard Colorado BV 

1/13/2011 

24.000 

SPARTAN FUNDING 

1/13/2011 

- 

BCC 

1/13/2011 

1300.000 

CCHC 

1/14, /2011 

5.955,000 

BRISTOL TECHNOLOGY BV 

1/14/2011 

0.030 

EDS World Corporation (Far East) LLC 

1/14/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

1/14/2011 

600.000 

HEWLETT PACK.VRD DUSSELDORl' BV 

1/14/2011 

600.000 

HEWLETT-PACKARD ARNFIEM BV 

1/14/2011 

2,685.000 

Hewlett-Packard Colorado BV 

]/!4/20!l 

24.000 

SPARTAN FUNDING 

1/14/2011 

- 

BCC 

1/14/201! 

1300.000 

CCHC 

1/15^011 

5,955.000 

BRISTOL TECHNOLOGY BV 

1/15/2011 

0.030 

EDS World Corporation (Far East) LLC 

1/15/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

1/15/2011 

600.000 

HEWLETT PACKARD DUSSEI.DORF BV 

1/15/2011 

600,000 

HEWLETf-PACKARD ARNHEM BV 

1/15/201! 

2,685.000 

Hewlett-Packard Colorado BV 

1/15/2011 

24.000 

SPARTAN FUNDING 

1/15/2011 

- 

BCC 

insf'zon 

1300.000 

CCHC 

1/16/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

1/16/2011 

0.030 

EDS World Corporation (Far East) LLC 

1/16/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

1/16/2011 

600.000 

HEWLETT PACKARD DUSSELDORF' BV 

1/16/2011 

600.000 

HEWLEl’T-PACKARD ARNHEM BV 

1/16/2011 

2,685.000 

Hewlett-Packard Colorado BV 

1/16/2011 

24.000 

SPARTAN FUNDING 

1/16/2011 

- 

BCC 

1/16/2011 

1300.000 

CCHC 

1/17/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

1/17/2011 

0.030 

EDS W’orid Corporation (Far East) LLC 

1/17/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

1/17/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/17/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

1/17./20U 

2,685.000 

Hewlett-Packard Colorado BV 

1/17/2011 

24.000 

SPARTAN FLiNDINO 

1/17/2011 


BCC 

1/17/2011 

1300.000 

CCHC 

l/lS/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19-000105 

HP-0335095 


Contains HP Proprietary aiid Confidential Information 
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Date 


Amount ($M) 


Lender To HP US Entity 


1/18/2011 


0.030 


EDS World Corporation (Far East) LLC 


EDS World Corporation (Netherlands) Ll,C 


HEWLETT PACKARD DUSSEIDORF BV 


1/19/2011 


1/19/2011 


1/19/2011 


1/19/2011 


1/19/2011 


1/19/201] 


1/19/201] 


1 / 20/2011 


1/20/201] 


1/20/2011 


1/20/2011 


1 / 20 / 201 : 


1/20/201 1 


600.000 


HEWLETT-PACKARD ARNHEM BV 


Hewlett-Packard Colorado BV 


24.000 


SPARTAN FUNDING 


1,300.000 


ICCHC 


5,955.000 


BRISTOL TECHNOLOGY BV 


0.030 


EDS World Corporation (Far East) L1.C 


2,500 


EDS World Corporation (Netherlands) I.LC 


HEWLETT PACKARD DUSSELDORF BV 


600.000 


HEWLETT-PACKARD .ARNHEM BV 


2,685.000 


Hewlett-Packard Colorado B V 


24.000 


SPARTAN FUNDING 


BCC 


1,300.000 


CCHC 


5,955-000 


BRISTOL TECHNOLOGY B V 


0.030 


EDS World Corporation (Far East) LLC 


600.000 


EDS World Corporation (Netherlands) LLC 


HEWLETT PACKARD DUSSELDORF B V 


600.000 


HEWLETT-PACKARD ARNHEM B V 


2,685.000 


Flewlett-Packard Colorado BV 


1 / 20/2011 


24.000 


SPARTAN FUNDING 


1/20/2011 


1/20/2011 


BCC 


1,300.000 


CCHC 


1/21/2011 


5,955.000 


BRISTOL TECHNOLOGY BV 


1/21/2011 


1 / 21/2011 


1/21/2011 


1 / 21 / 201 : 


1/21/201 


EDS World Corporation (Far East) LLC 


EPS World Corporation (Netherlands) LLC 


600.000 


HEWLF.Tl' PACKARD DUSSELDORF BV 


600.000 


iHEWI.ETT-PACKARD ARNHEM BV 


1,685,000 


Hewlett-Packaid Colorado BV 


1 ./ 21 / 201 : 


24.000 


SPARTAN FUNDING 


1/21/2011 


1/21/2011 


1/22/2011 


5,955.000 


BRiSTOl. TECHNOLOGY BV 


1/22/2011 


0.030 


EDS World Corporation (Fai- East) LLC 


1/22/2011 


2.500 


EDS World Corporation (Netherlands) LLC 


600.000 


HEWLETT PACKARD DUSSELDORF BV 


1 / 22/201 


600.000 


HEWLETT-PACKARD ARNHEM BV 


1/22/2011 


2,685.000 


Hewlett-Packard Colorado BV 


1/22/201 


24.000 


SPARTAN FUNDING 


/22/201 1 
/23/2011 
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Jll>'s f)4fa 


Date 

Amount ($M) 

Lender To HP US Entity 

1/23/201! 

2.500 

EDS World Corporation (Netherlands) LLC 

1/23/2011 

600.000 

HE^TETT PACKARD DUSSELDORF B V 

1/23/2011 

600.000 

HEmETT-PACKARD ARNHEM BY 

1/23/2011 

2.685.000 

Hewlett-Packard Colorado BV 

1/23/2011 

24.000 

SPARTAN FUNDING 

1/23/201 1 

- 

BCC 

1/23/2011 

1,300-000 

CCHC 

1/24/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

1/24/2011 

0.030 

EDS World Coiporation (Far East) LLC 

1/24/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

1/24/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/24/2011 

600.000 

HEWLETT-PACKARD ARNHH.M BV 

1/24/20 U 

2,685.000 

Hewlett-Packaid Colorado BV 

1/24/2011 

24,000 

SP.ARTAN FUNDING 

1/24/201 1 

- 

BCC 

1/24/2011 



]/25>aon 

mill II 

BRISTOL TECHNOLOGY BV i 

1/25/20U 



1/25/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

1/25/2011 


HEWLETT PACKARD DUSSELDORF BV 

1/25/2011 


HEWLETT-PACKARD ARNHEM BV 

1/25/2011 


Hewlett-Packard Colorado BV 

1/25/2011 

24.000 

SPARTAN FUNDING 

1/25/201 1 

SBBBBi 

BCC 

1/25/201 1 

MiriMiiitiiisHi 

CCHC 

1/26/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

1/26/201 1 

0-030 

EDS World Corporation (Far East) LLC 

1/26/2011 

2.500 

EDS World Corporation (Netherlands) 1..LC 

1/26/2011 

600.000 

HEWLETr PACKARID DUSSELDORF BV 

1/26/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

1/26/2011 

2,685.000 

Hewlett-Packard Colorado BV 

1/26/2011 


SPARTAN FUNDING 

1/26/2011 


BCC 

1/26/2011 

1,733.000 

CCHC 

1/27/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

1/27/2011 

0.030 

EDS World Corporation (Far East) LLC 

1/27/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

1/27/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/27/2011 


HEWLETT-PACKARD ARNHEM BV 

1/27/2011 

2,685.000 

Hewlett-Packard Colorado BV 

1/27/2,011 

24.000 

SPARTAN FEEDING 

1/27/2011 


BCC 

1/27/2011 


CCHC 

1/28/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

1/28/2011 

0.030 

EDS World Corporation (Far East) LLC 

1/28/201 1 

2-500 

EDS W'orld Corporation (Netherlands) LLC 


P3i-HP-19-000107 

HP-0335097 


Contains HP Proprietary and Confidential Infonnatlon 
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DalJ, 1 

Date 

Aoiouttt ($M) 

Lender To HP US Entity 

1/28/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/28/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

1/28/2011 

2.685.000 


1/28/2011 

24.000 

SPARTAN FUNDING 

1/28/2011 

- 

BCC 

1/28/2011 

1,733,000 

CCHC 

1/29/2011 

5,955,000 


1/29/20 U 

0.030 

EDS World Corporation (Far East) LLC 

1/29/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

1/29/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/29/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

!/29,/2011 

2,685.000 

Hewlett-P^kard Colorado BV 

1/29/2011 

24.000 

SPARTAN FUNDING 

1/29/2011 

- 


1/29/2011 

1,733.000 

CCHC 

1/30/201! 

5,955.000 

BRISTOL TECHNOLOGY BV 

1/30/201! 

0.030 

EDS World Corporation (Far East) LLC 

1/30/201! 

2.500 

EDS World Corporation (Netherlands) LLC 

1/30/2011 


HEWLETT PACKARD DUSSELDORF BV 

1/30/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

1/30/2011 

2,685.000 

Hewlett-Packard Colorado BV' 

1/30/20 H 

24.000 

SPARTAN FUNDING 

1/30/2011 

- 

BCC 

1/30/2011 

1,733.000 

CCHC 

1/31/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

1/3I/20U 


EDS World Corporation (Far East) LUCi: 

1/31/2011 


EDS World Corporation (Netherlands) LLC 

1/31/2011 


HEWLETT PACKARD DUSSELDORF BV 

1/31/2011 

600.000 

HEWLETT-PACKARD Arnhem BV 

1/31/2011 

2,685.000 

Hewlett-Packard Colorado BV 

1/31/2011 

24.000 

SPARTAN FUNDING 

1/31/2011 

- 

BCC 

1/31/2011 

1.733.000 


2/1/2011 

IjjljHIIIIIIH 

BRISTOL TECHNOLOGY BV 

2/1/2011 

0.030 

EDS World Corporation (Fax East) LLC 

2/1/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

2/1/20U 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

2/1/20M 

600.000 

HEWLETT-PACKARD Airthem BV 



Hewlett-Packard Colorario BV 



SPARTAN FUNDING 




2/1/2011 

1,733.000 


2/2/2011 


BRISTOL TECHNOLOGY BV 

2/2/201 1 

0,030 

EDS World Corporation (Far East) LLC 

2/2/2011 

2.500 

EDS World Corporation (Netherlands) I.LC 

2/2/2011 

600.000 

HEWLETT PACKARD DUSSELDORl’ BV 


PSI-HP-19-000108 

HP-0335098 


Contains HP Proprietory and Confidential Intomiation 
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Ill's Data, I 

Date 

Amount ($M) 

Lender To HP US Entity 

2/2/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

2/2/201 1 

2.685.000 

Hewlett-Packard Colorado BV 

2/2/2011 

24.000 

SPARTAN funding 

2/2/20 W 


BCC 

2/2/2011 

1,733.000 

CCHC 

2/3/201 1 

5,955.000 

BRISTOL TECHNOLOl'iY BV 

2/3/2011 

0.030 

EDS W'orid Corporation (Far East) LLC 

2/3/201 ! 

2.500 

EDS World Corporation (Netherlands) LLC 

2/3/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

2/3/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

2/3/2011 

2,685.000 

Hewdett-Packard Colorado BV 

2/3/2011 

24.000 

SPARTAN FUNDING 

2/3/201 1 

- 

BCC 

2/3/2011 

1,733.000 

CCHC 

2/4/201 1 

5,955.000 


2/4/201 1 

0.030 

EDS World Corporation (Far East) LLC 

2/4/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

2/4/201 1 

600.000 


2/4/201 1 

600.000 


2/4/2011 

2,685.000 


2/4/20! 1 


SPARTAN FUNDING i 

2/4/201 1 



2/4/201 1 



2/5/201 1 

5,955.000 


2,'5/201 1 

0.030 



HHjHHHRKafUl 

EDS World Corporation (Netherlands) LLG 




2/5/2011 



2/5/2011 

2,685.000 

Hewlett-Packard Colorado BV 

2/5/2011 

24.000 

SPARTAN FUNDING 

2/5/201 1 

- 


2/5/2011 

1,733.000 


2/6/2011 

5,955.000 



0.030 

EDS World Corporation (Far East) LLC 


2.500 

EDS World Corporation (Netherlands) LLC 

2/6/2011 

600.000 

HEWLEIT PACKARD DUSSELDORF BV 

2/6/201 1 

600.000 

HEWLETF-PACKARD ARNHEM BV 

2/6/2011 

2,685.000 

Hewlett-Packard Colorado BV 

. 2/6/2011 

24.000 

SPARTAN FUNDING 

2/6/201 1 

- 


2/6/201 1 

1,733.000 


2/7/201 1 

5.955.000 

BRISTOL TECHNOLOGY BV 

2/7/201 1 

0,030 

EDS World Corporation (Far East) LLC 

2/7/2011 

2.500 

EDS World Corporation (Netherlands) t .LC 

2/7/2011 

l||||||||H 

HEWLETF PACKARD DUSSELDORF BV 

2/7/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 


PSI~HP-194)00109 

ContainvS: HP Proprietary aftd Confidential information HP-0335099 
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IIPsnal .1 1 

Date 

Amount ($M) 

Lender To HP US Entity 

2/7/201! 

2,685.000 

Hewlett-Packard Colorado BV 

2/7/2011 

24,000 

SPARTAN FUNDING 

2/7/201 1 

- 

BCC 

2/7/2011 

1.753.000 

CCHC 

2/8/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

2/8/201! 

0.030 

EDS World Gorjwration (Far East) L-LC 

2/8/201! 

2.500 

EDS World Corporation (N etherlands) LLC 

2/8/2011 

600.00G 

HEWLETT PACKARD DUSSELDORF BV 

2/8/201 ! 

600.000 

HEWLETT-PACKARD ARNHEM BV 

2/8/201 1 

2,685.000 

Hewlett-Packard Colorado BV 

2/8/201! 

24.000 

SPARTAN FUNDING 

2/8/2011 

- 

BCC 

2/8/201! 

1,733.000 


2/9/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

2/9/201 1 

0.030 

EDS World Corporation (Far East) LLC 

2/9/201 1 

2.5G0 

EDS World Corporation (Netherlands) L[,C 

2/9/2011 

600.000 

HEWLETT PACKARD DUSSELDORF’ BV 

2/9/2011 

600-000 

HEWLETT-PACKARD ARNHEM BV 

2/9/2011 

2.685.000 

Hewlett-Packard Colorado BV 

2/9/20 U 

24.000 

SPARTAN FUNDING 

2/9/2011 



2/9/2011 



2/10/2011 

5.955.000 


2/10/201! 

■BBHB 

EDS World Corporation (Far East) LLC 

2/10/20 U 


EDS World Corporation (Netherlands) LLC 

2/10/2011 

600.000 

HEWLETF PACKARD DUSSELDORF BV 

2/lOBOll 

600.000 

HEWLE1T-PACKAR0 ARNHEM BV 

2/10/2011 

2,685.000 

Hewlett-Packard Colorado BV 

2/10/2011 

24.000 

SPARTAN FUNDING 

2/10/2011 

- 

BCC 

2/10/2011 

1,733.000 

CCHC 


,5,955.000 

BRISTOL TECHNOLOGY BV 


0.030 

EDS World Corporation (Far East) LLC 

2/11/2011 

HHHHHHKEESI 

EDS World Corporation (Netherlands) LLC 

2/11/2011 


HEWLETT PACIU^RD DUSSELDORF BV 

2/11/2011 

600.000 

HEWLE'n'-PACKAlH) ARNHEM BV 

2/U/20U 

2.685.000 

Hewlett-Packard Colorado BV 

2/11/2011 

24.000 

SPARTAN FUNDING 

2/11/2011 

- 


2/11/201.1 



2/12/20 U 



2/12/2011 

0.030 

EDS World Corporation (Far Bast) LLC 

2/12/2011 

2.500 

EDS World Corporation (Netlierlands) LLC 

2/12/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

2/12/2011 

600,000 

HEWLETT-PACKARD ARNHEM BV 

2/12/201! 

2,685.000 

Hewlett-Packard Colorado BV 


PSKHP-1 9-0001 10 

HP-0335100 


Contains HP Proprietary and Conlidential Information 
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Date 

Amount (SM) 

Lender To HP US Entitj- 

2/12/2011 

24.000 

SPARTAN FUNDING 

2/12/2011 

■ . 

BGC 

2/12/2011 

1,733.000 

CCHC 

2/13/2011 

5.955.000 

BRISTOL TECHNOLOGY BV 

2/13/2011 

0.030 

EDS World Corporstion (Far tiast) LLC 

2/13/2011 

2.500 

EDS W'Drld Corporation (Netherlands) LL-C 

2/13/2011 

600.000 

HEWLETT PACKARD DUSSEI.DORF BV 

2/13/2011 

600.000 

HEWLETT-PACKARD .ARNHEM BV 

2/13/2011 

2,685.000 

Hewlett-Packard Colorado BV 

2/13/2011 

24.(mo 

SPARTAN FUNDING 

2/13/'2Qn 

- 

BCC 

2/13/2011 

L733.000 

CCHC 

2/14/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

2/14,^011 

0.030 

EDS World Corporation (Far East) I.LC 

2/14/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

2/14,/2011 

600.000 

HEWLETT PACKARD DUSSEI.DORF BV 

2/14/2011 


HEWLETT-PACKARD ARNHEM BV 

2/14/201 1 

2,685.000 

Hewlett-Packard Colorado BV 

2/14/2011 

24.000 

SPARTAN FUNDING 

2/14/2011 

- 


2/14/2011 

1,733.000 

CCHC 

2/15/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

2/15/2011 

0.030 

EDS World Corporation (Far East) LLC 

2/15/201! 

2.500 

EDS World Corporation (Netherlands) LLC 

2/15/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

2/15/2011 

600.000 

HEWLETT-PACKARD ARNH.13M BV 

2/15/2011 

2.685.000 


2/15/2011 

24.000 


2/15/2011 

. 


2/15/2011 

1,733.000 


2/16/2011 

5,955.000 

BRIS TOL TECHNOLOGY BV 

2/16/2011 

0,030 

EDS World Corporation (Far East) ILC 

2/16/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

2/16/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

2/16/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

2/16/2011 

2,685.000 

Hewlett-Packard Colorado BV 


IBB 

SPARTAN FUNDING 


bhhhhhbbh 

BCC 

2/16/2011 

1,733.000 

CCHC 

2/17/2011 


BRISTOL, TECHNOLOGY BV 

2/17/2011 

0.030 

EDS World Corporation {Fai‘ East) LL,C 

2/17/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

2/17/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

2/17/20U 

600.000 

HEWLETT-PACKARD ARNHEM BV 

2/17/2011 

2,685.000 

Hewlett-Packard Colorado BV 

2/17/2011 

24.000 

SPARTAN FUNDING 


PSi-HP-1 9-0001 11 

HP-0335101 


Contains HP Proprietaiy and Confidential Information 
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Ujta 


Date 

Amount ($M) 

Lender To HP US Entity 

2/1 7/20 U 

1,500.000 

BCC 

2/17/2011 

- 

CCHC 

2/18/2011 

5*955.000 

BRISTOL TECHNOLOGY BV 

2/18/2011 

0.030 

EDS World Corporation (Far F;ast) LLC 

2/18/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

2/18/2011 

600,000 

HEWLETT PACKARD DUSSELDORF BV 

2/18/2011 

600.000 


2/1S/20U 

2,685.000 

Hewlett-Packard Colorado BV 1 

2/18/2011 

24.000 


2/18/2011 

1 , 500.000 


2/18/20)1 

. 


2/19/2011 

5.955.000 


2/19/2011 

0.030 

EDS World Corporation (Far Etiat) LLC 

2/19/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

2/19/2011 

600.000 


2/19/2011 

600.000 


2/19/2011 

2,685.000 


2/19/2011 

24.000 


2/19/2011 

!, 500.000 


2/19/2011 

- 

CCHC 

2/20/2011 


BRISTOL TECHNOLOGY BV 

2/20/2011 


EDS World Corporation (Far Ea.st) LLC 

2/20/2011 

2.500 

EDS World Corporation (Netherlands) Ll,C 

2/20/201 1 


HEWLETT PACKARD DUSSELDORF BV 

2/20/201 1 


HEWTETT-PACKARD ARNHEM BV 

2/20/201 1 


Hewlett-Packard Colorado BV 

2/20/201 1 


SP.VRTAN FUNDING 

2/20/201 1 


BCC 

2/20/201 1 


CCHC 

2/21/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

2/21/2011 

0.030 

EDS World Corporation (Far East) LLC 

2/21/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

2/21/2011 

600.000 

HEWLEH' PACKARD DUSSELDOR.F BV 

2/21/2011 

600.000 

HEWLETT-PACK.\RD ARNHEM BV 

2/21/2011 

2.685,000 

Hewlett-Packard Colorado BV 

2/21/2011 

24.000 

SPARTAN FUNDING 

2/21/2011 



2/21/201! 

. 


2/22/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

2/22/201 1 

0.030 

EDS World Corporation (Far East) LLC 

2/22/2011 

2.500 

EDS IVorld Corporation (Netherlands) LLC 

2/22/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF EV 

2/22/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

2/22/2011 

2,685.000 

Hewlett-Packard Colorado BV 

2/22/2011 

24,000 

SPARTAN FUNDING 

2/22/2011 

3.100.000 

BCC 


PSI-HP-19'000112 

HP~0335I()2 


Contains I iP Proprietei^' and Confidential Information 
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Ill' s Data 1 

Date 

Anioynt (SM) 

Lender To HP us Entity 

2/22/201 1 

- 

CCHC 

2/23/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

2/23/201! 

0.036 

EDS World Corporation (Far East) LLC 

2/23/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

2/23/201 1 

600.000 

HEWLETT PACKARD DIJSSELOORF BV 

2/23/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

2/23/2011 

2,685.(XK) 

Hewlett-Packard Colorado B V 

2/23/2011 

24.000 

SPARTAN FLTNDING 

2/23/2011 

3,100.000 

BCC 

2/23/2011 

- 

CCHC 

2/24/201 1 

5,955,000 

BRISTOL TECHNOLOGY BV 

2/24/201 1 

0.030 

EDS World Corporation (Far East) LI C 

2/24/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

2/24/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

2/24/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

2/24/201 1 

2,685.000 

Hewlett-Packard Colorado BV 

2/24/2011 

24.000 

SPARTAN FUNDING 

2/24/201 1 

3.1CH).000 

BCC 

2/24/2011 

- 

CCHC 

2/25/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

2/25/2011 

0.030 

EDS World Corporation (Far East) l.,l.C 

2/25/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

2/25/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

2/25/201 1 

600.000 

HEWLETT-P-ACKARD ARNHEM BV 

2/25/201 1 

2,685,000 

Hewlett-Packard Colorado BV 

2/25/201 i 

24.000 

SPARTAN F[R4I>ING 

2/25/2011 

3,100.000 

BCC 

2/25/2011 

- 

CCHC 

2/26/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

2/26/2011 

0.030 

EDS World Corporation (Far East) LIT) 

2/26/201 1 

2,500 

EDS World Corporation (Netherlands) LLC 

2/26/20.1 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

2/26/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

2/26/201 i 

2.685.000 

Hewlett-Packard Colorado BV 

2/26/201 1. 

24.000 

SPARTAN FUNDING 

2/26/2011 

3,100.000 

BCC 

2/26/201 1 

- 

CCHC 

2/27/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

2/27/201 1 

0.030 

EDS World Corporation (Far East) LLC 

2/27/2011 

2.500 

EDS World Corporation (Netherlands) LI .C 

2/27/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

2/27/2011 

600.000 

HEWLETT-PACKARD .ARNHEM BV 

2/27/201 1 

2.685.000 

Hewlett-Packard Colorado BV 

2/27/2011 

24,000 

SPARTAN FUNDING 

2/27/201 1 

3,100.000 

BCC 

2/27/201 1 

- 

cciic 


PS!-HP-1 9-00011 S 

HP-0335103 
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HP's Data I 

Date 

Amount (SM) 

Lender To HP US Entity 

2/2S/201 i 

5,955.000 

BRISTOL TECHNOLOGY BV 

2/2S/2011 

0.030 

EDS World Corporation (Far East) LLC 

2/2S/201 1 

2.500 

EDS World Cori»ration (Netherlands) LLC 

2/28/20! ] 

^0.000 

HEWLETT PACKARD DUSSELDORF BV 

2/28/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

2/28/2011 

2,685.000 


2/28/2011 

24.000 

SPARTAN FUNDING 

2/28/2011 

3,im).ooo 

BCC 

2/28,^20 11 

- 

CCHC 

3/],/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/1/2011 

0.030 

EDS World Corporation (Far Ea.st) LLC 

3/1/201! 

2.500 

EDS World Corporation (Netherlands) 1.LC 

3/1/2011 

600.000 

HEWT,ETT PACKARD DUSSELDORl' BV 

3/1/2011 

600-000 

HEWLETT-PACKARD ARNHEM BV 

3/1/2011 

2,685.000 

Hewlett-Packard Colorado BV 

3/1/2011 

24,000 

SPARTAN FUNDING 

3/1/2011 

3,100.000 


3/1/2011 

- 


3/2/2011 

5,955.000 


3/2/2011 

0.030 


3/2/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

3/2/2011 


HEWLETT PACKARD DUSSELDORF BV 

3/2/2011 

600.000 

HEWLETI’-PACKARD ARNHEM BV 

3/2/2011 

2,685.000 

Hewlett-Packard Colorado BV 

3/2/2011 

■■■■■■■KSXCT 

SPARTAN FUNDING 

3/2/2011 

3,100.000 


3/2/20 1 1 

- 

CCHC 

3/3/20.1 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/3/201 ] 

0.030 

F-DS World Corporation (Far East) LLC 

3/3/2011 



3/3/2011 


HEWLETT PACKARD DUSSELDORF BV 

3/3/2011 

HBHHHKSSESSI 


3/3/2011 


Hewlett-Packard Colorado BV 

3/3/2011 


SPARTAN FUNDING 


3,100.000 

BCC 


- 

CCHC 

3/4/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/4/2011 

0.030 

EDS World Corporation (Far East) LLC 

3/4/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

3/4/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/4/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/4/2011 

2.685.000 

Hewlett-Packard Colorado B\^ 

3/4/2011 

24.000 

SPARTAN FUNDING 

3/4/20! 1 

3,100.000 

BCC 

3/4/2011 

- 

CCHC 

3/5/2011 

5.955.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19-000114 

IIP-0335104 
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HP'»{>a(a . I 

Date 

Amount (SM) 

Lender To HP US Entity 

3/5/20 n 

0.030 

EDS 'World Corooratian (Far East) LLC 

3/5/20 i I 

2.500 

EDS World Corporation (Netherlands) LL.C 

3!5m \ ! 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/5/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/5/20 U 

2,685.000 

Hewlett-Packard Colorado BV 

3/5/2011 

24.000 

SPARTAN FLfNDING 

3/5/201 1 

3JOO.OOO 

BCC 

3/5/2011 

- 

CCHC 

3/6/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/6/201 1 

0.030 

EDS World Corporation (Far East) LLC 

3/6/2011 

2.500 

EDS World Corporation (Netherlands) Ii.,C 

3/6/2011 

600.000 

HEWLETT PACKARD DDSSELDORF BV 

3/6/2011 

600.000 

HEWXETT-PACKARD ARNHEM BV 

3/6/2011 

2.685.000 

Hewlett-Packard Colorado BV 

3/6/2011 

24.000 

SPARTAN FUNDING 

3/6/2011 

3,100.000 

BCC 

3/6/2011 

- 


3/7/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/7/2011 

0.030 

EDS World Corporation (Far East) LLC 

3/7/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

3/7/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/7/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/7/201! 

2,685.000 

Hewlett-Packard Colorado BV 

3/7/201! 

, 24.000 

SPARTAN FUNDING 

3/7/2011 


BCC 

3/7/2011 

- 

CCHC 

3/8/201 ! 

5,9.55.000 

BRISTOI. TECHNOLOGY BV 

3/8/2011 

0.030 

EDS World Corporation (Far East) LLC 

3/8/2011 

2.500 

EDS World Conx)ration (Netherlands) LLC 

3/8/2011 

600.000 

HEWLETl' PACKARD DUSSELDORF BV 

3/8/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/8/2011 

2,685.000 

Flewlett-Packard Colorado BV 

3/8/2011 

24.000 

SPARTAN FUNDING 

3/8/2011 

3,100.000 

see 

3/8/2011 

- 

CCHC 

3/9/2011 

5.955.000 

BRISTOL TECHNOLOGY BV 

3/9/2011 

0.030 

EDS World Corporation (Far East) LLC 

3/9/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

.3/9/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/9/20 U 

600.000 

HEWLETT-PACKaYRD /YRNHEM BV 

3/9/2011 

2,685.000 

Hewlett-Packard Colorado BV 

3/9/2011 

24.000 

SPARTAN FUNDING 

3/9/2011 

3,100.000 

BCC 

3/9/2011 

. 

CCHC 

3/10/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/10/2011 

0.030 

EDS W'orid Corporation (Far Bast) LLC 


PS!-HP-19-000115 

HP4)335l05 
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Date 

Amount (SM) 

Lender To HP US Entity 

3/10/2011 

2.500 

EDS World Coiporation (Netherlands) LLC 

3/1.0/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/10/2011 

600.000 

HEWLETT-PACKARD ARNFIEM BV 

3/10/2011 

2,685.000 

Hewlett-P^kard Colorado BV 

3/10/2011 

24.000 

SPARTAN FL^NDING 

3/10/2011 

3,100.000 

BCC 

3/10/2011 

- 

CCHC 

3/11/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/11/2011 

0.030 

EDS World Corporation {Par Bast) LLC 

3/11/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

3/11/2011 

600.000 

HEWLETT PACKARD DUSSFXDORF BV 

3/11/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/11/2011 

2,685.000 

Hewlett-Packard Colorado BV 

3/11/201! 

24.000 

SPARTAN FUNDING 

3/11/2011 

3,100.000 

BCC 

3/11/2011 

- 


3/12/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/12/2011 

0.030 

EDS World Corporation (E ar East) LLC 

3/12/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

3/12/2011 


HEWLETT PACKARD DUSSELDORF BV 

3/12/2011 


HEWLEIT-PACKARD ARNHEM B V 

3/12/2011 


Hewlett-Packard Colorado B V 

3/12/2011 

24.000 

SPARTAN FUNDING 

3/12/2011 

3,100.000 

BCC 

3/12/2011 

- 

CCHC 

3/13/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/13/2011 


EDS Wnrld Corporation (Far East) LLC 

3/13/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

3/13/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/13/2011 

600.000 

HEWLErr-PACKARD ARNHEM BV 

3/13/2011 

2,685.000 

Hewlett-Packard Colorado BV 

3/13/2011 

24.000 

SP.ARTAN FUNDING, 

3/13/2011 

miiiiiiiiiQiggQQQ 

BCC 

3/13/2011 

- 

CCHC 

3/14/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/14/2011 

0.030 

EDS World Corporation (Far East) LLC 

3/14/2011 

2.500 

EDS World Conxiration (Netherlands) LLC 

3/14/2011 

hhhhbeseeesi 

HEWT.ETT PACKARD DUSSELDORF BV 

3/14/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/14/2011 

2,685.000 

Hewlett-Packard Colorado BV 

3/14/2011 

24.000 

SPARTAN FUNDING 

3/14/2011 

3,100.000 

BCC 

3/14/2011 

- 

CCHC 

3/15/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/15/2011 

0.030 

EDS World Corporation (Far East) LLC 

3/15/2011 

2.500 

EDS W'orld Corporation (Netherlands) L.LC 


PSI-HP-19-000116 

HP-0335106 
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111' s II.II.I 1 

Date 

Amount <SM) 

tender To HP US Entity 

3/15/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/15/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/15/2011 

2,685.000 

Hewlett-Packard Colorado BV 

3/15/2011 

24.000 

SPARTAN FUNDING 

3/15/2011 

3.100.000 

BCC 

3/15/2011 

- 

CCHC 

3/16/2011 

5,955,000 

BRISTOL TECHNOLOGY BV 

3/16/2011 

0.030 

EDS World Corporation (Far East) LLC 

3/16/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

3/16/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/16/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/16/2011 

2,685.000 

Hewlett-Packard Colorado BV 

3/16/2011 

24.000 

SPARTAN FUNDING 

3/16/2011 

3.100.000 

BCC 

3/16,^011 

- 


3/17/2011 

5,955.000 


3/17/2011 

0.030 

EDS World Conroration (Far East) LLC 

3/17/2011 

2.500 

EDS World Coiporation (Netlierlands) LLC 

3/17/2011 


HEWLET!' PACKARD DUSSEl-DORF BV 

3/17/2011 


HEWXETT-PACKARD ARNHEM BV 

3/17/2011 


Hewlett-Packard Colorado BV 

3/17/201! 


SPARTAN FUNDING 

3/17/2011 


BCC 

3/17/20U 

. 


3/18/2011 

5.955.000 

BRISTOL TECHN01.0GY BV 

3/18/201! 

0.030 

EDS World Corporation (Far Ea.$t) LLC' 

3/18/2011 


EDS World Corporation (Netherlands) LLC 

3/18/2011 


HEWLETT PACKARD DUSSELDORF BV 

3/18/2011 



3/18/2011 



3/18/2011 

HHIHBHBESSI 

SPARTAN FUNDING 

3/18/2011 

3,100.000 


3/18/2011 

- 

CCHC 

3/19/201! 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/19/20U 

0.030 

EDS World Corporation (Far East) LLC 

3/19/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

3/19/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/19/2011 

600.000 

HEWLETT-PACKfVRD ARNHEM BV 

3/19/2011 

2.685.000 

Hewlett-Packard Colorado BV 

3/19/2011 

24.000 

SPARTAN funding 

3/19/2011 

3,100.000 

BCC 

3/19/2011 

. 

CCHC 

3/20/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/20/2011 

0.030 

EDS World Corporation (Far East) LLC 

3/20/2011 

2.500 

EDS World Corporation (Netlierlands) LLC 

3/20/201 1 

600.000 

HEWIXTT PACKARD DUSSELDORi- BV 


PSI-HP-1 9-00011 7 

Contains HP Proprietary and Confidential Information HP-03 3 5 1 07 
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HP's Data I 

Date 

Amsiiist ($M) 

Lender To HP US Entity 

3/20/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/20/201 i 

2,685.000 

Hewlett-Packard Colorado BV 

3/20/2011 

24.000 

SPARTAN FUNDING 

3/20/2011 

3400.000 

BCC 

3/20/2011 

- 

CCHC 

3/21/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/21/2011 

0.030 

EDS World Corporation {Far East) I.LC 

3/21/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

3/2L'2011 

600.000 

HEWLETT PACKARD DUSSELDORF' BV 

3/21/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/21/2011 

2,685.000 

Hewlett-Packard Colorado BV 

3/21/2011 

24,000 

SPARTAN FUNDING 

3/21/2011 

3,500.000 

BCC 

3/21/20U 

- 

CCHC 

3/22/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/22/2011 

0.030 

EDS World Corporation (Far East) LLC 

3/22/201 i 


EDS World Corporation (Netherlands) LLC 

3/22/2011 


HEWLETT PACKARD DUSSELDORF BV 

3/22/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/22/201 1 

2.685.000 

Hewlett-Packard Colorado BV 

3/22/2011 

24.000 

SPARTAN FUNDING 

3/22/2011 

3,500.000 

BCC 

3/22/2011 

- 

CCHC 

3/23/201! 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/23/2011 


EDS World Corporation (Far East) LLC 

3/23/2011 


EDS World Corporation (Netherlands) LLC 

3/23/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/23/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/23/201! 

2,685.000 

Hewlett-Packard Colorado BV 

3/23/2011 

24.000 

SPARTAN FUNDING 

3/23/20 U 

3,500.000 

BCC 

3/23/201 1 


CCHC 

3/24/201 1 


BRISTOL TECHNOLOGY BV 

3/24/2011 

0.030 

EDS World Corporation (Far East) LLC 

3/24/2011 

2.500 

EDS World Corporation (Netherlands) LI..C 

3/24/2011 

600,000 

HEWLETT PACKARD DUSSELDORF BV 

3/24/2011 

600.000 

HEWLE'rr-PACKARD ARNHEM BV 

3/24/201 1 

2.685.000 

Hewlett-Packard Colorado BV 

3/24/201! 


SPARTAN FUNDING 

3/24/201 1 

3,500.000 


3/24/2011 

- 

CCHC 

3/25/2011 


BRISTOL TECHNOLOGY BV 

3/25/2011 

0.030 

EDS World Coiporation (Far East) LLC 

3/25/2011 

2.500 

EDS tVorld Corporation (Netherlands) LLC 

3/25/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/25/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 


PS!-HP-19-OOOnO 

HP-0335108 
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Date 

Amount (SM) 

Lender To HP US Entity 

3/25/2011 

2,685.000 

Hewlett-Packard Colorado BY 

3/25/2011 

24.000 

SPARTAN FUNDING 

3/25/201 1 

3.500.000 


3/25/2011 

- 


3/26/2011 

5,955.000 


3/26/2011 

0.030 


3/26/2011 

2.500 

EDS World Corporation (Netherlands) LIX 

3/26/2011 

600.000 

HEWLETT P.ACKARD DUSSELDORF BV 

3/26/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/26/2011 

Z685.000 

Hewiett-P^kard Colorado BY' 

3/26/20 U 

24.000 

SPARTAN FUNDING 

3/26/2011 

3.500.000 

BCC 

3/26/2011 


ccac 

3/27/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/27/2011 

0.030 

EDS W'orld Corporation (Far East) LLC 

3/27/2011 

2.500 

EDS World Corpor^ion (Netherland.s) Li-C 

3/27/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/27/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/27/2011 

2,685.000 

Hewlett-Packard Colorado BV 

3/27/2011 

24.000 

SPARTAN fLTNDING 

3/27/2011 

3,500.000 

BCC 

3/27/201 1 


CCHC 

3/28/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/28/2011 

0.030 

EDS World Corporation (Far East) I.,LC 

3/28/2011 

2.500 

EDS World Corporation (Netherlands) I-LC 

3/28/2011 


HEWLETT PACKARD DUSSELDORF BV 

3/28/201 1 



3/28/201 1 

2,685.000 

Hewlett-Packard Colorado BV 

3/28/2011 

HHHHIUBEBi 

SPARTAN FUNDING 

3/28/201 1 


BCC 

3/28/2011 

- 

CCHC 

3/29/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/29/201 1 

0.030 

EDS World Corporation (Far East) LLC 

3/29/20 U 

2,500 

EDS World Corporation (Netherlands) LLC 

3/29/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/29/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/29/2011 

2.685.000 

Hewlett-Packard Colorado BV 

3/29/2011 

24.000 

SPARTAN FUNDING 

3/29/2011 

2,500.000 


3/29/2011 

- 


3/30/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/30/2011 

0.030 

EDS World Corporation (Far East) LLC 

3/30/201! 


EDS World Corporation (Netherlands) LLC 

3/30/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/30/2011 

600.000 

HEWLETT-PAC1C\RD ARNTTEM BV 

3/30/2011 

2,685.000 

Hewlett-Packard Colorado BV 


PSI-HP-19-OOOn9 

HP-0335109 


Contains HP Proprieterj'' and Confidential Infommiion 
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Date 

Amownt (SM) 

Lender To HP us Entity 

3/30/20n 

24.000 

SPARTAN FUNDING 

3/30,^011 

2,500.000 

BCC 

3/30/20 n 

- 

CCHC 

3/31/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

3/31/2011 

0.030 

EDS World Corporation (Far Hast) LLC 

3/31/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

3/31/20U 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

3/31/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

3/3 1/20 U 

2,685.000 

Hewlett-Packard Colorado BV 

3/31/201! 

24.000 

SPARTAN FLP^DING 

3/31/201! 

2,500.000 

BCC 

3/31/201! 

- 

CCHC 

4/1/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

4/1/2011 

0.030 

EDS World Corporation (Far East) LLC 

4/1/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

4/1/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/1/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/1/2011 

2,685.000 

Hewlett-Packard Colorado BV 

4/1/2011 

24.000 

SPARTAN FUNDING 

4/1/2011 

2,500,000 


4/1/201 1 

- 


4/2/2011 


BRISTOL TECHNOLOGY BV 

4/2/201 1 


EDS World Corporation (Far East) LLC 

4/2/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

4/2/2011 

600.000 

HEWLEl'T PACKARD DUSSELDORF BV 

4/2/201 1 

600.000 

HEWLETT-PACKARD ARNIIEM BV 

4/2/2011 

2,685.000 

Hewlett-Packard Colorado B V 

4/2/2011 


SPARTAN FUNDING 

4/2/2011 

2,500.000 

BCC 

4/2/2011 

- 

CCHC 

4/3/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

4/3/20.1 1 

0.030 

EDS World Corporation (Far East) LLC 

4/3/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

4/3/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/3/2011 

600.000 

HiiWTETT-PACKARD ARNHEM BV 

4/3/2011 


Hewlett-Packard Colorado BV 

4/3/2011 

24.000 

SR4RTAN FUNDING 

4/3/2011 

2,500.000 

BCC 

4/3/2011 

- 

CCHC 

4/4/201 1 

5.955 .000 

BRISTOL TECHNOI.OGY BV 

4/4/2011 

0.030 

EDS World Corporation (Far East) LLC 

4/4, /201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

4/4/201 1 

600.000 

HEW'LETT PACKARD DUSSELDORF BV 

4/4/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/4/2011 

2.685.000 

Hewlett-Packard Colorado BV 

4/4/2011 

24.000 

SPARTAN FUNDING 


PS1-HP-19-Q00120 

HP-03351 iO 


C!ontains HP Proprietory and Confidential Information 
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■ 

Dit 1 1 

Date 

Amount (SM) 

Lender To HP US Entity 

4/4/2011 

- 

BCC 

4/4/2011 

1,735.000 

CCEC 

4/5/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

4/5/2011 

0.030 

EDS World Corporation (Far East) LLC 

4/5/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

4/5/2011 

600,000 

HEWLETT PACKARD Dl JSSELDORF BV 

4/5/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/5/2011 

2,685.000 

Hewlett-Packard Colorado BV 

4/5/2011 

24.000 

SPARTAN FUNDING 

4/5/2011 

- 

BCC 

4/5/2011 

L735.000 

CCHC 

4/6/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

4/6/2011 

0.030 

EDS World Corporation (Far East) 1.1X5 

4/6/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

4/6/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/6/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/6/201 1 

2,685.000 

Hewlett-Packaid Colorado BV 

4/6/2011 

24.000 

SPARTAN FUNDING 

4/6/201 1 

- 

BCC 

4/6/201 ! 

1.735.000 

CCHC 

4/7/20 U 

5,955.000 

BRISTOL TECHNOLOGY BV 

4/7/20 H 

0.030 

EDS World Corporation (Far Eiist) LLC 

4/7/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

4/7/2011 


HEWLETT PACKARD DUSSELDORF B V 

4/7/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/7/2011 

2,685.000 

Hewlett-Packard Colorado BV 

4/7/2011 

24.000 


4/7/201 1 

- 


4/7/201 1 

1,735.000 


4/8/2011 

5,955.000 


4/8/2011 

0.030 

EDS World Corporation (Far East) LI C. 

4/8/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

4/8/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/8/201 1 

600.000 

HEWI.ETT-FACKARI3 ARNHEM BV 

4/8/2011 

2.685.000 

Hewlett-Packard Colorado BV 

4/8/2011 

24.000 

SPARTAN FUNDING 

4/8/201 1 

- 

BCC 

4/8/2011 

1.735.000 

CCHC 

4/9/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

4/9/2011 

0.030 

EDS World Corporation (Far East) LLC 

4/9/2011 

2.500 

EDS World Oirporation (Netherlands) LLC 

4/9/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/9/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/9/201 1 

2,685.000 

Hewlett-Packard Colorado BV 

4/9/201 1 

24.000 

SPARTAN FUNDING 

4/9/2011 

- 

BCC 


PSS-HP-19-000121 

HP-G33511 1 


Contains MP Proprietary and Confidential Information 
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Lender To HP US Entity 

1.735.000 [CCHC 

5.955.000 BRISTOL TECHNOLOGY BV 
EDS World Corporation (Far East) LLC 


EDS World Corporation (Netherlands) I.LC 
HEWLETT PACKARD DUSSELDQRF BV 

600.000 IHEWLETT-PACKARD ARNHEM BV 

2,685.000 Hewlett-Packard Colorado BV 

24.000 SPAKTAMFUHDING 
- BCC 


CCHC 

BRISTOL TECHNOLOGY BV 

EDS World Corporation (Far East) LLC 
EDS World Corporation (Netherlands) LLC 
HEWLETT PACKARD DUSSELDQRF BV 
HEWLETT-PACKARD ARNHEM BV 
Hewlett-Packard Colorado BV 


SPARTAN FUNDING 


4/12/2011 


4/12/2011 
4/12/201! ' 
4/12/2011 ’ 


4/12/2011 


4/12/2011 


4/12/2011 





5,955.000 


0.030 |£DS World Corporation (Far East) IXC 

EDS World Corporation (Netherlands) LLC 


600.000 


600.000 i HEWLETT-PACKARD ARNHEM BV 
Hewlett-Packard Colorado BV 


SRAJ^TAN FUNDING 



2.500 iEDS World Corporation (Netherlands) LLC 


HEWLETT PACKARD DUSSELDORP BV 


600.000 HEWLETT-PACKARD ARNHEM BV 
2,685.000 Hewlett-Packard Colorado BV 


SPARTAN FUNDING 
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HP's D.ita 


Bate 


Lender To HP US Entity 

4/15/201! 

5.955.000 

BRISTOL TECHNOLOGY BV 

4/15/2011 

0.030 

EDS World Corporation (Far East) IXC 

4/15/2011 

2,500 

EDS World Corporation (Netherlands) LLC 

4/15/2011 

■■■■■■[BX!!!!!] 

HEWLETT PACKARD DUSSELDO,RF BV 

4/15/2011 

600.000 

HEmETT-PACKARD ARNHEM BV 

4/15/2011 


Hewlett-Packard Colorado 

4/15/2011 


SPARTAN FUNDING 

4/15/2011 

______ 

BCC 

4/15/2011 

—fcn Bill'll 

CCHC 

4/16/2011 


BRISTOL TECHNOLOGY BV 

4/16/2011 


EDS World Corporation (Far East) LLC 

4/16/'20n 


EDS World Corporation (Netherlands) LL.C 

4/16/2011 

'ilililiil 

HEWLETT PACKARD DUSSELDORF BV 

4/16/2011 


HEWLETT-PACKARD ARNHEM BV 

4/16/2011 

2,685.000 

Hewlett-Packard Colorado BV 

4/16/2011 


SPARTAN FUNDING 

4/16/2011 

-• 


4/16/2011 

1,735.000 


4/17/2011 

■■■iHBSBSITni 

BRISTOL TECHNOLOGY BV 

4/17/2011 

0.030 

EDS World Corporation (Far East) LLC 

4/17/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

4/17/2011 

600.000 

HEWLETT PACKARI3 DUSSELDORF BV 

4/17/2011 

600.000 

HEWLErr-PACKAlU> ARNHEM BV 

4/17/2011 

2.685.000 

Hewlett-Packard Colorado BV 

4/17/2011 

24.000 

SPARTAN FUNDING 

4/17/2011 

- 

BCC 

4/17/20U 

1.735.000 

CCHC 

4/18/2011 


BRISTOL TECHNOLOGY BV 

4/18/2011 


EDS World Corporation (Far East) LLC 

4/18/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

4/18/2011 


HEWLETT PACKARD DUSSELDORF BV 

4/18/2011 

600.000 

HEWf...ETT-PACKARD ARNHEM BV 

4/18/2011 

2.685.000 

Hewlett-Packard Colorado BV 

4/18/2011 

24.000 

SPARTAN FUNDING 

4/18/2011 

- 

BCC 

4/18/2011 

1,735.000 

CCHC 

4/19/2011 

5,955.000 

BRISTOL TECHNOLOGT^ BV 

4/19/2011 

0.030 

EDS Vv^orld Corporation (Far East) LLC 

4/19/20H 

2.500 

EDS World Corporation (Netherlands) LLC 

4/19/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/19/2011 

600.000 

FEWLETT-PACKARD ARNHEM BV 

4/19/2011 

2.685.000 

Hewlett-Packard Colorado BV 

4/19/2011 

24.000 

SPARTAN FUNDING 

4/19/2011 

- 

BCC 

4/19/2011 

1,735.000 

CCHC 

4/20/201 1 

5,955.000 

BRISTOL TECHNOLOG Y BV 


PSi-HP-19-Q00123 

PTP-0335n3 


Contains HP Proprietary and Confidential Information 
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HP's Oata I 

Date 

Amount {$M) 

Lender To HP us Entity 

4/20/2011 

0.030 

EDS World Coiporation (Far East) T.i..C 

4/20/2011 

2.500 

EDS W'orld Corporation (Netherlands) LLC 

4/20/2011 

600.000 

HEWLETT P.A.CKARD DUSSELDOIIF BV 

4/20/201 i 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/20/2011 

2,685.000 

Hewlett-Packard Colorado BV 

4/20/201 1 

24.000 

SPARTAN FUNDING 

4/20/201 i 

- 

BCC 

4/20/2011 

1,735.000 

CCHC 

4/21/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

4/21/2011 


EDS World Corporation (Far East) LLC 

4/21/2011 


EDS World Corporation (Netherlands) L LC 

4/21/2011 


HEWLETT PACKARD DUSSELDORP BV 

4/21/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/21/2011 


Hewlett-Packard Colorado BV 

4/21/2011 


SPARTAN FUNDOnG 

4/21/2011 

- 

BCC 

4/2H2011 

1,735.000 

CCHC 

4/22/201 1 


BRISTOL TECHNOLOGY BV 

4/22/201 1 


EDS World Corporation (Far East) LI C 

4/22/2011 

2.500 

EDS World Corporation (Netherlands) IXC 

4/22/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/22/20! 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/22/201! 

2,685.000 

Hewlett-Packard Colorado BV 

4/22/201! 

24.000 

SPARTAN FUNDING 

4/22/201 1 

- 

BCC 

4/22/201 1 

1.735.000 

CCHC 

4/23/2011 

5.955,000 

BRISTOL TECHNOLOGY BV 

4/23/2011 

0,030 

EDS World Corporation (Far East) LLC 

4/23/201 .1 

2.500 

EDS World Corporation (Netherlands) LLC 

4/23/2011 

600.000 

FIEWLETT PACKARD DUSSELDORF BV 

4/23/2011 

600.000 

HEWI.ETT-PACKARD ARNHEM BV 

4/23/2011 

2,685.000 

Hewlett-Packard Colorado BV 

4/23/2011 

24.000 

SPARTAN FUNDING 

4/23/20 U 

- 

BCC 

4/23/2011 

1,735.000 


4/24/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

4/24/2011 

0.030 

EDS World Corporation (Far East) LLC 

4/24/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

4/24/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/24/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/24/201 1 

2,685.000 

Hewlett-Packard Colorado BV 

4/24/2011 

24.000 

SPARTAN FUNDING 

4/24/201 1 

- 


4/24/201 1 

1.735.000 

CCHC 

4/25/2011 

5,955.000 

BRISTOL TECHNOLOGY R V 

4/25/201 1 

0.030 

EDS World C/orporation (Far East) I-LC 


PSI-HP-19-00ai24 

HP-0335 


Contains HP Proprietary and Confidential Information 
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Ill' s Djid I 

Date 

Amount (SM) 

X-ender To HP US Entity 

4/25/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

4/25/2011 

600.000 

HEWLETT PACKARD DI.JSSELDORF BV 

4/25.^01! 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/25/2011 

2,685.000 

Hewlett-P^kard Colorado BV 

4/25/2011 

24.000 

SPARTAN FUNDING 

4/25/2011 

- 

BCC 

4/25/2011 

1,735.000 

CCHC 

4/26/2011 

5.955.000 

BRISTOL TECHNOLOGY BV 

4/26/20 U 

0,030 

EDS World Corporation (Far Ea.st) lUC 

4/26/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

4/26/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/26/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/26/2011 

2,685.{M)0 

Hewlett-Packard Colorado BV 

4/26/20 1 1 

24.000 

SPARTAN FUNDING 

4/26/2011 

> 

BCC 

4/26/2011 

1,735.000 

CCHC 

4/27/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

4/27/2011 

9,030 

EDS World Corporation (Far East) LLC 

4/27/2011 

2.500 

EDS World Corporation (Netherlands) LlC 

4/27/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/27/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/27/201 1 

2,685.000 

Hewiett-Packai’d Colorado BV 

4/27/20 U 

24.000 

SPARTAN FUNDING 

4/27/2011 

- 

BCC 

4/27/2011 

1.735.000 

CCHC 

4/28/2011 

5,955.000 

BRISTOL TECHNOLOGY B V 

4/28/2011. 

0.030 

EDS World Corpor^ion (Far East) LLC 

4/28/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

4/28/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/28/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/28/2011 

2,685.000 

Hewlett-Packard Colorado BV 

4/28/2011 

24.000 

SPARTAN FtfNDING 

4/28/2011 

- 

BCC 

4/28/20 n 

1.870.000 

CCHC 

4/29/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

4/29/201 1 

G.030 

EDS World Corporation (Far East) LL(2 

4/29/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

4/29/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/29/2011 

600.000 

HEmETI'-PACKARD ARNHEM BV 

4/29/201 1 

2,685.000 

Hewlett-Packard Colorado BV 

4/29/201 1 

24.000 

SPARTAN FUNDING 

4/29/2011 

- 

BCC 

4/29/20 H 

1,870.000 

CCHC 

4/30/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

4/30/201 1 

0.030 

EDS World Corporation (Far Bast) LLC 

4/30/2011 

2.500 

EDS World Corporation (Netherlands) LLC 


PS(-HP--19-0aQ125 

HP-033 


Contains HP Proprietary and Confidential Infonnation 
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1 

Date 

Amount (SM) 

Lender To HP US Entity 

4/30/20!] 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

4/30/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

4/30/2011 

2,685.000 

Hewlett-Packard Colorado BV 

4/30/2011 

24,000 

SPARTAN FLINDING 

4/30/2011 

- 

BCC 

4/30/2011 

L870.000 

CCHC 

5/1/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

5/1/2011 

0.030 

EDS World Corporation (Far East) LL.C 

5/1/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

5/1/20 n 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

5/1/201! 

600.000 

HEWLETT-PACKARD ARNHEM BV 

5/1/2011 

2,685.000 

Hewlett-Packard Colorado BV 

5/1/2011 


SPARTAN FUNDING 

5/1/201 1 


BCC 

5/1/2011 


CCHC 

5/2/2011 

5,955,000 

BRISTOL TECHNOLOGY BV 

5/2/201 i 

0.030 

EDS World Corporation (Far East) LLC 

5/2/201 1 


EDS World Corporation (Netherlands) LLC 

5/2/201 1 

■■■■■■nrai 

HEWI.ETT PACKARD DUSSELDORF BV 

5/2/201 1 


HEWLETT-PAOCARD ARNHEM BV 

5/2/2011 

2,685.000 

Hewlett-Packard Colorado BV 

5/2/2011 

24,000 

SPARTAN FUNDING 

5/2/2011 

- 

BCC 

5/2/201 1 

1.870.000 


5/3/2011 



5/3/2011 


EDS World Corporation (Far East) LLC 

5/3/2011 

2.500 

EDS World Coiporation (Netherlands) LLC 

5/3/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

5/3/2011 

600.000 

HEWLETT-PACKARD .ARNHEM BV 

5/3/2011 


Hewlett-Packard Colorado BV 

5/3/2011 

24.000 

SPARTAN FUNDING 

5/3/2011 

- 

BCC 

5/3/2011 

1,870.000 

CCHC 

5/4/201! 

5,955.000 

BRISTOL TECl-INOLOGY BV 

5/4/2011 

0.030 

EDS World Corporation. (Far East) LLC 

5/4/2011 

2.500 

EDS World Corporation (Netherlands) LIC 

5/4/201 1 

600.000 

HEWLETT PACRARD DUSSEl-DORF BV 

5/4/201 ! 

600.000 

HEWLETT-PACKARD ARNPIEM BV 

5/4/2011 

2,685.000 

Hewlett-Psuikard Colorado BV 

5/4/2011 

24.000 

SPARTAN FUTIDING 

5/4/2011 

- 

BCC 

5/4/2011 

1,870.000 

CCHC 

5/5/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

5/5/201 1 

0.030 

EDS W'orld Corporation (Far East) LLC 

5/5/2011 

2.500 

EDS World Corporation (Netherlands) I,I.C 

5/5/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 


PS1-HP--19-000126 

HP-03351 16 


Contains HP Proprieiary and Confidential Inlbmiation 
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iiP'.s I)jla 


Date 

Amount (SM) 

Lender To HP US Entitj- 

5/5/201! 

600.000 

HEWLETT-PACK.4RD ARNHEM BY 

5/5/2011 

2,685.000 

Hewlett-Packard Colorado BV 

5/5/2011 

24.000 


5/5/2011 

- 

BCC i 


1,870.000 

CCHC 1 


5,955.000 



0.030 

EDS World Corporation (Far East) LLC 

5/6/201 1 

2.500 

EDS World Corfwration (Netherlands) LLC 

5/6/20 1 1 


HEWLETT PACKARD DUSSELDORF BV 

5/6/2011 


HEWLETT-PACKARD ARNHEM BV 

5/6/20! 1 

1 1 ll'llll 

Hevvlett-P^kard Colorado BV 

5/6/2011 

24.000 

SPARTAN FUNDING 

5/6/2011 



5/6/2011 



5/7/2011 

H 1 1 Pill'll 


5/7/2011 

0.030 


5/7/2011 

2,500 

EDS "World Corporation (Netherlands) LLC 

5/7/2011 

Mil^— Mgfttl 

HEWLETT PACKARD DUSSELDORF BV 

5/7/201 1 


HEWLETT-PACKARD ARNHEM BV 

5/7/20! I 

2,685.000 


5/7/201 1 

24.000 

SPARTAN FUNDING 

5,/7/20! 1 

- 

BCC 

5/7/2011 

1,870.000 


5/8/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

5/8/2011 

0,030 

EDS World Corporation (Far East) IRC 

5/8/2011 


EDS World Corporation (Netherlands) LLC 

5/8/2011 


HEWIE-TT PACKARD DUSSELDORF BV 

5/8/2011 


HEV.LETT-PACKARD ARNHEM, BV 

5/S/20U 

2,685.000 

Hewlett-Packard Colorado 

5/8/2011 

IHHIHHEIBi 

SPARTAN FUNDING 

5/8/2011 


BCC 

5/8/2011 


CCHC 

5/9/2011 


BRISTOL TECHHOICGY BV 

5/9/2011 

3.530 

EDS World Corporation (Far East) LLC 

5/9/20) 1 

2-500 

EDS World Corporation (Netherlands) LL.C 

5/9/2011 

BHHBBHEQBI 

HEWLETT PACKARD DUSSELDORF BV 

5/9/20 H 



5/9/2011 

2,685.000 

Hewlett-Packard Colorado ,8 V 

5/9/201 1 

IIIIBHHHIIEESSI 

SPARTAN FUNDING 

5/9/201 1 

- 


5/9/201 1 

1,870.000 


5/10/2011 


BRISTOL TECHNOLOGY BV 

5/10/2011 

3..530 


5/1 0/20 U 

2.500 

EDS World Corporation (’Netlierlands) LLC 

5/10/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

5/10/2011 

600.000 

HEWLETT-PACKARD ARNRIEM BV 


PSi-HP-19-000127 

HP-0335U7 


Contains HP Proprietary Confidential Information 
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in'Mtjii 1 

Date 

Amoiiiit ($M) 

Lender To HP us Entity 

5/10/2011 

2,685.000 

Hewlett-Packard Colorado BV 

5/10/2011 

24.000 

SPART.AN FUNDING 

5/10/2011 

- 

BCC 

5/10/2011 

1,870.000 

CCHC 

5/11/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

5/11/2011 

3.530 

EDS World Corporation (Far East) LLC 

5/11/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

5/11/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

5/11/2011 

600.0(K) 

HEWLETT-PAaG\RD ARNHEM BV 

5/11/2011 

2,685.000 

Hewlett-Packard Colorado BV 

5/11/2011 

24,000 

SPARTAN FUNDING 

5/11/2011 


BCC 

5/11/2011 

1,870.000 

CCHC 

5/12/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

5/12/2011 

3.530 

EDS World Corporation (Far East) LLC 

5/12/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

5/12/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

5/12/2011 


HEWLETT-PACKARD ARNHEM BV 

5/12/2011 


Hewlett-Packard Colorado BV 

5/12/2011 

24.000 

SPARTAN FUNDING 

5/12/2011 

- 


5/12/20U 

1,870.000 


5/13/2011 


BRISTOL TECHNOLOGY BV 

5/13/2011 


EDS World Corporation (Far East) LLC 

5/13/20)1 

2.500 

EDS World Corporation (Netherlands) LL,C 

5/13/2011 

600.000 

HEWLETT PACKARD DUSSELDORF B V 

5/13/2011 


HEWLETl’-PACKARD ARNHEM BV 

5/13/2011 


Hewlett-Packard Colorado BV 

5/13/2011 

24.000 

SPARTAN FUNDING 

5/13/2011 

- 

BCC 

5/13/2011 

1,870.000 

CCHC 

5/14/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

5/14/2011 

3.530 

EDS World Corporation (Far Bast) LLC 


HHHHHBBSSi 

EDS W'orld Corporation (Netherlands) LLC 


BHBBBIIIIlIBBI 

HEWLETT PACKARD DUSSELDORF BV 

5/14/2011 


HEmE'n'-PACKARD ARNHEM BV 

5/14/2011 

2.685.000 

Hewlett-Packard Colorado BV 

5/14/2011 

24.000 

SPARTAN FUNDING 

5/14/2011 

- 


5/14/2011 

1.870.000 


5/15/2011 


BRISTOL TECHNOLOGY BV 



EDS World Corporation (Far East) LLC 

5/15/2011 


EDS W'orid Corporation (Netherlands) LlC 

5/15/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

5/15/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

5/15/2011 

2.685,000 

Hewlett-Packard Colorado BV' 


PS)-HP-1 9-0001 28 

HP-03351 


Contains HP Propriejtery and Confidentiai tnfonnation 
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Date 

Amount ($M) 

Lender To HP US Entity 

5/15/2011 

24.000 

SPARTAN FUNDING 

5/15/201! 

- 

BCC 

5/15/2011 

1,870.000 

CCHC 

5/16/2011 

5,955.000 

BRISTOL TECHNOLOGY BY 

5/16/201! 

3.530 

EDS World Corporation (Far East) IXC 

5/16/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

5/16/2011 

600.000 

HEWLETT PACKARD DUSSELDORP' BV 

5/16/2011 

600.0G0 

HEWLETT-PACKARD ARNHEM BV 

5/16/2011 

2,685.000 

Hewlett-Packard Colorado BV 

5/16/2011 

24.000 

SPARTAN FLWirNG 

5/16/2011 


BCC 

5/16/2011 

1,870.000 

CCHC 

5/17/2011 

5,955,000 

BRISTOL TECHNOLOGY BV 

5/17/2011 

3.530 

EDS World Corporation (Far East) LLC2 

5/17/2011 

2.500 

EDS World Corpm'alion (Netherlands) LL C 

5/17/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

5/17/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

5/17/2011 

2,685.000 

Hewlett-Packard Colorado BV 

5/17/2011 

24.000 

SPARTAN FUNDING 

5/17/2011 

3,500.000 

BCC 

5/17/2011 

- 

CCHC 

5/18/2011 

5.955.000 

BRISTOL TECHNOLOGY B V 

5/18/2011 

3.530 

EDS World Corporation (Far East) LLC,' 

5/18/20 H 


EDS World Corporation (Netherlands) LLC 

5/18/2011 

600.000 

HE'ftXETT PACKARD DUSSELDORP BV 

5/18/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

5/18/2011 

2,685.000 

Hewlett-Packard Colorado BV 

5/18/2011 

24.000 

SPARTAN FUNDING 

5/1 s /201! 

3,500.000 

BCC 

5/18/2011 

- 

CCHC 

5/19/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 


3..530 

EDS World Corporation (Far East) LLC 


2.500 

EDS World Corporation (Netherlands) LLC 

5/19/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

5/19/2011 


HEWLETT-PACKARD ARNHEM BV 

5/19/2011 



5/19/2011 

24.000 

SPARTAN FUNDING 

5/19/2011 

3.500.000 


5/19/2011 

- 


5/20/2011 

5.955.000 

BRISTOL TECHNOLOGY BV 

5/20/2011 


EDS World Corporation (Far East) L.LC 

5/20/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

5/20/2011 

600.000 


5/20/201 1 

600.000 


5/20/201 1 

2,685.000 

Hewlett-Packard Colorado BV 

5/20/2011 

24.000 



Contains HP Proprietary and Confidential Infomiation 


PSI-HP-1< 
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Date 

AmoEist ($M) 

Lender To HP US Entity 

5/20/2011 

3,500.000 

BCC 

5/20/2011 

- 

CCHC 

5/21/2011 

5,955,000 

BRISTOL TECHNOLOGY BV 

5/21/2011 

3.530 

EDS World Corporation (Far East) LLC 

5/21/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

5/21/2011 

600.000 

HEWXETT PACKARD DUSSELDORF BV 

5/21/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

5/21/2011 

2,685.000 

Hewlett-Packard Colorado BV 

5/21/2011 

24.000 

SPARTAN FUNDING 

5/21/2011 

3,500.000 

BCC 

5/21/2011 

_ 

CCHC 

5/22/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

5/22/201 1 

3.530 

EDS World Corporation (Fai’ East) LLC 

5/22/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

5/22/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

5/22/2011 

600.000 

HEWlvETr-PACKARD ARNHEM BV 

5/22/2011 


Hewlett-Packard Colorado BV 

5/22/2011 

24.000 

SPARTAN FUNDING 

5/22/2011 


BCC 

5/22/20 1 1 

- 

CCHC 

5/23/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

5/23/2011 

3.530 

EDS World Corporation (Far East) LLC 

5/23/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

5/23/2011 


HEWLETT PACKARD DUSSELDORF BV 

5/23/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

5/23/2011 

2.685.000 

Hewlett-Packard Colorado BV 

5/23/2011 

24.000 

SPARTAN FUNDING 

5/23/2011 

3.800,000 

BCC 

5/23/2011 

- 

CCHC 

5/24/2011 


BRISTOL TECHNOLOGY BV 

5/24/2011 



5/24/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

5/24/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

5/24/2011 

HHHBlillSIilBI 


5/24/201 i 

2,685.000 

Hewlett-Packard Colorado BV 

5/24/201 1 

24.000 

SPARTAN FLXIDIHG 

5/24/201 1 

4.300.000 


5/24/2011 

. 

CCHC 

5/25/2011 

5.955.000 

BRISTOL TECHNOLOGY BV 

5/25/2011 

3.530 

EDS World Corporation (Far East) LLC 

5/25/2011 


EDS World Corporation (Netherlands) LLC 

5/25/2011 


HEWLETT PACKARD DUSSELDORF BV 

5/25/2011 


HEWLETT-PACKARD ARNHEM BV 

5/25/2011 

2,685.000 

Hewlett-Packed Colorado BV 

5/25/2011 

24.000 

SPARTAN FENDING 

5/25/2011 

4,300.000 

BCC 


PS[-HP-19-G00130 

HP-0335120 


Contains I^P Proprietary and Confidential Information 
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ai"^ i)ji 1 1 

Date 

Amount ($M)- 

Lender To HP us Entity 

5/25/2011 

- 

CCHC 

5/26/201 1 

5,955.000 

BRISTOL TECHNOLOGY BY 

5/26/2011 

3.530 

EDS World Cori^ration (Far East) T^LC 

5/26/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

5/26/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BY 

5/26/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BY 

5/26/2011 

2,685.000 


5/26/201 1 

24.000 


5/26/2011 

4,300,000 


5/26/201 1 

- 


5/27/2011 

5,955.000 


5/27/201 1 

3,530 

EDS World Corporation (Far East) LLC 

5/27/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

5/27/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BY 

5/27/2011 

600.000' 

HEWLETT-PACKARD ARNHEM BY 

5/27/2011 

2.685.000 

Hewlett-Packard Colorado BY 

5/27/2011 

24.000 

SPARTAN FUNDING 

5/27/2011 

4,300.000 

BCC 

5/27/2011 

- 

CCHC 

5/28/2011 

5,955.000 

BRISTOL TECHNOLOGY BY 

5/28/2011 

3.530 

EDS World Corporation (Far East) I.LC 

5/28/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

5/28/201 1 

600.000 

HEWI,ETT PACKARD DUSSELDORF BY 

5/28/201 1 


HEWLETT-PACKARD ARNHEM BY 

5/28/2011 

2,685.000 

Hewlett-Packard Colorado BY 

5/28/2011 

24.000 

SPARTAN FUNDING 

5/28/2011 

4,300.000 

BCC 

5/28/2011 

- 

CCHC 

5/29/20 U 

5,955.000 

BRISTOL TECHNOLOGY BY 

5/29/2011 

3.530 

EDS World Corporation (Far East) LLC 

5/29/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

5/29/201 1 

600.000 

HEWLETT' PACKARD DUSSELDORF BY 

5/29/2011 

600.000 

HEWLETT-PACKARD ARNHEM BY 

5/29/2011 

2.685.000 

Hewlett-Packard Colorado 

5/29/2011 

24.000 

SPARTAN FUNDING 

5/29/201 1 

4,300.000 

BCC 

5/29/2011 

- 


5/30/2011 

5.955.000 

BRISTOL TECHNOLOGY BY 

5/30/2011 

3.530 

EDS World Corporation (Far East) LLC 

5/30/2011 

2.500 

EDS World Corporation (Netherlands) Ll,C 

5/30/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BY 

5/30/201 1 

600.000 

HEWXETr-PACKAKD ARNHEM BY 

5/30/2011 

2.685.000 

Hewlett-Packard Colorado BY 

5/30/201 1 

24.000 

SPARTAN FLnsDING 

5/30/2011 

4.300,000 

BCC 

5/30/2011 

- 

CCHC 


PSi-HP-1 9-0001 31 

HP-03351. 


Contains HP Proprietary jmd Confidential Information 
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lirsPatii I 

Date 

Ainouist (SM) 

Lender To HP US Entity 

5/31/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

5/31/2011 

3.530 

EDS World Corporation (Far East) LLC 

5/31/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

5/31/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

5/31/2011 

HBHIHRIiXtlili] 

HEWLETT-PACKARD ARNHEM BV 

5/31/2011 

2.685.000 

Hewlett-Packard Colorado BV 

5/31/2011 


SPARTAN FLSNDING 

5/31/2011 

4,300.000 

BCC 

5/31/2011 

- 

CCHC 

6/1/2011 

5,955.CKK) 

BRISTOL TECHNOI.OGY BV 

6/1/2011 

3.530 

H3S World Corporation (Fai- East) LLC 

6/1/2011 

2.500 

EDS World Corporation (Netherlands) L,LC 

6/1/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

6/1/2011 


HEWLETT-PACKARD ARNHEM BV 

6/1/20U 

2.685.000 

Hewlett-Packard Colorado BV 

6/1/2011 

24.000 

SPARTAN FUNDING 

6/1/20H 

4,300.000 

BCC 

6/1/2011 

- 

CCHC 

6/2/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/2/2011 

3.530 

EDS World Corporation (Far East) LLC 

6/2/201 1 


EDS World Corporation (Netherlands) I.i,C 

6/2/2011 

II llililil 

HEWLETP PACKARD DUSSELDORF BV 

6/2/20 U 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/2/2011 

2,685.000 

Hewlett-Packard Colorado BY 

6/2/2011 

24.000 

SPARTAN FUNDING 

6/2/201 1 

3,800.000 

BCC 

6/2/201 1 


CCHC 

6/3/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/3/2011 

3.530 

EDS World Corporation (Far East) I..LC 

6/3/201 1 

2,500 

EDS World Corporation (Netherlands) LLC 

6/3/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

6/3/2011 

600.000 

HlEWLETT-PACKARD ARNHEM BV 

6/3/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/3/201 1 

24.000 

SPART.AN FUNDING 

6/3/201 1 

3,800.000 


6/3/20! 1 

- 


6/4/2011 

■■■■■■ECEEffMI 

BRISTOL TECHNOLOGY BV 

6/4/201 1 

3.530 

EDS World Corporation (Far East) LLC 

6/4/201 1 

2.500 

EDS World Corporation (Netherlands) L,L,C 

6/4/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

6/4/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/4/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/4/2011 

24.000 

SPARTAN FUNDING 

6/4/2011 

3,800.000 

BCC 

6/4/201 1 

- 

CCHC 

6/5/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 


PSl-HP-19-000132 

HP-033S122 


C'ontains HP Proprietary and Confidential Information 
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Date 

Amoant (SM) 

Lender To HP US Entity 

6/5/201 1 

3.530 

EDS World Corporation (Far East) LLC 

6/5/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

6/5/2011 

600.G00 

HEWLETT PACKARD DCSSELDORF BV 

6/5/2011 

600.000 

HEI^UETT-PACKARD ARNHEM BV 

6/5/20 U 

2,685.000 

Hewlett-Packaid Colorado BV 

6/5/201 1 

24.000 

SPARTAN FUNDliNG 

6/5/2011 

3,800.000 

BCC 

6/5/2011 

- 

CCHC 


5,955.000 

BRISTOL TECHHOl,OGY BV 


3.530 

EDS World Corporation (Far East) LLC 

6/6/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

6/6/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

6/6/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/6/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/6/2011 

24.000 

SPARTAN FUNDING 

6/6/201 1 

3,800.000 

BCC 

6/6,^011 

. 


6/7/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/7/2011 


EDS World Corporation (Far East) LLC 

6/7/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

6/7/20! 1 


HEWLETT PACKARD DUSSELDORF BV 

6/7/2011 


HEWI.E1T-PACKARD ARNHEM BV 

6/7/201 1 

2,685.000 

Hewlett-Packard Coloratlo BV 

6/7/2011 

24.000 

SPARTAN FUNDING 

6/7/2011 

3,800.000 

BCC 

6/7/2011 

- 

CCHC 

6/8/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/8/2011 

3.530 


6/8/2011 

■■IBIjlH 


6/8/2011 



6/8/2011 

HHHHHISISHI 


6/8/2011 

HHHHBSSHI 

Hewlett-Packard Colorado BV 

6/8/2011 


SPARTAN FUNDING 

6/8/2011 

3,800.000 

BCC 

6/8/201 1 

- 


6/9/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 


4.020 

EDS World Corporation (Far East) LLC 

6/9/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

6/9/2011 

||||||HHHIIi[S!3SS!3l 

HEWLETT PACKARD DUSSELDORF BV 

6/9/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/9/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/9/2011 

24.000 

SPARTAN FUNDING 

6/9/2011 

3.800.000 

BCC 

6/9/2011 

- 

CCHC 

6/10/2011 

5,955.000 

BRISTOL ITCHNOLOGY BV 

6/10/2011 

4.020 

EDS W^orld Corporation (Far East) LLC 


PS!-HP-19-000133 

HP-0335123 


Contains l-iP Proprieta^ and Confidential Information 
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Date 

AiHoisnt (SM) 

Lender To HP us Entity 

6/10/201! 

Z500 

EDS World Corporation (Netherlands) LLC 

6/10/201! 

600,000 

HEWLETT PACKARD DUSSELDORF BV 

6/10/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/10/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/10/201! 

24,000 

SPARTAN funding 

6/10/2011 

3,800.000 

BCC 

6/10/2011 

- 

CCHC 

6/11/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/11/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/11/2011 

2.500 

EDS World Corporation (Netherlands) LlC 

6/11/201! 

600.(KK) 

HEWLETT PACKARD DUSSELDORF BV 

6/11/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/1 1/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/11/2011 

24.000 

SPARTAN FUNDING 

6/11/201! 

3,800.000 

BCC 

6/11/2011 

- 

CCHC 

6/12/201! 

5,955.000 

BRISTOL TECHNOI..OGY BV 

6/12/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/12/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

6/12/2011 

600.000 

HEWLETT PACKARD DUSSELDORJ- BV 

6/12/2011 

600.000 

HEWLETT-PACKARD M(.NHEM BV 

6/12/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/12/2011 

24.000 

SPARTAN FUNDING 

6/12/2011 

3,800.000 

BCC 

6/12/2011 

. 

CCHC 

6/13/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/13/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/13/2011 

2.500 

EDS World Corporation TNethcrlands) LLC 

6/13/2011 

600.000 

HEWLErr PACKARD DUSSELDORF BV 

6/13/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/13/2011 

2,685,000 

Hewlett-Packed Colorado BV 

6/13/201! 

24.000 

SPARTAN FUNDING 

6/13/2011 

3,800.000 

BCC 

6/13/2011 

- 

CCHC 

6/14/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/14/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/14/2011 

2.500 

EDS World Corporation (Netherlands) L,LC 

6/14/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

6/14/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/14/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/14/2011 

24.000 

SPARTAN FUNDING 

6/14/2011 

3,800.000 

BCC 

6/14/2011 

- 

CCHC 

6/15/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/15/2011 

4,020 

EDS World Corporation (Far East) l,LC 

6/15/2011 

2.500 

EDS W'orld Corporation (Netherlands) LLC 


PSi-HP-1 9-000134 

HP-0335124 


Contains HP Proprietary and Confidential Information 
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Hl''v ll.iia I 

Date 

Amoirnt ($M) 

Lender To HP 1)S Entity 

6/15/201! 

600.000 

HEWLETT PACKARD DHSSELDORF BV 

6/1 5/20 H 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/15/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/15/2011 

24.000 

SPARTAN FUNDING 

6/15/201! 

3,80G.(K)0 

BCC 

6/15/2011 

- 

CCHC 

6/16/2011 

5,955,000 

BRISTOL TEaiNOLOGY BV 

6/16/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/16/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

6/16/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

6/16/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/16/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/16/2011 

24.000 

SPARTAN FUNDING 

6/16/2011 

3,700.000 

BCC 

6/16/-2011 

- 

CCHC 

6/17/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/17/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/17/2011 

2.500 

EDS World Corporation (Netherlands) LIC 

6/17/201! 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

6/17/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/17/201! 

2,685.000 

Hewlett-Packard Colorado BV 

6/17/20H 


SPARTAN FUNDING 

6/17/2011 

3,700.000 


6/17/2011 

- 


6/18/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/18/2011 

4.020 





6/18/2011 



6/18/2011 

600.000 

HEWLEH'-PACKARD ARNHEM BV 

6/18/20U 

2,685,000 

Hewlett-Packard Colorado BV 

6/18/2011 

24.000 

SP.ARTAN FUNDING 

6/18/2011 

■■■■■KVTrSfiRRI 

BCC 

6/18/2011 

- 

CCHC 

6/19/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/19/2011 

||||||||||[■||^^ 

EDS World Corporation (Far East) l-LC 

6/19/2011 


EDS World Corporation (Netherlands) LLC 

6/19/2011 


HEmETT PACKARD DUSSELDORF BV 

6/19/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/19/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/19/2011 

24.000 

SPARTAN FUNDING 

6/19/2011 

3,700.000 


6/19/2011 

- 

CCHC 

6/20/201 1 

5.955.000 

BRISTOL TECHNOLOGY BV 

6/20/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/20/20! 1 

2.500 

EDS World Corporation (Netherlands) LLC 

6/20/2011 

600.000 

HEWLETT PACBCARD DUSSELDORF BV 


PSi-HP.lO-00013i> 

H.P-0335 


Contains HP I^oprietary and Confidential Infontiation 
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m"s i)j(j I 

Date 

Amount ($M) 

Lender To HP US Entity 

6/20/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/20/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/20/2011 

24.000 

SP.ARTAN FUNDING 

6/20/201 1 

3,700,000 

BCC 

6/20/201 1 

- 

CCHC 

6/21/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/21/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/21/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

6/21/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

6/21/2011 

600,000 

HEWLETT-PACKARD ARNHEM BV 

6/21/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/21/2011 

24.000 

SPARTAN FUT^DING 

6/21/2011 

3,700.000 

BCC 

6/21/2011 

- 

CCHC 

6/22/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/22/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/22/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

6/22/2011 

600,000 

HEWLETT PACKARD DUSSELDORF BV 

6/22/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/22/201! 

2,685,000 

Hewlett-Packard Colorado BV 

6/22/2011 

24.000 

SPARTAN FUNDING 

6/22/2011 


BCC 

6/22/2011 

- 

CCHC 

6/23/201 1 

5,9.55.000 

BRISTOL TECHNOLOGY BV 

6/23/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/23/201 1 


EDS World Corporation (Netherlands) LLC 

6/23/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

6/23/2011 


HFAVLETl'-PACKARD ARNHEM BV 

6/23/2011 


Hewlett-Packard Colorado B V 

6/23/2011 


SP.ARTAN FUNDING 

6/23/2011 


BCC 

6/23/2011 

- 

CCHC 

6/24/201 1 

5.955.000 

BRISTOL TECHNOLOGY BV 

6/24/201 1 

4.020 

EDS World Corporation (Far liast) LLC 

6/24/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

6/24/201 1 


HEWLETI' PACKARD DUSSELDORF BV 

6/24/2011 


HEWLETT-PACKARD ARNHEM BV 

6/24/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/24/201 1 

24.000 

SPARTAN FUNDING 

6/24/201 1 

4.800.000 


6/24/201 1 


CCHC 

6/25/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/25/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/25/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

6/25/2011 

600.000 

HEW^LEIT PACKARD DUSSELDORF BV 

6/25/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 


PSl-HP-19-000136 

HP-0335] 


Contains tfP Proprietary and Confidential Information 
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Data 1 

Date 

x4mnimt (SM) 

Lender To HP US Entity 

6/25/201 1 

2,685.000 

Hewlett-Packard Colorado BV 

6/25/201! 

24.(KK) 

SPARTAN FUNDING 

6/25/2011 

4.800.000 

BCC 

6/25/2011 

- 

CCHC 

6/26/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/26/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/26/2011 

2.500 

EDS World Coiporation (Netherlands) LLC 

6/26/2011 

600.000 

HEWLETT PACKARD DUSSE1.DORF BV 

6/26/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/26/2011 

2.685.000 

Hewlett-Packard Colorado BV 

6/26/2011 

24.000 

SPARTAN FUNDING 

6/26/2011 

4,800.000 

BCC 

6/26/2011 

- 

CCHC 

6/27/2011 

5.955.000 

BRISTOL TECHNOLOGY BV 

6/27/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/27/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

6/27/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

6/27/2011 

600.000 

IffiWLElT-PACKARD ARNHEM BV 

6/27/20 U 

2,685.000 

Hewlett-Packard Colorado BV 

6/27/201 i 

24.000 

SP/\RTAN FUNDING 

6/27/2011 

4.800.000 

BCC 

6/27/201 1 

- 

CCHC 

6/28/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/2S/2011 

4.020 

EDS World C.orporation (Far East) LLC 

6/28/201 1 

2.500 

EDS World Corporation (Netherlands) LLC 

6/28/201 1 

600.000 

HEWLETF PACKAItD DUSSELDORF BV 

6/28/2011 

600.000 

HEWLETT-PACKARI.) ARNHEM BV 

6/28/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/28/2011 

24.000 

SP.ARTAN FUNDING 

6/28/2011 

4,800.000 

BCC 

6/28/20 U 

- 

CCHC 

6/29/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/29/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/29/2011 

2,500 

EDS World Corporation (Netherlands) LLC 

6/29/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

6/29/2011 

600.000 

HEWIETF-PACKARD ARNHEM BV 

6/29/2011 

2,685.000 

Hewlett-Packard Colorado BV 

6/29/20 H 

24.000 

SPARTAN FUNDING 

6/29/201 1 

4.800.000 

BCC 

6/29/201 1 

- 

CCHC 

6/30/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

6/30/2011 

4.020 

EDS World Corporation (Far East) LLC 

6/30/2011 

2.500 

EDS World Corporation (Netherlands) I.LC 

6/30/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

6/30/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

6/30/2011 

2,685.000 

Hewlett-Packard Colorado BV 


PSl-HP-ie-OQOIST 

H.P^0335127 


Contains fiP Proprietary and Confidential Infannation 
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vi 


Date 


Amount ($M) 


Lender To HP US Entity 


6 / 30/201 1 


24.000 


SPARTAN FUNDING 


6 / 30/2011 


BCC 


6 / 30 / 201 ] 


CCHC 


5 , 955.000 


BRISTOL TECHNOLOGY BV 


7 / 1/2011 


4.020 


[EDS World Corporation (Far East) LLC 


7 / 1/2011 


EDS World Corporation (Netherlands) LLC 


7 / 1/2011 


HEWLETT PACKARD DUSSELDORF B V 


600.000 


HEWLETT-PACKARD ARNHEM BV 


2 , 685.000 


Hewlett-Packard Colorado BV 


7 / 1/2011 


24.000 


SPARTAN FUNDING 


3 , 100.000 


7 / 1/2011 


CCHC 


7 / 2/'201 1 


5 , 955.000 


BRISTOL TECHNOLOGY BV 


EDS World Corporation (Far East) LLC 


7 / 2/2011 


EDS World Corporation (Netherlands) ILC 


7 / 2/201 ] 


600.000 


HEWLETT PACKARD DUSSELDORF BV 


7 / 2/2011 


600.000 


HEWLETT-PACKARD ARNHEM BV 


7 / 2/201 1 


2 , 685.000 


Hewlett-Packard Colorado BV 


7 / 2/2011 


24.000 


SPARTAN FUNDING 


3 , 100.000 


BCC 


7 / 2 / 201 ; 


CCHC 


7 / 3/2011 


5 , 955.000 


BRISTOL TECHNOLOGY BV 


7 / 3/2011 


EDS World Corporation (Far East) LLC 


7 / 3/2011 


2.500 


lEDS World Coiporation (Netherlands) LLC. 


7 / 3/2011 


600.000 


HEWLE'rr PACKARD DUSSELDORF BV 


7 / 3/2011 


600.000 


HEWLETT-PACKARD ARNHEM BV 


7 / 3/2011 


2 , 683.000 


Hewlett-Packard Colorado BV 


7 / 3/201 1 


24.000 


SPARTAN FUNDING 


7 / 3/2011 


3 , 100.000 


BCC 


7 / 3 / 20.1 1 


CCHC 


7 / 4/2011 


5 , 955.000 


BRISTOL TECHNOLOGY BV 


7 / 4/2011 


EPS World Corporation (Far East) LLC 


7 / 4/2011 


EDS World Corporation (Netherlands) LLC 


7 / 4/2011 


iHBWLErr PACKARD DUSSELDORF B V 


7 / 4/2011 


600.000 


HEWT.,ET1'-PACKARD ARNl-IEM BV 


7 / 4/20 r 


jHewIett-Packard Colorado BV 


7 / 4/2011 


24.000 


SPARTAN FUNDING 


7 / 4 / 201 ' 


3 , 100.000 


BCC 


7 / 4 / 201 ' 


ICCHC 


7 /. 5 / 20 H 


5 , 955.000 


BRISTOL TECHNOLOGY BV 


7 / 5/201 


4.020 


[EDS World Corporation (Far East) LLC 


2.500 


600.000 


[EDS World Corporation (Netherlands) LLC 


HEWLETT PACKARD DUSSELDORF BV 


HEWLETT'-PACKARD ARNHEM R' 
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Date 

Amount ($M) 

Lender To HP US Entity 

7/5/2011 

- 

BCC 

7/5/2011 

1,870.000 

CCHC 1 

7/6/2011 

5.955.000 


7/6/2011 

4.020 

EDS World Corporation {Far East) LLC 

7/6/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

7/6/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

7/6/20! 1 

600.000 


7/6/201! 

2,685.000 


7/6/201 1 

24.000 

SPARTAN FUNDING 

7/6/2011 


BCC 

7/6/2011 

1,870.000 

CCHC 

7/7/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/7/2011 

4.020 

EDS World. Corporation {Far East) LLC 

7/7/2011 

2.500 

EDS World Corporation (Netherlands) LUC 

7/7/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

7/7/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/7/201! 

2,685.000 

HewIett^P^kard Colorado BV 

7/7/201! 

24.000 

SPARTAN FUNDING 

7/7/201 1 


BCC 

7/7/201 1 

1,870.000 

CCHC 

7/8/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/8/201 1 

4.020 

EDS World Corporation (Far East) LLC 

7/8/20 U 


EDS World Corporation (Netherlands) LI.,C 

7/8/2011 


HEWLETT PACKARD DUSSELDORF BV 

7/8/2011 


HEWLETTPACKARD ARNHEM SV 

7/8/2011 

2,685.000 

Hewlett-Packard Colorado BV 

7/8/2011 

24.000 

SPARTAN FIESIDINO 

7/8/2011 

- 

BCC 

7/8/2011 

1,870.000 

CCHC 

7/9/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/9/20 U 

4.020 

EDS World Corporation (Far East) LLC 

7/9/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

7/9/2011 

600.000 

HEWLETT PACKARD DUSSEI..D()R,F BV 

7/9/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/9/2011 

2,685.000 

Hewlett-Packard Colorado BV 

7/9/2011 

24.000 

SPARTAN FUNDING 

7/9/2011 

- 

BCC 

7/9/2011 

1,870.000 

CCHC 

7/10/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/10/2011 

4.020 

EDS World Corporation (Far East) LLC 

7/10/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

7/10/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

7/10/201! 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/10/2011 

2.685.000 

Hewlett-Packard Colorado BV 

7/10/2011 

24.000 

SPARTAN FUNDING 

7/10/2011 

- 

BCC 


PS!-HP-19-G00139 

HP-0335129 


Contains HP Proprietaty and Confidential Information 
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ill's nii.i 1 

Date 

Amount (SM) 

Lender To HP us Entity 

7/1 0/20 U 

1,870.000 

CCHC 

7/11/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/11/2011 

4.020 

EDS World Corporation (Far East) LLC 

7/11/20H 

2.500 

H)S World Corporation (Netherlands) LLC 

7/11/2011 

600.000 

HEWLETT PACKARD DUSSELDORP BV 

7/11/201! 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/11/2011 

2,685.000 

Hewlett-Packard Colorado BV 

7/lLaOll 

24,000 

SPARTAN FtlNDINO 

7/11/2011 

- 

BCC 

7/11/2011 

1,870.000 

CCHC 

7/12/2011 

5,955.000 

BRISTOL TECHNOI-OGY BV 

7/12/2011 

4,020 

EDS World Corporation (Fai- East) LLC 

7/12/2011 

2,500 

EDS World Corporation (Netherlands) LLC 

7/12/2011 

600.000 

HEWT^ETT PACKARD DUSSELDORP BV 

7/12/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/1 2/20 U 

2,685.000 

Hewlett-Packard Colorado BV 

7/12/2011 

24.000 

SPARTAN FUNDING 

7/12/2011 

- 

BCC 

7/12/2011 

1,870.000 

CCHC 

7/13/2011 



7/13/2011 


EDS World Corporation (Far East) LLC 

7/13/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

7/13/2011 


HEWLETT PACKARD DUSSELDORP BV 

7/13/2011 

■■■■■■KSI3GTSI3 

HEWLETT-PACKARD ARNHEM BV 

7/13/2011 

2,685.000 

Hewlett-Packard Colorado BV 

7/13/2011 

24.000 

SPARTAN FLINDING 

7/13/2011 

- 

BCC 

7/13/2011 

1,870.000 

CCHC 

7/14/2.011 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/14/2011 

4.020 

EDS World Coiporation (Far East) LLC 

7/14/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

7/14/2011 



7/14/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/14/2011 

2,685,000 

Hewlett-Packard Colorado BV 

7/14/20U 

24.000 

SPARTAN FUNDING 

7/14/2011 

- 


7/14/2011 

1,870.000 


7/15/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/15/2011 

4.020 

EDS World Corporation (Far East) LI-C 

7/15/2011 

HHHHHEBSI 

EDS World Corporation ("Netherland-s) LLC 

7/15/2011 


HEWLETT PACKARD DUSSELDORP BV 

7/15/2011 

■■■■■■OSESSI 

HEWLETT-PACIC4RD ARNHEM BV 

7/15/2011 


Hewlett-P^kard Colorado BV 

7/15/2011 

HHHHHBESSI 

SPARTAN FUTIDING 

7/15/2011 



7/15/2011 

1,870.000 

CCHC 


PSi-HP-19-00014Q 

HP-0335 130 


Contains HP Prc^rietary and Confidentiai Infomiatlon 
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iJPM>jii 1 

Bate 

Amoimt ($M) 

Lender To HP US Entity 

7/16/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/16/2011 

4.020 

EDS World Corporation (Far Ea.st) LLC 

7/16/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

7/16/2011 

600.000 

HEWLETT PACKARD DLJSSELDORF BV 

7/16/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/16/2011 

2.685,000 

Hewlett-P^kard Colorado BV 

7/16/201 1 

24.000 

SPARTAN FUNDING 

7/16/2011 

- 

BCC 

7/16/2011 

1,870.000 

CCHC 

7/17/2011 

5S55.0Q0 

BRISTOL TECHNOLOGY BV 

7/17/2011 

4.020 

EDS World Corporation (Far East) UL 

7/17/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

7/17/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

7/17/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/17/2011 

2,685.000 

Hewlett-Packard Colorado BV 

7/17/2011 

24.000 

SP.ARTAN FUNDING 

7/17/201! 

- 

BCC 

7/17/2011 

1,870.000 


7/18/2011 



7/18/2011 

4.020 

EDS World Corporation (Far East) LLC 

7/18/2011 

2.500 

EDS World Corporation (Netiierlands) ILC 

7/18/2011 

1^— E!i5ili!i!il 

HEWLETT PACKARD DUSSELDORF BV 



HEWLETT-PACKARD ARNHEM BV 


2.685.000 

Hewlett-Packard Colorado BV 

7/18/20M 

24.000 

SPARTAN FUNDING 

7/18/2011 

- 


7/18/2011 



7/19/2011 



7/19/2011 

4.020 

EDS World Corporation (Far East) LLC 

7/19/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

7/19/2011 

600.000 

HEmLTf PACKARD DUSSELDORF BV 

7/19/2011 

600.000 

HEWi,.ETT-PACKARD ARNHEM BV 

7/19/2011 

2.685.000 

Hewlett-Packard Colorado BV 

7/19/2011 

24.000 

SPARTAN FUNDING 

7/19/2011 

- 


7/19/2011 

1,870.000 


7/20/201 1 

5.955,000 


7/20/2011 

4.020 

EDS World Corporation (Fin East) 1.LC 

7/20/201 1 

hhhhiiiii^^iii 

EDS World Corporation ("Netherlands) LLC 

7/20/201 1 

bhhhibhi 

HEWLETT PACKARD DUSSELDORF BV 

7/20/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/20/2011 

2,685.000 

Hewlett-Packard Colorado B V 

7/20/2011 

24.000 

SPARTAN FUNDING 

7/20/2011 

- 

BCC 

7/20/201! 

1,870,000 

CCHC 

7/21/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 


PS!'HP-19-000141 

HP-03351 


Contains HP Proprietan' and Confidential Infonnation 
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UPS 


Date 

Amount (SM) 

Lender To HP US Entity 

7/21/2011 

4.020 

"EDS World Corporation (Far Ea,st) LLC 

7/21/2011 

2.500 

EDS World Corporation (Netherlands) LI-C 

7/21/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

7/21/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/20^011 

2,685,000 

Hewlett-Packard Colorado BV 

7/21/2011 

24.000 

SPARTAN FTJNDIHG 

7/21/2011 

- 

BCC 

7/21/2011 

1,870.000 

CCHC 

7/22/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/22, ^20 11 

4.020 

EDS W’orld Corporation (Far East) LLC 

7/22/2011 

2.500 

EDS W'orld Corporation (Netherlands) LLC 

7/22/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

7/22/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/22/2011 

2,685.000 

Hewlett-Packard Colorado BV 

7/22/2011 

24.000 

SPARTAN FUNDING 

7/22/2011 

- 

BCC 

7/22/2011 

1,870.000 

CCHC 

7/23/2011 


BRISTOL TECHNOLOGY BV 

7/23/2011 


EDS World Corporation (Far East) ILC 

7/23/2011 

2.500 


7/23/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

7/23/2011 


HEWLETT-PACKARD ARNHEM BV 

7/23/2011 

2,685,000 

Hewlett-Packard Colorado BV 

7/23/2011 

24.000 

SPARTAN FUNDING 

7/23/2011 


BCC 

7/23/2011 

1,870.000 

CCHC 

7/24/20 U 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/24/2011 

4-020 

EDS World Corporation (Far East) LLC 

7/24/2011 

2.500 

EDS World Corporation (Netherlands) LLC 

7/24/2011 

600.000 

HEWLETF PACKARID DUSSELDORF BV 

7/24/2,01 1 


HEWLETT-PACKARD ARNHEM BV 

7/24/2011 

2,685.000 

Hewlett-Packard Colorado BV 

7/24/2011 

Ijlllllllllllllll^^ 

SPARTAN FUNDING 

7/24/2011 

- 


7/24/20 U 

1,870.000 


7/25/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/25/201! 

4.020 

EDS World Corporation (Far East) LLC 

7/25, /20 11 

hhhhhbsessi 


7/25/2011 



7/25/2011 

2,685.000 

Hewlett-Packard Colorado BV 

7/25/2011 

24.000 

SPARTAN FUNDING 

7/25/2011 

- 

BCC 

7/25/2011 

1,870.000 

CCHC 

7/26/2011 

5.955.000 

BRISTOL TECHNOLOGY BV 

7/26/201 1 

4.020 

EDS World Corporation (Far East) LL,C 

7/26/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 


PSiHP-.19-00D142 

HiM)335132 


Contains HP Proprietary and Confidential Information 
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JU>S 

Dutu 


Date 

Amount ($M) 

Lender To HP US Entity 

7/26/2011 

600.000 

HEWLETT-PACKARD ARNtlEM BV 

7/26/2011 

2.685.000 

Hewlett-Packard Colorado BV 

7/26/2011 

24.000 

SPARTAN FUNDING 

7/26/2011 

- 

BCC 

7/26/201 1 

1,870.000 

CCHC 

7/27/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/27/201 1 

4.020 

EDS World Corporation (Far East) LLC 

7/27/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

7/27/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/27/2011 

2,685.000 

Hewlett-Packard Colorado BV 

7/27/2011 

24,{K)0 

SP.ARTAN FUNDING 

7/27/201! 

- 

BCC 

7/27/2011 

1,870.000 

CCHC 

7/28/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

7/28/2011 

4,020 

EDS World Corporation (Far East) LLC 

7/28/2011 

600.000 

HEWI.ETT PACKARD DUSSELDORF BV 

7/28/20 U 

600.000 

HEWLETT-PACKARD ARNHEM BV 

7/28/2011 

2,685.000 

Hewlett-Packard Colorado BV 

7/28/2011 

24.000 

n'rriViTiT."MP7i— 

7/28/2011 

- 


7/28/2011 


CCHC 

7/29/2011 


BRISTOL TECHNOLOGY BV 

7/29/2011 

4.020 

EDS World Corporation (Far East) l,,LC 

7/29/2011 

3.800 

EDS W^orld Corporation (Netherlands) LLC 

7/29/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

7/29/2011 

600.000 

HEWLEnr-PACKARD ARNHEM BV 

7/29/2011 


Hewlett-Packard Colorado BV 

7/29/2011 

24-000 

SPARTAN FinslDING 

7/29/2011 

- 

BCC 

7/29/201 1 

1,870.000 

CCHC 

7/30/2011 

5.955.000 

BRISTOL TECHNOLOG5^ BV 

7/30/2011 


EDS World Corporation (Far East) LLC 

7/30/2011 


EDS World Corporation (Netherlands) LLC 

7/30/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

7/30/2011 


HEWLETT-PACKARD AIWHEM BV 

7/30/2011 

2,685.000 

Hewlett-Packard Colorado BV 

7/30/2011 

24.000 

SPARTAN FUNDING 

7/30/2011 

- 


7/30/2011 

1,870.000 


7/31/2011 

5.955.000 

BRISTOL TECHNOLOGY BV 

7/31/2011 

4.020 

EDS World Corporation (Far East) LLC 

7/31/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

7/31/2011 


HEWLETT' PACKARD DUSSELDORF BV 

7/31/2011 


HEWLETT-PACKARD ARNHEM BV 

7/31/2011 

2,685.000 

Hewlett-Packard Colorado BV 

7/31/2011 

24.000 

SPARTAN FUNDING 


PS1-HP-U)-000143 

HP-03351 


Contains HP Proprietary’ and Confidential Information 
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HI'S 


Amomil ($M) Lender To HP US Entity 

7/31/201! ^ BCC 

7/31/201! 1,870.000 CCHC 

8/1/2011" 5,955.000 BRISTOL TECHNOLOGY BV 

8/1/201! 4.020 EDS World Corporation (Far East) LLC 

8/1/201 1 3.800 EDS World Corporation (Netherlands) LLC 

8/1/201 r 600.000 HEWLETT PACKARD DUSSELDORF BV 

8/ 1 /2a 1 1 600.000 HEWLETT-PACKARD ARNHEM BV 

8/1/2011 2,685.000 Hewlett-Packard Colorado BY 

8/1/2011 24.000 SPARTAN FUNDING 

8/1/2Q11 - BCC 

8/1/201! 1,870.000 CCHC 

8/2/201 1 1 5,955.000 BRISTOL TECHNOLOGY BV 

8/2/2011 4.020 EDS World Corporation (Far East) ILC 

8/2/20 1 1 3.800 EDS World Corporation (Netherlands) LLC 

8/2/2011 6QQ.00Q HEWLETT PACKARD DUSSELDORF BV 

8/2/2011 600.000 HEWLETT-PACKARD ARNHEM BV 

8/2/20 1 1 2,685.000 Hewlett-Packard Colorado BV 

8/2/20 1 1 24.000 SPARTAN FUNDING 

8/2/2011 - BCC 

8/2/201 1 1,870.000 CCHC 

S/3/20 U 5,955.000 BRISTOL TECHNOLOGY BV 

8/3/2011 4.020 EDS World Corporation (Far Em) LLC 

8/3;^0n 3.800 EDS World Corporation (Netherlands) LLC 

8/3/201 1 600.000 HEWLETT PACKARD DUSSELDORF BV 

8/3/2011 600.000 HEWLETT-PACKARD ARNHEM BV 

8/3/2011 2,685.000 Hewlett-Packard Colorado BV 

8/3/2011 24.000 SPARTAN FUNDING 

8/3/2011 - BCC 

8/3/2011 1,870.000 CCHC 

8/4/2011 5,955 .000 BRISTOL TECHNOLOGY BV 

8/4/201 1 4.020 EDS World Corporation (Far East) LLC 

8/4/20 1 1 3.800 EDS World Corporation (Netherlands) LI,C 

8/4/2011 600.000 HEWLETT PACKARD DUSSELDORF BV 

8/4/20 1 1 600.000 HEWLETT-PACKARD ARI4HEM BV 

8/4/2011 2,685.000 Hewlett-Packard Colorado BV 

8/4/2011 24.000 SPARTAN FUNDING 

8/4/2011 

8/4/201 1 L870.000 CCHC 

8/5/2011 5,955.000 BRISTOL TECHNOLOGY BV 

8/5/2011 4.020 EDS World Corporation (Far East) LLC 

8/5/201 1 3.SQ0 EDS World Corporation (Netlierlands) LLC 

8/5/2011 600.0QQ HEWLETI' PACKARD DUSSELDORF BV 

8/5/2011 600.000 HEWLETT-PACKAR17 ARNHEM BV 

S/5/201 1 2,685.000 Hewlett-Packard Colorado BV 

8/5/2011 24.000 SPARTAN FUNDING 

8/5/2011 - BCC 


Contains HP Proprietary arid Cofifidentlai Information 


PSI-HPT 9-000144 

HP-0335134 
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Date 

Amount (SM) 

Lender To HP US Entity 

8/5/201 1 

1,870.000 

CCHC 

8/6/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/6/2011 

4,020 

EDS World Corpor^on {Far East) LI.,C 

S/6/20 ii 

3.800 


8/6/2011 

600,000 


8/6/2011 

600.000 


8/6/2011 

2,685.000 

Hewlett-Packard Colorado BV 

8/6/201 1 

24.000 


8/6/2011 

. 


8/6/2011 

1,870.000 


8/7/2011 

5,955.000 


8/7/20! 1 

4.020 

EDS World Corporation (Far East) LLC 

8/7/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

8/7/2011 

600.000 

HEWLETT PACKARD DUSSELDORF B V 

8/7/2011 

600.000 


8/7/201! 

2,685.000 

Hewlett-Packard Colorado BV 

8/7/201 1 


SPARTAN FUNDING 

8/7/2011 




8/7/20! 1 



8/8/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/8/2011 

4.020 

EDS World Corporation (Far Bast) LLC 

8/8/20 U 

3.800 

EDS World Corporation (Netherlands) LLC 

8/8/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

8/8/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

8/8/2011 

2,685.000 

Hewlett-Packard Colorado BV 

8/8/201 1 


SPARTAN FUNDING 

8/8/2011 

- 

BCC 

8/S/20U 

1.870.000 

CCHC 

8/9/201 1 

5,955.000 

BRISTOL 'FECHNOLOGY BV 

8/9/2011 

4.020 

EDS World Corporation (Far East) LLC 

8/9/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

8/9/2011 

600.000 

HEWLErr PACKARD DUSSELDORF BV 

8/9/2011 


HEWLETT-PACKARD ARNHEM BV 

S/9/201 ! 

2.685.000 

Hewlett-Packard Colorado BV 

8/9/2011 

24.000 

SPARTAN FUNDING 

8/9/201 1 

- 


8/9/201 1 

1,870.000 


8/10/2011 

5.955.000 

BRISTOL TECHNOLOG'i^ BV 

8/10/2011 

4.020 

EDS W'orld Corporation (Far F.asl) LLC 

8/10/2011 

3.800 

EDS W^orld Corporation (Netherlands) LLC 

8/10/2011 

lllllllllllllllllll^^ 


8/10/2011 



8/10/2011 

2.685.000 

Hewlett-Packard Colorado BV 

8/10/2011 

24.000 

SPARTAN FUNDING 

S/iO/2011 

- 


8/10/2011 




Contains HP Proprietary and Confidential Information 


PSl-HP-1! 
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Date 

Ameunt ($M) 

Lender To HP US Entitj' 

miaou 

5.955.000 

BRISTOL TECHNOLOGY BV 

8/U/2011 

4.020 

EDS World Corporation (Ear East) LI.C 

8/ii/20ll 

3.S00 

EDS World Corporation (Netherlands) LLC 

8/II/20U 

600.000 

HEWLETT PACMLD DUSSELDORE BV 

8/I!/20!! 

600.000 

HEWLETT-PACKARD ARNHEM BV 

8/11/20H 

2,685.000 


s/n/2on 

24.CK10 


s/1 1/2011 

- 

BCC 

s/11/2011 

i,870.(K)0 

CCHC 

8/12/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/12/2011 

4.020 

EDS World Corporation (Ear East) LLC 

8/12/2011 

3.800 

EDS World Cortroration (Netherlands) LLC 

8/12/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

8/12/201! 

600.000 

HEWLETT-PACKARD ARNHEM BV 

8/12/2011 

2,685.000 

Hewlett-Packard Colorado BV 

8/12/2011 

24.000 

SPARTAN FLINDING 

8/12/2011 

- 


8/12/201! 

1.870.000 


8/13/2011 

5,955.000 


8/13/201! 


EDS W^orld Corporation (Far East) LLC 

8/13/201 1 

3.800 

EDS World Corporation (Netherlands) LlC 

8/13/2011 

600.000 

HEWLETT PACKARD DUSSEL,DORF B V 

8/13/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

8/13/2011 

2.685.000 

Hewlett-Packard Colorado BV 

8/13/2011 

24.000 

SPARTAN FUNDING 

8/13/2011 

- 

BCC 

8/13/2011 

1,870.000 

CCHC 

8/14/201 1 

5,955.000 

BRISTOL TECHNOLOGY B V 

8/14/2011 

4.020 

EDS World Corporation (Far East) LLC 

8/14/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

8/14/2011 

600.000 

HEWLETT P.^CKARD DUSSELDORF BV 

8/14/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

8/14/2011 

2,685.000 

Hewlett-Packard Colorado BV 

8/14/2011 

24.000 

SP.\RTAN FUNDING 

8/14/201 1 

- 

BCC 

S/14/2011 

1,870.000 

CCHC 

8/15/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/15/2011 

4,020 

EDS World Coiporation (Far East) LLC 

8/15/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

8/15/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

8/15/201! 

600.000 

HEWLETT-PACKARD ARNHEM BV 

8/15/2011 

2,685.000 

Hewlett-Packard Colorado BV 

8/15/2011 

24.000 

SPARTAN FUNDING 

8/15/2011 

- 

BCC 

8/15/2011 

1,870.000 

CCHC 

8/16/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 


PSi-HP-19-00Q146 

HP-0335136 


Contains HP Proprietary and Confidential Iiifomiation 
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tlTsDatu 


Date 

Amount (SM) 

Lender To HP US Entity 

8/16/2011 

4.020 

EDS World Corporation (Far East) LLC 

8/16/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

8/16/2011 

600,000 

HEWLETT PACKARD DUSSELDORF BV 

8/16/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

S/16/2011 

2,685.000 

Hewlett-Packard Colorado BV 

8/16/2011 

24.000 

SPARTAN FUNDING 

8/16/2011 

- 

BCC 

8/16/2011 

1,870.000 

CCHC 

8/17,^011 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/17/2011 

4.020 

EDS World Corporation (Far East) LL.C 

8/17/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

8/17/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

8/17/201! 

600.000 

HEWLETT-PACKARD ARNHEM BV 

8/17/201! 

2.685.000 

Hewlett-Packard Colorado BV 

8/17/201! 

24.000 

SPARTAN FUNDING 

8/17/2011 

2,500.000 

BCC 

8/17.a011 

- 


8/18/2011 

5,955,000 

BRISTOL TECHNOLOGY BV 

8/18/2011 

4.020 

EDS World Corporation (Far East) LLC 

8/18/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

8/18/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

8/18/201! 

600.000 

HEWLEn'-PACKARD ARNHEM BV 

8/18/2011 

2,685.000 

Hewlett-Packard Colorado BV 

8/18/2011 

24.000 

SPARTAN FUNDING 

8/! 8/2011 

2.000,000 

BCC 

8/18/2011 

- 

CCHC 

8/19/2011 

5.935.000 

BRISTOL TECHNOLOGY BV 

8/19/2011 

ihhhhhhke^s 

EDS World Corporation (Far East) LLC 

8/19/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

8/19/2011 


HEWLEIT PACKARD DUSSELDORF BV 

8/19/2011 

600.000 

HEWLE'IT-PACKARD ARNHEM BV 

8/19/2011 

2.685.000 

Hewlett-Packard Colorado BV 

8/19/2011 

24.000 

SPARTAN FUNDING 

8/19/2011 

2,420.000 

BCC 

8/19/2011 

■BBBBI 

CCHC 

8/20/20! 1 



8/20/2011 


EDS World Corporation (Far East) LLC 

8/20/2011 


EDS World Corporation (Netherlands) LLC 

8/20/201 1 

600.000 

HEW^LETT PACKARD DUSSELDORF BV 

8/20/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

8/20/2011 

2.685.000 

Hewlett-Packard Colorado BV 

8/20/201 1 

24.000 

SPARTAN FUKDING 

8/20/2011 

2,420.000 

BCC 

8/20/2011 

- 

CCHC 

8/21/2011 

5.955.000 

BRISTOL TECHNOLOGY BV 

8/21/2011 

4.020 

EDS World Corporation (Fai- East) LLC 


PSI-HP-19-000147 

HIM]335137 


Contains HP Proprietary and Confidejitiai Information 




























509 




HP's Dalu 


Date 

Amount ($M) 

Lender To HP us Entity 

8/21/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

8/21/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

8/21/2011 

eoo.ocK) 

HEWLETT-PACKARD A.RNHEM BV 

8/21/2011 

2,685.000 

Hewlett-Packaid Colorado BV 

8/21/201 1 

24.000 

SPARTAN FUNDING 

8/21/2011 

2.420.000 

BCC 

8/21/2011 

- 

CCHC 

8/22/201 1 

5S55.QOO 

BRISTOL TECHNOLOGY BV 

8/22/2011 

4.020 

EDS W'orld Corporation (Far East) LLC 

8/22/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

8/22/2011 

600,000 

HEWLETT PACKARD DUSSELDORF BV 

8/22/2011 

600.000 

HEWLETT-P.ACKARD A.RNHEM BV 

8/22/2011 

2.685.000 

Hewlett-PacJcard Colorado BV 

8/22/2011 

24.000 

SPARTAN FUNDING 

8/22/201! 

2.320.000 

BCC 

8/22/2011 

- 

CCHC 

8/23/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/23/2011 

4.020 

EDS World Corporation (Far East) LLC 

8/23/201! 

3.800 

EDS World Corporation (Netherlands) LLC 

8/23/2011 


HEWLETT PACKARD DUSSELDORF BV 

8/23/201 1 


HEWLETT-PACKARD ARNHEM BV 

8/23/20 11 

2,685.000 

Hewlett-Packard Colorado BV 

8/23/2011 

24.000 

SPARTAN FUNDING 

8/23/201 1 

2,170.000 

BCC 

8/23/2011 

- 

CCHC 

8/24/201 1 


BRISTOL TECHNOLOGY BV 

8/24/2011 


EDS World Corporation (Far East) LLC 

8/24/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

8/24/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

8/24/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

8/24/2011 

2,685.000 

Hewlett-Packard Colorado B V 

8/24/2011 

24.000 

SPARTAN FLTNDING 

8/24/2011 

3,250.000 


8/24/2011 

- 


8/25/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

8/25/2011 

4.020 

EDS World Corporation (Far East) LLC 

8/25/2011 

3.800 

EDS W'orid Corporation (Netherlands) LLC 

8/25/2011 

■■■■iibsessi 

HEWLETT PACKARD DUSSELDORF BV 

8/25/2011 


HEWLETT-PACKARD ARNHEM BV 

8/25/201 1 

2,685.000 

Hewlett-Packard Colorado BV 

8/25/201 1 

24,000 

SPARTAN FUNDING 

8/25/2011 

3,270.000 

BCC 

8/25/2011 


CCHC 

8/26/2011 

5.955-(K)0 

BRISTOL TECHNOLOGY BV 

8/26/201 1 

4.020 

EDS World Corporation (Far East) LLC 

8/26/201 1 

3.800 

EDS World Corporation (Netherlands) LLC 


PSf-HP-19-00014a 

HP~0335138 


Contains HP Proprietary and Confidential Information 
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8/26/2011 
8/26/20! 1 ' 
8/26/2011 ' 
8/26/2011 ' 
8/26/20! 1 ' 
8/26/201 i " 
8/27/2011 ' 
8/27/2011 ' 
8/27/201! ' 
8/27/2011 ' 
8/^/202 1 ' 
¥/27ia0jT ' 
8/27/2011 ' 
8/27,^011 ' 
8/27/2011 ' 
8/28/2011 ' 
8/28/2011 ' 
8/28/'2Qll ' 
8/28/2011 ' 
8/28/2011 ' 
8 / 28/2011 ' 


Amount ($M) 

6Q0.000 

600.000 

2,685,000 

24.000 

3,090.000 

5,955,000 

4,020 

3.800 

600.000 

600-000 

2,685-000 

24.000 

3,090.000 


HE\M.ETT PACKARD DUSSELDORF BV 
HEWLETT-PACKARD ARNHEM BV 

Hewlett-Packard Colorado BV 

SPARTAN FLSNDING 

BCC 

CCHC 

BRISTOL TECHNOLOGY BV ^ 

EDS World Corporation (Far East) LLC 


EDS World Corporation (Netherlands) LLC 
HEWLETT PACKARD DUSSELDORf BV 


HEWLETT-PACKARD ARNHEM SV 
Hewlett-Packard Colorado BV 


SPARTAN PONDING 

BCC 





EDS World Corporation (Far East) LLC 

EDS World Corporation (Netherlands) L.LC 
HEWLE'FT PACKARD DUSSELDORI' BV 


HEWLETT-PACKARD ARNHEM BV 
Hewlett-Packard Colorado BV 


SPARTAN FUNDING 


BCC 

CCHC 


BRISTOL TECITNOLOGY BV 


8/29/20 U 


8/29/2011 
8/29/2011 
8 /29/2011 
?/29/2Ql 1 
8/29/2011 




5,955.000 


4. 020 
3. 


600.000 


600.000 

2.685.000 
24.000 

3.040.000 


EDS World Corooration (Netherlands) LI.C 


HEWLE1T PACKARD DUSSELDORF BV 


HEWLETT-PACKARD ARNHEM BV 

Hewlett-Packard Colorado BV 

SPARTAN FLTnIDING 

BCC ^ ^ 

CCHC 


BRISTOL TECHNOLOGY BV 




EDS World Corporation (Netherlands) LLC 


HEWLETT PACKARD DUSSELDORF BV 
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IU’sUjIi I 

Date 

Amount (SM) 

Lender To HP US Entity 

8/31/2011 

600.000 

HEWLETT-PACKARD ARNHEM BY 

8/31/2011 

2,685.000 

Hewlett-Packard Colorado BY 

S/3 1/20 11 

24.000 

SPARTAN FUNDING 

8/3 1/2011 

2,990.000 

BCC 

8/31/2011 

- 

CCHC 

9/1/201! 


BRISTOL TECHNOLOGY BY 

9/1/2011 

4.020 

EDS World Corporation (Far East) LLC 

9/1/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

9/1/2011 

600,000 

HEWLETT PACKARD DUSSELDORF BY 

9/1/2011 

600.000 

HEWLETT-PACKARD ARNHEM BY 

9/1/20U 

2,685.000 

Hewlett-PackaTti Colorado BY 

9/1/2011 

24.000 

SPARTAN FimOING 

9/1/201 1 

3,270.000 

BCC 

9/1/2011 

- 

CCHC 

9/2/201 1 

.5,955.000 

BRISTOL TECHNOLOGY BY 

9/2/201 1 

4.020 

EDS World Corporation (Far East) I.L.C 

9/2/201 1 

3.800 

EDS World Corporation (Netherlands) LLC 

9/2/2011 



9/2/201 1 


HEWLE'IT-PACKARD ARNFIEM BY 

9/2/2011 


Hewlett-Packard Colorado BY 

9/2/2011 


SPARTAN FUNDING 

9/2/2011 

3,170.000 


9/2/2011 

- 


9/3/2011 

5,955.000 

BRISTOL TECHNOLOGY BY 

9/3/2011 

4.020 

EDS World Corporation (Far East) LLC 

9/3/2011 

3.800 

EDS World Corporation (Netherlands) I.,LC 

9/3/2011 


HEWLETT PACKARD DUSSELDORF BY 

9/3/2011 


HEWLETT-PACKARD ARNHEM BY 

9/3/2011 


Hewlett-Packard Colorado BY 

9/3/2011 


SP.ARTAN FUNDING 

9/3/2011 

3,170.000 

BCC 

9/3/2011 

- 


9/4/2011 

imfHiiiiiiiigg^u^ 


9/4/2011 

4.020 

tlDS World Corporation (F ar East) LLC 

9/4/2011 


EDS World Corporation (Netherlands) LLC 

9/4/2011 


HEWLETT PACKARJ3 DUSSELDORF BY 

9/4/2011 

600.000 

HBWLETT-PACiCARD ARNHEM BY 

9/4/2011 

2,685.000 

Hewlett-Packard Colorado BY 

9/4/2011 


SPART-LN FUNDING 

9/4/201 1 

3,170.000 

BCC 

9/4/201 1 

- 

CCHC 

9/5/201! 

5.955.000 

BRISTOL TECHNOLOGY BY 

' 9/5/201! 

4.020 

EDS W'orid Corporation (Far East) l.l,C 

'9/5/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

9/5/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BY 

9/5/2011 


HEWLETf-PACKARD ARNHEM BY 


PS!-HP-19*G00150 

HP-0335140 


Contains HP Proprietary and C<mfidential infonnation 
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Ill’S l):il.i 


Date 

Amount (SM) 

LetiderToHPUSEntitj' 

9/5/201 1 

2,685.000 

Hewlett-Packard Colorado BV 

9/5/201 1 

24.000 

SPARTAN FUNDING 

9/5/201 1 

3,170.000 

BCC 

9/5/2011 


CCHC 

9/6/201 1 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/6/2011 

4.020 

EDS World Con^oration (Far East) LLC 

9/6/2011 

3.800 

EDS World Corporation (Netherlands) i.LC 

9/6/2011 

600.000 

HEWX-ETT PACKARD DUSSELDORF BV 

9/6/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

9/6/2011 

2,685.000 


9/6/2011 

24.000 

SPARTAN FUNDING 

9/6/2011 

2.670.000 

BCC 

9/6/201 1 

- 

CCHC 

9/7/2011 

5,955.000 

BRISTOL TECHNOLOGY B V 

9/7/201 1 

— P— [ggil 

EDS World Corporation (Far East) LLC 

9/7/2011 


EDS World Corporation (Netherlands) LLC 

9/7/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

9/7/2011 


HEWLETT-PACKARD ARNHEM BV 



Hewlett-Packard Colorado BV 



SPARTAN FUNDING 



BCC 

9/7/201 1 


CCHC 

9/8/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/8/2011 

4.020 

EDS World Corporation ( Far East) LLC 

9/8/201 1 


EDS World Corporation (Netherlands) LLC 

9/8/2011 

■miiMIHiSSI 

HEWLETT PACKARD DUSSELDORF BV 

9/8/2011 

600.000 

HEWLE'FT-PACKARD ARNHEM BV 

9/8/2011 

2,685.000 

Hewlett-Packard Colorado BV 

9/8/2011 

24.000 

SPARTAN FUNDING 

9/8/2011 

1,170.000 

BCC 

9/8/2011 

- 

ccHc: 

9/9/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/9/2011 


EDS World Corporation (Far East) LLC 

9/9/2011 


EDS World Corporation (Netherlands) LLC 

9/9/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

9/9/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

9/9/2011 

2,685.000 

Hewlett-Packard Colorado BV 

9/9/2011 

24.000 

SPARTAN FUNDING 

9/9/201 1 

1,170.000 

BCC 

9/9/2011 

- 

CCHC 

9/10/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/10/20U 

4.020 

EDS World Corporation (Far East) LLC 

9/10/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

9/10/2011 

600.000 

HEWLETT PACKARD DUSSELDORF B V 

9/10/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

9/10/2011 

2,685.000 

Hewlett-Packard Colorado BV 


PSI-HP-19-000151 

HF-033 


Contains IIP Proprietar>' and Confidential Infomiation 
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HI’S Data 


Date 

Amount (SM) 

Lender To HP US Entity 

9/10/20H 

24.000 

SPARTAN FUNDING 

9/10/201 1 

1,170.000 

BCC 

9/10/2011 

- 

CCHC 

9/11/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/11/2011 

4.020 

EDS World Corporation (Far East) LLC 

9/11,^011 

3.800 

EDS World Corporation (Netherlands) LLC 

9/11/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

9/11/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

9/11/2011 

2,685.000 

HevVlett-Packard Colorado BV 

9/11/2011 

24.000 

SPARTAiN FUNDING 

9/11/2011 

U70.000 

BCC 

9/11/2011 

- 

CCHC 

9/12/2011 

5,955.000 

BRISTOL TH2HNOLOGY BV 

9/122011 

4.020 

EDS World Corporation (F^ East) IvLC 

9/122011 

3.S00 

EDS World Corporation (Netherlands) IXC 

9/122011 

600.000 

HEWLETT PACKAR13 DUSSELDORF BV 

9/12/2011 


HEWLETT-PACKARD ARNHEM BV 

9/12/2011 

2,685,000 

Hewlett-Packard Colorado BV 

9/122011 

24.000 

SPARTAN FUNDING 

9/12201! 


BCC 

9/12/2011 

_ - 

CCHC 



BRISTOL TECHNOLOGY BV 



EDS World Corporation (Far F.ast) LLC 

9/13/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

9/132011 

600.000 

HEWLEIT PACKARD DUSSELDORl- BV 

9/132011 

llllllllllllllllll^ 

HEWLETT-PACKARD AITNHEM BV 

9/I320H 



9/13/201! 

24.000 

SPARTAN FUNDING 

9/13/2011 

1.170.000 


9/13/2011 

- 






4.020 

EDS World Corporation (Far East) LLC 

9/14/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

9/14/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

9/14/2011 

600.000 

HEWLELT-PACKARD ARNHEM BV 

9/14/2011 

2,685.000 

Hewlett-Packaird Colorado BV 

9/14/2011 


SPARTAN FLINDING 

9/14/201 1 



9/14/2011 

- 



5.955.000 

BRISTOL TECHNOLCK3Y BV 

1— — 


EDS World Corporation (Far East) LLC 

9/15/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

9/15/2011 

600.000 


9/15/2011 

600.000 


9/15/2011 

2,685.000 

Hewlett-Packard Colorado BV 

9/15/2011 


SPART-AN FUNDING 


PS!-HP-1« 

Contains HP Proprietai^* and Confidential Information 
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Date 

Amount (SM) 

Lender To HP US Entity 

9/15/2011 

1,170.000 

BCC 

9/15;'2011 

- 

CCHC 

9/16/2011 

5,955.000 

BRISTOL TECHNOLOGY BY 

9/16/2011 

4.020 

EDS World Corporation (Far East) LLC 

9/16/2011 

3,800 

EDS World Cojporation (Netherlands) LLC 

9/16/2011 

600.000 


9/!6y'20U 

600.000 

HEWLETT-PACKARD ARNHEM BY 

9/16/2011 

2,685.000 

Hewlett-Packard Colorado BY 

9/16/2011 

24;000 

<ttfiir«Ki^4aiM»»liiMtli^^MMMMMHMMMHH 

9/i6./20n 

1,170.000 

BCC 

9/16/2011 

- 

CCHC 

9/17/2011 

5,955.000 

BRISTOL TECHNOLOGY BY 

9/17/2011 

4.020 

EDS World Corporation (Far Blast) LLC 

9/17/2011 

3.S00 

EDS World Coiporation (Netherlands) LLC 

9/17/2011 

600.000 

HEmETT PACKARD DUSSELDORF BY 

9/17/2011 

600,000 

HEWLETT-PACKARD ARNHEM BY 

9/17/2011 

2,685,000 

Hewlett-Packard Colorado BY 

9/17/2011 

24,000 

SPARTAN FUNDING 

9/17/2011 


BCC 

9/17/2011 

- 


9/18/2011 

1^— feMtiiiii 

BRISTOL TECHNOLOGY BY 

9/18/2011 


EDS World Coiporation (Fai' East) LLC 

9/18/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

9/18/2011 


HEWLETT PACKARD DUSSELDORF BY 

9/1.8/2011 


HEWl.ETl’-PACKARD ARNHEM BY 

9/18/2011 

2,685.000 

Hewlett-Packard Colorado BY 

9/18/2011 

24.000 

SPARTAN FUNDING 

9/18/2011 

1,170.000 

BCC 

9/18/2011 

- 

CCHC 

9/19/2011 


BRISTOL TECHNOLOGY BY 

9/19/2011 

MM— 

EDS World Corporation (Far East) LLC 

9/19/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

9/19/2011 

mmhhhhi^s&^i 

HEWLETT PACKARD DUSSELDORF BY 

9/19/2011 

600.000 

HEWLETr-PACKARD ARNHEM BY 

9/19/2011 

2.685.000 

Hewlett-Packard Colorado BY 

9/19/2011 


SPARl'AN FUNDING 

9/19/20U 

2.170.000 


9/19/201! 


CCHC 

9/20/201 i 


BRISTOL TECHNOLOGY BY 

9/20/2011 

4.020 

EDS World Corporation (Far East) LLC 

9/20/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

9/20/201 1 


HEWLETT PACKARD DUSSELDORF BY 




9/20/2011 


Hewlett-Packard Colorado BY 

9/20/2011 


SPARTAN FLlNDING 

9/20/2011 

2,170.000 



PSi-HP-19-000153 

Contains HP Proprietary and Confidential Information H.P-0335143 
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U.ita 1 

Date 

Amount (SM) 

Lender To HP US Entity 

9/20/201! 

. 

CCHC 

9/21/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/21/2011 

4.020 

EDS World Corporation (Far East) LLC 

9/21/2011 

3.800 

EDS World Corporation (N etherlands) LLC 

9/21/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

9/21/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

9/21/2011 

2.685.000 

Hewlett-Packard Colorado BV 

9/21/2011 

24.000 

SPARTAN FUNDING 

9/21/2011 

2,170.000 

BCC 

9/21/2011 

- 

CCHC 

9/22/201! 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/22/2011 

4.020 

EDS World Corporation (Far East) LLC 

9/22/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

9/22/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

9/22/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

9/22/2011 

2,685.000 

Hewlett-Packard Colorado BV 

9/22/201 1 

24.000 


9/22/2011 

2,770.000 

BCC 

9/22/2011 

- 

CCHC 

9/23/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/23/2011 

4.020 

EDS World Corporation (Far East) LLC 

9/23/2011 

3.800 

EDS World Corix)ration (Netherlands) LLC 

9/23/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

9/23/2011 

600.000 

HEWLETF-PACKARD ARNHEM BV 

9/23/2011 

2,685.000 

Hewlett-Packard Colorado BV 

9/23/2011 

24.000 

SPARTAN FUNDING 

9/23/201 1 

2,770,000 

BCC 

9/23/2011 

- 

CCHC 

9/24/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/24/2011 

4.020 

EDS World Corporation (Far East) LLC 

9/24/201 1 

3.800 

EDS World Corporation (Netherland s) LLC 

9/24/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

9/24/2011 

600.000 

HEWi^ETT-PACKARD ARNHEM BV 

9/24/2011 

2,685.000 

Hewlett-Packard Colorado B V 

9/24/2011 


SPARTAN FUNDING 

9/24/2011 



9/24/2011 

- 


9/25/201 1 


BRISTOL TECHNOLOGY BV 

9/25/2011 


EDS World Corporation (Far East) LLC 

9/25/201 1 

3.800 

EDS World Corporation (Netherlands) LLC 

9/25/201 1 

600.000 

HEm,ETT PACKARD DUSSELDORF BV 

9/25/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

9/25/2011 

2,68.5.000 

Hewlett-Packard Colorado BV 

9/25/2011 

24.000 

SPARTAN FUNDING 

9/25/201 1 

2,770.000 

BCC 

9/25/201 1 


CCHC 


PSI-HP-19~000154 

HP-0335 144 


Contaitis HP Proprietary and Confidential Information 
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HI"' 

Data 1 

Date 


Lender To HP US Entity 

9/26/2011 

5,955.000 


9/26/2011 

4.020 


9/26/2011 

3.800 


9/26/201 1 

600,000 

HEWLETT PACKARD DUSSELDORF BV | 

9/26/2011 

600.000 



2,685.000 




SPARTAN FUNDING I 

9/26/2011 



9/26/2011 



9/27/201 1 

5,955.000 


9/27/2011 

4.020 


9/27/2011 

3.800 

EDS World Corporation (Netherlaiid.s) LLC 

9/27/2011 


HEWLETT PACKARD DUSSELDORF BV 

9/27/2011 

lililililil 

HEWLETT-PACKARD ARNHEM BV 

9/27/2011 

2,685.000 

Hewlett-Packard Colorado BV 

9/27/2011 


SPARTAN FUNDING 

9/27/2011 







1 1 |i i|i| 

BRISTOL TECHNOLOGY BV 

9/28/2011 

4.020 

EDS W^orld Corporation (Far East) LLC 

9/28/2011 

3.800 

EDS World Corporation {Netherlands) LLC 

9/28/2011 


HEWLErr PACKARD DUSSELDORF BV 

9/28/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

9/28/201! 

2,685.000 

Hewlett-Packard Colorado BV 

9/28/2011 


SPARTAN FUNDING 


970.000 

BCC 


- 

CCHC 

9/29/2011 


BRISTOL TECHNOLOGY BV 

9/29/2011 

hhhhhkesi 

EDS World Corporation (Far East) LLC 

9/29/2011 

3.800 

EDS World Corporation (Netherlands) LLC 

9/29/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

9/29/2011 

600.000 

HEWILTI'-PACKARD ARNHEM BV 

9/29/201 1 

2,685.000 

Hewlett-Packard Colorado BV 

9/29/2011 

24.000 

SPARTAN FUNDING 

9/29/2011 

970.000 

BCC 

9/29/2011 

- 

CCHC 

9/30/2011 

5,955.000 

BRISTOL TECHNOLOGY BV 

9/30/2011 

4.020 

EDS World Corporation (Far East) LLC 

9/30/201 1 

3.800 

EDS World Corporation (Netherlands) LLC 

9/30/2011 

600.000 

HEWLETT PACKARD DUSSELDORF B V 

9/30/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

9/30/2011 

2,685.000 

Hewlett-Packard Colorado BV 

9/30/201 1 

24.000 

SPARTAN FUNDING 

9/30/201 1 

970.000 

BCC 

9/30/2011 

. 

CCHC 

10/1/2011 

5,955.000 

BRISTOL TECHN01,OGY BV 


PSi-HP-1 e-000155 

HP-033 


Contains HP Proprietary and Confident!^ Infonnation 
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Lender To HP US Entity 

20 EDS World Corporation (Far East) LLC 

00 EDS World Corporation ( Net l ierlands ) LLC 
HEWLETT PACKARI) DUSSELPORF BV 
HEWLETT-PACKARD ARNHEM BY 
Hewlett-Packard Coiorado BV 


CCHC 

BRISTOL TECHNOLOGY BV 


EDS World Corporation (Far East) LLC 

EDS W'orld Corporation (Netherlands) ILC 
HEWLETT PACKARD DUSSELPORF BV 
HEWTETT-PACKARJ3 ARNHEM BV 
Hewlett-Packard Coiorado BV 


SPARTAN FUNDING 

BCC 

CCHC 

5,9SS.(KK) |BRlSTOL^rECHNOLOGYBV 

4.020 EDS World Corporation (Far Bast) LLC 


EDS World Corporation (Netherlands) LLC 


HEWLETT PACKARD DUSSELPORF BV 
600.QOQ [HEWLETT-PACKARD ARNHEM BV 

2,685.000 Hewlett-Packard Colorado BV 

SPARTAN FUNDING 


10/4/20U 


10/5/2011 
10/5/2011 ' 


10/5/2011 


10/5/201! 


10/ 5/201 1 
10/5/2011 ' 


10/5/201 1 






BRISTOL TECHNOLOGY BV 

EDS World Corporation (Far Bast) LLC 


HEWLETT PACKARD DUSSELDORF BV 


600.000 IHEWLEIT-PACKARD ARNHEM BV 
2,685.000 Hewlett-Packard Colorado BV 


SPART/\N FUNDING 

BCC ; 


5,955.000 BRISTOL TECHNOLOGY BV 

4.020 EDS World Corporation (Far East) LLC 


EDS W^orld Corporation (Netherlands) LLC 


HEWLETT PACKARD DUSSELDORF BV 


600.000 HEWLETT-PACKARIT ARNHEM BV 
2,685.000 Hewlett-Packard Colorado BV 


24.000 SPARTAN FUNDING 
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---a? 


Hl‘\ Data 


Date 

Amount ($M) 

Geiider 'i ■,) HP I S Fnrity 

i 0/6/20 11 

29.600 

EDS World Corporation (Netherlands) LLC 

10/6/2011 

600.000 

HEWLETT PACKARD DUSSFXDORF BV 

10/6/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

10/6/2011 

2.685.000 

Hewlett-Packard Colorado BV 

10/6/2011 

24.000 

SPARTAN FUNDING 

10/6/2011 



10/6/2011 



10/7/2011 



10/7/2011 

4.020 


10/7/2011 


EDS World Corporation (Netherlands) LL.C 

10/7/2011 


HEWLETT PACKARD DUSSELDORF BV 

10/7/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

1 0/7/20 11 


Hewlett-Packard Colorado BV 

10/7/201! 

2.000 

SPARTAN FUNDING 

1 0/7201 J 

- 


- 10/72011 


CCHC“ " ^ - 

10/8201] 

2,755.000 

BRISTOL TECHNOLOGY BV 

10/82011 

4.020 

EDS World Corporation (Far East) LLC 

10/82011 

29.600 

EDS World Corporation (Netherlands) Li-.C 

10/8/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

10/82011 

600.000 


iO/S/2011 

2,685.000 

Hewlett-Packard Colorado BV 

10/820 U 

2.000 

SP.ARTAN FUNDING 




10/8/2011 



10/9/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

10/92011 

4.020 

EDS World Corporation (Far East) LLC 

10/92011 

29.600 

EDS World Corporation (Netherlands) LLC 

10/9/2011 



10/92011 


HE^XETT-PACKARD ARNHEM BV 


2,685.000 

Hewlett-Packard Colorado BV 


2.000 

SP.ARl'AN FUNDING 

/■'/5a;?::6:/syss:'Sit0/9/20a 


BCC /■:: 

;;isss;»*://7.:::®/;/=/'6l'0/9/20tt 


CCHC'- 

10/10/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

10/10/2011 

4.020 


10/10/201 1 

29.600 

EDS World Corporation (Netherlands) LLC 

10/10/201! 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

10/10/2011 


HEWLETT-PACKARD ARNHEM BV 

10/10/201! 


Hewlett-Packard Colorado BV 

10/10/2011 


SPARTAN FUNIDING 



BCC 

10/10/2Q11 

••• Aikl--.- 

CCHC - - 

10/1 12011 

2.755.000 

BRISTOL TECHNOL-OGY BV 

10/11/2011 

4.020 

EDS WXrtd Corporation (Far East) LL.C 

10/11/2011 

29.600 

EDS World Corporation (Netherlands) LLC 


Contains HP Proprietary and Gonfidentsai Infonnation 


PSI-HP-19-000157 

HP-0335 
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Date 

Amount ($M) 

Lender To HP us Entity 

io/n/ 2 on 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

10/11/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

10/11/2011 

2,685.000 

Hewlett-Packard Colorado BV 

i 

o 

2.000 

SPARTAN FUNDING 

10/11/2011 

> . 

h. c 

. 10/11/2011 

- 

( • i.( 

10/12/2011 


BRISTOL TECHNOLOGY BV 

10/12/201 1 

4.020 

EDS World Corporation (Far East) LL.C 

10/12/2011 

29.60C 

EDS World Corporation (Netherlands) LLC 

10/1 2/20! 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

10/12/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

10/12/2011 

2,685.000 

Hewlett-Packard Colorado BV 

10/12/2011 

2,000 

SPARTAN FUNDING 

' - 10/12/2011 

- 

\\t , 

10/12/2011 

; , - 

It '( 

10/13/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

10/13/2011 

4.020 

EDS World Corporation (Far East) LLC 

10/13/2011 


EDS World Corporation (Netherlands) [ i.C 

10/13/2011 


HEWLETT PACKARD DUSSELDORF BV 

10/13/2011 


HEWLETT-PACKARD ARNHEM BV 

10/13/2011 


Hewlett-Packard Colorado BV 

10/13/2011 


SPARTAN FUNDING 

--.v.'.' 10/13/2011 



2. 10/13/2011 



10/14/2011 

2.755.000 

BRISTOL TECHNOLOGY BV 

10/14/2011 

4.020 


10/14/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

10/14/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

10/14/2011 

600.000 

HEWLETDPACKARD ARNHEM BV 

10/14/2011 

2,685.000 

Hew iett-Packard Colorado BV 

10/14/2011 

2.000 

SPARTAN FUNDING 







10/15/2011 

mSSSSBaaMM 

BRISTOL TECHNOLOGY BV 

10/15/201 ! 

4.020 

EDS World Corporation (Ear East) LLC 

10/15/2011 

29.600 

EDS ‘World Corporation (Netherlands) LL-C 

10/15/2011 

lllllllllllllllllllll^^ 

HEWLETT PACKARD DUSSELDORF BV 

10/15/2011 

||||[|||||||||||^^ 

HEWT.ETT-PACKARD ARNHEM BV 

10/15/2011 

2,685.000 

Hewlett-Packard Colorado BV 

10/15/2011 

, .s -V 


10/15/2011 



10/16/2011 


BRISTOL TECHNOLOGY BV 

10/16/201 1 



10/16/20! 1 

29.600 

EDS W^orld Corporation (Netherlands) LLC 

10/16/20! 1 

600,000 

HEWLETT PACKARD DUSSELDORF BV 

10/16/201 1 

600.000 

HEWXETT-PACKARD ARNHEM BY 


PS!-HP-19-00016S 

HP-0335148 


Contains HP Proprielary and Confidential infonnalioti 
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HP's IKici 1 

Date 

Amount (SM) 

Lender To HP US Entltj-* 

I0/I6/20U 

2.685.000 

Hewlett-P^kard Colorado BV 

10/16/20H 

A 

BCC 

C:/- 4 io/i6;2oa 



10/17/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

10/17/2011 

4.020 

EDS World Corporation (Far East) LLC 

10/17/2011 

29.600 

EDS World Corpomtion (Netherlands) LI.C 

10/17/2011 

600.000 

HEWLETT PACKARD DUSSELDORP BV 

10/17/201 1 

600.000 

HEWLETT-PACKARD ARNHEM BV 

10/17/201! 

2,685.000 

Hewlett-Packard Colorado BV 

10/17/2011 



10/17/2011 

' : 


10/18/2011 

2,755.000 

BRISTOL TECHNOLOG YBV 1 

10/18/201 1 

4.020 

EDS W'orld Corporation (Far East) LLC 1 

10/18/2011 


EDS World Corporation (Netlierlands) LLC 

10/18/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

10/18/2011 

600.000 

HEWLETT~PACK-ARD ARNHEM BV 

10/18/2011 


Hewlett-Packard Colorado BV 

10/18/2011 



10/18/2011 

■Bii^7:7V9 


10/19/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

10/19/2011 

4.020 

EDS World Corporation (Far East) LLC 

10/19/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

10/19/2011 


HEWLETT PACKARD DUSSELDORF BV 

10/19/2011 

600.000 

HEW1.ETT-PACKARD ARNHEM BV 

.10/19/2011 

2.685.000 

Hewlett-Packard Colorado BV 

, - lonsaoii 

. 

see-' . 

; ‘ ■ 10/19/2011 

, : 


10/20/2011 

2-755.000 

BRISTOL i'ECHNOLOGY BV 

10/20/2011 

4.020 

EDS World Corporation (Far East) LLC 

10/20/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

10/20/2011 

600.000 

HEWLE'ET PACKARD DUSSELDORF BV 

10/20/2011 

600.000 

HEWLETr-PACKARD ARNHEM BV 

10/20/2011 

2.685.000 

Hewlett-Packard Colorado BV 


■;>: i:,/.'/'.:; ■ - : 



•'■■■■■ ' J/'/.'C, 2- ' ' ' ► ' 

CCHC ' ' 

10/21/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

10/21/201! 

4.020 

EDS World Corporation (Far East) 1.LC 

10/21/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

10/21/20) 1 


HEWLETT PACKARD DUSSELDORF BV 

10/21/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

10/21/2011 


Hewlett-Packard Colorado BV 

10/21/2011 



!OQl/20n 



10/22/2011 

2.755.000 

BRISTOL TECHNOLOGY BV 

10/22/2011 

4.020 

EDS World ConJoraEon (Far Fast) L.LC 

10/22/2011 

29.600 

EDS World Corporation (Netherlands) LLC 


PSI-HP-19-000159 

H.P-0335149 


Contains l-TP Proprietaty and Confidential Infonnatiori 
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UI>\ I)jt4 


Date 


, Lender To HP us Entity 

i 0/22/20 11 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

10/22/201 i 

600.000 

HEWLETT-PACKARD ARNHEM BV 

10/22/2011 

2,685.000 

Hewlett-PsKdcard Colorado BV I 

10/22/2011 

- 



- 


10/23/2011 


BRISTOL TECHNOLOG BV 

10/23/20! 1 


EDS World Coitwration (Far Last) LLC 

10/23/201 1 

29,600 

EDS World Corporation (Netherlands) LLC 

10/23/2011 


HEWLETT PACKARD DUSSELDORF BV 

10/23/2011 


HEWLETT-PACKARD ARNHEM BV 


1 1 1 li 1 il 

Hewlett-Packard Colorado BV 


- 

l!i ' " 1 

10/23/2011 

- 

CCHC 

10/24/2011 


BRISTOL TECHNOLOGY BV 

10/24/2011 

4.020 

EDS "World Corporation (Far East) LLC 

10/24/2011 

29.600 

EDS World Corporation (Netherlands) tXC 

10/24/2011 

600.000 

HEWi.,ETT PACK.ARD DUSSELDORF BV 

10/24/2011 

600.000 

HEWLETT-PACKARD ARNHEM BV 

1 0/24/20 U 

2,685.000 

Hewlett-Packard Colorado BV 

10/24/2011 



10/24/2011 



10/25/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

10/25/201 1 


EDS World Corporation (Far East) LLC 

10/25/201! 


EDS World Corporation (Netherlands) LLC 

10/25/201 i 


HEWI.ETT PACKARD DUSSELDORF BV 

10/25/2011 


HEWLETT-PACKARD ARNHEM BV 

10/25/2011 

2,685.000 

Hewlett-Packard Colorado BV 

■■ ;..:;,:,I0aS/2W.t' 


BCC 




10/26/2011 



10/26/2011 

4.020 

EDS World Corporation (Far Eiist) LLC 

10/26/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

10/26/2011 

600.000 

HEWf..ETT PACKARD DUSSELDORF BV 

10/26/2011 

|||||||||||||[||||||[^SI|g^ 

UliWLETT-PACKARD ARNHEM BV 

10/26/201) 

2,685.000 

Hewlett-Packard Colorado BV 

. , 10/26/201 1 


BCC ■ 

^ ■■■^■/4'0/26/20n 

P-- ' • ' 


10/27/201! 

2.755.000 


10/27/2011 

3,108.000 

BRISTOL TECHNOLOGY BV 

10/27/2011 

4.020 

EDS World Corporation (Far East) LLC 

10/27/2011 


EDS World Corporation (Netherlands) LLC 

10/27/201 1 

600,000 

HEWLETT PACKARD DUSSEIDORF BV 

10/27/2011 

600.000 

HEmEri-PACK^\RD ARNHEM BV 

10/27/20! 1 

2.357.000 

Hewlett-Packard Colorado BV 

10/27/2011 

- 


10/27/201,1 

- 

case ■ ' , 


PSi-HP-15-000160 

HP-0335150 


Contains HP Proprietary and Confidential Information 

































HP's U4«u I 

Date 

Amount ($M) 

Lender To HP US Entity 

10/28/20U 


BRISTOL TECHNOLOCiY BY 

10/28/20!! 


BRISTOL TECHNOLOGY BY 

10/28/2011 


EDS World Corporation (Far East) LLC 

10/28/2011 


EDS World Corporation (Netherlands) LLC 

10/28/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BY 

10/28/2011 


HEWLETT-PACKARD ARNHEM BY 

10/28/201 1 

2,357.000 

Hewlett-Packard Colorado BY j 

: 10/28/2011 

- ' 

BCC 

10/28/2011 


CCHC \ 

10/29/2011 


BRISTOL TECHNOLOGY BY 

10/29/2011 


BRISTOL TECHNOLOGY BY 

10/29/201 1 


EDS World Corporation (Far East) L.LC 

10/29/20! ! 


EDS World Corporation (Netherlands) LLC 

10/29/2011 


HEWLETT PACKARD DUSSELDORF BY 

10/29/2011 


HEWLETT-PACKARD ARNHEM BV 

10/29/201 i 

bli'ii'il 

Hewlett-Packard Colorado BV 

10/29/2011 



10/29/201 1 

i. 

ccnc ' \T 

10/30/201 1 

2.755.000 

BRISTOL TECHNOLOGY 8V 

10/30/201 1 

3,108.000 

BRISTOL TECHNOLOGY BV 

10/30/201! 

4.020 

EDS World Corporation (Far East) LLC 

10/30/2011 


EDS World Corporation (Netherlands) LLC 

10/30/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 


- 

HEWLETT-PACKARD ARNHEM BV 

10/30/201 1 

2,357.000 

Hewlett-Packard Colorado BV 

■ 1 0/30/20 U 

•• 


■ 10/30/2011 

■: 

CCHC 

10/31/201 ! 

2,755.000 

BRISTOL TECHNOLOGY BV 

10/31/2011 

3,108.000 

BRISTOL TECHNOLOGY BV 

10/31/201 i 

4.020 

EDS World Corporation (Far East) LLC 

10/31/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

10/31/2011 

600.000 

HE\\1.ETT PACKARD DUSSELDORF BV 

10/31/2011 

- 

HEWLETT-PACKARD ARNHEM B V 

10/31/2011 

2,357.000 

Hewlett-Packard Colorado BV 

10/31/2011 

- 

BCC 

10/31/2011 

500.000 

CCHC 

il/1/201 1 

2.755.000 

BRISTOL TECHNOLOGY BV 

1 1/1/2011 

3,108.000 

BRISTOL TECHNOLOGY BV 

11/1/2011 

4.020 

EDS World Corporation (Far East) LLC 

11/1/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

I1/1/20U 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

11/1/201! 

. 

HEWT.ETT-PACKARD ARNHEM BV 

11/1/20H 

2.357.000 

Hewlett-Packard Colorado BV 

11/1/2011 

- 

BCC 

11/1/2011 

500.000 

CCHC 

li/2/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 


PSl-HP-19-000161 

HP-03 


Contains HP Proprietary and Confidential information 
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Ill's Dull 

Date 


l^ender To HP US Entity 

1 1/2/20 1 1 

3.108,000 

BRISTOL TECHNOLOGY BV 

11/2/2011 

4.020 

EDS World Corporation (Far East) LI-C 

11/2/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

1 1/2/201 i 

600,000 

HEWLETT PACKARD DUSSELDORF BV 


- 

HEWLETT-PACKARD ARNHEM BV 



Hewlett-Packard Colorado BV 


- 

BCC 



CCHC 



BRISTOL TECHNOLOGY BV 



BRISTOL TECHNOLOGY BV 

11/3/2011 


EDS World Corporation (Far East) LLC 

11/3/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

11/3/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

11/3/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

11/3/2011 

2,357.000 

Hewlett-Packard Colorado BV 

11/3/2011 

- 

BCC 

11/3/2011 

500.000 

CCHC 

11 At/20 U 

2,755.000 

BRISTOL TECHNOLOGY BV 

11/4/2011 

3.108.000 

BRISTOL TECHNOLOGY BV 

n/4/2on 

4.020 

EDS World Corporation (Far East) LLC 

11/4/2011 


EDS World Corporation (Netherlands) LLC 

1 1/4/201.1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1 1/4/20! 1 

- 

HEWLETT-PACKARD ARNHEM BV 

11/4/2011 

2.357.000 

Hewlett-Packard Colorado BV 

n/4/2on 

- 

BCC 

11/4/2011 

500.000 

CCHC 

11/5/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

11/5/2011 

3.108.000 

BRISTOL TECHNOLOGY BV 

11/5/2011 

4.020 

EDS World Corporation (Far East) LLC 

11/5/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

11/5/2011 

|[[|||||||||[|||[|[[|||^|J|^ 

HEWLETT PACKARD DUSSELDORF BV 

U/5/20n 

- 

HEWLETT-PACKARD ARNHEM BV 

11/5/2011 

2.357.000 

Hewlett-Packard Colorado BV 

11/5/2011 

- 

BCC 

n/5/2011 

500.000 

CCHC 

11/6/2011 


BRISTOL TECHNOLOGY BV 

H/6/2011 


BRISTOL TECHNOLOGY BV 

11/6/2011 

HBBHHHBESSI 

EDS World Corporation (Far East) LLC 

11/6/2011 

29-600 

EDS World Corporation (Netherlands) LLC 

U/6/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

i 1/6/201 1 

- 

HEWLETT-PACKARD ARNHEM BV 

11/6/2011 

2,357.000 

Hewlett-Packard Colorado BV 

n/6/2011 

- 

BCC 

11/6/2011 

500.000 

CCHC 

11/7/2011 

2.755.000 

BRISTOL TECHNOI.-OGY BV 

11/7/2011 

3,108.000 

BRISTOL TECHNOLOGY BV 


PS1-HP-19-000162 

HP-03351 


Contains HP Proprietary and Confidential Information 








































Date 


Date 

Araouot ($M) 

Lender To HP US Endt>' 

! i /7/2011 

4.020 

EDS World Corpor^aion (Far East) LLC 

1 1/7/20 11 

29.600 

EDS World Coiporation (Netherlands) LLC 

n /7/20 il 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

11/7/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

11/7/2011 

2,357.000 

Hewlett-P^kard Colorado BV 

11/7/2011 

- 

BCC 

11/7/201! 

500.000 

CCHC 

11/8/2011 

2,755.0{H) 

BRISTOL TECHNOlUGY BV 

H/S.-lOli 

3,108.000 

BRISTOL TECHNOLOGY BV 

11 /S/20 11 

4.020 

EDS World Corporation (Fiir East) LLC 

11/8/2011 

29.600 

EDS W'orld Corporation (Netherlands) LLC 

ll/SQOll 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

11/8/2011 

- 

HEWLETT-PACK.4RD ARNHEM BV 

11/8/2011 

2,357.000 

Hewlett-Packard Colorado BV 

11/ S .'2011 

- 

BCC 

11/8/2011 

500.000 

CCHC 

n /9./2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

11/9/2011 

3JOS.OOO 


11/9/2011 

4.020 

EDS World Corporation (Far East) LLC 

11/9/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

1 1/9/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

U /9/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

11/9/2011 

2,357.000 

Hewlett-Packard Colorado BV 

11/9/2011 

- 

BCC 

11/9/2011 

500,000 

CCHC 

n /10./20 U 

2,755.000 

BRISTOL TECHNOLOGY BV 

11/10/2011 

3,108.000 

BRIST OL TECHNOLOGY BY 

11/10/2011 

4.020 

EDS World Corporation (Far East) LLC 

11/10/2011 

29.600 

EDS W'orld Corporation (Netherlands) LLC 

11/10/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

11/10/2011 


HEWLETT-PACKARD ARNHEM BV 

11/10/2011 


Hewlett-Packard Colorado BV 

11/10/2011 

- 

BCC 


^HC 
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tie's Data 


Amount ($M) 


H/12/20I1 

29.600 

11/12/2011 

600.000 

11/12/2011 

- 

11/12/2011 

2,357.000 

11/12/2011 

- 

11/12/2011 

500.000 

11/13/2011 

2,755.000 

H/13/2011 

3,108.000 

11/13/2011 

4.020 

11/13/2011 

29.600 

11/13/2011 

600-000 

11/13/2011 

- 

11/13/2011 

2,357.000 

11/13/2011 

- 

11/13/2011 

500.000 

11/14/2011 

2,755.000 

11/14/201! 

3.108.000 

11/14/2011 

4.020 

11/14/2011 

29,600 

11/14/2011 

600,000 

11/14/2011 

- 

U/14/2011 

2,357.000 

11/14/2011 

- 

11/14/2011 

500.000 

11/15/2011 

2,755.000 

11/15/2011 

3,108.000 

11/15/2011 

4.020 

11/15/2011 

29.600 

11/15/2011 

600.000 

11/15/2011 

. 

11/15/2011 

2,357,000 

11/15/2011 

- 

11/15/2011 

500.000 

11/16/2011 

2,755.000 

11/16/2011 

3.108.000 

11/16/2011 

4.020 

11/16/201! 

29.600 

11/16/201.1 

600.000 

11/16/2011 

- 

11/16/2011 

2,357.000 

U/1 6/2011 

- 

11/16/2011 

500.000 

11/17/2011 

2,755,000 

11/17/2011 

3,108.000 

11/17/2011 

4.020 

11/17/2011 

29.600 


Lender To HP US Entity 

EDS World Corporation (Netherlands) LLC 
HEWLETT PACKARD DUSSELDORF BV 
HEWLETT-PACKARD ARNHEM BV 

Hewlett-Packard Colorado BV 

BCC 

CCHC 

BRISTOL TECHNOI.OGY BV 

BRISTOL TECHNOLOGY BV 

EDS World Corporation (Far East) Ii.C 

EDS World Corporation (Netherlands) LLC 
HEWLETT PACKARD DUSSELDORF BV 

HEWLETT-PACKARD ARNHEM B V 

Hewlett-Packard Colorado BV 

BCC 

CCHC 

BRISTOL TECITNQLQGY BV ^ 

BRISTOL TECHNOLOGY BV 

EDS World Corporation (Far East) LLC 

EDS World Corporation (Netherlands) LLC 
HEWI.E1T PACKARD DUSSELDORF BV 

HEWLETT-PACKARD ARNHEM BV 

Hewlett-Packard Colorado BV 

BCC 

CCHC 

BRISTOL TECHNOLOGY BV 

BRISTOL TECHNOLOGY BV 

EDS World Corporation (Far East) LLC 
EDS World Corporation (Netherlands) LLC 
HEWLETT PACKARD DUSSELDORF BV 
HEWLETT-PACKARD ARNHEM BV 

Hewlett-Packard Colorado BV 

BCC 

CCHC 

BRISTOL TECHNOLOGY BV 
BRISTOL TECHNOLOGY BV 
EDS World Corporation (Far East) LLC 
EDS World Corporation (Netherlands) LLC 
HEWLETT PACKARD DUSSELDORF BV 
HEWI..ETT-PACKARD ARNHEM BV 

Hewlett-Packard Colorado BV 

BCC 

CCHC __ ' 

BRISTOL TECHNOLOGY BV ~ 

BRISTOL TECHNOLOGY BV 

EDS W^orld Corporation (Far East) LLC 
EDS W^orld Corporation (Netherlands) LLC 


Contains HP Proprietary' and Confidential Infonnation 


PS!-HP-19-Q00164 

HP-0335154 
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MI'S Data I 


Lender To HP US Entity 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

- 

HEWLETT-PACKARD ARNHEM BV 

2,357.000 

Hewlett-Packard Colorado BV 



- 


2,755.000 


3,108.000 

BRISTOL TECHNOLOGY BV 

4.020 

EDS World Corporation (Far East) LLC 

29.600 

EDS World Corporation (Netherlands) LLC 

600.000 

HEWLETT PACKARD DUSSFXDOIG^ BV 

- 

HEWLETT-PACKARD ARNHEM BV 

2.357.000 

Hewlert-Packard Colorado BV 


111 i 

- 

CCHC 

2,755,000 

BRISTOL TECHNOLOGY B V 

3.108.000 

BRISTOL TECHNOLOGY BV 

IHEE!^ 






- 

HEWLETT-PACKARD ARNHEM BV 

2,357.000 

Hewlett-Packard Colorado BV 

' r'i",.. - '' 



CCilf.' 

2.755.000 

BRISTOL, TECHNOLOGY BV 

3,108,000 

BRISTOL TECHNOLOGY BV 

4.020 

EDS World Corporation (Far East) LLC 

29.600 

EDS World Corporation ( Netlierlands) LLC 

600.000 

HEWl.,ETT PACKARD DUSSELDORP BV 

. 

HEWLETT-PACKARD ARNHEM BV 

2,357.000 

Hewlett-Packard Colorado BV 






BRISTOL I'ECHNOLOGY BV 

HHIUMi 

BRISTOL TECHNOLOGY BV 

4.020 

EDS World Corporation (Far East) LLC 

29.600 

EDS World Corporation (Netherlands) LLC 

600.000 

HEWLETT PACKARD DUSSEIXORF BV 


HEWLErr-PACIOVRD ARNHEM BV 

2,357.000 

Hewlett-Packard Colorado BV 





2.755.000 

BRISTOL TECHNOLOGY BV 

3,108.000 


4.020 

EDS World Corporation (Far East) LLC 

29.600 

EDS World Corporation (Netherlands) Ll-C 

600.000 



PS1-HP-1S-000165 

Proprietary and Confidential Information {iP-03 3 5 i 5 5 
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Amoimt (SM) 


n/22/201] 
11 / 22/2011 ~ 
11/22/2011 ' 
11/22/2011 ' 
11/23/2011 ' 
11/23/2011 ' 
11/23/2011 
ii/23/2011 ' 
11/23/2011 ' 


11/23/2011 
n/23/2011 * 


(SM) Lender To HP US Entity 

- HEWLETT-PACKARD ARMHEM BV 
Z357.000 Hewlett-Packard Colorado BV 



- leCHC 

2.755.000 BRISTOL TECHNOLOGY BV 

3.108.000 BRISTOL TECHNOLOGY BV 

4.020 EDS World Corporation (Far East) LLC 

29. ^30 EDS World Corporation (Netherlands) LI...C 

600.000 HEWLETT PACKARD DUSSELDORF BV 

- HEWLETT-PACKARD ARNHEM BV 

2.35?.{K)0 Hewlett-Packard Colorado BV 

BCC 


BRISTOL TECHNOLOGY BV 


BRISTOL TECHNOLOGY BV 

EDS World Corporation (Far East) LLC 


EDS World Corporation (Netherlands) LLC 


HEWLETT PACKARD DUSSELDORF BV 


HEWLETT-PACKARD ARNHEM BV 
Hewlett-Packard Colorado BV 


BRISTOL TECHNOLOGY BV 


BRISTOL TECHNOLOGY BV 


EDS World Corporation (Netherlands) LLC 


HEWT,.ETT PACKARD DUSSELDORF BV 


HEWLETT-PACKARD ARNHEM BV 

Hewlett-Packard Colorado BV 

BCC 


2.755.000 I BRISTOL TECHNOLOGY BV 


BRISTOL TECHNOLOGY BV 


EDS World Corporation (Far East) LLC 


29.600 EDS World Corporation (Netherlands) LLC 


600.000 HEWLETT' PACKARD DUSSELDORF BV 


HEWLErr-PACKARD ARNHEM BV 


Hewlett-Packard Colorado BV 

BGC 


BRISTOL TECHNOLOGY BV 


BRISTOL TECHNOLOGY BV 


4.020 lEDS World Corporation (Far East) LLC 

edands) LLC 
2LDORF BV 
HEM BV 


PSI-HP-19-000166 

HP-( 
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Date 

AmeuBl (SM) 

Lender To HP US Entity 

11/27/2011 

2,357.000 

Hewlett-Packard Colorado BV 

■ \7V 7 '’Z,// H/27/20H 

a" 


■ '/ 'O'-'/ '7^v'n/27^0U 



11/28/2011 

2,755.000 


11/28/2011 

3,108.000 

BRISTOL TECHNOLOGY BV 

11/28/2011 

4.020 

EDS World Corporation (Far East) LLC 

11/28/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

11/28/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

11/28/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

11/28/2011 

2,357.000 

Hewlett-Packard Colorado BV i 

11/28/2011 

- 

BCC 

11/28/2011 

2: - 


i 1 /29/20 1 1 

2,755.000 

BRISTOL TECFINOLOGY BV 

! 1/29/2011 

3,108.000 

BRISTOL TECHNOLOGY BV 

n/29/2011 

4.020 

EDS World Corporation (Far ^ist) LLC 

1 1/29/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

11/29/2011 


HEWLETT PACKARD DUSSELDORF B V 

11/29/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

11/29/2011 

2,357.000 

Hewlett-Packard Colorado BV 




3 1/29/201 1 



11/30/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

1 1/30/201 1 

3.108.000 

BRISTOL TECHNOLOGY BV 

11/30/2011 

4.020 


1.1/30/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

11/30/2011 

■bhhhbhi 

HE WLETT PACKARI3 DUSSELDORF BV 

11/30/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

11/30/2011 

2,357.000 

Hewlett-Packard Colorado BV 

U/3Q/20H 


BCC.'v 7 ■ 

11/30/2011 



12/1/201 1 

2,755.000 

BRISTOL TECHNOLOGY BV 

12/1/20U 

3,108.000 

BRISTOL I'ECHNOLOOY BV 

12/1/2011 

4.020 

EDS World Corporation (Far East) LLC 

12/1/201! 

29.600 

EDS World Corporation (Netherlands) LLC 

12/1/2011 

1.420 

HEWLETT PACKARD COt.OGNE B.V. 

12/1/20U 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/1/20U 

- 

HEWT.ETT-PACKARD ARNHEM BV 

12/1/2011 

2,357.000 

Hewlett-Packard Colorado BV 

12/1/201.1 



-ac; --irnmn 

s. <; 


12/2/2011 

2,755.000 


12/2/2011 

3,108.000 

BRISTOL TECHNOLOGY BV 

12/2/201 1 

4.020 


12/2/2011 

29.600 

EDS World Corporation (Netlierlands) LLC 

12/2/2011 

1.420 

HEWLETT PACKARD COLOGNE B.V. 

12/22011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 


PSI-HP-19-000167 

HP-0335157 


Contains HP Proprietaiy and Confidential Information 
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lll’sDati I 

Date 

Amount ($M) 

Lender To HP US Entity 

12/2/201 1 

- 

HEWl.ETT-PACKARD ARNHEM BY 



Hewlett-Packard Colorado BV^ 


. - . 

BCC 

■" % 12/2/201! 


( ( ( 

1 2/3/20 U 


BRISTOL TECHNOLOGY BV 

12/3/2011 

3,108.000 


12/3/201! 


EDS World Corporation (Far East) LLC 

12/3,^011 


EDS World Corporation (Netherlands) LI.C 

12/3/2011 

1.420 

HEWXETT PACKARD COLOGNE B.V. 

12/3/201 ! 

■■■■■Knisi 

HEWLETT PACKARD DUSSELDORF B V 

12/3/2011 

- 

HEWLETT-PACKARD ARNHEM BV 



Hewlett-Packard Colorado BV 


. 

' t 


- 

CCHC 



BRISTOL TECHNOLOGY BV 

12/4/2011 

3,108,000 

BRISTOL TECHNOLOGY BV 

12/4/2011 


EDS World Corporation (Far East) LLC' 

12/4/2011 

29,600 

EDS World Corporation (Netherlands) LLC 

12/4/2011 

1.420 

HEWLETT PACKARD COLOGNE B.V. 

12/4/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/4/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

12/4/2011 

2,357.000 

Hewlett-Packard Colorado BV 


12/4/2011 

4'3' 






12/5/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

12/5/2011 


BRISTOL TECHNOLOGY BV 

12/5/201! 


EDS World Corporation (Far East) LLC 

12/5/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

12/5/201! 

1.420 

HEWI..ETT PACICARD COLOGNE B.V. 

1 2/5/20 U 

jllflllllllllH^RM^ 

HEWLETL PACKARD DUSSELDORF BV 

12/5/2011 


HEWLETT-PACKARD ARNHEM BV 

12/5/2011 

2,357.000 

Hewlett-Packard Colorado BV 

■ ' l’2/5/2011 


BCC ■ 4 N , 



CCHC 

12/6/2011 

2,755.000 

BRlS/rOL TECHNOLOGY BV 

12/6/201! 

3,108,000 

BRISTOL TECHNOLOGY BV 

12/6/201 1 

4.020 

EDS World Corporation (Far East) LLC 

12/6/2011 

29.600 

EDS World Corporation (Netherlands) LI.C 

12/6/2011 

1.420 

HEWLEFT PACKARD COLOGNE B.V, 

12/6/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/6/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

12/6/2011 

2.357.000 

Hewlett-Packard Colorado BV 

12/6/2011 

300.000 

BCC 

12/6/2011 

- 

CCHC 

12/7/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

12/7/2011 

3,108.000 

BRISTOL TECHNOLOGY BV 


PSi-HP-19 000168 

HP-0335 


Contains HP Proprietary and Confidential Information 
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HI*^ 

1 

Date 

Amount (SM) 

Lender To HP US Entity 



EDS World Corporation {Far East) LLC 



EDS World Corporation (Netherlands) LLC 


i.420 

HEWLETT PACK.4RD COLOGNE B.V. 



HEWLETT PACKARD DUSSELDORE BV 


- 

HEWLETT-PACKARD ARNHEM BV 


2,357.000 



- 


I * 12^7^011 

- 

CCHC ■ 1 

I 1 2/8/20 n 



12/8/2011 



12/8/2011 

4.020 

EDS IVorld Corporation (Far East) LLC 

12/8/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

\mm\ 1 

1.420 

HEWLETT PACKARD COLOGNE B.V. 

12/8/2011 

600.mK} 

HEWLETT PACKARD DUSSELDORF BV 

12/8/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

12/8/2011 

2,357.000 

Hewlett-Packard Colorado BV 

12/8/2011 


BCG 

/8/20! 1 


CCHC 

12/9/2011 

2,755-000 

BRISTOL TECHNOLOGY BV 


3,108.000 

BRISTOL I'ECHNOLOGY BV 

12/9/2011 

4.020 

EDS World Corporation (Far East) LLC 

12/9/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

! 2/9/20 U 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/9/2011 

- 

HEWl,ETT-PACKARD ARNHEM BV 

12/9/2011 

2,357.000 

Hewlett-Packard Colorado BV 

12/9/201:1 



''la/saoTi 



12/10/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

12/10/201 1 

3,108.000 

BRISTOL TECHNOLOGY BV 

12/10/2011 

4.020 

EDS World Corporation (Far East) LLC 

12/10/2011 

29-600 

EDS World Corporation (Netherlands) LLC 

12/10/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/10/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

12/10/201 1 

2,357.000 

Hewlett-Packard Colorado BV 

. ; 12/10/2011 






12/11/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

12/11/2011 

3.108.000 

BRISTOL TECHNOLOGY BV 

12/11/2011 

4.020 

EDS World Corporation (Far East) LLC 

12/11/2011 

29.600 

EDS W'orld Coiporation (Netlierlands) LLC 

12/11/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/1 1/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

12/11/2011 

2,357,000 

Hewlett-Packard Colorado BV 

12/i 1/201 i 

- - 

BCC 

12/11/2011 


CCHC , 

12/12/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 


PSj-HP-1 9-000169 

H.P~0335159 


Contains HP Propriety’ and Confidential Infomiation 
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Date 

Amount ($M) 

Lender To HP us Entity 

12/12/2011 

3,108.000 

BRISTOL TECHNOLOGY BY 

12/12/2011 

4,020 

EDS World Corporation (Far East) LLC 

12/12/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

12/12/2011 

600.000 

HEWLETT PACKARD DUSSELDORP BY 

12/12/2011 

- 

HEWLETT-PACKARD ARNHEM BY 

12/12/2011 

2,357.000 

Hewlett-Packard Colorado BV 

12/12/2011 

^ - 

BCC 



CCHC 



BRISTOL TECHNOLOGY BV 

12/13/201! 

3,108.000 

BRISTOL TECHNOLOGY BV 

12/13/2011 

4.020 

EDS W'orld Corporation (Far East) LLC 

12/13/2011 

29,600 

EDS W'orid Corporation (Netherlands) LLC 

12/13/2011 


HEWLETT PACKARD DUSSELDORF BV 

12/13/2011 


HEWLETT-PACKARD ARNHEM BV 

12/13/20! 1 

2,357.000 

Hewlett-Packard Colorado BV 

12/13/2011 

. ' - 

lit 1 '/ .. 

•12/13/2011 

- j 

f ( \K 

12/14/201 1 


BRISTOL TECHNOLOGY BV 

12/14/2011 


BRISTOL TECHNOLOGY BV 

12/14/2011 


EDS World Corporation (Far East) LLC 

12/I4/20H 

29.600 

EDS World Corporation (Netherlands) LLC 

12/14/2011 

600.000 

HEWLEIT PACKARD DUSSELDORF BV 

12/14/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

12/14/201 1 

2,357.000 

Hewlett-Packard Colorado BV 

'''',12/14/2011 

• 

\>c c 

■ ■■ ' , 12/14/2011 



12/15/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

12/15/2011 

3,108.000 

BRISTOL TECHNOLOGY BV 

12/15/2011 

4.020 

EDS World Corporation (Far East) LLC 

12/15/2011 


EDS World Corporation (Netherlands) LLC 

12/15/2011 


HEWLETT PACKARD DUSSELDORF BV 

12/15/2011 

. 

HEWLEIT-PACKARD .VRNHEM BV 

12/!5/201.:l 

■■■■■■■KEBrfiTRSI 

Hewlett-Packard Colorado BV 

12/15/2011 




P'' : - 

GGHC 

mubmmi III ii 1 III 

2,755.000 


12/16/2011 

HHHHEBiESSSI 

BRISTOL TECHNOLOGY BV 

12/16/2011 

ihhhbhhoesii 

EDS World Corporation (Far East) LLC 

12/1 6/20 H 

29.600 

EDS World Corporation (Netherlands) LLC 

12/16/2011 

600.000 

HEWLEIT PACKARD DUSSELDORF BV 

12/16/201 ! 

_ 

HEWLErr-PACKARD ARNHEM BV 

12/16/201! 

i^■■■■■XCSIl?STS1 

Hewlett-Packard Colorado BV 

■' 12/16/2011 



■ .'-'12/16/2011 



12/17/2011 

2.755.000 

BRISTOL TECHNOLOGY B V 

12/17/20! I 

3.108.000 

BRISTOL TEaiNOLOGY BV 


PSI-HP-1&-000170 

HP-0335160 


C'ontains HP Proprietary and Confidential Infomiation 































532 


Ill's Data I 

Date 

Amount (SM) 

Lender To HP US Entity 

12/17/201! 

4.020 

EDS World Corporation (Far East) LLC 

12/17/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

12/17/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/17/2011 

- 

HEWLETT-PACKARD AR.NHEM BV 

12/17/2011 


Hewlett-Packard Colorado BV i 

12n7<2011 

- 

V ' 7 : 

^ / 12/17/2011 

. ' - 

<XHE - 

12/18/201 ! 

2.755.000 

BRISTOL TECHNOLOGY BV 

12/18/2011 

3,108.000 

BRISTOL TECHNOLOGY BV 

12/18/2011 

4.020 

EDS World Corporation ( Far East) LI..C 

12/18/201 1 

29.600 

EDS World Corporation (Netherlands) L.L.C 

12/18/2011 

600,000 


12/18/201 1 

- 


12/18/2011 

2,357.000 

Hewlett-Packard Colorado BV i 

12/18/2011 



, ■ 12/18/2011 



12/19/2011 

2,755.000 


12/19/201 1 

3,108.000 

BRISTOL TECHNOLOGY BV 

12/19/2011 

4.020 

EDS World Corporation (Far East) I.LC1 

12/19/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

i2/19/20!i 


HEWLEIT PACKARD DUSSELDORF BV 

12/19/201 1 

SSSSSSSm 

HEWLETT-PACKARD ARNHEM BV 

12/19/201 1 

2,357.000 

Hewlett-Packard Colorado BV 

■■v,-.,^\v.r,;:12/l,9Q0U 

■. 


" ,12/19/201:1 

'7' ' : P' 

CCHC'.^ 

12/20/201 1 

2,755.000 

BRISTOL TECHNOLOGY BV 

12/20/2011 

^1^— iHil lililil 

BRISTOL TECHNOLOGY BV 

12/20/2011 


EDS World Corporation (Far East) I-LC 

12/20/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

12/20/2011 


HEWLETT PACKARD DUSSELDORF BV 

12/20/2011 

- 


12/20/201 ! 

2.357.000 

Hewlett-Packard Colorado BV 



BCC 




12/21/201 1 

2,755.000 

BRISTOL TECHNOLOGY BV 

12/2.1/2011 

3,108.000 

BRISTOL T'ECHNOLOGY BV 

12/21/2011 

4,020 

EDS World Corporation (Far East) LLC 

12/21/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

12/21/201! 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/21/2011 


HEWLETT-PACKARD -ARNHEM BV 

!2/2i/20n 

2,357.000 

Hewlett-Packard Colorado BV 

12/21/2011 

' “ 

BCC f?.. V »■' . . , . 

12/21/2011 

'Vi - 

eCHC^fc0^5^#^5^' 

12/22/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

12/22/2011 

3,108,000 

BRISTOL TECHNOLOGY BV 

i 2/22/20 1 i 

4.020 

EDS World Corporation (Far East) L.LC 


PSI-HP-19-000171 

H.P-033516i 


Contains HP iVoprietary and Confidential Information 
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l\\'\ l)jtu 


Date 

Amount ($1VI) 

Lender To HP US Entitj' 

12/22/201 1 

29.600 

EDS 'World Corporation (Netherlands) LLC 

12/22/2011 

60G.0O0 

HEWLETT PACKARD DUSSELDORF BV 

12/22/201 1 

- 

HEWLETT-PACKARD ARNHEM BV 

12/22/2011 

2,357.000 


12/22/2011 



w ^ 12/22,201 1 



12/23/2011 

Z755.000 

BRISTOL TECHNOLOGY BV 

12/23/2011 

3,10S,000 

BRISTOL TECHNOLOGY BV 

12/23/2011 

4.020 

EDS World CoiiJoration (Far East) LLC 

12/23/201 1 

29.600 

EDS World Corporation (Netherlands) LLC 

12/23/2011 

600-000 

HEWLETT PACKARD DUSSELDORF BV 

12/23/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

12/23/2011 

2,357.000 

Hewlett-Packard Colorado BV 

' 12/23/201:1 



: 12/23/20:11 



12/24/2011 


1 ■! Il'l'll "I — 

12/24/2011 

3,108.000 

BRISTOL TECHNOLOGY BV 

12/24/2011 

4.020 

EDS World Corporation (Far East) LLC 


29.600 

EDS World Corporation (Netherlands) LLC 

12/24/2011 


HEWLEFf PACKARD DUSSELDORF BV 

12/24/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

12/24/2011 

2,357.000 

Hewlett-Packard Colorado BV 

:12/24/20II 



■■ 12/24/201 ^ 



12/25/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

12/25/201 1 

3,108.000 

BRISTOL TECHNOLOGY BV 

12/25/2011 

4.020 

EDS World Corporation (Far East) L1.C 

12/25/2011 


EDS World Corporation (Netherlands) LLC 

12/25/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/25/2011 

- 

FEWLErr-PACKARD AR.NHEM BV 

12/25/2011 

2,357.000 

Hewlett-Packard Colorado BV 

’ 12/25/2011 



,ii/2sa0:i;i 



12/26/2011 

2,755.000 

BRISTOL TECHNOLOGY BV 

12/26/20! ! 

3,108.000 

BRISTOL TECHNOLOGY BV 

12/26/2011 

4.020 

EDS World Corporation (Far East) LLC 

12/26/2011 

29.600 

EDS World Corporation (Netherlands) l.i.C 

12/26/2011 

|^|||||_||||_ 

HEWLETl' PACKARD DUSSELDORF BV 

12/26/2011 


HEWLETT-PACKARD ARNHEM BV 

1 2/26/2011 

2,357.000 

Hewlett-Packard Colorado BV 

- ;l2/26/20n 



12/26/201'] 

- 


12/27/2011 


BRISTOL TECHNOLOGY BV 

12/27/2011 

3,108,000 

BRISTOL TECHNOLOGY BV 

12/27/2011 


EDS World Corporation (Far East) LLC 

12/27/2011 

29.600 

EDS World Corporation (Netherlands) LLC 


PSI-HP-19-000172 

HP-03351 


Contains flP Proprietory and Confidential Information 
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]u>'s njui 


Date 

Ainoiint (SlVt) 

Lender To HP US Entity 

12/27/201 1 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/27/201 1 

- 

HEWLETT-PACKARD ARNHEM BV 


12/27/2011 

2,357.000 

Hewlett-Packard Colorado BV 


12/27/201 1 


BCC 

12/27/201 1 


CCHC 

12/28/201! 

2,755.000 

BRISTOL- TECHNOLOGY BV 

12/28/201! 

3.10S.000 

BRISTOL TECHNOLOGY BV 

12/28/2011 

4.020 

EDS World Corporatioii (Ear East) LLC 

12/28/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

12/28/2011 

600.000 

HEWLETT PAGKARI9 DUSSELDORF BV 

12/28/2011 


HEWLETT-PACKARD ARNHEM BV 

12/28/2011 

2,357.000 

Hewlett-Packard Colorado BV 

12/28/2011 

- 

.;(< i. 

12/28/2011 


CCHC 

1 2/29/20 U 

2J55.000 

BRISTOL TECHNOLOGY BV 

t 

1 

12/29/2011 

3.108,0(M) 

BRISTOL TECHNOLOGY BV 


12/29/2011 

4.020 

EDS World Corporation (Far East) Ll,C' 

12/29/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

12/29/2011 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

12/29/201 1 

- 

HEWLETT-PACKARD ARNHEM BV 

12/29/2011 

2,357.000 

Hewlett-Packard Colorado BV 

12/29/201 i 

- • 

BCC 

12/29/2011 

' ' ' 

. t '( 

12/30/201 1 

2,755.000 

BRISTOL TECHNOLOGY BV 

12/30/2011 

3,108.000 

BRISTOL TECHNOLOGY BV 

12/30/201 1 

4.020 

EDS World Corporation (Far East) LLC 

12/30/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

12/30/201 1 

600,000 

HEWLE'IT PACKARD DUSSELDORF BV 

12/30/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

12/30/2011 

2,357.000 

Hewlett-Packard Colorado BV 

';:'5B/30/20S1 


BCC 

12/30/2011 


CC t : 

12/31/2011 

2.755.000 

BRISTOL TECHNOLOGY BV 

12/31/2011 

3.108.000 

BRISTOL TECHNOLOGY BV 

12/31/2011 

4.020 

EDS World Corporation (Far East) LLC 

12/31/2011 

29.600 

EDS World Corporation (Netherlands) LLC 

12/31/2011 

600.000 

HEWLETT PACKARD DUSSEI.DORF BV 

12/31/2011 

- 

HEWLETT-PACKARD ARNHEM BV 

12/31/2011 

2,357.000 

Hewlett-Packard Colorado BV 

12/31/2011 


BCC 

' 12/31/2011 


CCHC 

1/1/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/1/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

1/1/2012 

4.020 

EDS World Corporation (Far East) 1,LC 

1/1/2012 

29.600 

EDS ’World Corporation ('Netherlands) LLC 

1/1/2012 

600.0(K) 

HEWLETf PACKARD DUSSELDORF BV 


PSH-iP-19-000173 

HP-0335163 


C'onta ins HP Proprietai^' and Confidential Information 
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HP's DaCi I 

Date 

Amount (SM) 

Lender To HP US Entity 

)/l/20!2 

- 

HEWLETT-PACKARD ARNHEM BV 

1/1/2012 

2,357.000 

Hewlett-Packard Colorado BV 

' m/2012 

> 


1/1/2012 

- 

CX2HC , s > 

1/2/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/2/2012 

3,108.000 


1/2/2012 

4.020 

EDS World Corporation (Far East) LLC 

i/2/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/2/2012 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/2/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

1/2/2012 


Hewlett-Packard Colorado BV 







1/3/2012 

2,755.000 

BRISTOL TECHNOLOGY SV 

1/3/2012 

3,108.000 

BRISTOL TECHNOI.OOY BV 

1/3/2012 

4.020 

EDS W'orld Corporation (Far East) LLC 

1/3/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/3/2012 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/3/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

1/3/2012 


Hewlett-Packed Colorado BV 

1/3/2012 


BCG 

1/3/2012 



1/4/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

1/4/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

1/4/2012 

4.020 

EDS World Corporation (Far East) LLC 

1/4/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/4/2012 


HEWLFTT PACKARD DUSSELDORF BV 

1/4/2012 


HEWLETT-PACKARD ARNHEM BV 

1/4/2012 


Hewlclt-Packard Colorado BV 

1/4/2012 


BCC 

1/4/2012 

491.000 

CCHC 

1/5/2012 

2,755.000 

BRIS TOL TECHNOLOGY BV 

1/5/2012 


BRISTOL, TECHNOLOGY BV 

1/5/2012 


EDS World Corporation (Far East) ILC 

1/5/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/5/2012 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/5/2012 

. 

HEWLETT-P.ACKARD ARNHEM BV 

1/5/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/5/2012 


BCC 

1/5/2012 


CCHC 

1/6/2012 



1/6/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

1/6/2012 


EDS World Corporation (Far East) LLC!1 

1/6/2012 

llllllllll^^ 

EDS World Corporation (Netherlands) I XC 

1/6/2012 


HEWLETT PACKARD DUSSELDORF BV 

1/6/2012 


HEWLETT-PACKARD .4RNHEM BV 


PSi-HP-19-000174 

H1MI335.164 


Contains HP Proprietary and Confidential Information 
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III'nDjIu I 

Date 

Amount ($M) 

Lender To HF US Entity 

1/6/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/6/2012 

- 

BCC 

1/6/2012 

491.000 

CCHC 

1/7/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/7/2012 

3,108.000 

BRISTOL TECIPs’‘OLOGY BV 

1/7/2012 

4.020 

EDS World Corporation (Far East) LLC 

1/7/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/7/2012 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/7/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

1/7/2012 

2,357.0{K) 

Hewlett-Packard Colorado BV 

1/7/2012 

- 

BCC 

1/7/2012 

491.000 

CCHC 

1/8/2012 

2,755,000 

BRISTOL TECHNOLOGY BV 

1/8/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

1/8/2012 

4.020 

EDS W^orld Corporation (Far East) LLC 

1/8/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/8/2012 


HEWLETT PACKARD DDSSELDORF BV 

1/8/2012 



HEWLETT-PACKARD ARNHEM BV 

1/8/2012 


Hewlett-Packard Colorado BV 

1/8/2012 

- 

BCC 

1/8/2012 


CCHC 

1/9/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/9/2012 

3,108-000 

BRISTOL TECHNOLOGY BV 

1/9/2012 

■■■■■■■RKFSI 

EDS World Corporation (Far East) LLC 

1/9/2012 

1 Hill 

EDS World Corporation (Netlierlands) LL,C 

1/9/2012 


HEWLETT PACKARD DUSSELDORF BV 

1/9/2012 



1/9/2012 



1/9/2012 

- 

BCC 

1/9/2012 

491.000 

CCHC 

1/10/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/10/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

1/10/2012 

4.020 

EDS World Corporation (Far East) LLC 

1/10/2012 


EDS World Corpxjration (Netherlands) LL.C 

1/10/2012 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/10/2012 

- 

HEWTETr-PACKARD ARNHEM BV 

1/10/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/10/2012 

> 

BCC 

1/10/2012 

491.000 

CCHC 

1/11/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/11/2012 

3,108.000 

BRISTOL IHCHNOLOGY BV 

1/11/2012 

4.020 

EDS World Corporation (Far East) LLC 

1/11/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/11/2012 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/1 i/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

1/1 i/2012 

2,357.000 

Hewlett-Packard Colorado BV 


PSi-HP-19-000175 
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HP's 

Data 1 


Amoimt (SM)' 

Lender To HP US Entity 


. 

BCC 

1/11/2012 

491.000 

ecHC 

i/12/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/12/2012 


BRISTOL TECHNOLOGY BV 

1/12/2012 


EDS World Corporation (Far East) LLC 



EDS World Corporation (Netherlai^ds) LLC 


600.000 

HEWLETT PACKARD DUSSELDORF BV 


- 

HEWLETT-PACKARD ARNHEM BV 

1/12/2012 

2,357.000 

Hewlett-Packard Colorado BV 

i/12/2012 

- 

BCC 

1/12/2012 


CCHC 

1/13/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 



BRISTOL TECHNOLOGY BV 



EDS World Corporation (Far Bast) LLC 

1/13/2012 

29.600 

EDS World Corporation (Netherlands) LLC 



HEWLETT PACKAI4D DUS-SELDORF BV 


- 

HEWLETT-PACKARD ARNHEM BV 

1/13/2012 

2.357.000 

Hewlett-Packard Colorado BV 

1/13/2012 


BCC 

1/13/2012 



i/14/2012 


BRISTOL TECHNOLOGY BV 

1/14/2012 

Mllilil 

BRISTOl. TECHNOLOGY BV 

1/14/2012 


EDS World Corporation (Far East) LL-C 

1/14/2012 

■■■■■■■RIISESlil 

EDS World Corporation (Netherlands) LLC 

1/14/2012 


BEWLETT PACKARD DUSSELDORF BV 

1/14/2012 


HEWL.ETT-PACKARD ARNHEM BV 

1/14/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/14/2012 

- 

BCC 

1/14/2012 

491.000 

CCHC 

1/15/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/15/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

1/1.3/2012 

4.020 

EDS World Corporation (Far East) LLC 

1/15/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/15/2012 

|_|||||[||||||^^ 

HEWI-ETr PACKARD DUSSELDORF BV 

1/15/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

1/15/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/15/2012 

- 

BCC 

1/15/2012 

HHHHHKEECSSi 

CCHC 

1/16/2012 

2,755.000 

BRISTOl, TECHNOLOGY BV 

1/16/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

1/16/2012 

4.020 

EDS World Corporation (Far East) LLC 

1/16/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/16/2012 


HEWLETT PACKARD DUSSELDORF BV 

1/16/2012 

. 

HEWLETT-PACKARD ARNHEM BV 

i/16/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/16/2012 

- 

BCC 
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H]*'s Data I 

Date 

Amount ($M) 

Lender To HP us Entity 

!/16/20!2 

491.000 

CCHC 

1/17/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/17/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

1/17/2012 

4.020 

EDS World Corporation {Far East) LLC 

1/17/2012 

29.600 

EDS W^orld Corporation (Netherlands) I,LC 

1/17/2012 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/17/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

!/17,'20I2 

2,357.000 

Hewletl-Packanl Colorado BV 

1/17/2012 

' - 

BCC 

1/17/2012 

49 LOGO 

CCHC 

1/18/2012 

2J55,000 

BRISTOL TECHNOLOGY BV 

1/18/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

3/18/2012 

4,020 

EDS W'orld Corporation (Far Fiast) LLC 

1/18/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/18/2012 

600.000 

HEWLETr PACKA1^.D DOSSELDORF BV 

1/18/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

1/18/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/18/2012 

- 

BCC 

1/18/2012 

491.000 

CCHC 

1/19/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/19/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

i/39/2012 

4.020 

EOS World Corporation (Fai- East) LLC 

1/19/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/19/2012 

600.000 

HEWLETl' PACKARD DUSSELDORF BV 

1/19/2012 

- 

HEWLETT-PACKARD ARNHEM: BV 

1/19/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/19/2012 

- 

BCC 

1/19/2012 

537.000 

CCHC 

1/20/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/20/2012 

3.1 OS .000 

BRISTOL TECHNOLOGY BV 

1/20/2012 

4.020 

EDS World Corporation (Far East) L:I.C 

1/20/2012 

29.600 

Er.>S World Corporation (Netherlands) LIG 

1/20/2012 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/20/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

1/20/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/20/2012 

- 

BCC 

1/20/2012 

537.000 

CCHC 

1/21/2012 

2,755.000 

BRISTOL reCHNOLOGY BV 

1/21/2012 

3.108,000 

BRISTOL TECHNOLOGY BV 

1/21/2012 

4.020 

EDS World Corporation (Far East) LLC 

1/21/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/21/2012 

600.000 

HEWLETT PACKARD DUSSELDORF BV 

1/21/2012 

- 

HEWLErr-PACKARD ARNHEM BV 

1/21/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/21/2012 

- 

BCC 

1/21/2012 

537.000 

CCHC 
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1/22/2012 
1/22/2012 ' 
1/22/2012 


1/23/2012 

1/23/20121 


1/23/2012 

1/23/2012 


1/24/2012 


1/24/2012 

1/24/2012’ 


1/24/2012 


1/24/2012 
1/24/2012 ~ 


1/24/2012 
































HP's Until 


3.000 [BRISTOL TECHNOLOGY BV 

j.ooo I brist^ TECHNOLOCT BV 

EDS World Corporation (Far East) LLC 

BPS World Corporation (Netherlands) LLC 
HEWLETT PACKARD DUSSELDORF BV 
HEWLETT-PACKARD ARNHEM 


7.000 jHewlett-Packard Colorado BV 

- BCC " 

7.000 CC-HC " 

5.000 BRISTOL TECHNOLOGY BV 

8.G0Q I bRISTQL TECHNOLOGY BV 

EDS World Corporation (Far East) LLC 
EDS World Corporation (Netherlands) LLC 
HEWLETT PACKARD DUSSELDORF B V 
HEWLETT-PACKARD ARNHEM BV 





CCHC 

BRISTOL TECHNOLOGY BV 


3,108.000 [BRISTOL TECHNOLOGY BV 

4,020 EDS World Corporation {Far East) LLC 


EDS World Corporation (Netherlands) LLC 


HEWLETT PACKARD DUSSELDORF BV 


- HEWLETT-PACKARD ARNHEM B V 

2,35?.Q 0Q Hewlett-Packard Colorado BV 

BCC 
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HP's i).itj 1 

Date 

Amount ($M) 

Lender To HP US Entity 

1/27/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

1/27/2012 

4.020 

EDS World Corporation (Far East) LLC 

1/27/2012 

29.600 

EDS World Corporation (Netherlands) Li.C 

1/27/2012 

566.000 

HEWLETT PACKARD DUSSELDORF B V 

1/27/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

1/27/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/27/2012 

- 

BCC 

1/27/2012 

537.000 

CCHC 

1/28.^012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/2S/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

1/28/2012 

4.020 

EDS World Corporation (Far East) LlC 

1/28/2012 

29.600 

EDS W'orld Corporation (Netherlands) LLC 

1/28/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

1/28/2012 

- 

HEWT^ETF-PACKARD ARNHEM BV 

l/28,/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/28/2012 

- 

BCC- 

1/28/2012 

537.000 


1/29/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/29/2012 


BRISTOL TECHNOLOGY BV 

1/29/2012 

4.020 


1/29/2012 


EDS World Corporation (Netherlands) LLC 

1/29/2012 


HEWLETT PACKARD DUSSELDORF BV 

1/29/2012 

. 

HEWLETT-PACKARD ARNHEM BV 

1/29/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/29/2012 

- 


1/29/2012 

537.000 

CCHC 

1/30/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

1/30/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

1/30/2012 

4.020 

EDS World Corporation (Far East) I-LC 

1/30/2012 


EDS World Corpoi-ation (Netherlands) ILC 

1/30/2012 


HEWLETT PACKARD DUSSELDORF BV 

1/30/2012 

- 

HEWXE rr-PACKARD ARNHEM BV 

1/30/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/30/2012 

- 

BCC 

1/30/2012 

537.000 

CCHC 

1/31/2012 

2,755.000 

BRISTOI, TECHNOLOGY S V 

1/31/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

1/31/2012 

4.020 

EDS World Corporation (Far East) LLC 

1/31/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

1/31/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

1/31/2012 


HEWLETT-PACKARD ARNHEM BV 

1/31/2012 

2,357.000 

Hewlett-Packard Colorado BV 

1/31/2012 

- 

BCC 

1/31/2012 

537.000 

CCHC 

2/1/2012 

2.755.000 

BRISTOL TECHNOLOGY B V 

2/1/2012 

3,108.000 

BRISTOL TECHNOLOGY B V 


PSI-HP-19-00017S 
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Ml'MIjla I 

Date 

Ainoniit($M) 

Leader To HP US Entit>' 

2/1/2012 

4.020 

EDS World Corporation (Fa‘ East) LLC 

2/1/2012 

29.600 

EDS World Corporation (‘Netherlands) LLC 

2/1/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/1/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

2/1/2012 

2,357,000 

Hewlett-Packard Colorado B V 

2/1/2012 

- 

BCC 

2/1/2012 

537.000 

CCHC 

2/2/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/2/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/2/2012 

4,020 

EDS World Corporation (Far East) IXC 

2/2/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/2/2012 

566.000 

HEWLETT PACKARD DIJSSELDORF BV 

2/2/2012 

- 

HEWLETT-PACKARD ARNILEM BV 

2/2/2012 

2.357.000 

Hewlett-Packard Colorado BV 

2/2/2012 

- 

BCC 

2/2/2012 


CCHC 

2/3/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/3/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

2/3/2012 

4.020 


2/3/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/3/2012 

566.000 

HEWLETT PACKARD DIJSSELDORF BV 

2/3/2012 

- 


2/3/2012 

, 2,357.000 

Hewlett-Packard Colorado BV 

2/3/2012 

- 

BCC 

2/3/2012 

537.000 

CCHC 

2/4/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/4/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/4/2012 

4.020 

EDS World Corporation (Far East) LLC 

2/4/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/4/2012 


HEWLETT PACKARD DUSSFXDORF BV 

2/4/2012 


HEWLE rr-PACKARD ARNHEM BV 

2/4/2012 


Hewlett-Packard Colorado BV 

2/4/2012 


BCC 

2/4/2012 


CCHC 

2/5/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/5/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/5/2012 


EDS World Corporation (Far East) LLC 

2/5/2012 


EDS World Corporation (Netherlands) Ll,C 

2/5/2012 

bhhhe^ibi 

mm.ETT PACKARD DUSSELDORF BV 

2/5/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

225/2012 

2,357.000 

Hewlett-Packard Colorado BV 

2/5/2012 

. 


2/5/2012 



2/6/2012 



2/6/2012 

3,108.000 


2/6/2012 

4.020 



PSt-HP-’i9-000180 
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HP's Data 


Date 

Aniount ($M) 

Lender To HP US .Entity 

2/6/2012 

29.600 

EDS World Corporation (Netlieriands) LLC 

2/6/2012 


HEWLETT PACKARD DUSSELDORF BV 

2/6/2012 


HEWLETT-PACKARI3 ARNHEM BY 

2/6/2012 


Hewlett-Packard Colorado BV 

2/6/2012 

- 

BCC 

2/6/2012 

537.000 

CCHC 

2/7/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/7/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/7/20)2 

4.020 

EDS World Corporation (Far East) LLC 

2/7/2012 

29.600 

EDS World Corporation (Netherlands) L-LC 

2/7/2012 


HEWLETT PACKARD DUSSELDORJF BV 

2/7/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

2/7/2012 

2,357.000 

Hew’lett-Packard Coloiado BV 

2/7/2012 

- 

BCC 

2/7/2012 

537.000 

CCHC 

2/S/2012 

2,755,000 

BRISTOL IBCHNOLOGY BV 

imoxi 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/S/2012 

4.020 

EDS World Corporation (Far East) LLC 

2/8/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/8/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/8/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

2/8/2012 

2,357.000 

Hewlett-Packard Colorado 

2/S/2012 


BCC 

2/8/2012 

537.000 

CCHC 

2/9/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/9/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/9/2012 

4.020 

EDS World Corporation (Far East) LLC 

2/9/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/9/2012 



2/9/2012 



2/9/2012 



2/9/2012 

- 


2/9/2012 

537.000 


2/10/2012 

2,755.000 


2/10/2012 


BRISTOL TECHNOLOGY BV 

2/10/2012 

4.020 

EDS World CoiTX>ration (Far East) LLC 

2/10/2012 

29.600 

EDS World Corporation (Netherlands) 1.LC 

2/10/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BY 

2/10/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

2/10/2012 

2,357.000 

Hewlett-Packard Colorado BV 

2/10/2012 

- 

BCC 

2/10/2012 

537.000 

CCHC 

2/11/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/11/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/11/2012 

4.020 

EDS World Corporation (Far East) LLC 

2/11/2012 

29.600 

EDS World Corporation (Netlierlands) LLC 


PSi-HP-1 9-0001 81 
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UP'S l).itu 1 

Date 

Amount (SM) 

Lender To HP US Entity 

2/11/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/11/2012 


HEWLETT-PACKARD ARNflEM BV 

2/11/2012 

2357.000 

Hewlett-Packard Colorado BV 

2/11/2012 

- 

BCC 

2/11/2012 

537.000 

CCHC 

2/12/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/12/2012 

3J0S.000 

BRISTOL TECHNOLOGY BV 

2/12/2012 

4.020 

EDS World Corporation {Far East) LLC 

2/12/2012 

29.600 

EDS World Corporation (Netherlands) I.LC 

2/12/2012 

566.0<M) 

HEWLETT PACKARD DUSSELDORF BV 

2/12/2012 

- 

HEWLBTTFACKARD ARNFIEM BV 

2/12/2012 

2357,000 

Hewlett-Packard Colorado BV 

2/12/2012 

- 

BCC 

2/12/2012 

537.000 

CCHC 

2/13/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/13/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/13/2012 

4,020 

EDS W'orld Corporation (Fai' East) LLC 

2/13/2012 

29.600 

EDS World Corporation (Netherlands) L,LC 

2/13/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/13/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

2/13/2012 

2357,000 

Hewlett-Packard Colorado BV 

2/13/2012 

- 

BCC 

2/13/2012 

537.000 

CCHC 

2/14/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/14/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/14/2012 

4.020 

EDS World Corporation (Far East) LLC 

2/14/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/14/2012 

566.000 

HEWLETF PACKARD DUSSEL.DORF BV 

2/14/2012 


HEWLETT-PACKARD ARNHEM BV 

2/14/2012 

2357.000 

Hewlett-Packard Colorado BV 

2/14/2012 

- 

BCC 

2/14/2012 

537.000 

CCHC 

2/15/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

2/15/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/15/2012 

4.020 

EDS World Coloration (Far East) LLC 

2/15/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/15/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/15/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

2/15/2012 

2357.000 

Hewlett-Packard Colorado BV 

2/15/2012 

- 

BCC 

2/15/2012 

537.000 

CCHC 

2/16/2012 

2,755.000 

BRISTOL TECHNOI.OGY BV 

2/16/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

2/16/2012 

4.020 

EDS World Cori>oration (Far Bast) LLC 

2/16/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/16/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 


PSi-HP-1 9-0001 82 
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Date 

Amount ($M) 

Lender To HP us Entity 

2/16/2012 

- 

HEWLETT-PACKARD ARNHEK^ BV 

2/16/2012 

2,357.000 

Hewlett-Packard Colorado BV 

2/16/2012 

. 

BCC 

2/16/2012 

537.000 

eCHC 

2/17/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/17/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/17/2012 

4.020 

EDS W'orld Coiporation (Far East) LLC 

2/17/2012 

29,600 

EDS World Coiporation (Netherlands) i.-LC 

2/17/2012 

566.000 

HEWLETT PACKAR13 DUSSELDORF BV 

2/17/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

2/17/2012 

2,357.000 

Hewlett-Packard Colorado BV 

" 2/17/2012 

- - 

t. > 

2/17/2012 


C'C'HC 

2/18/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/18/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/18/2012 

4.020 

EDS World Corporation (Faj- East) LLC 

2/18/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/18/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/18/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

2/18/2012 

2,357.000 

Hewlett-Packard Colorado BV 

2/18/2012 

'A-"®-",;: 

BCC 

2/18/2012' 

, "/ '..r/lvv 27 / 

CCHC 

2/19/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/19/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

2/19/2012 

4.020 

EDS World Corporation (Far East) LLC 

2/19/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/19/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/19/2012 


HEWLETT-PACKARD ARNHEM BV 

2/19/2012 

. 2,357.000 

Hewlett-Packard Colorado BV 

2/19/2012 


BCC/ / / 

' ' . ■ 2/19/2012 

/>: '' 

CCHG ■ 

2/20/2012 

2.755,000 

BRIS TOL TECHNOLOGY BV 

2/20/2012 

3,108.000 

BRiSI'OL TECHNOLOGY BV 

2/20/2012 

4.020 

EDS World Corf)orat(on (Far Eiist) IXC 

2/20/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/20/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/20/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

2/20/2012 

2.357.000 

Hewlett-Packard Colorado BV 

, SSs/sKf/'/ 2/20/2012 


BCC 

2/20/2012 


CCHC 

2/21/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

2/21/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/21/2012 

4.020 

EDS World Corporation (Far East) LLC 

2/21/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/21/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/21/2012 

- 

HEWLEtr.pACKAKD ARNHEM BV 


PSi-HP-1 9^0001 63 

HP-0335173 


Ckinlains HP Proprietary aiid Confidential Information 
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Date 

Amount ($M) 

Lender To HP US Entitj' 

2/21/2012 

2,357.000 

Hewlett-Packard Colorado BV 

2/21/2012 

200.000 

BCC 

2/21/2012 

- 

CCHC 

2/22/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/22/2012 

3,108,000 

BRISTOL TECHNOLOGY BV 

2/22/2012 

4.020 

EDS World Corporation (Far East) Ll,C 

2/22/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/22/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/22/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

2/22/2012 

2,357.000 

Hewlett-Packard Colorado BV 

2/22/2012 

200.000 

BCC 

2/22/2012 

- 

CCHC 

2/23/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/23/2012 

3J0S.000 

BRISTOL TECHNOLOGY BV 

2/23/2012 

4.020 

EDS World Corporation (Far East) LLC 

2/23/2012 

29.600 

EDS World Corporation (Netherland,s) 11.C 

2/23/2012 

566.000 

HEWLETl' PACKARD DUSSELDORF BV 

2/23/2012 

- 

HEWLETT-PACKy\RD ARNHEM BV 

2/23/2012 

2,357,000 

Hewlett-Packard Colorado BV 

2/23/2012 

600.000 

BCC 

2/23/2012 

- 

CCHC 

2/24/2012 

2,755.000 

BRISTOL rECHNOLOGY BV 

2/24/2012 

3,108,000 

BRISTOL TECHNOLOGY BV 

2/24/2012 

4.020 

EDS World Corporation (Far East) LLC 

2/24/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/24/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/24/2012 


HEWLETT-PACKARD ARNHEM BV 

2/24/2012 

2,357.000 

Hewlett-Packard Colorado BV 

2/24/2012 

600.000 

BCC 

2/24/2012 

- 

CCHC: 

2/25/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/25/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

2/25/2012 

4.020 

EDS World Corporation (Far East) LLC 

2/25/2012 

29.600 

EDS World Corporation (Netherlands) LIC 

2/25/2012 

.566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/25/2012 

- 

HEWLETl'-PACKARD ARNHEM BV 

2/25/2012 

2,357.000 

Hewlett-Packard Colorado BV 

2/25/2012 

600.000 

BCC 

2/25/2012 

- 

CCHC 

2/26/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

2/26/2012 

3,108.000 

BRISTOL 'FECHNOLOGY BV 

2/26/2012 

4.020 

EDS World Corporation (Far Bast) LLC 

2/26/2012 

29.600 

EDS World Corporation (Netherlands) LI.C 

2/26/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

2/26/2012 

- 

HEmETT-PACKARD ARNHEM BV 

2/26/2012 

2357.000 

Hewlett-Packard Colorado BV 


PSI-HP-59-000184 

IIP~0335174 


Contains HP Proprietary and Confidentlai Infonnalion 




in>M)ju I 

Date 

Amonnt ($M) 

Lender To HP US Entity 

2/26/2012 

600.000 

BCC 

2/26/2012 

- 

CCHC 

2/27/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

2/27/2012 

3.108.000 

BRISTOL TECHNOLOGY BY 

2/27/2012 

4.020 

EDS World Corporation (Far East) LLC 

2/27/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

2/27/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BY 

2/27/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

2/27/2012 

2,357.000 

He^viett-Packanl Colorado BY 

2/27/2012 

1,000,000 

BCC 

2/27/2012 

- 

CCHC 

2/28/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

2/2S/2012 

3,108.000 

BRISTOL TECHNOLOGY BY 

2/28/2012 

4.020 

EDS World Corporation (Far East) LLC 

2/28/2012 

29.600 

EDS World Oirporation (Netherlands) LLC 

2/28/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BY 

2/28/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

2/28/2012 

2,357.000 

Hewlett-Packard Colorado BY 

2/28/2012 

i,400.0(K) 

BCC 

2/28/2012 

- 

CCHC 

2/29/2012 


BRISTOL TECHNOLOGY BY 

2/29/2012 


BRISTOL TECHNOLOGY BY 

2/29/2012 

4,020 

EDS World Corporation (Fai‘ East) LLC 

2/29/2012 


EDS World Corporation (Netherlands) LLC 

2/29/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BY 

2/29/2012 

- 

HEWLErr-PACKARD ARNHEM BY 

2/29/2012 


Hewlett-Packard Colorado BY 

2/29/2012 


BCC 

2/29/2012 

- 

CCHC 

3/1/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

3/1/2012 

hhhiihei^^s 

BRIS TOL I'ECHNOLOGY BY 

3/1/2012 

4.020 

EDS World Corporation (Far East) LLC 

3/1/201.2 

29.600 

EDS World Corporation (Netherlands) LLC 

3/1/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BY 

3/1/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

3/1/2012 

2,357.000 

Hewlett-Packard Colorado BY 

3/1/2012 


BCC 

3/1/2012 

. 

CCHC 

3/2/2012 

2,755.000 

BRISTOl, TECHNOLOGY BY 

3/2/2012 

3,108.000 

BRISTOL TECHNOLOGY BY 

3/2/2012 

4.020 

EDS World Corporation (Far East) LLC 

3/2/2012 

29.600 

EDS World Corporation (Netherlands) l^LC 

3/2/2012 

566.000 

HEWLEIT PACKARD DUSSELDORF BY 

3/2/2012 


HEWLETT-PACKARD ARNHEM BY 

3/2/2012 


Hewlett-Packard Colorado BY 

3/2/2012 


BCC 


PS)- HP-1 9-0001 85 

Contiins HP Proprietary Confidential Infomiation HP-03 
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Amount (SM) 

Lender To HP us Entity 

3/2/2012 

- 

CCHC 

3/3/2012 


BRISTOL TECHNOLOGA^ BV 

3/3/2012 

imiiiiiiiMriiii iiiiii 

BRISTOL TECHNOLOGY BV 



EDS World Corporation (Far East) LLC 



EDS W'orld Corporadon fNelherlands) LLC 


566.000 

HEWLETT PACKARD DUSSELDORF BV 


- 

HEWLETT-PACKARD ARNHEM BV 


2,357.000 

Hewlett-Packard Colorado BV 

3/3/2012 

i. 600.000 

BCC 

3/3/2012 

- 

CCHC 

3/4/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

3/4/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

3/4/2012 


EDS World Corporation {Far Flast) LL.C 

3/4/2012 

29.600 

EDS W'orld Corporation (Netherlands) LLC 

3/4/2012 


HEWLETT PACKARD DUSSELDORF BV 

3/4/2012 


HEW'LETT-PACKARD ARNHEM BV 

3/4/2012 

2357.000 

Hewlett-Packard Colorado BV 

3/4/2012 

1,600.000 


3/4/2012 

- 


3/5/2012 

Z755.G00 

BRISTOL TECHNOLOGY BV 

3/5/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

3/5/2012 

4.020 

EDS World Corporation (Far East) LLC 

3/5/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

3/5/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

3/5/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

3/5/2012 

2.3.57.000 

Hewlett-Packard Colorado BV 

3/5/2012 

1,600.000 

BCC 

3/5/2012 


CCHC 

3/6/2012 

2.755.00D 

BRISTOL TECHNOLOGY BV 

3/6/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

3/6/2012 

4.020 

EDS World Corporation (Far East) LLC 

3/6/2012 

29.600 

EDS World Corporation (Netherlands) Ll-C 

3/6/2012 

566.000 

HEWLErr PACKARD DUSSELDORF BV 

3/6/2012 

- 

UEWLETT-PAC10\RD ARNHEM BV 

3/6/2012 

2.357.000 

Hewlett-Packard Colorado B V 

3/6/2012 

1,600.000 

BCC 

3/6/2012 

- 

CCHC 

3/7/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

3/7/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

3/7/2012 

4.020 

EDS W'orJd Corporation (Far East) LI.C 

3/7/2012 

29.600 

EDS World Corporation (Netherlands) LlC 

3/7/2012 

566.000 

HEWLETT PACKARD DUSSELDORF B V 

3/7/2012 

- 

HEWLETT-? ACK.ARD ARNHEM BV 

3/7/2012 

2,357.000 

Hewlett-Packard Colorado BV 

3/7/2012 

1.600.000 

BCC 

3/7/2012 

. 

CCHC 


PSI-HP-1S-000186 

HP-03351 


(Contains HP Proprietery and Confidential Information 
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HP's Data I 

Date 

Amount (SM) 

' Lender To HP US Entity 

3/8/2012 

2,755,000 

BKJSTOL TECHNOLOGY BV 

3/8/2012 

3,108.000 

BRISTOL TECHNOLO(}Y BV 

3/S/2012 

4.020 

EDS World Corporation (Far East) LLC 

3/8/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

3/8/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

3/8/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

3/8/2012 

Z357.000 

Hewlett-Packard Colorado BV 

3/8/2012 

iMmmo 

BCC 

3/8/2012 

- 

CCHC 

3/9/2012 

2,755,000 

BRISTOL TECHNOLOGY BV 

3/9/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

3/9/2012 

4.020 

EDS World Corporation (Far East) LLC 

3/9/2012 

29.600 

EDS World Corporation (Netherlands) L LC 

3/9/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

3/9/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

3/9/2012 

2,357.000 

Hewlett-P^kard Colorado BV 

3/9/2012 



3/9/2012 



3/10/2012 


BRISTOL TECHNOLOGY BV 

3/10/2012 


BRISTOL TECHNOLOGY BV 

3/10/2012 

4.020 

EDS World Corporation (Far East) LLC 

3/10/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

3/10/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

3/10/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

3/10/2012 

2,357.000 

Hewlett-Packard Colorado BV 

3/10/2012 

1,600.000 

BCC 

3/10/2012 

- 

CCHC 

3/11/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

3/H/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

3/11/2012 

4.020 

EDS World Corporation (Far East) LLC 

3/11/2012 

|||[||||||[|||||||HHIi^^ 

EDS World Corporation (Netherlands) LLC 

3/11/2012 

566.000 

HEWLETT PACKARD DUSSELDORi' BV 

3/11/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

3/11/2012 

2,357.000 

Hew lett-Packard Colorado BV 

3/11/2012 

i.600.000 


3/11/2012 

- 

CCHC 

3/12/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

3/12/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

3/12/2012 

4.020 

EDS World Corporation (Far East) LLC 

3/12/2012 

29.600 

EDS W'orld Corporation (Netherlands) LLC 

3/12/2012 

566.000 

HEWUETT PACKARD DUSSELDORF BV 

3/12/2012 


HEWLETT-PACKARD ARNHEM BV 

3/12/2012 

2.357.000 

Hewlett-Packard Colorado BV 

3/12/2012 

1,600.000 

BCC 

3/12/2012 


CCHC 

3/13/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 


PSi-HP-19-00018? 

HF-0335i 


Contains MP Prapriet?«y and Confidential Infonnation 
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Date 

Amount (SM) 

Lender To HP us Entity 

3/13/2012 

3.108.000 

BRISTOL TECHNOLOGY BY 

3/13/2012 

4.020 

EDS World Corporation (Far East) LLC 

3/13/2012 

29.600 

EDS World Corporation (Netherlands) L,L,C 

3/13/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BY 

3/13/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

3/13/2012 

2,357.000 

Hewlett-Packard Colorado BY 

3/13/2012 

1.600.000 

BCC 

3/13/2012 

- ■ 

CCHC 

3/14/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

3/14/2012 

3,108.000 

BRISTOL TECHNOLOGY BY 

3/14/2012 

11.020 

EDS World Corporation (Far East) LLC 

3/14/2012 

29.600 

EDS W^orld Corporation (Netherlands) LLC 

3/14/2012 

566.000 

HEWLETT PACKARD DGSSBLDORF BY 

3/14/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

3/14/2012 

2,357.000 

Hewlett-Packard Colorado BY 

3/14/2012 

1,600.000 

BCC 

3/14/2012 

- 

CCHC 

3/15/2012 

2,755.000 

BRISTOL I’ECHNOLOGY BY 

3/15/2012 

3,108.000 

BRISTOL TECHNOLOGY BY 

3/15/2012 

11.020 

EDS Wcttld Coiporation (Far East) LLC 

3/15/2012 

29.600 

EDS World Corporation (Netherlands) LEG 

3/15/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BY 

3/15/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

3/15/2012 

2,357.000 

Hewlett-Packard Colorado BY 

3/15/2012 



3/15/2012 

- 

CCHC 

3/16/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

3/16/2012 


BRISTOL TECHNOLOGY BY 

3/16/2012 

11.020 

EDS World Corporation (Far East) LLG 

3/16/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

3/16/2012 

566.000 

HEWLE'rr PACKARD DUSSELDORF BY 

3/16/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

3/16/2012 

2,357.000 

Hewlett-Packard Colorado BY 

3/16/2012 

1,600.000 

BCC 

3/16/2012 

- 


3/17/2012 

2.755.000 

BRISTOL TECHNOi.OGY BY 

3/17/2012 

3,108.000 

BRISTOL TECHNOLOGY BY 

3/17/2012 

11.020 

EDS World Corporation (Far East) LLC 

3/17/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

3/17/2012 


HEWLETT PACKARD DUSSELDORF BY 

3/17/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

3/17/2012 

2.357.000 

Hewlett-Packard Colorado BY 

3/17/2012 

1,600.000 


3/17/2012 

- 

CCHC 

3/18/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

3/18/2012 

3,108.000 

BRISTOL TECHNOLOGY BY 


PSI-HP-19-000188 

HP-0335178 


Contains HP Proprietary and Confidential Infoi-matlon 
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Date 

Amoimt (SM) 

Lender To HP US Entity 

3/1 S /2012 

11.020 

EDS World Corporation (Far East) LLC 

3/18/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

3/18/2012 



3/18/2012 

______ 

HEWLETT-PACKARD ARNHEM B V 

3/18/2012 


Hewlett-Packard Colorado BV 

3/1 S /2012 


BCC 

3/18/2012 


CCHC 

3/19/2012 


BRISTOL TECHNOLOGY BV 

3/19/2012 


BRISTOL TECHNOLOGY BV 

3/19/2012 


EDS World Corporation (Far Ea-St) LLC 

3/19/2012 


EDS World Corporation (Netherlands) LLC^ 

3/19/2012 


HEWLETT PACKARD DUSSELDORF BV 

3/19/2012 


HEWLETT-PACKARD ARNHEM BV 

3/19/2012 


Hewlett-Packard Colorado BV 

3/19/2012 


BCC 

3/19/2012 

- 

CCHC 

3/20/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

3/20/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

3/20/2012 

11.020 

EDS World Corporation (Far East) LLC 

3/20/2012 


EDS World Corporation (Netherlands) I.LC 

3/20/2012 


HEWLETT PACKARD DUSSEI.DORF BV 

3/20/2012 

- 

HEWLETf-PACKARD ARNIIEM 8V 

3/20/2012 

2,357.000 

Hewlett-Packard Colorado BV 

3/20/2012 

1,600.000 

BCC 

3/20/2012 

- 

CCHC 

3/21/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

3/21/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

3/21/2012 

U .020 

EDS World Corporation (Far East) LLC 

3/21/2012 

29-600 

EDS World Corporation (Netherlands) LLC 

3/21/2012 

566.000 

HE WLETT PACKARD DUSSELDORF BV 

3/21/2012 

- 

HBWI,ETT-PACKARD ARNHEM BV 

3/21/2012 

2,357.000 

Hewlett-Packard Colorado BV 

3/21/2012 

1,600-000 

BCC 

3/21/2012 

- 

CCHC 

3/22/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

3/22/2012 

-3.108.000 

BRIS TOL TECHNOLOGY BV 

3/22/2012 

11.020 

EDS World Corporation (.Far East) LLC 

3/22/2012 

29.600 

EDS World Coiporation (Netherlands) LLC 

3/22/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

3/22/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

3/22/2012 

2,357.000 

Flewlett-Packaid Colorado BV 

3/22/20 12 

1,300.000 

BCC 

3/22/2012 

- 

CCHC 

3/23/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

3/23/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

3/23/2012 

11.020 

EDS World Corporation (Far East) LL<" 


PSi-HP-19-000169 

HP-0335179 


Contains HP Proprietary and Confidential rnfomiation 
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HI'S 


Date 

Amount (SM) 

Lender To HP US Entity 

3/23/2012 

29.600 

EDS World Corporation (Netlierlands) LLC 

3/23/2012 

566.000 

HEWLETT PACKARD DUSSELDOR.F BV 

3/23/2012 

- 


3/23/2012 

2.357,000 

Hewlett-P^kard Colorado BV 

3/23/2012 

1,300,000 

BCC 

3/23/2012 

- 

a3HC 

3/24/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

3/24/2012 

3,108.000 

BRISTOL TECHN01,OGY BV 

3/24/2012 

11.020 

EDS World Corporation (Far East) LLC 

3/24/2012 

29.600 

EDS W'orid Corporation (Netherlands) LLC 

3/24/2012 

566.000 

HEWLETT PACKARD DUSSHLDORF BV 

3/24/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

3/24/2012 

2,357.000 

Hewlett-Packed Colorado BV 

3/24/2012 


BCC 

3/24/2012 

r-- ^ 

CCHC 



BRISTOL TECHNOLOGY BV 


3.108.000 

BRISTOL TECHNOLOGY BV 

3/25/2012 

U.020 

EDS World Corporation (Far East) LLC 


29.600 

EDS World Corporation (Netherlands) LLC 


566.000 

HEWLETl' PACKARD DUSSELDORI' BV 

3/25/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

3/25/2012 

2,357.000 

Hewlett-Packed Colorado BV 

3/25/2012 

1,300.000 

BCC 

3/25/2012 

- 

CCHC 

vimm 

2.75.5.000 

BRISTOL TECHNOLOGY BV 

3/26/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

3/26/2012 

n.020 

EDS World Corporation (Far Bast) LLC 

3/26/2012 

29.600 

EDS World Coiporation (Netherlands) LLC 

3/26/2012 

566,000 

HEWLETT PACKARD DUSSELDORF BV 

3/26/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

3/26/2012 


Hewlett-Packed Colorado BV 

3/26/2012 

1,300-000 

BCC 

3/26/2012 

- 

CCHC 

3/27/2012 


BRISTOL TECHNOLOGY BV 

3/27/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

3/27/2012 

11.020 

EDS World Corporation (Fe East) LLC 

3/27/2012 

29.600 

EDS World Corporation (Netherland,s) LLC 

3/27/2012 

566.000 

HEWTETF PACKARD DUSSE1.DORF BV 

3/27/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

3/27/2012 

2.357.000 

Hewlett-Packard Colorado BV 

3/27/2012 

1.300-000 

BCC 


ICCHC 
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Date 

Amount (SM) 

Lender To HP US Entity 

3/28/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

3/28/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

3/28/2012 

2,357,000 

Hewlett-Packard Colorado BV 

3/28/2012 

1.300.000 

BCC 

3/28/2012 


CCHC 

3/29/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

3/29/2012 

3J0S.000 

BRISTOL TECHNOLOGY BV 

3/29/2012 

11,020 

EDS World Corporation (Far East) LLC 

3/29/2012 


EDS World Corporation (Netherlands) LLC 

3/29/2012 

566.000 

HEWLETT PACKARD DUSSEIOORF BV 

3/29/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

3/29/2012 


Hewlett-Packard Colorado BV 

3/29/2012 


BCC 

3/29/2012 


CCHC 

3/30/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

3/30^012 

3,108,000 

BRISTOL TECFINOLOGY BV 

3/30/2012 

11.020 

EDS World Corporation (Faj' East) LLC 

3/30/2012 


EDS lYorld Coiporation (Netherlands) LLC 

3/30/2012 

566.000 

HEWLETT PACKARD DUSSEI-DOR F BV 

3/30/2012 

- . 

HEWLETT-PACKARD ARNHEM BV 

3/30/2012 

2,357.000 

Hewlett-Packard Colorado BV 

3/30/2012 

1,300.000 

BCC 

3/30/2012 

- 

CCHC 

3/31/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

3/31/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

3/31/2012 

U.020 

EDS World Corporation (Far East) LLC 


29.600 

EDS World Corporation (Netherlands) LLC 

3/31/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

3/31/2012 

- 


3/31/2012 


Hewlett-Packard Colorado BV 

3/31/2012 


BCC 

3/31/2012 

- 


4/1/2012 

2,755.000 


4/1/2012 



4/1/2012 

11.020 

EDS World Corporation (Fai' East) LLC 

4/1/2012 

29,600 

EDS World Corporation (Netherlands) LLC 

4/1/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

4/1/2012 

- 

HEWLETr-PACKARD ARNHEM BV 

4/1/2012 

2,357.000 

Hewlett-Packard Colorado BV 

4/1/2012 

1,300.000 


4/1/2012 

- 


4/2/2012 

97.000 

BRISTOL TECHNOLOGY B V 

4/2/2012 

2,755.000 


4/2/2012 



4/2/2012 

11.020 

EDS World Corporation (Far East) LLC 

4/2/2012 

29.600 



Contains MP Proprietary and Confidential Infortriation 


PSf-HP-1! 
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r Wl 


i<P'.s Data 


Date 

Amount ($M) 

Lender To HP US Entity 

4/2/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

4/2/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/2/2012 

2,357.000 

Hewlett-Packard Colorado BV 

4/2/2012 

- 

BCC 

4/2/2012 

1,153.000 

CCHC 

4/3/2012 

97.000 

BRISTOL TECHNOI.OGY BV 

4/3/2012 

2,755,0CK} 

BRISTOL TECHNOLOGY BV 

4/3/2012 

3,108.000 

BRISTOL TECHHOI.OGY BV 

4/3/2012 

11.020 

EDS World Corporation (Fai- East) LLC 

4/3/3012 

29.600 

EDS World Corporation (Netherlands) IJX 

4/3/2012 

566.000 

HEWLETT PACKARD DUSSEI.DORF BV 

4/3/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/3/2012 

2,357.000 

Hewlett-Packard Colorado B V 

4/3/2012 

- 

BCC 

4/3/2012 

1,153.000 

CCHC 

4/4/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/4/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

4/4/2012 

3,108.000 

BRISTOL TECHNOLOGY B V 

4/4/2012 

n.020 

EDS W^orld Corporation (Far East) LLC 

4/4/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

4/4/2012 

566.000 

HEWLETT PACKARD DUSSELDORi- BV 

4/4/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/4/2012 

2,357.000 

Hewlett-Packard Colorado BV 

4/4/2012 


BCC 

4/4/2012 

1,153.000 

CCHC 

4/5/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/5/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

4/5/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

4/5/2012 

11.020 

EDS World Corporation (Far East) LLC 

4/5/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

4/5/2012 

566.000 

HEWLEIT PACKARD DUSSELDORF BV 

4/5/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/5/2012 

3,357.000 

Hewlett-Packard Colorado BV 

4/5/2012 

- 

BCC 

4/5/2012 

.1,153.000 

CCHC 

4/6/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/6/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

4/6/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

4/6/2012 

11.020 

EDS World Corporation (Far East) LLC 

4/6/2012 

29.600 

EDS World Corporation (Netherlands) lUC 

4/6/2012 

566.000 

HEWLETT PACKARD DUSSELDORF' BV 

4/6/2012 

. 

HEWLETT-PACKARD .ARNHEM BV 

4/6/2012 

2,357.000 

Hewlett-Packard Colorado BV 

4/6/2012 

- 

BCC 

4/6/2012 

1.153.000 

CCHC 

4/7/2012 

97.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19^000192 

HP-0335182 


Contains HP Proprietary and Confidential Information 
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Hl'N 



Date 

Amount ($M) 

Lender To HP US Entity 

4/7/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

4/7/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

4/7/2012 

11.020 

EDS World Corporation (Far East) L1.C 

4/7/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

4/7/2012 

566.000 

HEWLETT PACKARD DHSSELDORF BV 

4/7/2012 

- 

HE-WLETT-PACKAKD ARNHEM BV 

4/7/2012 

2,357.000 

Hewlett-Packard Colorado BV 

4/7/2012 

- 

BCC 

4/7/2012 

1J53,000 

CCHC 

4/8/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/8/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

4/8/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

4/8/2012 

11.020 

EDS World Corporation (Far East) LLC 

4/8/2012 

29.600 

EDS World Corporation (Netherlands) ILC 

4/8/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

4/S/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/8/2012 


Hewlett-Packard Colorado BV 

4/8/2012 


BCC 

4/8/2012 

1,153.000 

CCHC 

4/9/2012 


BRISTOL TECHNOLOGY BV 

4/9/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

4/9/2012 


BRISTOL TECHNOLOGY BV 

4/9/2012 

11.020 

EDS World Corporation (Far East) LLC 

4/9/2012 

29.600 

EDS World Corporation (Netherlands) LI .C 

4/9/2012 


HEWLETT PACKARD DUSSELDORF BV 

4/9/2012 

BBSBI 

HEWLE'rr-PACKARD ARNHEM BV 

4/9/2012 


Hewlett-Packard Colorado BV 

4/9/2012 

. 

BCC 

4/9/2012 

1,153.000 

CCHC 

4/10/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/10/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

4/10/2012 

3,108-000 

BRISTOL TECHNOLOGY BV 

4/10/2012 

11.020 

EDS World Corporation (Far East) LLC 

4/10/2012 

B||[||||||[||[||[|||||[[^g^ 

EDS W'orld Corporation (Netherlands) LLC 

4/10/2012 

566.000 

HEWLE'ET PACKARD DUSSELDORF BV 

4/10/2012 

- 

HEWLETE'-PACKARD ARNHEM BV 

4/10/2012 

2,357.000 

Hewlett-Packard Colorado BV 

4/10/2012 

- 

BCC 

4/10/2012 

1,153-000 

CCHC 

4/11/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/11/2012 


BRISTOL TECHNOLOGY BV 

4/11/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

4/11/2012 

11.020 

EDS World Corporation (Far East) LLC 

4/11/2012 

29.600 

EDS W'^orld Corporation (Netberlands) LLC 

4/11/2012 

566.000 

HEWLETT PACKARD DUSSEI.DORF BV 

4/11/2012 

• 

HEWLETT-PACKARD ARNHEM BV 


PSi-HP-19-000193 

HP-03351 


Contains HP Proprietary and Confidential Infonnation 
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Date 

Amount (SM) 

Lender To HP US Entity 

4/11/2012 

2.357.000 

Hewlett-Packard Colorado BV 

4/11/2012 

- 

BCC 

4/U/2012 

iJ53.OO0 

CCHC 

4/12/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/12/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

4/12, /2012 

3.108-000 


4/12/2012 

11.020 

EDS World Corporation (F:jr East) I ,LC 

4/12/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

4/12/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

4/12/2012 

- 

HEWLETT-PACKARD AKNHEM BV 

4/12/2012 

2^57.000 

Hewlett-Packard Colorado BV 

4/12/2012 

- 

BCC 

4/12/2012 

1,153.000 

CCHC 

4/13/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/13/2012 

2,755.000 

BRISTOL TECHNOLOGY B \/ 

4/13/2012 

3,108.000 

BRISTOL lECHNOLOGY BV 

4/13/2012 

U.020 

EDS World Corporation (Far East) LLC 

4/13/2012 

29.600 

EDS World Corporation (Netherlands) LI..C 

4/13/2012 

566.000 

HEWLErrPACKARI3 DUSSELDORF BV 

4/13/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/13/2012 

2,357.000 

Hewlett-Packard Colorado BV 

4/13/2012 


BCC 

4/13/2012 



4/14/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/14/2012 

■■■■■■KRCffilil 

BRISTOL TECHNOLOGY BV 

4/14/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

4/14/2012 

U-020 

EDS World Corporation (Far East) LLC 

4/14/2012 

29-600 

EDS World Corporation (Netherlands) LI.C 

4/14/2012 

566.000 

HEWLETi' PACKARD DUSSELDORF BV 

4/14/2012 

- 

HF,WLETT-PACK.ARD ARNHEM! BV 

4/14/2012 

2,357-000 

Hewlett-Packard Colorado BV 

4/14/2012 

- 

see 

4/14/2012 

1,153.000 

CCHC 

4/15/2012 

97.000 

BRISTOL. TECHNOLOG Y B V 

4/15/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 


3,108.000 

BRISTOL TECHNOLOGY BV 

4/15/2012 

U.020 

EDS W^orld Corporation (Far East) LLC 

4/15/2012 

29,600 

EDS World Corporation (Netherlands) LLC 

4/15/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

4/15/2012 

- 

HEm.ETT-PACKARD ARNHEM BV 

4/15/2012 

2,357.000 

Hewlett-Packard Colorado BV 

4/15/2012 

- 

BCC 

4/15/2012 

1,153.000 

CCHC 

4/16/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/16/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

4/16/2012 

3,108.000 

BRISTOL TECHN01..0GY BV 


PSi-HP-19-000194 

HP-0335184 


Contains HP Proprietary and Confidential information 
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Date 

Amount (SM) 

Lender To HP US Entity 

4/16/2012 

i 1.020 

EDS World Corporation (Far East) LLC 

4/16/2012 

29.600 

EDS World Corporation (Netherlands) I.LC 

4/16/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

4/16/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/16/2012 

2,357.000 

Hewlett-Packard Colorado BV 

4/16/2012 

- 

BCC 

4/16/2012. 

1,153,000 

CCHC 

4/17/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/17/2012 

2,755.000 

BRISTOL TECHNOIOGY BV 

4/17/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

4/17/2012 

11.020 

EDS World Corporation (Fai' East) LLC 

4/17,2012 

29.600 

EDS World Corporation (Netherlands) LLC 

4/17/2012 

566.000 

HEWLETT PACKARD DCSSELDORl^' BV 

4/17/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/17./2012 

2,357.000 

Hewlett-Packard Colorado BV 

4/17/2012 

- 

BCG 

4/17/2012 

1,153,000 

CCHC 

4/18/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/18/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

4/18/2012 

3,108,000 

BRISTOL TECHNOLOGY BV 

4/18/2012 

11.020 

EDS World Corporation (Far East) LLC 

4/18/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

4/18/2012 

566.000 

flEWLETT PACKARD DUSSELDORF BV 

4/18/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/18^012 

2,357.000 

Hewlett-Packard Colorado BV 

4/18/2012 

- 

BCC 

4/18/2012 


CCHC 

4/19/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/19/2012 

2,755-000 


4/19/2012 

3,108.000 


4/19/2012 

11.020 

EDS World Coiporation (Far East) LLC 

4/19/2012 

29.600 


4/19./2012 

lllllllllllllll^^ 


4/19/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/19/2012 


Hewlett-Packard Colorado BV 

4/19/2012' 


BCC 

4/19/201.2 

1,153.000 

CCHC 

4/20/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/20/2012 

2,755.000 

BRISTOL TECHNOLOGY B V 

4/20/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

4/20/2012 

U,020 

EDS World Corporation (Far East) LLC 

4/20/2012 

29.600 

EDS World Corporation (Netherlands) LlC 

4/20/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

4/20/2012 

- 

HEWXETT-PACKARD ARNHEM BV 

4/20/2012 

2.357.000 

Hewlett-Packard Colorado BV 

4/20/2012 

- 

BCC 


PSi.HP-19-000195 

HP-03351 


Contains HP Proprietmy and Confidential Information 
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UP'S 

l>Htd 


Date 

Amount ($M) 

Lender To HP TS 

4/20/2012 

1,153.000 

CCHC 

4/21/2012 

97.000 

BRISTOL TECHNOLOOY BV 

4/21/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

4/21/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

4/21/2012 

11.020 

EDS World Corporation (Fai‘ East) LLC 

4/21/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

4/21/2012 

566.000 

HEWLETF PACKARD DIISSELDORF BV 

4/21/2012 

■ - 

HEWLETT-PACKARD ARNHEM BV 

4/21/2012 

2.357.000 

Hewlett-Packard Colorado BV 

4/21/2012 

- 

BCC 

4/21/2012 

1,153.000 

CCHC 

4/22/2012 

97,000 

BRISTOL TECHNOLOGY BV 

4/22/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

4/22/2012 

3J08.000 

BRISTOL TECHNOLOGY BV 

4/22/2012 

1L020 

EDS World Corporation (Far East) LL,C 

4/22/2012 

29.^10 

EDS World Corporation (Netherlands) LLC 

4/22/2012 

566.000 

HEWLETT PACKARD DUSSELDORP' BV 

4/22/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/22/2012 

2,357.000 

Hewlett-Packard Colorado BV 

4/22/2012 

- 

BCC 

4/22/2012 

1,153.000 

CCHC 

4/23/2012 

97,000 

BRISTOL TECHNOI.OGY BV 

4/23/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

4/23/2012 

,3,108.000 

BRISTOL TECHNOLOGY BV 

4/23/2012 

11.020 

EDS World Corporation (Far East) LLC 

4/23/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

4/23/2012 


HEWLETT PACKARD DUSSELDORF BV 

4/23/2012 


HEWLETT-PACKARD ARNHEM BV 

4/23/2012 

■■IHMKSCSISTSn 

Hewlett-Packard Colorado BV 

4/23/2012 

- 

BCC 

4/23/2012 

1,153.000 

CCHC 

4/24/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/24/2012 

2,755.000 

BRISTOL TECFINOLOGY BV 

4/24/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

4/24/2012 

11.020 

EDS W’orld Corporation (Far East) LLC 

4/24/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

4/24/2012 

566.000 

HEWLETF PACKARD DUSSELDORF BV 

4/24/2012 

- 


4/24/2012 

■■■■■■KECCirsni 

Hewlett-i^ackard Colorado BV 

4/24/2012 

- 


4/24/2012 

1,153.000 


4/25/2012 

97.000 


4/25/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

4/25/2012 

3,108-000 

BRISTOL TECHNOLOGY BV 

4/25/2012 

1 1 .020 

EDS World Corporation (Far East) LLC 

4/25/2012 

29.600 

EDS World Corporation (Netherlands) LLC 


PS1-HP-19-0CI0196 

HP-0335186 


Coniaihs HP Proprietary and Confidential Information 
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Date 

Amonnt (SM) 

Lender To HP US Entity 

4/25/2012 

566.000 


4/25/2012 

- 


4/25/2012 

2,357.000 

Hewlett-Packard Colorado BV 1 

4/25/2012 

- 

BCC ! 

4/25/2012 

1,153.000 


4/26/2012 

97.000 


4/26/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

4/26/2012 

3,108,000 

BRISTOL TECHNOl,OGY BV 

4/26/2012 

11-020 

EDS World Corporation (Ftir East) LLC 

4/26/2012 

29.600 

EDS World Corporation (Netherlands) 

4/26/2012 

566.000 

HEWLETTPACKARD DUSSELDOR.F BV 

4/26/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/26/2012 

2357,000 

Hewlett-P^kard Colorado BV 

4/26/2012 

- 

BCC 

4/26/2012 

1453.000 

CCHC 

4/27/2012 

97.000 


4/27/2012 

2,755.000 


4/27/2012 

3408,000 

BRISTOL TECHNOi.OGY BV 

4/27/2012 

11.020 

EDS World Corporation (Far East) L.LC 

4/27/2012 


EDS World Corporation (Netherlands) U.„.C 

4/27/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

4/27/2012 

- 

HEWLETT-PACKA.RD ARNHEM BV 

4/27/2012 

2.357.000 

Hewlett-Packard Colorado BV 

4/27/2012 

- 

BCC 

4/27/2012 

■■■■■nnESfitrii 

CCHC 

4/28/2012 


BRISTOL TECHNOLOGY BV 

4/28/2012 

2.755-000 

BRISTOL TECHNOLOGY BV 

4/28,/2012 

3408.000 

BRIS rOL TECHNOLOGY BV 

4/28/2012 

1 i .020 

EDS World Corporation (F^ East) L1.C 

4/28/2012 

29.600 

EDS World Coloration (Netherlands) LLC 

4/28/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

4/28/201.2 

- 

I-fEWLETT-PACKARD ARNHEM BV 

4/28/2012 

2,357.000 

Hewlett-Packard Colorado BV 

4/28/2012 

- 

BCC 

4/28/2012 

1453.000 

CCHC 

4/29/2012 

97.000 

BRISTOL TECHNOLOGY BV 

4/29/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

4/29/2012 

3408.000 

BRISTOL TECHNOLOGY BV 

4/29/2012 

11.020 

EDS World Corporation (Far East) LLC 

4/29/201.2 

29.600 

EDS World Comoralion (Netherlands) L1.C 

4/29/2012 


HEWLEX’T PACKARD DUSSELDORF BV 

4/29/2012 

_ - 

HEWLETT-PACKARD ARNHEM BV 

4/29/2012 


Hewlett-Packard Colorado B V 

4/29/2012 

- 

BCC 

4/29/2012 

1453.000 

CCHC 

4/30/2012 


BRISTOL TECHNOLOGY BV 


PSI-HP-1&-0001S7 

HP-03351.87 


Contains HP Proprietary and Confidential Information 
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lll'M)iii I 

Date 

Amount (SM) 

Lender To HP US Entity 

4/30/2012 

Z755.(K)0 

BRISTOL TECHNOLOGY BV 

4/30/2012 

saos.ooo 

BRISTOL TECHNOLOGY BV 

4/30/2012 

11.520 

EDS World Corporation {Far East) I.T.C 

4/30/2012 

29.600 

EDS World Corpea-ation. (Netherlands) LLC 

4/30/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

4/30/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

4/30/2012 

Z357,000 

Hewlett-Packard Colorado BV 

4/30/2012 

- 

BCC 

4/30/2012 

1,153,000 

CCHC 

5/1/2012 

97.000 

BRISTOL TECHNOLOGY B V 

5/1/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

5/1/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

5/1/2012 

11.520 

EDS World Corporation (Far East) LLC 

5/1/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

5/1/2012 

566,000 

HEmETT PACKARD DUSSELDORF BV 

5/1/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

5/1/2012 

2.357.000 

Hewlett-Packard Colorado BV 

5/1/2012 

- 

BCC 

5/1/2012 

1,153-000 

CCHC 

5/2/2012 

97.000 

BRISTOL TECHNOIGG Y BV 

5/2/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

5/2/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

5/2/2012 

If 520 

EDS World Corporation (Far East) LLC 

5/2/2012 

29.600 

EDS World Corporation (Netherlands) L.IC 

5/2/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

5/2/2012 

- 

HEWLETf-PACKARD ARNHEM BV 

5/2/2012 

2.357,000 

Hewlett-Packard Colorado B V 

5/2/2012 

- 

BCC 

5/2/2012 

1,153.000 

CCHC 

5/3/2012 

97.000 

BRISTOL TECHNOLOGY BV 

5/3/2012 

2,755.000 

BR,lSTOL TECHNOLOGY BV 

5/3/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

5/3/2012 

11.520 

EDS World Corporation (Far East) LLC 

5/3/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

5/3/2012 

566.000 

HEWLEIT PACKARD DUSSELDORF BV 

5/3/2012 

- 

HEWLETl'-PACKARD ARNHEM BV 

5/3/2012 

2.357.000 

Hewlett-Packard Colorado BV 

5/3/2012 

- 

BCC 

5/3/2012 

1,153.000 

CCHC 

5/4/2012 

97.000 

BRISTOL TECHNOLOGY BY 

5/4/2012 

2,755.000 

BRISTOL TECHNOL.OGY BV 

5/4/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

5/4/2012 

11.520 

EDS W^orld Corporation (Far East) LLC 

5/4/2012 

29,600 

EDS World Corporjttion (Netherlands) LLC 

5/4/2012 

566.000 

KEWLETT PACKARD DUSSELDORF BV 

5/4/2012 

- 

HEWLETT-PACKARD ARNHEM BV 


PSI-HP-l9-0001Se 

HP-0335i88 


Contains iiP Proprietary and Confidential Information 
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HP's U.Uii 


Date 

Amount (SM) 

Lender To HP US Enfitj- 

5/4/2012 

2,357.000 

Hewlett-Packard Colorado BV 

5/4/2012 

- 

BCC 

5/4/2012 

1,153.000 

CCHC 

5/5/2012 

97.000 

BRISTOL TECHNOLOGY BV 

5/5/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

5/5/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

5/5/2012 

IL520 

EDS World Corporation (Far East) LI.C 

5/5/2012 

29.600 

EDS World Corporation (Netlierlaods) LLC 

5/5/2012 

566.000 

HEWLETT PACKARD DLSSELDORF BV 

5/5/2012 

- 

HEWLEirT-PACfLA.R.D ARNHEM BV 

5/5/2012 

2,357.000 

Hewlett-Packard Colorado BV 

5/5/2012 

- 

BCC 

5/5/2012 

1,153.000 

CCHC 

5/6/2012 

97.000 

BRISTOL TECHNOLOGY BV 

5/6/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

5/6/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

5/6/2012 

i 1.520 

EDS World Corporation (Far East) LLC 

5/6/2012 

29.600 

SOS V7or!d Corporation (Netherlands) LL(2 

5/6/2012 


HEWLETT PACKARD DUSSELDORF BV 

5/6/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

5/6/2012 

■■■■■■EECSBI 

Hewlett-Packard Colorado BV 

5/6/2012 

- 

BCC 

5/6/2012 

1,153.000 


5/7/2012 

■■■■■■Enn 

BRISTOL TECHNOLOGY BV 

5/7/2012 


BRISTOL TECHNOI..OGy BV 

5/7/2012 


BRISTOL TECHNOLOGY BV 

5/7/2012 

.n.520 

EDS World Corporation (Far East) LLC 

5/7/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

5/7/2012 

566.000 

HEWLETF PACKARD DUSSELDORF BV 

5/7/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

5/7/2012 

2,357.000 

Flewlett-Packard Colorado BV 

5/7/2012 

- 


5/7/2012 

1,153.000 


5/8/2012 



5/8/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

5/8/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

5/8/2012 

11.520 

EDS World Corporation (Far East) LLC 

5/8/2012 


EDS World Corporation (Netherlands) LLC 

5/8/2012 

566.000 

HEWLETT PACK.'VRD DUSSELDORF BV 

5/8/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

5/8/2012 

2,357.000 

Hewlett-Packard Colorado B V 

5/8/2012 

. 

BCC 

5/8/2012 

UI53.00G 


5/9/2012 

97.000 

BRISTOL TECHNOLOGY BV 

5/9/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

5/9/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 


PS!-HP-19-000199 

.HP-0335 } 


Cxontains HP Proprietary and Confidential Tnfomiation 
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Date 


Lender To HP US Entitj' 

5/9/2012 

11320 

EDS World Corporation (Far East) I,L,C 

5/9/2012 


EDS World Corporation (Netherlands) LLC 

5/9/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

5/9/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

5/9/2012 

2,357.000 

Hewlett-Packard Colorado BV 

5/9/2012 

- 

BCC 

5/9/2012 

1,153.000 

CCHC 

5/10/2012 

97.000 

BRISTOL TECHNOLOGY BV 

5/10/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

5/10/2012 

3,108:000 

BRISTOL TECHNOLOGY' BV 

5/10/2012 

11.520 

EDS World Corporation (Ftir Ea.st) LLC 

5/10/2012 

29.600 

EDS World Corporation (Netherlands) LL(3 

5/10/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

5/10/2012 

- 

HE’WI.ETT-PACKARD ARNHEM BV 

5/10/2012 

2,357,000 

Hewlett-Packard Colorado B\'^ 

5/ 1 0/20 1 2 

- 

BCC 

5/10/2012 

K1 53.000 

CCHC 

5/11/2012 

97.000 

BRISTOL TECHNOLOGY BV 

5/11/2012 


BRISTOL TECHNOLOGY BV 

5/11/2012 


BRISTOL TECHNOLOGY SV 

5/11/2012 


EDS World Corporation (Far Eiasl) LLC 

5/11/2012 


EDS World Corporation (Netherlands) LLC 

5/11/2012 


HEWLBl'T PACKARD DUSSELDORF BV 

5/11/2012 


HEWLETT-PACKARD ARNHEM BV 

5/U/2012 


Hewlett-Pack^ Colorado BV 

5/11/2012 

- 


5/11/2012 

1,153.000 

CCHC 

5/12/2012 

97.000 

BRISTOL TECHNOLOGY BV 

5/12/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

5/12/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

5/12/2012 

11.520 

EDS World Corporation (Far East) LLC 

5/12/2012 



5/12/2012 


HEWl.ETT PACKARD DUSSELDORF BV 

5/12/2012 

- 

HEWLETT-PACKARD ARNHEM, BV 

5/12/2012 

2,357.000 

Hewlett-Packard Colorado B V 

5/12/2012 

- 

BCC 

5/12/2012 

1,153.000 

CCHC 

5/13/2012 

jjjlllllllllf^^ 

BRISTOL TECHNOLOGY BV 

5/13/2012 

2.755.000 

BRISl’OL TECHNOLOGY BV 

5/13/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

5/13/2012 

11.520 

EDS World Corporation (Far Bast) LLC 

5/13/2012 

29.600 

EDS “World Corporation (Netherlands) LLC 

5/13/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

5/13/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

5/13/2012 

2,357.000 

Hewlett-Packard Colorado BV 

5/13/2012 

- 

BCC 


PSI-HP-1 9-000200 

HP-0335190 


Contains HP ProprietaTy and Confidentiid Infonnation 
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Date 




Amount ($M) 


Lender To HP US E^nttty 


1.153.000 


C€HC 


5/14/2012! 


97.000 


BRISTOL TECHNOLOGY" BV 


5/14/201 21 


2,755.000 


BRISTOL TECHNOLOGY BV 


BRISTOL TECHNOLOGY BV 


5/14/2012 


11.520 


EDS World Corporation (Far East) LLC 


29.600 


EDS World Corporation (Netherlands) LLC 


5/14/2012 


HEWLETT PACKARD DUSSELDORF BV 


:HEWLETT-PACKARD ARNHEM BV 


5/14/2012 


2,357.000 


Hewlett-Packard Colorado BV 


IBCC 


5/14/2012 


[,153.000 


5/15/2012 


97.000 


iBRISTOL TECHNOLOGY BV 


5/15/2012 


2,755.000 


iBRiSTOL TECHNOLOGY BV 


5/15/2012 


3,108.000 


BRISTOL TECHNOLOGY BV 


[EDS World Corporation (Far East) LLC 


5/15.a012 


29.600 


[EDS World Corporation (Netherlands) LI.C 


5/15, /2012 


IHEWLETI^ PACKARD DUSSELDORF BV 


.5/15/2012 


[HEWLETT-PACKARD ARNHEM BV 


5/15/2012 


2,357.000 


Hewlett-Packard Colorado B V 


5/15/20U 


5/15/201: 


1,153.000 


[CCHC 


97.000 


BRISTOL TECHNOLOGY BV 


5/16/2012! 


2,755.000 


BRISTOL. TECHNOLOGY BV 


5/16/2012 


3,108.000 


BRISTOL TECHNOLOGY BV 


5/16/201: 


11,520 


EDS World Corporation (Far Bast) l,LC 


5/16/20121 


29.600 


EDS World Corporation (Netherlands) LLC 


5/16/20121 


566,000 


HE-VvLE'n’ PACKARD DUSSELDORF BV 


5/16/2012 


HEWLETT-PACKARD ARNHEM BV 


5/16/2012 


2,357.000 


Hewlett-Packard Colorado BV 


5/16/2012 


BCC 


5/16/2012] 


1,153.000 


CCHC 


5/17/20121 


97,000 


BRISTOL TECHNOLOGY BV 


5/17/20121 


2,755.000 


BRISTOL TECHNOLOGY BV 


5/17/20121 


3.108.000 


BRISTOL TECHNOLOGY BV 


5/17/20121 


11.520 


EDS World Corporation (Far Bast) LLC 


5/17/20121 


29.600 


EPS World Corporation (Netherlands) LLC 


5/l7/20l2i 


566.000 


HEWLETT PACKARD DUSSELDORF BV 


HEWLETT-PACKARD ARNHEM BV 


5/17/2012 


5/17/2012 


5/17/2012 


2.357.000 


Hewlett-Packard Colorado BV 


IBCC 


CCHC 


5/18/2012 


5/18/2012 


S/2Q12 

3/2012 


BRISTOL TECHNOLOGY BV 


2,755.000 


BRISTOL TECHNOLOGY BV 


Cc 
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Amount ($M) 

Lender To HP US Entity 


566.000 

HEWLETT PACKARD DUSSELDORF BV 

5/18/2012 

- 

HEWLETT-PACKARD ARNHEM BV ! 

5/18/2012 

2357.000 

Hewlett-Packard Colorado BV I 

5/18/2012 

' 


5/18/2012 



5/19/2012 

97,000 


5/19/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

5/ 19/20 12 

3,108.000 

BRISTOL TECHNOLOGY BV 

5/19/2012 

1L520 

EDS World Corporation (Far East) LLC 

5/19/2012 

29.600 

EDS World Corporation {"Netherlands) LLC 

5/19/2012 

566.000 

HEWLETT PACICARD DUSSELDORF BV 

5/19/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

5/19/2012 

2,357.000 

Hewlett-Packard Colorado BV 

5/19/20)2 



^ 4 5/19/2012 

— — BBHB 

CCHC 

5/20/2012 



5/20/2012 


BRISTOL TECHNOLOCjY BV 

5/20,^2012 


BRISTOL TECHNOLOGY BV 

5/20/2012 

11.520 

EDS World Corporation {Far East) Ll,C 

5/20/2012 

29.600 

EDS World Corporation (Netherlands) lUC 

5/20/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

5/20/2.012 


HEWLETT-PACKARD ARNHEM BV 

5/20/2012 


Hewlett-Packard Colorado BV 

; SHO/2012 



... . . i'i/20aM2 

' 


5/21/2012 

97.000 

BRISTOL TECHNOLOGY BV 

5/21/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

5/21/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

5/21/2012 

11,520 

EDS World Corporation (Far East) LLC 

5/21/2012 

29.600 

EDS W'orld Corporation (Netherlands) LLC 

5/21/201.2 

566.000 

HEWi.ETr PACKARD DUSSELDORF BV 

5/21/201.2 

- 

HEWLEIT-PACKARD ARNHEM BV 

5/21/2012 

2,357-000 

Hewlett-Packard Colorado BV 

. . '5/2172012 


BCC 



eCHC : : 

5/22/2012 

97.000 

BRISTOL TECi-iNOLOGY BV 

5/22/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

5/22/2012 

3,108.000 

BRISTOL TECIENOLOGY BV 

5/22/2012 

11.520 

EDS World Corporation (Far East) LLC 

5/22/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

5/22/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

5/22/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

5/22/2012 

2.357.000 

Hewlett-Packard Colorado BV 

' 5/22/2012 


BCC 

. Mm: . ■■ 5/22C012 


i t '!( 

5/23/2012 

97.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-1S-000202 

RP-0335192 


Contains HP Proprietary and Confidential Information 







































5 / 25/2012 


5 / 2 5/2012 

5 / 25/2012 

5 / 25/2012 


5 / 25/2012 


5 / 25/2012 


5 / 25/2012 


Lender To HP US Entity 

BRISTOL TECHNOLOGY BV ^ 

~ BRISTOL TECHNOLOGY BV 

EDS World Corporation (Far East) LLC 

_ EDS World CorporatJbn (Netherlands) LLC 
|hEWL-ETT PACKARD DUSSELDOR.F BV 

" HEWtETT-PACK;\RD ARNHEM BV 

_ Hewlett-Packard Colorado BV 

'bcc 


CCHC 

BRISTOL TECHNOLOGY BV 

BRISTOL TECHNOI.OGY BV ] 

BRISTOL TECHNOLOGY BV 

EDS World Corporation (Far East) LLC 
EDS World Corporation (Netherlands) LLC 
HEWLETT PACKARD DUSSELDORF BV 
HEWLEIT-FACKARD ARNHEM BV 
Hewlett-Packard Colorado BV 


BCC 

CCHC 

BRISTOL TECHNOLOGY BV 


BRISTOL TECHNOLOGY BV 


BRISTOL TECHNOLOGY BV 

EDS World Corporation (Far East) LLC 








BCC 

CCHC 

BRl STQL TECHNOLOGY B V 
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Date 

Amount (SM) 

Lender To HP US Entity 

5/27/2012 

2,357.000 

Hewlett-Packard Colorado BV 

5/27/2012 

o 

o 

b 

o 

o 

BCC 

5/27/2012 


CCHC 

5/28/2012 

o 

8 

BRISTOL TECHNOLOGY BV 

5/28/2012 

Z755.000 

BRISTOL TECHNOLOGY BV 

5/28/2012 

3,108.000 


5/28/2012 

11.520 


5/28/1012 

29.600 


5/28/2012 

566.000 


5/28/2012 

- 


5/28/2012 

2,357.000 

Hewlett-Packard Colorado BV 

5/28/2012 

900.0(K} 

BCC 

5/28/2012 

- 


5/29/2012 

97.000 


5/29/2012 

2,755,000 


5/29/2012 

3,108.000 


5/29/2012 

n.52G 

EDS World Corporation (Far East) LLC 

5/29/2012 

29.600 


5/29/2012 

566.000 


5/29/2012 

. 


5/29/2012 

2,357.000 


5/29/2012 

900.000 

BCC 

5/29/2012 

- 


5/30/2012 

97.000 

BRISTOL TECHNOl,OGY BV 

5/30/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

5/30/2012 

3,108.000 

BRISTOL TECHNOl-OGY BV 

5/30/2012 

11.520 

EDS World Corporation (Far East) LLC 


29.600 

EDS World Corporation (Netherlands) I.,LC 

5/30/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 


bbbbsi 

HE WLETl’-PACKARD ARNHEM BV 



Hewlett-Packard Colorado BV 

5/30/2012 

900.000 

BCC 

5/30/2012 

- 

CCHC 

5/31/2012 

97.000 

BIHSTOL TECHNOLOGY BV 

5/31/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 


3,108.000 

BRISTOL TECHNOL.OGY BV 


11-520 

EDS World Corporation (Far East) L-IC 

5/31/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

5/31/2012 

566.000 

HEWLETT PACK,ARD DUSSELDORF BV 

5/31/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

5/31/2012 

2,357.000 

Hewlett-Packard Colorado BV 

5/31/2012 


BCC 

5/31/2012 

. 


6/1/2012 

97.000 


6/1/2012 


BRISTOL TECHNOLOGY BV 

6/1/2012 

3,108.000 



PSi-HP-l! 

Contains VIP Proprietaiy and Confidential Infonnation 
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Date 

Amount ($M). 

Lender To H'P US Entity 

6/1/2012 

1L520 

EDS World Corporation (Far East) LLC 

6/1/2012 

29.600 

EDS World C-orporalion (Netherlands) LLC 

6/1/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

6/1/2012 

. 

HEWT.ETT-PACKARD ARNHEM BV 

6/1/2012 

2,357.000 

Hewlett-Packard Colorado BV 

6/1/2012 

1,100.000 

BCC 

6/1/2012 

- 

CCHC 

6/2/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/2/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

6/2/2012 

3J0S.000 

BRISTOL TECHNOLOGY BV 

6/2/2012 

11.520 

EDS World Corporation (Far Eiast) LLX.' 

6/2/20 12 

29.600 

EDS World Corporation (Netherlands) LI.C 

6/2/2012 

566-000 

HEWLETT PACKARD DUSSELDORF BV 

6/2/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

6/2/2012 

2,357.000 

Heulett-Packard Colorado BV 

6/2/2012 

1,100.000 


6/2/2012 

- 


6/3/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/3/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

6/3/2012 


BRISTOL TECHNOLOGY BV 

6/3/2012 

f— 

EDS World Corporation (F^ East) LLC: 

6/3/2012 


EDS World Corporation (Netherlands) LLC 

6/3/2012 


HEWLETT PACKARD DUSSELDORF BV 

6/3/2012 


HEWLETT-PACKARD ARNHEM BV 

6/3/2012 


Hewlett-Packard Colorado BV 

6/3/2012 

■BHBHBlltlSRItSI 

BCC 

6/3/2012 

- 

CCHC 

6/4/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/4/2012 

2,75.5.000 

BRISTOL TECHNOLOGY BV 

6/4/2012 

3J08.000 

BRISTOL TECHNOLOGY BV 

6/4/2012 

11.520 

EDS World Corporation (Far East) LLC 

6/4/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

6/4/2012 

566,000 

HEWLETT PACKARD DUSSELDORF BV 

6/4/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

6/4/2012 

2,357.000 

Hewlett-Packard Colorado BV 

6/4/2012 

.1,100.000 

BCC 

6/4/2012 

. 

CCHC 

6/5/2012 

97,000 

BRISTOL TECHNOLOGY BV 

6/5/2012 

2,755.000 

BRISTOI. TECHNOLOGY BV 

6/5/2012 

3.108.000 

BRISTOL 'lECHNOLOGY BV 

6/5/2012 

n.520 

EDS World Corporation (Far East) 1,LC 

6/5/2012 

29.600 

HDS World Corporation (Netherlands) LLC 

6/5/2012 



6/5/2012 


HEWLETF-PACKARD ARNHEM BV 

6/5/2012 

2.357,000 

Hewlett-Packard Colorado BV 

6/5/2012 

1,100.000 

BCC 


PSI-HP-1 9-000205 

HP-03351 


Contains Proprietary and Confidential Information 
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HP's l)4lU 1 

Date 

Amount (SM) 

Lender To HP US Entity 

6/5/2012 

- 

CCHC 

6/6/2012 

97-000 

BRISTOL TECHNOLOGY BV 

6/6/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

6/6/2012 

3.108,000 

BRISTOL TECHNOLOGY BV 

6/6/2012 

11.520 

HDS World Corporation (Far East) LLC 

6/6/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

6/6/2012 

566.000 

HEWLETT PACKARD DUSSE1.DORF BV 

6/6/2012 

- 

HE’^TETT-PACKARD ARNHEM BV 

6/6/2012 

2,357.000 

Hewlett-Packard Colorado BV 

6/6/2012 

1,100.000 

BCC 

6/6/2012 

- 

CCHC 

6/7/2012 


BRISTOL tECHNOLOGY BV 

6/7/2012 


BRISTOL TECHNOLOGY BV 

6/7/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

6/7/2012 


EDS World Corporation ( Far East) LL(^ 

6/7/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

6/7/2012 

566.000 

HEWLETT PACIGVRD DUSSELDORF BV 

6/7/2012 

BBBBi 

HEWLETT-PACKARD ARNHEM BV 

6/7/2012 


Hewlett-Packard Colorado BV 

6/7/2012 

1,100.000 

BCC 

6/7/2012 

- 


6/8/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/S/2012 

■— ■agam 

BRISTOL TECHNOLOGY BV 

6/8/2012 


BRISTOL TECHNOLOGY BV 

6/8/2012 

11.520 

EDS World Corporation (Far East) LLC 

6/8/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

6/8/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

6/8/2012 

- 

HEW1.ETT-PACKARD ARNHEM BV 

6/8/2012 


Hewlett-Packard Colorado B V 

6/8/2012 


BCC 

6/8/2012 

- 

CCHC 

6/9/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/9/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

6/9/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

6/9/2012 

11.520 

EDS World Corporation (Far East) LLC 

6/9/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

6/9/2012 


HEWLETT PACKARD DUSSELDORF BV 

6/9/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

6/9/2012 

2,357.000 

Hewlett-Packard Colorado BV 

6/9/2012 

1.100.000 

BCC 

6/9/2012 

- 

CCHC 

6/10/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/10/2012 

2,755,000 

BRISTOL TECHNOLOGY BV 

6/10/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

6/10/2012 

11.520 

EDS World Corporation (Far East) LLC 

6/10/2012 

29.600 

EDS World Corporation (Netherlands) LLC 


PS1-HP-19-0D020S 

Contains KP T^roprietary and Confidential Information HP-0335 196 
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HI*S 


Date 

Amoant ($M) 

Leader To HP US Entity' 

6/10/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

6/10/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

6/10/2012 

2357.000 

Hewlett-Packard Colorado BV 

6/10/2012 

LIOO.OOO 

BCC 

6/10/2012 


CCHC 

6/11/2012 

97.000 

BRISTOL TECHNOLOGY DV 

6/11/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

6/11/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

enimvi 

11320 

EDS World Corporation (Far East) LLC 

6/11/2012 

29.600 

EDS World CoiT*oration (Netherlands) LLC 

6/11/2012 

566.00Q 

HEWLETT PACKARD DUSSELDORF BV 

6/11/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

6/11/2012 

2,357-000 

Hewlett-Packaid Colorado BV 

6/11/2012 

1,100.000 

BCC 

6/11/2.012 


CCHC 

6/12/2012 

97,000 

BRISTOL TECHNOLOGY BV 

6/12/2012 

2,755,000 

BRISTOL TECHNOLOGY BV 

6/12/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

6/12/2012 

n.520 

EDS World Corpoiation (Far East) LLC 

6/12/2012 

29.600 

EDS World Corporation (Netherlands) LI.C 

6/12/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

6/12/2012 

BSBBBi 

HEWLETT-PACKARD ARNHEM BV 

6/12/2012 


Hewlett-Packard Colorado BV 

6/12/2012 

1.300.000 

BCC 

6/12/2012 

- 

CCHC 

6/13/2012 


BRISTOL TECHNOLOGY BY 

6/13/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

6/13/2012 

3J0S.000 

BRISTOL TECHNOLOGY BV 

6/13/2012 

11.520 

EDS World Corporation (Far East) LLC 

6/ 1 3/20 12 

29.600 

EDS World Corporation (Netherlands) LLC 

6/]3/20]2 

566.000 

HEWLBTr PACKARD DUSSELDORF BV 

6/13/201.2 

- 

HEmETT-PACKARD ARNHEM BV 

6/13/2012 

2,357.000 

Flewlett'Packard Colorado BV 

6/13/2012 

1,300.000 


6/13/2012 

- 

CCHC 

6/14/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/14/2012 

2.755.000 

BRISIOL TECHNOLOGY BV 

6/14/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

6/14/2012 

11.520 

EDS World Corporation (Far East) LLC 

6/14/2012 

29.600 

EDS World Corporation (Netherlands) LlC 

6/14/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

6/14/2012 

- 

HEWI.ETT-PACKARD ARNHEM BV 

6/14/2012 

2,357.000 

Hewlett-^Packard Colorado BV 

6/14/2012 

1,300.000 

BCC 

6/14/2012 

- 

CCHC 

6/15/2012 

97.000 

BRISTOL TECHNOLOGY BV 


PSS-HP-19-Q00207 

HP-033 


('ontains HP Propriety and Confidential Inforaiation 
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Date 

Amount ($M) 

Lender To HP US Entity 

6/15/2012 

-2.755.000 

BRISTOL TECHNOLOOY BY 

6/15/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

6/15/2012 

11.520 

EDS World Corporation (Fax East) I.LC 

6/15/2012 

29.600 

EDS World Corporation (Netherlands) LI.C 

6/15/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

6/15/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

6/15/2012 

2,357.000 

Hewlett-Packard Colorado BV 

6/15/2012 

1,300.000 

BCC 

6/15/2012 

- 

CCHC 

6/i6,-2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/16/2012 

2,755.000 

BRISTOL TECHNOLOGY BV ■ 

6/16/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

6/16/2012 

11.520 

EDS World Corporation (Far East) LLC 

6/16/2012 

29,600 

EDS World Corporation (Netherlands) LLC 

6/16/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

6/16/2012 

. 

HEmETT-PACKARD ARNHEM BV 

6/16/2012 

2,357.000 

Hewlett-Packard Colorado BV 

6/16/2012 

L300.000 


6/16/2012 

- 


6/17/2012 

97.000 

BRISTOL TECHNOLOGY B V 

6/17/2012 


BRISTOL TECHNOLOGY BV 

6/17/2012 


BRISTOL TECHNOLOGY BV 


11. .520 

EOS World Corporation (Far East) LLC 


29.600 

EDS World Corporation (Netherlands) LLC 

6/17/2012 

566.000 

HEWLETT PACJKARD DUSSELDORF BV 



HEWLETT-PACKARD ARNHEM BV 

■■■■■■rFiiiiiiri 


Hewlett-Packard Colorado BV 

6/17/2012 

1300.000 

BCC 

6/17/2012 

- 

CCHC’ 

6/18/2012 

97,000 

BRISTOL TECHNOLOGY B V 

6/18/2012 

jllllllllllfn 

BRISTOL TECHNOLOGY BV 

6/18/2012 

3,108-000 

BRISTOL TECHNOLOGY BV 

6/18/2012 

n.520 

EDS World Con^oration (Ftir East) LLC 

6/18/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

6/18/2012 

566.000 

HEWIXTT PACKARD DUSSELDORF BV 

6/18/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

6/18/2012 

2,357.000 

Hewlett-Packard Colorado BV 

6/18/2012 



6/18/2012 



6/19/2012 


BRISTOL TECHNOLOGY BV 

6/19/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

6/19/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

6/19/2012 

11.520 

EDS World Corporation (Far East) LLC 

6/19/2012 

29.600 

EDS World Corporation (Netiierlands) LLC 

6/19/2012 

566,000 

HEWLETl' PACKARD DUSSELDORF BV 

6/19/2012 

- 

HEWLETT-PACKARD ARNHEM BV 


PS)-HP-1 9-000208 

HP-033S198 


Contains JiP Proprietary and Confidential Information 
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HP's njta 1 

Date 

Amount ( SM ) 

Lender To HP US Entity 

6/19/2012 

2,357.000 

Hewlett-Packard Colorado BV 

6/19/2012 

1,300.000 

BCC 

6/19/2012 

- 

CCHC 

6/20/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/20/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

6/20/2012 

3,108.000 

BRISTOL 'FECHNOLOG Y BV 

6/20/2012 

n .520 

EDS World Corporation (Fai- East) LLC 

6/20/2012 

29.600 

EDS W'orld Corporation (Netherlands) LLC 

6/20/2012 

566.000 

HEWXETT PACKARD DUSSELDORF BV 

6/20/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

6/20/2012 

2,357,000 

Hewlett-Packard Colorado BV 

6/20/2012 

1,300.000 

BCC 

6/20/2012 

- 

CCHC 

6/21/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/21/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

6/21/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

6/21/2012 

11.520 

EDS W'orld Corporation (Far East) LLC 

6/21/2012 

29.600 

EDS \Yorld Corporation (Netherlands) LLC 

6/21/2012 


HEWLETT PACKARD DUSSELDORI' BV 

6/21/2012 

- 

HEWXETT-PACKARD ARNHEM BV 

6/21/2012 

2357.000 

Hewlett-Packard Colorado BV 

6/21/2012 

1.300.000 

BCC 

6/21/2012 

- 

CCHC 

6/22/2012 


BRISTOL TECHNOLOGY BY 

6/22/2012 

1 lililil 

BRISTOL TECHNOLOGY BV 

6/22/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

6/22/2012 

n .520 

EDS World Corporation (Far East) LLC 

6/22/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

6/22/2012 

566.000 

HEW[,ETT PACKARD DHSSELDORF BV 

6/22/2012 

- 

HE^lXrr-PACKARD ARNHEM BV 

6/22/2012 

2,357.000 

Hewlett-Packard Colorado BV 

6/22/2012 

1,300.000 

BCC 

6/22/2012 

- 

CCHC 

6/23/2012 






6/23/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

6/23/201.2 


EDS World Corporation (Far East) LLC 

6/23/2012 

29-600 

EDS World Corporation (Netherlands) LLC 

6/23/2012 


HEWXETT PACKARD DUSSELDORF BV 

6/23/2012 


HEWLETT-PACKARD ARNHEM BV 

6/23/2012 

2,357.000 

Hewlett-Packard Colorado B V 

6/23/2012 

jjjlllllflllllllll^^ 

BCC 

6/23/2012 

- 

CCHC 

6/24/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/24/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

6/24/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 


PSi-HP-1 9-000209 

HP-0335199 


Contains H? Proprietary and Confidential Information 
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HP's Hata I 

Bate 

Amoiuit (SM) 

Lender To HP US Entity 

6/24/2012 

11.520 

EDS World Corporation ( Far East) LL(3 

6/24/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

6/24/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

6/24/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

6/24/2012 

2,357.000 

Hewlett-Packard Colorado BV 

6/24/2012 

1.300.000 

BCC 

6/24/2012 

. - 

CCHC 

6/25/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/25/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

6/25/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

6/25/2012 

11.520 

EDS World Corpor^ion (Far East) LLC 

6/25/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

6/25/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

6/25/2012 

- 

HEWLETT-PACKARD .ARNHEM BV 

6/25/2012 

2,357.000 

Hewlett-^Packard Colorado BV*" 

6/25/2012 

1,700.000 

BCC 

6/25/2012 

- 

CCHC 

6/26/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/26/2012 

2,755.000 

BRISTOL. TECHNOLOGY B V 

6/26/2012 



6/26/2012 

11.520 


6/26/2012 

29.600 


6/26/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

6/26/2012 

- 

HEWLEIT-PACKARD ARNHEM BV 

6/26/2012 

2.357.000 

Hewlett-Packard Colorado BV 

6/26/2012 


BCC 

6/26/2012 


CCHC 

6/27/2012 

97.000 

BRISTOL TECHNOLOGY BV 

6/27/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

6/27/2012 

3,108.000 

BRISTOL technology BV 

6/27/2012 

11.520 

EDS World Corporation (Far East) LLC 

6/27/2012 

29.600 

EDS World Corporation (Netherlands) LI..C 

6/27/2012 


HEWLETT PACKARD DUSSELDORF BV 

6/27/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

6/27/2012 

2.357.000 

Hewlett-Packard Colorado BV 

6/27/2012 

1,700.000 

BCC 

6/27/2012 

- 


6/28/2012 

IHBBHBHEEESI3 

BRISTOL TECHNOLOGY BV 

6/28/2012 

144.000 

BRISTOL TECHNOLOGY BV 

6/28/2012 

BBHBHEESESSI 

BRISTOL TECHNOLOGY BV 

6/28/2012 



6/28/2012 

14.520 

EDS World Corporation (Fot East) LLC 

6/28/2012 

29-600 

EDS World Corporation (Netherlands) Ll-C 

6/28/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

6/28/2012 

- 

HEWLETl'-PACKARD ARNHEM. BV 

6/28/2012 

2,357.000 

Hewlett-Packard Colorado BV 


PQi-HP-1Ei-000210 

HP-0335200 


(Contains HP Proprietary and Confidential Information 
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Date 

Amount (SM) 

Lender To HP US Entitj' 

6/28/2012 

1.700,000 

see 

6/28/2012 


CCHC 

6/29/2012 

97.000 

BRISTOL TECHNOLOGY BY 

6/29/2012 

144.000 

BRISTOL TECHNOLOGY BY 

6/29/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

6/29/2012 

3.108.000 

BRISTOL TECHNOLOGY BY 

6/29/2012 

14.520 

EDS World Corporation (Far East) LLC 

6/29/2012 

29.600 

EDS W'orld Corporation (Netherlands) LI,C 

6/29/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BY 

6/29,/20!2 

- 

HEWLETT-PACKARD ARNHEM BY 

6/29/2012 

to 

o 

o 

o 

Hewlett-Packard Colorado BY 

6/29/2012 

1,700.000 

BCC 

6/29/2012 

- 

CCHC 

6/30/2012 

97.000 

BRISTOL TECHNOLOGY BY 

6/30/2012 

144.000 

BRISTOL TECHNOLOGY BY 

6/30/2012 

2,755.000 

BRISTOL TEaiNOLOGY BY 

6/30/2012 

3,108,000 

BRISTOL TECHNOLOGY BY 

6/30/2012 

14.520 

EDS World Corporation (Far East) LLC 

6/30/2012 

29.600 

EDS W’orld Corporation (Netherlands) I.LC 

6/30/2012 


HEWLETT PACKARD DUSSELDORF BY 

6/30/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

6/30/2012 

2.357.000 

Hewlett-Packard Colorado BY 

6/30/2012 


BCC 

6/30/2012 

- 

CCHC 

7/1/2012 

97.000 

BRISTOL TECHNOLOGY BY 

7/1/2012 

144.000 

BRiSTOt. ^TECHNOLOGY BY 

7/1/2012 

2.755.000 

BRISTOL TECHNOLOGY BY 

7/1/2012 



7/1/2012 

14.520 

EDS World Corporation (Far Esist) LLC 

7/1/2012 



7/1/2012 

566.000 

HEWLETT PACKARD DUSSELDORI- BY 

7/1/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

7/1/2012 

2.357.000 

Hewlett-Packard Colorado BV 

7/1/2012 

i.700.000 

BCC 

7/1/2012 

- 


7/2/2012 

97.000 

BRISTOL, TECHNOLOGY BV 

7/2/2012 



7/2/2012 

^^^^^^KlrCEnTiTil 

BRISTOL TECHNOLOGY BV 

7/2/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

7/2/2012 

14.520 

EDS World Corporation (Far East) LlC 

7/2/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

7/2/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

7/2/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

7/2/2012 

2,357.000 

Hewlett-Packard Colorado BV 

7/2/2012 

- 

BCC 

7/2/2012 

1,152.000 

CCHC 


PSi-HP-19-000211 

HP-0335201 


Contains HP ProprletaO' Confidentiai Infonination 
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lie nI) III I 

Date 

Amosmt ($M) 

Lender To HP US Entity 

7/3/2012 

97.000 

BRISTOL TECHNOLOGY BV 

7/3/2012 


BRISTOL TECHNOLOGY BV 

7/3/2012 


BRISTOL TECHNOLOGY BV 

7/3/2012 


BRISTOL TECHNOLOGY BV 

7/3/2012 


EDS World Corporation (Far East) LLC 

7/3/2012 


EDS World Corporation (Netherlands) LLC 

7/3/2012 

566.000 

HEWLETT PACKARD DUSSEIDORF BV 

7/3/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

7/3/2012 

2,357.000 

Hewlett-Packard Colorado BV 

7/3/2012 

- 

BCC 

7/3/2012 

1.U2.000 

CCHC 

7/4/2012 

97.000 

BRISTOL TECHNOLOGY BV 

7/4/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/4/2012 

2J55.000 

BRISTOL TECHNOLOGY BV 

7/4/2012 

3JQS.G00 

BRISTOL TECHNOLOGY BV 

7/4/2012 

14.520 

EDS World Corporation (Far East) LLC 

7/4/2012 


EDS World Corporation (Netherlands) LLC 

7/4/2012 


HEWLETT PACKARD DUSSELDORF BV 

7/4/2012 


HEWLETT-PACKARD .ARNHEM BV 

7/4/2012 


Hewlett-Packard Colorado BV 

7/4/2012 

- 

BCC 

7/4/2012 

1,152.000 

CCHC 

7/5/2012 

97.000 

BRISTOL TECHNOLOGY BV 

7/5/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/5/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

7/5/2012 


BRISTOL TECHNOLOGY BV 

7/5/2012 

14.520 

EDS World Corporation (Far East) LLC 

7/5/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

7/5/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

7/5/2012 

- 

HBWI.E'n'-PACKARD ARNHEM BV 

7/5/2012 

2.357.000 

Hewlett-Packard Colorado .BV 

7/5/2012 

- 

BCC 

7/5/2012 

1,152.000 

CCHC 

7/6/2012 

97.000 

BRISTOL I’ECHNOLOGV BV 

7/6/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/6/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

7/6/2012 


BRISTOL rECHNOLOGY BV 

7/6/2012 

14.520 

EDS World Corporation (Far East) LLC 

7/6/2012 

29-600 

EDS World Corporation (Netherlands) LLC 

7/6/2012 

566.000 

HEWLETT PACKAR.D DUSSELDORF BV 

7/6/2012 

- 

HEWLETT-PACKARD .ARNHEM BV 

7/6/2012 

2,357.000 

Hewlett-Packard Colorado BV 

7/6/2012 

- 

BCC 

7/6/2012 

1452.000 

CCHC 

7/7/2012 

97.000 

BRISTOL rECHNOLOGY BV 

7/7/2012 

144.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-19-000212 

H'P-()335202 


Contains IIP Propriemry and Confidential Infomiation 
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III* <. It III 1 

Date 

Amount ($M) 

Lender T® HP US Etitit}' 

7/7,'1012 

2,755,000 

BRISTOL TECHNOLOGY BY 

7/7/2012 

3.108-000 

BRISTOL TECHNOLOGY B V 

7/7/2012 

14.520 

EDS World Corporation (Far Bast) LLC 

7/7/2012 

29.600 

EDS World Corporation (Netherlands) LI.C 

7/7/2012 

566.00G 

HEWLETT PACfO\RD DUSSELDOR.F BV 

7/7/2012 

. 

HEWLErr-PACKARD ARNHEM BV 

7/7/2012 

2,357.000 

Hewlett-Packard Colorado BV 

7/7/2012 

- 

BCC 

7/7/2012 

L152.000 

CCHC 

7/S/2012 

97.000 

BRISTOL TECHNOLOGY BV 

7/8,^012 

144.000 

BRISTOL TECHNOLOGY BV 

7/8/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

7/8/2012 

3,108.000 

BRISTOL TECFINOLOGY BV 

7/8/2012 

14.520 

EDS World Corporation (Far East) LLC 

7/8/2012 

29.600 

EDS World Corporation (Netherlands) LL(2 

7/8/2012 

566.000 

HEWI.ETT PACKARD DUSSELDORF BV 

7/8/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

7/8/2012 

2,357.000 

Hewlett-Packard Colorado BV 

7/8/2012 

- 

BCC 

7/8/2012 

U 52.000 

CCHC 

7/9/2012 

97.000 

BRISTOL TECHNOLOGY BV 

7/9/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/9/2012 

.2,755.000 

BRISTOL TECHNOLOGY BV 

7/9/2012 

3,108.000 

BRISTOL fECHNOLOGY BV 

7/9/2012 

14.520 

EDS World Corporation (Far East) LLC 

7/9/2012 

29.600 

EDS World Coiporation (Netherlands) LLC 

7/9/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

7/9/2012 

- 

HEWLEIT-PACKARD ARNHEM B V 

7/9/2012 


Hewlett-Packard Colorado BV 

7/9/2012 


BCC 

7/9/2012 


CCHC 

7/10/2012 


BRISTOL TECHNOLOGY BV 

7/10/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/10/2012 



7/10/2012 

3,108.000 

BRISTOI. TECHNOLOGY BV 

7/10/2012 

14.520 

EDS World Corporation (Far East) LLC 

7/10/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

7/10/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

7/10/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

7/10/2012 

2,357.000 

Hcw'lett-Packard Colorado B V 

7/10/2012 

- 

BCC 

7/10/2012 

1,152.000 

CCHC 

7/11/2012 

97.000 

BRISTOL TECHNOLOGY BV 

7/11/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/11/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

7/11/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 


PSi--HP-ig-000213 

nP-033520 


Contains HP Proprietary and Confidential inforinatioTi 
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HP’s Data 


Date 

.Amount (SM) - 

Lender To HP IIS Entity 

7/1 1/2012 

14.52} 

EDS World Corporation East) I.LC 

7/1 1/2012 

29.600 

EDS World Corporation (Netherlands) LiX 

7/11/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BY 

7/U/20I2 

. 

HEWLETT-PACKARD ARNHEM BY 

7/11/2012 

2,357.000 

Hewlett-Packard Colorado BY 

7/11/2012 

- 

BCC 

7/11/2012 

1452,000 

CCHC 

7/12/2012 

97,000 

BRISTOL TECHNOLOGY BY 

7/12/2012 

144.000 

BRISTOL TECHNOLOGY BY 

7/12/2012 

2,755-000 

BRISTOL TECHNOLOGY BY 

7/12/2012 

3J08.0G0 

BRISTOL TECHNOLOGY BY 

7/12/2012 

14.520 

EDS W^orld Corporation (Far East) IL.C 

7/12/2012 

29.600 

EDS World Coipt'rarion (Netherlands) LLC 

7/12/2012 

566,000 

HEWTLETT PACKARD DUSSELDORF BY 

7/12/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

7/12/2012 

2,357.000 

Hewlett-Packard Colorado BY 

7/12/2012 

- 

BCC 

7/12/2012 

1,152.000 

CCHC 

7/13/2012 

97.000 

BRISTOL TECHNOLOGY BY 

7/13/2012 

144,000 

BRISTOL TECHNOLOGY BY 

7/13/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

7/13/2012 

3,108,000 

BRISTOL TECHNOLOGY BY 

7/13/2012 

14.520 

EDS World Corporation (Far East) LLC 

7/13/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

7/13/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BY 

7/13/201,2 

- 

HEWLETT-PACKARD ARNHEM BY 

7/13/2012 

2,357.000 

Hewlett-Packard Colorado BY 

7/13/2012 

- 

BCC 

7/13/2012 

1,152.000 

CCHC 

7/14/2012 

97.000 

BRISTOL TECHNOLOGY BY 

7/14/2012 

144,000 

BRISTOL TFXHNOLOGY BY 

7/14/2012 

2,755.000 

BRIS rOL TECHNOLOGY BY 

7/14/2012 

3,108.000 

BRISTOL TECHNOLOGY BY 

7/14/2012 

14.520 

EDS World Corporation (Far East) LLC 

7/14/2012 

29.600 

EDS W^orld Corporation (Netherlands) LLC 

7/14/2012 

566.000 

HEWLETr PACKARD DUSSELDORF BY 

7/14/2012 

- 

HEWLETl'-PACKARD ARNHEM BY 

7/14/2012 

2,357.000 

Hewlett-Packard Colorado BY 

7/14/2012 

- 

BCC 

7/14/2012 

1.152.000 

CCHC 

7/15/2012 

97.000 

BRISTOL TECHNOLOGY BY 

7/15/2012 

144.000 

BRISTOL TECHNOLOGY BY 

7/15/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

7/15/2012 

3.108.000 

BRISTOL TECHNOLOGY BY 

7/15, C012 

14.520 

EDS World Corporation (Far East) LIX 

7/15./2012 

29.600 

EDS World Corporation (Netherlands) LL.C 


PsSl-HP-l'J-ClOO^U 

HP~0335204 


Contains HP Proprietory arid Confidential Information 
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Date 

Amount (SM) 

Lender To HF US Entity 

7/15/20!2 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

7/15/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

7/15/2012 

2357.000 

Hewlett-Packard Colorado BV 

7/15/2012 

- 

BCC 

7/15/2012 

1,152.000 

CCHC 

7/16/2012 

97.000 

BRISTOL TECHNOLOGY BV 

7/16/2012 

144.000 

BRISTOL TECHHOLOGY BV 

7/16/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

7/16/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

7/16/2012 

14320 

EDS World Coloration (Far East) L1..C 

7/16/2012 

29.600 

EDS World Corporation (Netherlands) LI.C 

7/16/2012 

566.000 

HEmETT PACKARD DUSSELDORF BV 

7/16/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

7/16/2012 

2357.000 

Hewlett-Packard Colorado BV 

7/16/2012 

- 

BCC 

7/16/2012 

1,152.000 

CCHC 

7/17./2012 

97.000 

BRISTOL TECHNOLOGY BV 

7/17/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/17/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

7/17/2012 

3,108,000 

BRISTOL TECHNOLOGY BV 

7/17/2012 

14.520 

EDS World Corporation (Far East) LLC 

7/17/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

7/17/201.2 

566.000 

IfEWI^ETT PACKARD DUSSELDORF BV 

7/17/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

7/17/2012 

2,357.000 

Hewlett-Packard Colorado BV 

7/17/2012 

- 

BCC 

7/17/2012 

1,1.52.000 

CCHC 

7/18/201,2 

97.000 

BRISTOL TECHNOLOGY BV 

7/18/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/18/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

7/18/2012 

3,108,000 

BRISTOL TECHNOLOGY BV 

7/18/2012 

14,.520 

EDS World Corporation (Far East) LLG 

7/18/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

7/18/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

7/18/2012 

- 

HEWLE1T-PACKAR.D ARNHEM BV 

7/18/2012 

2357.000 

Hewlett-Packard Colorado BY 

7/18/2012 

- 

BCC 

7/18/2012 

LI52.000 

CCHC 

7/19/20.12 

97.000 

BRISTOL TECHNOLOGY BV 

7/19/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/19/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

7/19/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

7/19/2012 

14.520 

EDS World Coiporation (Far East) LLC 

7/19/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

7/19/2012 

566.000 

HEWLETF PACKARD DUSSELDORF BV 

7/19/2012 

- 

HEWXETT-PACKARD ARNHEM BV 


PSi-l IP-19-000215 

HP-0335205 


Contains HP Proprietary and Confidential Information 
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Date 


Amoiint ($M) 


Lender To HP US Entity 


Hewlett-Packard Colorado B V 


7/] 9/2012 


1,152.000 


CCHC 


7/20/2012 


97.000 


BRISTOL TECHNOLOGY BV 


IBRISTOL TECHNOLOGY BV 


2,755.000 


BRISTOL TECHNOLOGY BV 


7/20/2012 


BRISTOL TECHNOLOGY BV 


14.520 


BPS World Corporation (Far East) LLC 


EDS World Corporation (Netherlands) LLC 


IHEWLETT PACK.A.RD DUSSELDORf BV 


7.^0/201: 


HEmETT-PACKARD ARNHEM BV 


2,357.000 


Hewlett-Packard Colorado BV 


L 152.000 


CCHC 


■BRISTOL TECHNOLOGY BV 


7/21/2012 


144.000 


BRISTOL lECHNOLOGY BV 


2,755.000 


[BRISTOL I’ECHNOLOGY BV 


7/21/201: 


3,108.000 


[BRISTOL TECHNOLOGY BV 


7/21/2012 


14.520 


[EDS World Corporation (Far East) IXC 


[EDS World Corporation (Netherlands) LLC 


7/21/2012! 


566.000 


HEWLETT PACKARD DUSSELDORF BV 


HEWLETT-PACKARD ARNHEM BV 


7/21/2012 


2,357.000 


Hewlett-Packard Colorado BV 


7/21/2012 


BCC 


7/21/2012 


1,152.000 


CCHC 


7/22/2012 


97,000 


BRISTOL TECHNOLOGY BV 


7/22/2012 


BRISTOl. TECHNOLOGY BV 


7/22/2012 


2,755.000 


BRISTOL TECHNOLOGY BV 


7/22/2012 


3,108.000 


BRISTOL TECHNOLOGY BV 


7/22/2OI2I 


14.520 


EDS World Corporation (Far East) 1.LC 


EDS World Corporation (Netherlands) LLC 


HEWLETT PACKARD DUSSELDORF BV 


HEWLETT-PACKARD ARNHEM BV 


7/22/20) 2[ 


2,357.000 


Hewlett-Packard Colorado BV 


7/22/2012[ 


BCC 


7/22/2012 


1,152.000 


97.000 


BRISTOL TECITNQLOGY BV 


7/23/20 12| 


144,000 


BRISTOL TECHNOLOGY BV 


7/23/201 2[ 


2,755.000 


BRISTOL lECHNOLOGY BV 


3,108.000 


BRISTOL TECHNOLOGY BV 


7/23/2012[ 


14.520 


EDS World Corporation (Far East) LLC 


29.600 


EDS World Corporation (Netherlands) LLC 
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HP's OjiU I 

Date 

Amount ($M) 

Leader To HP IIS Entity 

7/23/2012 

- 

BCC 

7/23/2012 

2,276.000 


7/24/2012 

97.000 


7/24/2012 

144.000 


7/24/2012 

2,755.000 


7/24/2012 

3,108.000 


7/24^^20 12 

14.520 

EDS World Corporation (Far East) L/LC 

7/24/2012 

29.600 

EDS World Corporation (Netherlands) L.LC 

7/24/2012 

566.000 


7/24/2012 

300.000 


7/24/2012 

- 


7/24/2012 

2,357,000 


7/24/2012 


BCC } 

7/24/2012 

2,276.000 


7/25/2012 

97,000 


7/25/2012 

144,000 

BRISTOL TECHNOLOGY BV i 

7/25/2012 

2,755.000 


7/25/2012 

3,108.000 


7/25/2012 

14.520 

EDS World Corporation (Far East) LLC 

7/25/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

7/25/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

7/25/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

7/25/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

7/25/2012 

2,357.000 

Hewlett-Packard Colorado BV 

7/25/2012 

- 

BCC 

7/25/2012 

2/276.000 

CCHC 

7/26/2012 

97.000 

BRISTOL, TECHNOLOGY BV 

7/26/2012 


BRfSTOI. TECHNOLOGY BV 

7/26/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

7/26/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

7/26/2012 

14.520 

EDS World Corporation (Far East) LLC 

7/26/2012 

29.600 

EDS World Corporation (Netlierlands) lUC 

7/26/2012 

566.000 

HEWLEIT' PACKARD DUSSELDORF BV 

7/26/2012 

300.000 

HEWLETT PACKARD M:UNICH B.V. 

7/26/2012 

. 

HEWI.Err-PACKARD ARNHEM BV 

7/26/2012 

2.357.000 

Hewlett-Packard Colorado BV 

7/26/2012 

- 

BCC 

7/26/2012 

2.276.000 


7/27/2012 

97.000 

BRISTOL TECHNOLOGY BV 

7/27/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/27/2012 


BRISTOL TECHNOLOGY BV 

7/27/2012 


BRISTOL TECHNOLOGY BV 

7/27/2012 

14..520 


7/27/2012 

29.600 


7/27/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

7/27/2012 

300.000 



PSI-HP--1 9-000217 

Contains IIP Proprietaiy and ConfidentiM Infommtion HP-0335207 
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Date 

Amount (SIVI) 

Lender To HP US Entity 

7/27/2012 

- 

HEWLETT-PACKAKD ARNHEM BV 

7/27/2012 

2,357.000 

Hewlett-Packard Colorado B V 

7/27/2012 

- 

BCC 

7/27/2012 

2,276.000 

CCHC 

7/28/2012 

97.000 

BRISTOL TECHNOIOGY 

7/28/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/28/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

7/28/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

7/28/2012 

14320 

EDS World Corporation (Far East) LL(^ 

7/28/2012 

29.600 

EDS World Corporation (Netherlands) Li.,X7 

7/28/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

7/28/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

7/28/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

7/28/2012 

2,357.000 

Hewlett-Packard Color^o BV 

7/28/2012 

- 

BCC 

7/28/2012 

2.276.000 

CCHC 

7/29/2012 

97.000 

BRISTOL TECHNOLOGY BV 

7/29/2012 

144.000 

BRISTOt, TECHNOLOGY BV 

7/29/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

7/29/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

7/29/2012 

14.520 

EDS World Corpor^ion (Far East) LIX 

7/29/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

7/29/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

7/29/2012 

300,000 

HEWLETT PACKARD MUNICH B.V. 

7/29/2012 


HBWLETl’-PACKARD ARNHEM BV 

7/29/2012 

2,357,000 

Hewlett-Packard Colorado BV 

7/29/2012 

- 

BCC 

7/29/2012 

2.276.000 

CCHC 

7/30/2012 

97.000 

BRISTOL TECHNOLOGY BV 

7/30/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/30/2012 

2,755.000 

BRISTOL TECIiNOLOGY BV 

7/30/2012 

3,108.000 

BRISTOL I'ECHNOLOGY BV 

7/30/2012 

14.520 

FiDS World Corporation (Far East) LLC 

7/30/2012 

29.600 

EDS World Corporation (Netherlarids) LLC 

7/30/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

7/30/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

7/30/2012 

- 

HEWLETT-PACKARD .ARNHEM BV 

7/30/2012 

2,357.000 

Hewdett-Packard Colorado BV^ 

7/30/2012 

- 

BCC 

7/30/2012 

2.276.000 

CCHC 

7/31/2012 

97.000 

BRISTOL TECHNOLOGY BV 

7/31/2012 

144.000 

BRISTOL TECHNOLOGY BV 

7/31/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

7/31/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

7/31/2012 

14.520 

EDS World Corporation (Far East) LLC 

7/31/2012 

29.600 

EDS World Corporation (Netherhmds) LLC 


PSi-HP-19 000218 

H'P-0335208 


Contains HP Proprietan' and Confidential Infonnation 
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Date 

Amount (SM) 

i.cHiit! To Hr r.". K 

7/31/2012 

566,000 

HEWLETT PACKARD DUSSELDORF BV 

7/31/2012 

300,000 

HEWLETT PACKARD MUNICH B.V. 

7/31/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

7/31/2012 

2,357,000 

Hewlett-Packaid Colorado BV 

7/31/2012 

- 

BCC 

7/31/2012 

1,676.000 

CCHC 

8/1/2012 

97.000 

BRISTOL TECHNOLOGY BY 

8/1/2012 

144.000 

BRISTOL TECHNOLOGY BV 

8/1/2012 

2J55.000 

BRISTOL TECHNOLOGY BV 

8/1/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

8/1/2012 

14.520 

EDS World Corporation (Far East) LI..C 

8/1/2012 

29,600 

EDS World Corporation (Netherlands) LLC 

8/1/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

8/1/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

8/ 1/20 12 

- 

HEWXE'IT-PACKARD ARNHEM BV 

S/1/2012 

2,357.000 

Hewlett-Packard Colorado BV 

8/1/2012 

- 

BCC 

8/1/2012 

1,676.000 

CCHC 

8/2/2012 

97.000 

BRISTOL TECHNOLDGY BV 

S/2/2012 

144.000 

BRISTOL TECHNOLOGY BV 

8/2/2012 

2J55.000 

BRISTOL TECHNOLOGY BV 

8/2/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

S/2/2012 

14.520 

EDS World Corporation (Far F^st) LLC 

8/2/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

8/2/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

8/2/2012 

300.000 

HEWLETl’ PACKARD MUNICH B.V. 

8/2/2012 

- 

HEWL.E'n--PACKARD ARNHEM BV 

8/2/2012 

2,357.000 

Hewlett-Packard Colorado BV 

8/2/2012 


BCC 

8/2/2012 

K676.000 

CCHC 

8/3/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/3/2012 

144.000 

BRISI'OL TECHNOLOGY BV 

8/3/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

8/3/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

8/3/2012 

14.520 

EDS World Corporation (Far East) LLC 

8/3/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

8/3/2012 

566-000 

HEWI.ETT PACKARD DUSSELDORF BV 

8/3/2012 

300.000 

IPEWLBTT PACKARD MUNICH B.V. 

8/3/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

8/3/2012 

2.357.000 

Hewlett-Packard Colorado BV 

8/3/2012 

- 

BCC 

8/3/2012 

1,676.000 

CCHC 

8/4/2G12 

97.000 

BRISTOL TECHNOLOGY BV 

8/4/2012 

144.000 

BRISTOL TECHNOLOGY BV 

8/4/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

8/4/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 


PSi-HP-19-00021S 

HP-0335209 


Contains tiP Pi'oprietary and Confidential Information 
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HI'\ Dju I 

Date 

Amount (SM) 

Lender To HP US Entity 

8/4/2012 

14.520 

EDS World Coipoiation (Far East) LLC 

8/4/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

8/4/2012 

566,000 

HEWLETT PACKAIU) DUSSELDORF BV 

8/4/2012 

300.000 

HEWLETT PACKARD MUNICH B. V. 

8/4/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

8/4/2012 

2,357.000 

Hewlett-Packaid Colorado BV 

8/4/2012 

- 

BCC 

8/4/2012 

1.676,000 

CCHC 

8/5/2012 

07.000 

BRISTOL TECHNOLOGY BV 

S/5/2012 

144.000 

BRISTOL TECHNOLOGY BV 

8/5/2012 

2,755,000 

BRISTOL TECHNOLOGY BV 

8/5/2012 

3.108.000 

BRISTOL TECHNOLOGY B V 

8/5/2012 

. 14.520 

EDS World Corporation (Fai' East) LLC 

8/5/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

8/5/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

8/5/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

8/5/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

8/5/2012 

2,357.000 

Hewlett-Packard Colorado BV 

8/5/2012 

- 

BCC 

8/5/2012 

1,676.000 

CCHC 

8/6/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/6/2012 

144,000 

BRISTOL TECHNOLOGY BV 

S/6/2012 

2.755.000 

BRISTOI. 'FECHNOLOGY BV 

8/6/2012 

3,108.000 

BRISTOL TECHNOLOGY B V 

8/6/2012 

14.520 

EDS World Corporation (Far East) I.I-C 

8/6/2012 

29-600 

EDS World Corporation (Netherlands) I.,LC 

8/6/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

8/6/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

8/6/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

8/6/2012 

2,357.000 

Hewlett-Packard Colorado BV 

8/6/2012 

- 

BCC 

8/6/2012 

1,676.000 

CCHC 

8/7/2012 

97.000 

BRlSTOi. TECHNOLOGY BV 

8/7/2012 

144.000 

BRISTOL TECHNOLOGY BV 

8/7/2012 

2,755.000 

BRISI'OL 'ITBCHNOLOGY BV 

8/7/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

8/7/2012 

14.520 

EDS World Corporation (Far Bast) LLC 

8/7/2012 

29.600 

EDS World Corporation (‘Netherlands) LL,C 

8/7/2012 

566.000 

HEWLETT PACIOVRD DUSSELDORF BV 

S/7/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

8/7/2012 

- 

HEWLErT-PACKA.RD .ARNHEM BV 

8/7/2012 

2,357,000 

Hewlett-Packard Colorado BV 

8/7/2012 

- 

BCC 

8/7/2012 

1,676.000 

CCHC 

S/S/2012 

97,000 

BRISTOL TECHNOLOGY BV 

8/8/2012 

144.000 

BRISTOL TECHNOLOGY BV 


PSi-HP-19-000220 

HP~0335210 


Contains HP Proprieteiy and Confidential Information 
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Date 

Amount ($M) 

Lender To HP US Entity 

8/8/2012 

2,755,000 

BRISTOL TECHNOLOGY BV 

8/8/2012 

3.108,000 

BRISTOL TECHNOLOGY BV 

8/8/2012 

14.520 

EDS World Corporation (Far East) LLC 

8/8/2012 

29.600 

EDS World Corporation (Netiierlands) LLC 

8/8/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

8/8/2012 

3O0.QO0 

HEWLETT PACKARD MUNICH B.V. 

8/8/2012 

- 

HEUTETT-PACKARD ARNHEM BV 

8/8/2012 

2,357.000 

Hewlett-Packard Colorado BV 

S/8,a012 

- 

BCC 

S/8/2012 

1,676.000 

CCHC 

8/9/2012 

97,000 

BRISTOL TECHNOLOGY BV 

8/9/2012 

144.000 

BRISTOL TECHNOLOGY BV 

8/9/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

8/9/2012 

3,108.000 

BRISTOL TECHNOl.OGY BV 

8/9/2012 

12.820 

EDS W'orld Corporation (Far East) LLC 

8/9/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

8/9/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

8/9/2012 

300.000 

HEWLETT PACKARD NRJNICH B.V. 

8/9/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

8/9/2012 


Hewlett-Packard Colorado BV 

8/9/2012 


BCC 

8/9/2012 


CCHC 

8/10/2012 


BRISTOL TECHNOLOGY BV 

8/10/2012 


BRISTOL TECHNOLOGY BV 

8/10/2012 


BRlSTOi. TECHNOLOGY BV 

8/10/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

8/10/2012 

12.820 

EDS World Corporation (Far East) iXC 

8/10/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

S/10/2012 

566.000 

HEWLETF PACKARD DUSSELDORJ' BV 

8/10/2012 


HEWLETT PACKARD MUNICH B.V. 

8/10/201,2 

- 

HEWLEIT-PACKARD ARNHEM BY 

8/10/2012 


Hewlett-Packard Colorado BV 

8/10/2012 


BGC 

8/10/2012 

1.676.000 

CCHC 

8/11/2012 

97.000 

BRISTOI- TECHNOLOGY BV 

8/11/2012 


BRISTOL TECHNOLOGY BV 

8/11/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

S/n/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

8/11/2012 

12.820 

EDS World Corporation (Far East) LL,C 

8/11/2012 

|||||||[|||||[||||||||^^ 

EDS World Corporation (Netherlands) LLC 

8/11/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

8/11/2012 

300.000 

HEWLETT PACKAILD MUNICH B.V. 

8/11/2012 

- 

HEWLETT-PACKARD .\RNHEM BY 

8/11/2012 

2,357.000 

Hewlett-Packard Colorado BV 

8/11/2012 

- 

BCC 

8/11/2012 

1,676.000 

CCHC 


PSI-HP- 19-000221 

HP-0335 


Contains HP Proprietary and Confidential Infonnation 
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Date 

Amennt ($M) 

Lentltr To HP US Entity 

8/12/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/ 1 2/20 1 2 

144.000 

BRISTOL TECHNOLOGY BV 

8/12/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

8/12/2012 

3,108.000 

BRISTOL TECHNOLOGY 13V 

8/12/2012 

12.820 

EDS World Corporation (Far East) LLC 

8/12/2012 

29,600 

EDS World Corporation (Netherlands) L.LC 

8/12/2012 

566.000 

HEWLETT-PACKARD DUSSELDORF BV 

S/12/2012 

300.000 

HEWXETT PACKARD MUNICH B.V. 

8/12/2012 

- 

HEWLETT-PACKARD ARNHEM B Y 

8/12/2012 

2.357.000 

Hewlett-Packard Colorado BV 

8/12/2012 

- 

BCC 

8/12, "2012 

L676.000 

CCHC 

8/13/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/13/2012 

144.000 

BRISTOL TECHNOLOGY BV 

8/13/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

8/13/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

8/13/2012 

12.820 

EDS World Corporation (Far East) LLC 

8/13/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

8/13/2012 

566.000 

HEWLETT PACKARD DUSSEI.DORF BV 

8/13/2012 

300.000 

FffiWLETT PACKARD MUNICH B.V, 

8/13/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

8/13/2012 

2,357.000 

Hewlett-Packard Colorado BV 

8/13/2012 

- 

BCC 

8/13/2012 

1,676.000 

CCHC 

8/14/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/14/2012 

144.000 

BRIS TOL TECHNOLOGY BV 

8/14/2012 

2,755.000 

BRISTOL n-CHNOLOGY BV 

■ 8/14/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

8/14/2012 

12.820 

EDS World Corporation (Far East) LLC 

8/14/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

8/14/2012 

5«6.000 

HEWLETT PACKARD DUSSELDORF BV 

8/14/2012 

300.000 

HEWXETr PACKARD MUNICH B.V. 

8/14/2012 

- 

HEWI.ETr-PACKARD ARNHEM BV 

8/14/2012 

2.357.000 

Hewlett-Packard Colorado RV 

8/14/2012 

- 

BCC 

8/14/2012 

1.676,000 

CCHC 

8/15/2012 

97.000 

BRISTOL TEC:HN0L0GY BV 

8/15/2012 

144.000 

BRISTOL TECHNOLOGY BV 

8/15/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

8/15/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

8/15/2012 

12.820 

H3S World Corporation (Far East) LLC 

8/15/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

8/15/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

8/15/2012 

300.1^0 

HEWLETT PACKARD MUNICH B.V. 

8/15/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

8/15/2012 

2,357.000 

Hewlett-Packard Colorado 


PSi-HP-'!9-000222 

HP-03352 


Contains flP Proprietary and Confidential Information 
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Date 

Amoiiiit ($M) 

Lender To HP US Entity 

8/15/2012 

- 

BCC 

8/15/2012 

1,676.000 

CCHC 

8/16/2012 

97.000 

BRISTOL TECHNOLOGY BY 

8/16/2012 

144.000 

BRISTOL TECHNOLOGY BY 

8/16/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

8/16/2012 

3,108.000 

BRISTOL TECHNOLOGY BY 

8/16/2012 

12.820 

EDS World Corporation (Far East) LLC 

8/16/2012 

29.600 

EDS World Corporation (Netherlands) 1T,C 

8/16/2012 

566.000 

HEWLETT PACKARD DUSSELDORE BY 

8/16/2012 

3oaooo 

HEW'LETT PACKARD M1.1NICH B.V. 

8/16/2012 


HEWLETT-PACKARD ARNHEM BY 

8/ 16/20 12 

2,357.000 

Hewlett-Packard Colorado BY 

8/16/2012 

- 

BCC 

8/16/2012 

U676.000 

CGHC 

8/17/2,012 

97.000 

BRISTOL TECHNOLOGY BY 

8/17/2012 

144.000 

BRISTOL TECHNOLOGY BY 

8/17/2012 

2.755.000 

BRISTOL TECHNOLOGY BY 

8/I7/20I2 

3,108.000 


8/17/2012 

12,820 

EDS World Corporation (Fas' East) LLC 

8/17/2012 


EDS World Corporation (Nctherlarids) LLC 

8/17/2012 

pw 

HEWLEIT PACKARD DUSSEIDORF BY 

8/17/2012 


HEWLETT PACKARD MUNICH B.V. 

8/17/2012 


HEWLETl'-PACKARD ARNHEM BV 

8/17/2012 


Hewlett-Packard Colorado BV 

8/17/2012 


BCC 

8/17/2012 

- 


8/18/2012 

97.000 1 


8/18/2012 

HHHHHESBl 







BRISI'OL rECHN01„OGy BV 

8/18/2012 


EDS World Corporation (Far East) LLC 

8/18/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

8/18/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

8/18/2012 

300.000 

HEWLETT PACK.ARD MUNICH B.V. 

8/18/2012 

- 

HEWLETT-PACKARD A.R.HHEM. BY 

8/18/2012 

2,357.000 

Hewlett-Packard Colorado BV 

8/18/2012 

1,200.000 


8/18/2012 

- 


8/19/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/19/2012 


BRISTOL TECHNOLOGY BV 

8/19/2012! 

g—jj — 

BRISTOL TECHNOLOGY BV 
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HP's Data I 

Date 

Amoiiut (S'M) 

Lender To HP US Entity 

8/19/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

8/19/2012 

2,357,000 

Hewlett-Packard Colorado B V 

8/19/2012 

1,200.000 

BCC 

8/19/2012 

- 

CCHC 

8/20/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/20,^012 

144.000 

BRISTOL TECHNOLOGY BV 

8/20/2012 

2J55,000 

BRISTOL TECHNOLOGY BV 

8/20/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

8/20/2012 

12.820 

EDS World Corporation (Far East) LLC 

8/20/2012 

29.600 

EDS W'orld; Corpoi^ion (Netherlands) LLC 

8/20/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

S/20/2012 

300.000 

HEWLETT PACKARD MUNICH B,V. 

8/20/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

8/20/2012 

2,357.000 

Hewlett-Packard Colorado BV 

8/20/20 12 

1,500.000 

BCC 

8/20/2012 

- 

CCHC 

8/21/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/21/2012 

144.000 

BRISTOL TECHNOLOGY BV 

8/21/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

8/21/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

8/21/2012 

12.820 

EDS World Corporation (Far East) LI.,C 

8/21/2012 

29.600 

EDS World Coiporation (Netherlands) LLC 

8/21/2012 

566-000 

HEWLETT PACKARD DUSSELDORF BV 

8/21/2012 

300.000 

HEWLETT PACKARD MUNICH B.V, 

8/21/2012 

- 

HEWLETT-PACKARJ3 ARNHEM BV 

8/21/2012 

2,357.000 

Hcwiett-Packaid Colorado BV 

s/ 21/2012 

1,500.000 

BCC 

8/21/2012 

- 

CCHC 

8/22/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/22/2012 

144,000 

BRISTOL TECHNOLOGY BV 

8/22/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

8/22/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

8/22/2012 

12.820 

EDS World Corporation (Far East) LLC 

8/22/2012 

29.600 

EDS World Corporation (Netherlands) IIC 

8/22/2012 

566.000 

HEWLETT PACKARD DUSSEL,DORF BV 

8/22/2012 

300,000 

HEWLETT PACKARD MUNICH B.V. 

8/22/2012 

. 

HEWLETT-PACKARD AKNHEM BV 

8/22/2012 

2,357.000 

Hewlett-Packard Colorado BV 

8/22/2012 

1,500.000 

BCC 

8/22/2012 

- 

CCHC 

8/23/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/23/2012 

144.000 

BRISTOL T'ECHNOLOGY BV 

8/23/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

8/23/2012 

3,108,000 

BRISTOL TECHNOLOGY' BV 

8/23/201.2 

12.820 

EDS World Corporation (Far East) LL,C 

8/23/2012 

29.600 

EDS W'orid Corporation (Netherlands) LLC 


PS!-HP-ie'-000224 

HP-033 


Contains FIP Proprietary and Confidential Informfition 
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Date 

Amount ($M) 

Lender To HP US Entity 

8/23/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

8/23/2012 

300.000 

HEmETT PACKARD K4UN1CH B.V. 

8/23/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

8/23/2012 

2,357.000 

Hewlett-Packard Colorado B V' 

8/23/2012 

i. 200.000 

BCC 

8/23/2012 

- 

CCHC 

8/24/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/24/2012 

144.000 

BRISTOL TECHNOLOGY BV 

8/24/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

8/24/2012 

3,108.000 

BRISTOL TECHNOLOG Y B V 

8/24/2012 

12.820 

EDS World Corporation (Far Bast) Lt..,C 

8/24/2012 

29.600 

EDS W^orld Corporation (Nelherland.s) T-LC 

8/24/2012 


HEWLETT PACKARD DUSSELDOEH' BV 

8/24/2012 


HEWLETT PACKARD MUNICH B.V. 

8/24/2012 


HEWLETT-PACKARD ARNHEM B\f 

8/24/2012 


Hewlett-Packard Colorado BV 

8/24/2012 

910.000 

BCC 

8/24/2012 

- 


8/25/2012 


BRISTOL TECHNOLOGY BV 

8/25/2012 

144.000 

BRISTOL TECHNOLOGY BV 

8/25/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

S/25/2012 

3,108.000 

BRISTOL 'TECHNOLOGY BV 

8/25/2012 

12.820 

EDS World Corporation (Far E;rst) LLC 

8/25/2012 


EDS World Corporation (Netherlands) LLC 

8/25/2012 

566.000 

HEWIHHT PACKARD DUSSELDORi’ BV 

8/25/2012 

300.000 

HEWLE'IT PACKARD MUNICH B,Y. 

8/25/2012 

- 

HEWITFIT-PACKARD ARNHEM BV 

8/25/2012 

2357-000 

HevvIetT-Packard Colorado BV 


910.000 



- 


8/26/2012 

bhhhhb^^s 


8/26/2012 

144.000 

BRISTOI. TECHNOLOGY BV 

8/26/2012 

2,755.000 

BR ISTOL TECHNOLOGY BV 

8/26/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

8/26/2012 

12.820 

EDS World Corporation (Far East) 1-LC 

8/26/2012 

29,600 

EDS World Corporation (Netherlands) LLC 

8/26/2012 

566.000 

HEWLETT PACKARD 0USSELDORF BV 

8/26/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

8,^6/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

8/26/2012 

2.357.000 

Hewlett-Packard Colorado BV 

8/26/2012 

910.000 

BCC 

8/26/2012 

. 

CCHC 

8/27/2012 

97.000 

BRISTOL IBCHNOLOGY BV 

8/27/2012 

144.000 

BRISTOL TECHNOLOGY' BV 

8/27/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

8/27/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 


PS1-HP-19-000226 

HP-0335215 


Contains HP Proprietan' and Confidential Information 
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Date 

Amount (SM) 

Lender To HP US Entity 

8/27/2012 

12.820 

EDS World Corporation (Fai' East) LLC 

8/27/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

8/27/2012 

566.000 

HEWLETT PACKARD DUSSELDORJ’ BV 

8/27/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

8/27/2012 

- 

HEWLETT-PACKARD Ai^NHEM BV 

8/27/2012 

2,357.000 

Hewlett-Packard Colorado BV 

8/27/2012 

1.260.000 

BCC 

8/27/2012 

- 

CCHC 

8/28/2012 

97.000 

BRISTOL TECHNOLOGY SV 

8/28/2012 

144.0GQ 

BRISTOL TECHNOLOGY BV 

8/28/2012 

2,755,000 

BRISTOL TECHNOLOGY BV 

8/28/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

8/28/2012 

12.820 

EDS World Corporation (Far East) LL(3 

8/28/2012 

29.600 

EDS W'orld Corporation (Netherlands) LLC 

8/28/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

8/28/2012 

300.000 

HEWLETT PACKARD MIHS'ICH B.V. 

8/28/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

8/28/2012 

2,3.57.000 

Hewlett-Packard Colorado B V 

8/28/2012 

1,260.000 

BCC 

8/28/2012 

- 

CCHC 

8/29/2012 

97.000 

BRISTOL TOHN'OLOGY BV 

8/29/2012 

144.000 

BRISTOL TECHNOLOGY BV 

8/29/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

8/29/2012 


BRISTOL TECHNOLOGY BV 

8/29/2012 


EDS World Corporation (Far East) LLC 

8/29/2012 

29.600 

EDS World Corporidion (Netherlands) LLC 

8/29/2012 


HBWl,ETT PACKARD DUSSELDORF BV 

8/29/2012 

300.000 

HEWT.ETT PACKARD MUNICH B.V. 

8/29/2012 

- 

HEWLETT-PACKARD ARNHEM B V 

8/29/2012 


Hewlett-Packard Colorado B V 

8/29/2012 


BCC 

8/29/2012 

- 

CCHC 

8/30/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/30/2012 

H|||||[||||||[|M 

BRISTOL TECHNOLCXrY BV 

8/30/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

8/30/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

8/30/2012 

12.820 

EDS W^orid Corporation (Far East) LLC 

8/30/2012 

29.600 

EDS World Corporation (Netherlands) Ll C 

8/30/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

8/30/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

8/30/2012 


HEWXETT-PACKARD ARNHEM BV 

8/30/2012 

2.357,000 

Hewlett-Packard Colorado BV 

8/30/2012 

1,260.000 

BCC 

8/30/2012 

- 

CCHC 

8/31/2012 

97.000 

BRISTOL TECHNOLOGY BV 

8/31/2012 

144.000 

BRISTOL TECHNOLOGY BV 


PSi-HP-lS-000226 

HP-03352i6 


Contains HP Proprietary and Confidential Information 
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Date 

Amount (SM) 

Lender To HP US Entity 

8/31/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

8/3i/20!2 

3.108.000 

BRISTOL TECHNOLOGY BY 

8/31/2012 

13.370 

EDS World Corporation (Far East) LLC 

8/31/2012 

29.600 

EDS World Corporation (Netherlands) LiC 

8/31/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BY 

8/31/2012 

300.000 

HEWLETT PACKARD MUNICH B.Y. 

8/31/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

8/31/2012 

2,357.000 

Hewlett-Packard Colorado BV 

8/31/2012 

1,260.000 

BCC 

8/3 1/20 12 

- 

CCHC 

9/1/2012 

97.000 

BRISTOL TECHNOLOGY BV 

9/1/2012 

144.000 

BRISTOL TECHNOLOC5Y BV 

9/1/2012 

2,755,000 

BRISTOL TECHNOLOGY BV 

9/1/2012 

3,108-000 

BRISTOL TECHNOLOGY BV 

9/1/2012 

13.370 

EDS World Corporation (Far East) LLC 

9/1/2012 

29.600 

EDS World Ckirporation (Netherlands) LLC 

9/1/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

9/1/20)2 

300.000 

HEWLErr PACKARD MUTSIICH B.V. 

9/1/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

9/1/2012 

2,357.000 

Hewlett-Packard Colorado BV 

9/1/2012 

1,260,000 

BCC 

9/1/2012 

- 

CCHC 

9/2/2012 

97.000 

BRISTOL TECHNOIDGY BV 

9/2/2012 

144.000 

BRISTOL TECHNOLOGY BV 

9/2/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

9/2/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/2/2012 

13.370 

EDS World Corporation (Far East) LLC 

9/2/2012 

29.600 

EDS World Corporation (Netherlands) I..I.,C 

9/2/2012 

566.000 

HEWLETl' PACKARD DUSSELDORF BV 

9/2/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/2/2012 


HEWLE'rr-PACKARD ARNHEM BV 

9/2/2012 

2,357.000 

Hewlett-Packard Colorado BV 

9/2/2012 

1,260.000 

BCC 

9/2/2012 

- 

CCHC 

9/3/2012 

97.000 

BRISTOL TECifNOLOGY BV 

9/3/2012 

144.000 

BRISTOL TECHNOLOGY BV 

9/3/2012 

2,755.000 

BRISTOL TECHNOLOGY B V 

9/3/2012 

3,108.000 

BRISTOL lECHNOLOGY BV 

9/3/2012 

13.370 

EDS World Corporation (Far East) LL-C 

9/3/2012 

29,600 

EDS World Corporation (Netherlands) IXC 

9/3/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

9/3/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/3/2012 

- 

HEWUETT-PACKARD ARNHEM BV 

9/3/2012 

2,357.000 

Hewlett-Packard Colorado BV 

9/3/2012 

U60.000 

BCC 

9/3/2012 

- 

CCHC 


PS(-HP-19-0D0227 

HP-033 


Contains HP Proprietary and Confidential Information 
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Date 

Amount (SM) 

Lender T« HP US Entifj' 

9/4/2012 

97,000 

BRISTOL TECHNOLOGY BV 

9/4/2012 

144.000 

BRISTOL TECHNOLOGY BV 

9/4/2012 

Z755.000 

BRISTOL TECHNOLOGY BV 

9/4/2012 

3,108.0(K) 

BRISTOL TECHNOLOGY BV 

9/4/2012 

13.370 

EDS World Corporation (Far East) LL,C 

9/4/2012 

29.600 

EDS World Corporation (Netherlands) LlC 

9/4/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

9/4/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/4/2012 

. 

HEWLETT-PACKARD ARNHEM BV 

9/4/2012 

2,357.000 

Hewlett-Packard Colorado BV 

9/4/2012 

2,010.000 

BCC 

9/4/2012 

- 

CCHC 

9/5/2012 

97.000 

BRISTOL TECHNOLOGY BV 

9/5/2012 

144.000 

BRISTOL TECHN01.0GY BV 

9/5/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

9/5/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/5/2012 

13.370 

EDS World Corporation (Fai' Bast) LLC 

9/5/2012 

29.600 

EDS World Corporation (Netherlands) LI..C 

9/5/2012 

566.000 

HEWLETT PACKARD DUSSELDORl' BV 

9/5/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/5/2012 

- 

HEmETT-PACKARD ARNHEM BV 

9/5/2012 

2,357.000 

Hewlett-Packard Colorado BV 

9/5/2012 

2.010,000 

BCC 

9/5/2012 

- 

CCHC 

9/6/2012 

97.000 

BRISTOL TECHNOLOGY BV 

9/6/2012 

144.000 

BRISTOL TECHNOLOGY BV 

9/6/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

9/6/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/6/2012 

■13.370 

EDS World Corporation (Far East) LLC 

9/6/2012 

29.600 

EDS World Corporation (Netherlands) I..LC 

9/6/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

9/6/2012 

300.000 

HEWT.ETr PACKARD MUNICH B.V. 

9/6/20.12 

- 

HEWLETT-PACKARD ARNHEM BV 

9/6/2012 

2,357.000 

Hewlett-Packard Colorado BV 

9/6/2012 

2,010.000 

BCC 

9/6/2012 

. 

CCHC 

9/7/2012 

97.000 

BRISTOL rECHNOLOGY BV 

9/7/2012 

144.000 

BRISTOL TECHNOLOGY BV 

9/7/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

9/7/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/7/2012 

13.370 

EDS World Corporation (Fai' East) LLC 

9/7/2012 

29.600 

EDS World Corporation (Netherlands) L.LC 

9/7/2012 

566,000 

HEWXETT PACKARD DUSSELDORF BV 

9/7/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/7/2012 


HEWLETT-PACKARD ARNHEM BV 

9/7/2012 

2357.000 

Hewlett-Packard Colorado BV 


PS( HP-19-000228 

HFM)335218 


Contains HP Proprietary and Confidential Infonnation 
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Date 


Lender To HP US Entity 

9/7/2012 

2,010.000 

BCC 

9/7/2012 

- 

CCHC 

9/8/2012 

97,000 

BRISTOL TECHNOLOGY BY 

9/8/2012 

144,000 

BRISTOL TECHNOLOGY BY 

9/8/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

9/S/2012 

3,108.000 

BRISTOL TECHNOLOGY BY 

9/8/2012 


EDS World Corporation (Fai- East) I.LC 

9/8/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

9/8/2012 


HEWLETT PACKARD DUSSELDORF BY 

9/8/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/8/2012 

- 

HEWLETT-PACKA.RD ARNHEM BY 

9/8/2012 

2,357,000 

Hewlett-Packard Colorado BY 

9/8/2012 

2,010,000 

BCC 

9/8/2012 

- 

CCHC 

9/9/2012 

97.000 

BRISTOL TECHNOLOGY BY 

9/9/2012 

144.000 

BRISTOL TECHNOLOGY BY 

9/9/2012 

2,755.000 

BRISTOL TECHNOLOGY BY 

9/9/2012 


BRISTOL TECHNOLOGY BY 

9/9/2012 


EDS World Corporation (Far ii-ast) 1..LC 

9/9/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

9/9/2012 


HEWLE'H' PACKARD DUSSELDORF BY 

9/9/2012 


HEWLETT PACKARD MUNICH B.Y, 

9/9/2012 

. 



2357.000 



2,010.000 


9/9/2012 

- 


9/10/2012 

97,000 

BRISTOL TECHNOLOGY BY 

9/10/2012 

144.000 

BRISTOL TFXHNOLOGY BY 

9/10/2012 

2,755.000 

BRISI’OL TECHNOLOGY BY 

9/10/2012 

3.108.000 

BRISTOL TECHNOLOGY BY 

9/10/2012 

13370 

EDS World Corporation (Far East) LLC 


29.600 

EDS World Coiporation (TSIetherlands) LLC 

9/10/2012 

566.000 

HEWLETF PACKARD DUSSELDORF’ BY 

9/10/2012 

llllllllllllllllll^^ 

HEWLETT PACKARD MUNICH B.V. 

9/10/2012 

- 

HEWLETT-PACKARD ARNHEM BY 

9/10/2012 

■■HHBKRCKfifSI 


9/10/2012 

2,010.000 

BCC 

9/10/2012 



9/11/2012 

||||||[|[|||^^ 

BRISTOL TECHNOLOGY BY 

9/11/2012 

144.000 

BRISTOL TECHNOLOGY BY 

9/11/20)2 

2,755.000 

BRISTOL TECHNOLOGY 

9/11/2012 

3.108.000 

BRISTOL TECHNOLOGY BY 

9/11/2012 

13370 

EDS World Corporation {Fctr East) LLC 

9/11/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

9/11/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BY 

9/11/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 


PSi-HP-19-000229 

H:P-033 


Coiilains HP I^prietary and Confidential Information 
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Date 

Amount (SM) 

Lender T« HP US Entity 

9/i 1/2012 

- 


9/11/2012 



9/n/2012 



9/11/2012 


CCHC ! 

9/12/2012 



9/12/2012 



9/12/2012 



9/12/2012 



9/12/2012 

13.370 


9/12/2012 

29.600 


9/12/2012 



9/12/2012 


HEWLETT PACKARD ML-NICH B.V. 

9/12/2012 



9/12/2012 


Hewlett-Packard Colorado BV 

9/12/2012 

1,710.000 

BCC 

9/12/2012 

- 

^gSSSSSSSSSSBSSSM 

9/!3/a2012 



9/13/2012 


BRISTOL TECHNOLOGY BV 

9/13/2012 


BRISTOL TECHNOLOGY BV 

9/13/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/13/2012 

13.370 


9/13/2012 

29.600 

EDS World Corporation (Netherlands') LLC 

9/13/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

9/13/2012 



9/13/2012 

- 


9/13/2012 

2.357.000 

Hewlett-Packard Colorado BV 

9/13/2012 

1..7IO.OOO 

BCC 

9/13/2012 

- 



97.000 

BRISTOL TECHNOLOGY BV 


144.000 

BRISTOL TECHNOLOGY BV 

9/14/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

9/14/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/14/2012 

13.370 

EDS World Corporation (Far East) LLC 

9/14/2012 


EDS World Corporation (Netherlands) LLC 

9/14/2012 

566,000 

HEWLEIT PACKARD DUSSEI-DOR'F BV 

9/14/2012 

300.000 

HEWLETl’ PACKARD MUNICH B.V, ' 

9/14/2012 


HEWLETT-PACKA,RD ARNHEM BV 

9/14/2012 

o 

o 

o 

Hewlett-Packard Colorado BV 

9/14/2012 

1,710.000 

BCC 

9/14/2012 

- 

CCHC 

9/15/2012 

97.000 

BRISTOL TECHNOLOGY BV 

9/15/2012 

144,000 

BRISTOL TECHNOLOGY BV 

9/15/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

9/15/2012 

3.108.000 

BRISTOL TECHNOLOGY BV 

9/15/2012 

13.370 

EDS World Corporation (Far East) LI.C 

9/15/2012 

29.600 

EDS World Corpoi'ation (Netherlands) LLC 


PSi-HP-19-00023G 

HP-0335 


Contains HP Proprietary and Confidential Infomiation 
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lir^ 

Dat:j 


Date 

Amount ($M) 

Lender To HP US Entity 

9/I5,/20I2 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

9/15/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/15/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

9/15/2012 

2.357,000 

Hewlett-Packard Colorado BV 

9/15/2012 

1,710.000 

BCC 

9/15/2012 

- 

CCHC 

9/16/2012 

97.000 

BRISTOL TECHNOLOGY BV 

9/16/2012 

144.000 

BRISTOL TECHNOLOGY B V 

9/16/2012 

2.755.000 

BRISTOL TECHN01.0GY BV 

9/16/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/16/2012 

13.370 

EDS World Corporation (Fai- E-.is!) l.,.LC 

9/16/2012 

29.600 

EDS World Corporation (Netherlands) LI.C 

9/16/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

9/16/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/16/2012 

- 

HEWLETT-PACKARD ARNHF.M BV 

9/16/2012 

2357.000 

Hewlett-Packard Colorado BV 

9/16.2012 

1,710.000 

BCC 

9/16/2012 

- 

CCHC 

9/17/2012 

97.000 

BRISTOL 'fECHNOLOGY BV 

9/17/2012 

144.000 

BRISTOL TEQINOLOGY BV 

9/17/2012 

2,755.000 

BRISTOL TECHNOLOGY B V 

9/17/2012 

3.108.000 

BRISTOL lECHNOLOGY BV 

9/17/2012 

13.370 

EDS World Corporation (Far East) LLC 

9/17/2012 

29,600 

EDS World Corporation (Netiierlands) LLC 

9/17/2012 

566.000 

HEWLETT' PACKARD DUSSELDORF BV 

9/17/2012 

300.000 

HEW).ETT PACKARD MUNICH B.V. 

9/17/2012 

- 

HEWLETT-PACKARD ARNHEMBV 

9/17/2012 

2357.000 

Hewlett-Packard Colorado BV 

9/17/2012 

IJIO.OOO 

BCC 

9/17/2012 

- 

CCHC 

9/18/2012 

97.000 

BRISTOL TECHNOLOGY BV 

9/18/2012 

144.000 

BRiSTOl. TECHNOLOGY BV 

9/18/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

9/18/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/18/2012 

13370 

EDS World Corporation (Far East) LUC 

9/18/2012 

29.600 

EDS World Corporation (Netherlands) LI„.C 

9/18/2012 

566.000 

HEWLETT PACKARD DUSSELDORF B V 

9/18/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/ 18/20 12 

- 

HEW1.ETT-PACKARD ARNHEM BV 

9/18/2012 

2357.000 

Hewlett-Packard Colorado BV 

9/18/2012 

1,710.000 

BCC 

9/18/2012 


CCHC 

9/19/2012 

97.000 

BRISTOL TECHNOLOGY BV 

9/19/2012 

144.000 

BRISTOL TECHNOLOGY BV 

9/19/2012 

Z755.000 

BRISTOL TECHNOLOGY BV 

9/19/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 


PSi-HP-19-OOCl231 

HP-0335221 


Contains HP Proprietary aad Confidential Infommtion 
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IJI>^ 1 1-11.1 1 

Date 

.\m0u.nt (SM) 

Lender To HP US Entity 

9/19/2012 


EDS World Corporation {Far East) LLC 

9/19/2012 

■illilllliliiil^^ 

EDS World Corporation (Netherlands) LLC 

9/19/2012 


HEWLETT PACKARD DUSSELDORF BY 

9/19/2012 


HEWLETT PACKARD MUNICH B.V, 

9/19/2012 

- 

HEWLETT-PACKARI9 ARNHEM BY 

9/19/2012 

2,357.000 

Hewlett-Packard Colorado BY 

9/19/2012 


BCC 

9/19/2012 



9/20/2012 

HHIIIHHKSHI 


9/20/2012 

144.000 


9/20/2012 

2,755.000 

BRISTOL TECHNOLOGY B V 1 

9/20/2012 



9/20/2012 


EDS World Corporation (Far East) LLC 

9/20/2012 


EDS W^'orld Corporation (Netherlands) LLC 

9/20/2012 



9/20/2012 



9/20/2012 



9/20/2012 


Hewlett-Packard Colorado BV I 

9/20/2012 

1,710.000 



- 

CCHC 

9/21/2012 

97.000 

BRISTOL TECHNOLOGY BV 

9/21/2012 


BRISTOL TECHNOLOGY BV 

9/21/2012 

— — iiiiiiiiii 

BRISTOL lECHNOLOGY BV 

9/21/2012 


BRISTOL TECHNOLOGY BV 

9/21/2012 


EDS World Ci)rporation (Far East) LLC 

9/21/2012 

. 29.600 

EDS World Corporation (Netherlands) 1.1.C 

9/21/2012 

566.000 

HEWtETT PACKARD DUSSELDORF BV 

9/21/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 


- 

HEWLErr-PACKARD ARNHEM BV 


2,357.000 

Hewlett-Packard Colorado BV 

9/21/2012 

1.710.000 

BCC 

9/21/2012 

- 

CCHC 

9/22/2012 

97.000 

BRISTOL TECHNOLOGY BY 

9/22/2012 

144.000 

BRISTOL TECHNOLOGY BV 

9/22/2012 

2.755.000 

BRISTOL. TECHNOLOGY BV 

9/22/2012 

lllfllllllllllll^^ 

BRISTOL TECHNOLOGY BV 

9/22/2012 

13.370 

EDS World Corporation (Far East) LLC 

9/22/2012 

^lljjllllllll^^ 

EDS World Corporation (Netherlands) LLC 

9/22/2012 

566.000 

HEWLETT PACIOVRD DUSSELDORF BV 

9/22/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/22/2012 

- 

HEWLETT-PACKAR D ARNHEM BV 

9/22/2012 

2,357.0(K) 

Hewlett-Packard Colorado BV 

9/22/2012 

1,710.000 

BCC 

9/22/2012 

- 

CCHC 

9/23/2012 

97.000 

BRISTOL TECHNOLOGY BV 

9/23/2012 

144.000 

BRISTOL TECHNOLOGY BV 


PSI-HP-1 9-000232 

Contains HP Proprbtery and Confidential Information HP-0335222 
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111‘SUatu 1 

Date 

Amount ($M) 

Lender To HP OS Entity 

9/23/2012 

2,755.000 

BRISTOL TECHNOLOGY' BV 

9/23/2012 

3,108,000 

BRISTOL TECHNOLOGY B\'' 

9/23/2012 

13-370 

EDS World Corporation (Far East) ILC 

9/23/2012 

29.600 

EDS World Corporation (Netherlands) !_L-C 

9/23/2012 


HEWLETT PACKARD DU SSELDORF BV 

9/23/2012 


HEWLETT PACKARD MUNICH B.V. 

9/23/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

9/23/2012 

2,357.000 

Hewiett-Packaixl Colorado BV 

9/23/2012 


BCC 

9/23/2012 


CCHC 

9/'24,'20!2 


BRISTOL TECHNOLOGY BV 

9/24/2012 

144,000 

BRISTOL TECHNOLOGY BV 

9/24/2012 

2.755.000 

BRISTOL TECHNOLOGY BV 

9/24/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/24/2012 

13.370 

EDS World Corporation (Far East) LLC 

9/24/2012 

29.600 

EDS World Corporation (Netherlands) Li.C 

9/24/2012 

566.000 

HEWLETT PACKARD DUSSEI.DORF' BV 

9/24/2012 


HEWLETT PACKAiU) MUNICH B.V. 

9/24/2012 

. 

HEWLETT-PACKARD ARNHEM BV 

9/24/2012 

2,357,000 

Hewlett-Packard Colorado BV 

9/24/2012 

K710.000 

BCC 

9/24/2012 


CCHC 

9/25/2012 

97.000 

BRISTOL TECHNOLOGY BV 

9/25/2012 

144.000 

BRISTOL TECHNOLOGY BV 

9/25/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

9/25/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/25/2012 

13.370 

EDS World Corporation (Far East) LL,C 

9/25/2012 

29-600 

EDS World Corporation (Netherlands) LLC 

9/25/2012 

566,000 

HEWLETT PACKARD DUSSELDORF BV 

9/25/2012 



9/25/2012 



9/25/2012 

2,357,000 

Hewlett-Packard Colorado BV 

9/25/2012 


BCC 

9/25/2012 

. 

CCHC 

9/26/2012 

97.000 

BRISTOL TECHNOLOGY BV 

9/26/2012 

144.000 

BRISTOL TECHNOLOGY BV 

9/26/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

9/26/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/26/2012 

13,370 

EDS World Corporation (F^ East) LLC 

9/26/2012 

29.600 

EDS World Corporation (Netherlands) LLC 

9/26/2012 

566.000 

HEWLETT PACKARD DUSSELD012F BV 

9/26/2012 

300.000 

HEWLETT PACIG^RD ML^NTCH B.V. 

9/26/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

9/26/2012 

2,357.000 

Hewlett-Packard Colorado BV 

9/26/2012 

2.110.000 

BCC 

9/26/2012 


CCHC 


PSIHF^-1 9-000233 

HP-0335223 


Contains HP Proprietary' and Confidential Infonnation 
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Date 

Aiiioimt (SM)' 

Lender To HP US Entify 

9/27/20)2 

97.000 

BRISTOL TECHNOLOGY BY 

9/27/2012 

144.000 

BRISTOL technology bV 

9/27/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

9/27/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/27/2012 

13.370 

EDS World Corporation (Far Ea.sl) LLC 

9/27/2012 

29.600 

EDS World Corporation (Netherlands) LL(3 

9/27/2012 

566.000 

HEWLETT PACKARD DUSSEI...DORF BV 

9/27/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/27/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

9/27/2.012 

2,357.000 

Hewlett-Packard Colorado BV 

9/27/2012 

2,110,000 

BCC 

9/27/2012 

- 

CCHC 

9/28/2012 

97.000 

BRISTOL TECHNOLOGY BV 

9/28/2012 

144.000 

BRISTOL TECHNOLOGY BV 

9/28,'2012 

2,755.000 

BRISTOL TECtlNOLOGY BY 

9/28/2012 

3,108.000 

BRISTOL TECHNOLOGY BV 

9/28, '2012 

13,370 

EDS World Corporation (Far East) LLC 

9/28/2012 

29.600 

EDS World Corporation (Netherlands) LlC 

9/28/2012 

566,000 

HEWLETT PACKARD DUSSELDORF BV 

9/28/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/28/2012 

- 

HEWLETi’-PACKARD ARNHEM BV 

9/28/2012 

2,357.000 

Hewlett-Packard Colorado BV 

9/28/2012 

2,410.000 

BCC 

9/28/2012 

- 

CCHC 

9/29/2012 

97.000 

BRISI'OL TECHNOLOGY BV 

9/29/2012 

144.000 

BRISTOL TECHNOLOGY BV 

9/29/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

9/29/2012 

3,108.000 

BKISrOl. TECHNOLOGY BV 

9/29/2012 

1.3.370 

EDS W'orid Corporation (Far East) LLC 

9/29/2012 

29.600 

EDS World Corporation (Neilierlands) LLC 

9/29/2012 

566.000 

HEWLETT PACKARD DUSSELDORF BV 

9/29/2012 

300.000 

HEWLETT PACKARD NRJNICH B.V. 

9/29/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

9/29/2012 

2,357.000 

Hewlett-Packard Colorado BV 

9/29/2012 

2,410.000 

BCC 

9/29/2012 

- 

CCHC 

9/30/2012 

97.000 

BRISTOL lECHNOLOGY BV 

9/30/2012 

144.000 

BRISTOL TECHNOLOGY BV 

9/30/2012 

2,755.000 

BRISTOL TECHNOLOGY BV 

9/30/2012 

3,108.000 

BRISTOL TECHNOL.OGY BV 

9/30/2012 

13,370 

EDS World Corporation (Far East) LLC 

9/30/2012 

29.600 

EDS World Corporation (Netherlands) l.LC 

9/30/2012 

566.000 

HEWXETT PACKARD DUSSELDORF B V 

9/30/2012 

300.000 

HEWLETT PACKARD MUNICH B.V. 

9/30/2012 

- 

HEWLETT-PACKARD ARNHEM BV 

9/30/2012 

2,357.000 

Hewlett-Packard Colorado BV 


PSI-HP-19-D00234 

llP-033 


Contains IIP Proprietary and Confidential Information 
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PSI-HP-19-0Qn235 

Contains HP Propriefary-and Confidential jnfonnation HP-0335225 
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Ai cSighi Ausralia Pty Umitssi 
ARCSiCmr (HONG KONG):l-rMIttD 
AreSight Australia Pry Umited 
ARCSiC.Hr (KONG KONG) LIMITED 
AreSight Australia Pty Urailed 
ARCSlOm' (HONG KONC?) LUtUTED 
. AicSishlAusnalitPiyLimiiod 
ARCSICSiT (HONCi KONG).f.IMmi!> 
AfcSishl Australia Pry Limited 
ARCSIOHr (HOKG KONG) .I„TM1TED 
ArsSight Australia Pq Limited 

ARcsicarr (hong kong) iMTErt 

ArcSIght AustrgJia Pty Limited 
ARCSIGHT (HONG KONG) (.IMnilD 
ArcSii^it AuiUalia Pty Limited 
ARCSIGHT 3'IONCj KONG) LIMniO. 

AnSight Aitstralis Itty Limited 
ARCSIGHT (HONCi KONG) I.IMTTEP 
ArcSighi Austiralla Pty Lintiud 
ARCSIOHT CHONG KONG) LIMH'EK 
Areaghl Aiistraiia Pty Limited 
ARCSIGHT (HONG KONG) LIMITED' 
ArcSight Atisufilia Pty limilcii 
ARCSIGHT (HONG KONG) LIMITED 
ArcSiglit Audtralla Pty Limited 
ARCSIGHT (HONG KONG) LIMiTHi 
ArcSight Aussalia Pty Limited 
ARCStGPIT (KONG KONG) UMI'J'Eb 
ArcSight Austi'alia Ply Umiied 
ARCSIGHT (HDNO KONG) LIMn'ET' 
ArcSight Au.tualia Pty I.ituitsd 
ARCSICSfr (HONGKONG) LtMTTED 
ArnSighl Australia Pty Limited 
AIUrSiGKT (HONG KONG) IrlMITED 
ArcSi^tt Austtalia Pty J.imiled 

ARc.si«ir (HONG KONG) L.adrnip 
ArcSight Auatmlia Pty Urailed 
ARCSIGHT (HONG KONCi) L WITEJi 
ArcSight Australia Pry Umitod 
AJtCSIGHT (HONG KONG) LIMITED 
ArcSight Austtalia Pry Limiter! 
ARCSIGHT (HONG KONG) LDvirTED 
.AvcSight Austraiia Ihy Limited 
ARCSIGHT aifiNQKONOl.TMrrEFS 
ArcSight Australia Pty Limited 
rUtCSIGHT (HONG KONG) LlMrrED 
ArcSight Atistralia Ply Uuiiteti 
ARCSIGHT (HONG KONG.l i.lMnED 
Ar.-Sight Austtalia Pty Limited 
ARCSIGHT OiCNG KONG) LtMITT'D 
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Ijcnder HP L'.S. L~1j~ - 

AicSigjit-' -scru.. 

ARCaCm- (HONG SONG) UHTTSS 
A:c5:^ Auardis Pty Lioated 
Ascsiarr (hong konw umited 
A reS^i AuSf^ia Piv iinJiJsd 
ARCSI(an'(H(»tGKONG)LaOTEQ 
AisSs^S AassaSa Ply Uiartei 
A8CS1GHT OiONC KONGjUMITSD 
AnSi^ Aasuaiia Linmed 
ARCSiGirr OliSsG KONG)IJ!^rrEJ 

ARCSKH^^ONQ SO^UMnm! 

AicSi^ AafflaiisPsy lireijed 
ARCSESiT CHC«G KONG) tailTED 
AreSight Aasmlia Ply Limited 
AXCaGfn'ffiONGKONG)LIMrrEO 
ArcSi^ Ausr&iis ?w Limited 
ASCSKSir (KONG K(»JO) L9.nT® 
AreSi^ AusSaJU Pty Uisiteo 
ARCSJGtrr fliONO KOK-G) LRSTED 

ARCSKiST (HffivG KQWjiL^tD 

AKCSiS^^NCKOlsWL&OTlEO 

Ancmom (hon 4 KONWi-s-irraj 

ArcS-ihf A<«r»ii» Pty Limiied 

ARcilQH? (FK3N'G K^ls taCTED 

AreSsht Av^-aiis Pty Uituted 

.AjcS-iAt Aastraiia Pty limited 
ARCSGiR’ (HONG KONG) LIMITED 

ARCSJ^rr (FSJNC KO?jG)L^1E& 


AKCSIGKT (HONG K.ONQ)LMETS5 
AicSiuM Awtralia limited 
ARCS1GHT01ONO KONG) LSdTT^ 
ArcSi^ Australis P^ UipiMd 

Aiicsiorr o»NG KONG)LiMrm?, 
AreSish Austndis Pty Unuted 
ARCSIOHT (iroNG KCWO) ItMUBS 

ARCSJGHT (i)ONCi KONG)UMrTEb 
ArcSight AusWiJia-Po- I.imiwd 
ARCJS3GHT (HONG KONG) UMITEO 
ArcSRhi AuaiWis fty Unutsd 
ARCSIGirr WONC KONG) LaOTEEJ 
ArcSight Australia Ply Umiied 
ARCSIGHT ftiONG KOIJC) XiMTCEb- 
ArcSight Australis Pty limited 
ARCSJGin' (HONCI KCS«t)LlM«^- 
A/uSishi Australia Pty Limited 
ARCSJGHt (HCaWS KO.NO)l,atni»- 
Arcfflght Australia Pty Usdted 
ARCSIGHT {BONG RONS) LlKaiED 
Arriilithi Attstetlla Pry Umited 
ARCSIGHT (HONG KC9«r>UMrCT- 
ArelSglfl AiHSralte fty Umiied 
ASCSICSIT <HONO KONG) UVOTED. 

AftSi^i AusttaHaPty UmHfd 
ARCSIGHT (HOliQ KONOIDtffEED 
ArcSi^ Austr^% Uisited 
ARC SlCaiT G«»K5 KONG) UMflES 

ARCSIGm; (IK5NQ KONG)LIS{Traj. 


AftSighiAasif^ia ^ Limital 
WLCiitGl^ (HOMO KONG) LaSTCSj 

ARCS3011T (HONG Kf^^)LIM3IED. 
Ar^^ Australia Pty limiled 


APLSH.-i) iHOV RONb)'! 
ARCSIGHT (HONGKONG) !,i 


•ARCSiUHT (HONC- KONGt UMnp.D 
-AicSiuhtAttsraiisPtv Limited 
•ARCSIGHT (HONfl KONG) LLMlTtD 
ArcSight Australia PtvLimiied 
ARCSIGHT (HONG KONG) LlMiTP.D 
•AfcSiglii Austviilu Ptv LimiiKi 
AKCsiCHl HONGKONCr t \rm 
AicStghr Aurtialia Ply Ltmiieu 
ARCSIGHT (HONG KONC-i LiMlTED 
•Aftoighi Aiistmiia Ptv Umned 
ARCSIGHT CHONG KONG) l.T,MITED 
AisStgM Australis Pty Liir.insl 
ARCSIGHT (HONG KONG) UMITED 
ArcSight AiisirsUs Pry LtiJiiled 
ARCSIGHT (HONG KONG) LIMITED 
ArtSigJii Auiiralia Ply Limited 
ARCSIGHT (HONG KONG) l.lMiTEt): 

AitiSisM Auiitraita Pty LimiMci 
ARCSIGHT (HONG KONG) l.lMrV'IiD 
ArcSight Australia Pty Umited 
ARCSIGIH' (HONG KONG) UMITED 
ArcSight Australia Pty Umi(«d 
ARCSIGHT (HONGKONG) LtNCTED 
ArcSight AuBioliaPiy LtmiK‘d 
ARCSIGHT (HONG KONG) UMITED 
AicSight AuanatiaPty Limited 
ARCSIGHT (HONG KONG) LIMITED 
ArcSight Atnlralia Pty Litrtileci 
ARCSKSfT (HONG KONG) LIMITED: 

ArcSigltt AuatraJia Pty Limited 
ARCSiOHI (HONG KONG) UMITED 
ArcSight AuBiraiia Pty limited 
ARCSIGHT (HONCi KONG) LIMITED 
toSight Australia Pty Urtiitd 
ARCSIGHT (HONG KONG) UMITED 
Ai'cSight Aussalia Pty Limited 
ARCSIGHT (HONGKONG) LIMnEI). 

ArcSight AustraJla.Pty Umited 
A&CSW.aTr (KONG KONG) UMIIED 
ArcSight Aiistreila Pty Limited 
ARCSIGHT (HONG KONG)UMTTH) 

. AicSiKht AiisttiliaPty Limiiad 
ARCSlGf IT (HONG KONG) LIMITED 
AreStgilt Austnglia Pty Litnited 
ARCSKHTT (HONGKONG) I.IMrrED 
ArcSight AuatraHa Pty Limiind 
ARCSIGHT (HONG KONG) LOdlTED 
ArcSight Australia Pty llnKtcd 
ARCSK^n- (HONG KONG) LIMITED 
ArcSight Australia Pry tumiwd 
ARCSIGHT (HONG KONG) LIMirED 
ArcSight Austttiij Pty Umited 
.'RCSKHiT (HONGKONG) LIMITED 
ArcSight .ALniiaJii Pry limited 
ARCSlCaiT (HONGKONG) LlMHIsn 
ArcSight AustmliE Pty Umited 
ARCSIGHT rriONGKONaiLIMITED 


Contains H? Propriety and Confidential Infomiatioii 



603 



ieT..oayP.S.ir,:T!N} 

ARcaGHTCHwetc.-iN . ..I'-c n;i 

liraiied 

.«tcsic»fr (HONG KONG) UMTIIXI 

AuSTsJis Pi; Liirjud 
AKCSiGKT (HONGKONG) LIMITED 
AreS^ds Atisalia Piy limned 
AKCaGHT{HONeKONG)LIMXrED 
ArsStght AusmJia pQ- UtoitBd 
AKcsiorr (HONG kong) umited 

ArcSgbi Ausaaiia Psv iimited 
ARCSIGHT (HONG KONOLBOIED 
AitSigiU Aasesiiap^- limited 
ARCSKart ffiONG KGN^ LtMlTH). 

AxeSi^n Aismiia Pi>' limiitd 
ARCSfaHTOlC^G KCCRJ) UMTTED 
ArcS^ AasB^s Pfy Linated 
ASCSIGHT (HONG KONG) UMltED- 
AmS^Hf Aaaraiit Pty Uwied 
ARCSmi (HONGKONG) LaolED 
ArtSi^t Aiiareiia Pt>' Umiled 
ASCSlGHT(HC8«lKONG>IiMlJED 


AKcsKsrr (HONG KONG) Limited 

AicSigbt Ansaaiis P^ UmiSsd 
-ARCSiCSrr OKING KONGILaCIED 
AraS^ AuaxsSit pjy Ure-isd 
AKCSKEIT (HONG KO)«^ LMfTED 
Ar<!Si#!t Austrafi* Pty iimiud 
ARCSICaiT (HONG KONG) ladTED 
A»:Si^S Aisstiia Ply linhed 
ARCSIGHT aiONG KO>S3)L!MnH>. 

•AreSigM AiiJWlU Ply Limited 
ARCSIGHT aiONG KONG) UMITBi 

.ARCSlWn (HONG EONOL&GTED: 

.GvSstt AonrsJia fty Limited 
ARCSIGHT (HONG KONGJUMITES 
ArcSighi Aawalia Ply Utoiied 
ARCSieKT (HONG KONG)LftSTEb 
AreSigh; Australia Ply limited 
ARCSKSn (HONGKONG) UKGTED 
ArcSi.^ AusSraiUITyLiniied 
AaCSiCnTT (iffiNG KONG)3JMnK) 
ArtSi^Sl Aiste^ia Pty Limited 
ASCSIC.in’ (HWO KONG) LaOTED 
AifAight Auwidia Pty Urated 
ARCSIGHT (I«>NG KONG) LIRfflED 
AtcSiKbt AunraJia Piy Umited 
ARCSIGJTT (HONG KONG) LiMSTED 
ArcSishi AusMlRa Pty limited 
ARCSIQiT (HONG KONG) UMHaO 
AreSighi Aumli. Pty limiled 
ARCSIGHT (HONG KONG) LailTEEi- 
AreSigbt Auandla.Piy Ufmwd 
ARCSKiHT (HONGKONG) l.IMTmi 
ArcSight AawNia Pty Uiniled 
ARCAlOm (HONG ICONO) LtMITED 
AxtSiglit AusCndiaPty Umiied 

ARCSWHT (HCWO KONG) LIMITEO 
AreKsiitAustfatiaPtyUoafod. - 
ARCSSOIfT (HONG KONG) LIMITEp 
Atc^gN Australia Pty Limited 
ARCSIGHT CHONG KONG) UMITED 
AreSighl Australia Ply Umiied 
ARCSIGin- (HC»^G KONG) UMITED 
AieSighi AunraKaPiyUoitw} 
ARCSIQKT (HONG KONG>l.MnED 
ArcSighi AueralU Pty Utriud 
ARCSIGHT (HONOKONQ)LrMrrED 
AicH^it Auiciia ply Uisutsd 
ARCSIGHT (HONG K ONG) LSMTIED 
ArcSi^ AuswdiaPty Limited 
ARCSIGHT OKSiGKONQ taSTBi 
A'cSiy^ AunaiiaPtyLifiuted 
Al«:SK5HT ^ONT> KONG) LBdITSJ. 

AreSght A-jKraiiaPly Umited 
ARCHCarr (HONG KONG) UNKTED'. 

Att,S>®i AaaraiialTir IJiahed 
ARC^IGirr (HONG RCWj UMITED. 

ARCSlCSrr IJTONG KONG) L&GT^ 
Arc^^ Ausnlia?^ limited 
ARCSGHTCHONQ KONG) UMHEb 


Date ; A mo CTtSM I 
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&TS,'20H 
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6/iSCQU 
6 il« 20 ’ 1 
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6 i 24 a!>n 
6 r»mn 
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SOO-'t-Cll 
ViODi I 
70/231 3 
7)2/20! I 
Ta^Oi i 
jnmi 
Toaoii 

7 SQSU. 

T/Sj20i,t. 

7/3aO!3 

7 «non' 

inasi !• 

7aaoii' 
Taaou- 
j/saoii- 
7/W30I5' 
7/W20U' 
7/Ktf»!i 
7/«>i301T 
7/H/sen- 
7/ii/»ti 
7/I2/301V 
wiwpn, 
7/13/2011 
7/1300! I- 
7/i«on' 
7/1400U 
7/15/Mll, 
7GSa01I- 
7/i6®m: 
7/l«0!l 
3/17/20!! 
707^011 
7GS/20H' 
7 /I 8 ^aii 
7A9a0ll 
7iT«»U 
7,^10011 
7,-2a/201! 
7/23)2011 
7a!/2011 
7/22aOU 
LTiaOi i 

t'o.Txrii 




C. 2 I 0 

0.i>80 

0,213 

0.980 

0210 


02!9- 

.0.980 

0210 

09S0 


Al>. \t Kf mvi KONC IFF 
A \ n- te 

AtvlSA.tr KNGXCNf WT 
A S hi \ a ’F, 1 
A35CS1CHT /WONG KONG) liMITED 
1'! Ar aPtslntf 

) s Kn HON VOSG LI\ Tt-l 
ArcSiRhi .Visraiis ITv Liwwd 
ARCSIGHT THONG KONG! LIMITED 
AicSighi AusirAiis Prv Lniiiud 
■ARCSiCHT (ilONG KONGM.iMITED 
AicSighl AiislraiiaPtv Lrm;ieel 
•ARCSIGHT (HONs ROVt)! IMTTEP 
AitSishi Asislralia Pty Limited 
ARCSIGHT (HONGKONG! UMimt 
toSight Australia Pty T-muied 
ARCSIGHT (HONi.; KONGiUMiTKD 
AreSi t.hi .Auslttiia Pty Lmuicd 
ARCSIGHT !HONC KONG) LIMITED 
ArcSight Atinnilia Pfv Lmitw 
ARCSIGHT {HONGKONG)ilMmiC> 
ArcSight Ausiialia Pty Limited 
ARCSIGHT (HONG K0N0)UhGTnD 
ArcSight Australia Fty Limited 
ARCSIGHT (HONQ KONG) LlMn'KD 
AraSight Ausii aJis Pty Limited 
-MICSIGHT (HONG KONG) LIMHED 
ArcSight Atistralia Pty Limited 
ARCSICrOT (HONG KONO) UMITED 
ArcSight Australia Itty Umitfd 
ARCSIGHT (HONG KONG) l.lWn'ED 
ArcSight Aurtraiia Pty Limited 
ARCSIGHT (HONG KONQ)l.IMnT,D 
ArcSight Auaralia Pty Liitiiind 
ARCSIGHT (HONG KONG) LIMmiP ,.. 

ArcSight Australia Pty Limited 
ARCSICiff r (HQN!3 KONG) LIMITED 
ArcSishi Australia Pty Liinitcd 
ARCSIGHT (HONG XONG) LIMITED 
An'Sight Aiiittralia Piy Limited 
ARCSIGHT (HONG KONG)LIMrr.KD 
ArcSight Auatralia Pty Limited 
ARC.SIGHT (HONG KONG) LIMniiD 
ArcSight Aunralia Ply Limited 
ARCSIGHT (HONGKONG) LIMITED 
ArcSight Australia Pty Umtied 
ARCSIGHT (HONG KONG) UMITEb 
ArcSight Australia Pty Limited 
ARCSiCaiT (HONG KONG) LIMITED 
ArcSight Aiissaiia Pty Limited 
ARCSIGHT (HONG KONG) UMn-ED 
ActtSiBiii Australia Ihy Limited 
ARCSIGHT (HONG KONO) LiMriED 
ArcSight Australia Pty Limited 
ARCSIGHT ^ONO KONG) LIMITED 
A/c-Sight Auwjlin Pty Llrnlted 
ARCSKiKT (HONG KONO) LIMTTEI) 
ArcSight Ausmiia Pty l.imiicd 
ARCSIGHT iliUNG KONO) I.JMTrEb 
Ar’^i.ght Ausmlia Pty Umited 
■ARCSiaTI (HONG KONO) LIMITED. 

ArcSight Australia Pty Limited 
ARCSIGHT (HONC KONG) LIMITED 
ArcSight AustraJw Pty LimituJ 
-ARCSIGHT (HONG KONO! UMITED 
Ar cK^I Australia Pty I.raited 
ARCSiGHT (HONG KONO) LIMD'ED 
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7/2S'2CHi 
7y25.'20! 1 
7727/20(1 
7/27/2011 


7/30/201! 
7/31/201! 
V / Sl.TJOll 
S - Zi-OIOH 
8/1/20! i 
8/2/2011 


>.•2011 


8/3/20 


S/8.201 S 
8/8/2011 
S/g/2011 

8/10/201! 
8/10/2011 
B /.1 1/2011 
8/11/2011 
8/12/201 1 
8/12/2011 
8/13/201 1 
8/13/2015 
8/14/2011 
8/14/2011 
8/15^011 
8/15/2011 
8/1 S/201! 
8/1S/20U 
.8/17/2011. 
8/17/2011 
8/18/2011 
8/18/2011 
8/19/2011 
8/19/2011 
8/20/2011 
8/20/201 1 
8/21/2011 
8/21/2011 
8/22/2011 
8/22/201 1 
8/23/2011 
8/23/2011 
8/24/2011 
8/24/201! 
8/25/201 1 
8/25/2011 
B/26/201 1 
8/26/201! 
8/27/20! I 
8/27/203! 
8^8/201 1 
8/28/2011 
8/29/2011 
8,29/2011 
8/30/2011 
8/30/2011 
8/31/2011 
8/31/201! 
9/1/2011 
9/1/2011 
9/220U 


AicSi^t iisiled 

EDS W<aid Co:jat^C!><N^isrts!Kls)Xi£ 
ARCSIGKT {HO!4GKa>fe) LBOIED 
EDS WoHd C / gp g ra^ia (Nsihsjsnds) iXC 
ArcSigh; Australis Ptv Li3)hed 
EDS W<»id CartK«s!i«»i {Seshcdsods) IXC. 
.ASCaCHT ( jkSNeKOTTOl.LaaTED 
AicSi^t Aasralia urated 

EDS WtBlii Cotpcsatioa (Nsdxslands) UX 
AKCacSiX (HONG KCK4G)iJMnEp 
ArcS^ AsistraUa Pty timiiec 
ASCSIGHT (KONG KQNG) tBSTED 
AreSi^t Austtaliafty lAniad 

AaCSiGKI i^iONGKCBlG) UMTEED 
As’iSi^ AuffieSs ?ty linulsa 
ASCSJGHI (HONG K<1NG) tlMnED 
ArcSigh! Aus&dra Pty uirulcd 
ARCSKSIT (HONGKONG) LiMITEB 
Are.Si^ AiBBaiis Pty linuted 
-AXCSIGHT (HONG KQ?<G) 

AitSi^<i Ausrali* Pty Unutid 
AECaOKT fflONG KONG) LaCTBj 
Ausbalia Tty UiDfted 
ARCaGHT (HOJJG KOfiTi LIMITED 
ty Limited 



7a6.'2051 


TGaWil 

73!/20i! 


8/3.201) 

8'4.20i!, 

sanoii 

8/5./’031, 

&'5-20!1 

yscoj.i. 

8 M .20 H 

!,'7-'20i! 

S^/20!V 

S,'%'201!: 

5/820ii 

89/2011 

R/ft/Kll 

8'S0/2Gn 
S/3!/»U' 
8. TL 205) 
5912/2SM 
8/12/20!!' 
&‘!3/20U 
8/13/201 i 
8/ i 4 ro 0!3 
s / iA'iasv 
80S/203T 

« ns /2 on 

8/l«fi0ll 

*ns/»n 

8/17/»fl 

8/17/2Cn' 

S/i8A»l! 

in 8/soii 

8/i9/2Q1t 
8/19/2011 
.$00201) 
8/20001) 
8/21/2011 
8/21/2013 
UWSOli 
8/22/2011 
823/2011 
8/23/2011 
804^0)1 
8/24/201! 
8/2&2011. 
i/%l/S)31. 
8^6/2011. 
8/26/2011' 
»27.-20n'- 
vnrion 
a /2 i >/20 !r 
8/34/201!. 
829/20!!- 
S/29/20H: 
RoaMii 
8.002011 
S0 12011 


(G.50D) 

0580 

(0.60Q) 


0,210 

0.^ 

0.210 


0210 

0.980 

0.2!0; 


0.210 

<Ui0. 




•wLiaittd 
-ARCSISiT {HC»JG KONBi UMJTED 
AK&ghtAustt^isPlyUisited 


OJIO. 

o.2ie. 

0310 


\ l.slGHT(HOV LONG j'L' 
5 cSigSi a Ik li a -V i 
aRk . SIGHT ( H!S IKC a - B’iTD 

.AECSIGHT RIONG KONG) LIMITED 
At 'ikM 4 s I T- L 
\ K 4 -kkrMT '1 l\r a USG ' ! [ Vm=D 

AKv bi.HT(HO\GKGKk l’ I'ED 
Aicbi.^ht A-o-i-id!» Pty Uniitcd 
ARCSiGHT 0-lONG KONCl l.iMlTED 
ArcSicht Australia Ptv Limited 
ARlMGHi (HON ,y GSG)l MIiH 
.A-cSishi.Austraiia Ply Limited 
\S(StCrf1i HONv sONLU-M-in 
A ' cSigh ! Ai 


ARCSIOin' (HONG KONG! LIMIED 
.AicSipKs Australia Ptv Limited 
ARrSIGK) [1 '"Ji kONi 1 TED 
ArcSiglit Australia Pty lujtiiisa 
ARCSKSfT (HONG KONG) LlKirTED 
AtiSijiil AusoiliiPiy Limited 
AUCSIGKt OIONG KONG) LBirTED 
ArtSighl Auswalia Pty l.iinllctl 
A8CSIC.HT (HONGKONG) I,!M1TED. 

-AseSiglH Australia Pty Utaitsd . 
AHCSfGHT (KONG KONG) LIMITET' 
Atc.Sijfht AusualiaPiy l.iroiteii. 
ARCSIOHT (HONG KONG) LIMITED 
ArcSisht Australia Pty Limited 
ARCSIGHT I, HOMO K0NG)l.!Mrnil3 
A-cSighl Australia Pty Idnuted 
ARGSIGHT (HONGKONG) LDdirrji) 
ArcSight Ausoalia Pty Lintiled 
ARCSICfrlT (HONGKONG) I, IMrrED 
Arr.SijM Australia Ply Limited 
ARCSiGHT (HONG KONG)LlMrrEE 
ArcSisht Australia Ply Limtitu! 
ARCSIGl'rr (HONGKONG) i,.iMr!:Krj 
AreSIghl Ausutdia Ply Limited 
ARCSIGHT (HONG KONG) I„IMTTtK> 
AjcSight Australia Pty Limited 
ARCSIGHT' (HONG KONG) J..iMITP.D 
AreSight Austiaiia P^i Limited 
AKCSJCdIT (HONG KONG) I.lMrrED 
ArcSighi Auttralia I7y Umiied 
ARCSIOITT (HONG KONG) l.itMITED 
Afc.Siftht Australia Pty J.Jmited 
ARCSiGHT (HON(3 KONG)l.lM]TED 
AreSij^t Auiuaila Pty l.imited 
ARCSIGHT (HONGKONG) .LIMITED 
ArcSijiht , Australia Pty .Umittsl 
ARCSIGHT (HONG KONG) LIMITED 
ArcSighi Australia 1‘ty Limited 
ARCSICfflT (HONG KONOLIMITEO 
ArcSigiit. Australia Pty Limited 
ARCSlfHIT (HONGKONG) LOvtlTED 
AuttStglit Australia Pry Limiled 
ARCSIGHT (HONG KONG) l.IMmtD 
.AicSight Australia Ply Limited 
ARCSIGKT (HONG KONCi) LMTED 
ArtSight Australia Pty Idmiied 
ARCSIGOTaTONG KONG) LIMITED 
ArcSigln Austtaiie Pty Limited 
ARCSiGHT (!?ONG KONG) LIMITED 
AfcSisht Australia Ptv Liiniited 
■ARCSIGHT (HONGKONG) LIMITED 
AreSighl Australia Pty Umited 
•ARCSIGHT (HONG KONG) LIMITED 

ARCSIOHT (HONCi KONG) 1. IMITED 
AicSigh! Ausrraiia Pty Limited 
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/‘JtCSlGK’i J-ir.'r.: 

i^Bg^ia Prf linntea 
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Air.Siglit Aiislralis Piv Luinted 
iGEWLETT PACKARD L Ouu C Nj- B \ 
ARCSIGHT (HONGKONG) LlAinH) 
ArtSight Aiisiralie Piy I.iraltati 
HEWLETT PACKARD C01K>GNED.V 
ARCSIGHT (WOMG KONG) UMiTED 
ArcSigJtt Aussraitt Piy Limited 
HEWU- IT PACKARD COLOGNE B.V. 
ARCSIGHT (HONG KONG) UMHED 
AicSicKt Australia Pry Limiled 
MEWLinT PACK.ARD COl.OGNEB.V 
ARCSKIHT (HONG KONG) LIMniD 
ArrSight A.uftrnij.a Ply Limits! 
HEWLErr PACKARD COLOGNE B;V, 
ARCsiarr (pjong kono) limited 

ArcSight A'.isMli* Pty Liwitnl 
HEWLETT PACKARD COLOGNE B.V. 
.ARCSIGHT (HONG K ONG) l.lMiTED. 

ArcSight Austpaiio Pty Limited 
HEWLETT .PACK.ARD COLCKJNE B.V, 
ARCSIGHT (HONG KONO) l .lMnED 
/VeSIghi Australia Pty l.icriiled 
ITEWLETT' PACKARD COLOGNI-; B.v; 
ARCSIGHT (HONG KONO) .UMITED 
AicSigiht Ai/siraliaPiy Liiniied 
ARCSKrHT (HONG KONG) UMITCO 
ArcSight Australia Pry Uniitcd 
ARCSIGHT (HONCi KONG) UMITED 
AcSighl A.uwaiiaPly Umiied 
ARCSIGHT (HONG KONG) LIMITED 
ArtSight AustralialV Limited 
ARC3IGHT (HONG KONG) l.IMITED 
A'cSighl Australia Pty Limited 
ARCSIGHT (MONO KONG) LIMITED 
AraSighl Australia Ply Umitad 
BRISTOL TBCHNOLOGV BV 
BRISTOI. TECHNOLOOY EV 
EOS World Cffly/omtion (Far Kail)iiC 
IsDS World Corporatiwi (Nabarliutda) LLC 
HEWLETT PACKARD COIXXTNE D.V.. 
HEmnr Packard dusseuiort bv 
. l-IEWLETT-PACKARD ARNHEM BV 
Hewiea-T'aekard Colorado B V 
.ARCSIOKr(IiONGKONO)LlMin!D 
ArcSight Aunralia Pty Limited 
ARCSKiHT (HONGKONG) UMITED 
ArcSight Ausniia Pty Limited 
ARCSIGHT (HONG KONG) LIMITED 
ArcSight Austruiia Piy Liiniietl 
.•'.RCSIQHT (HONG KONG) ! .IMITED 
ArcSight Australia Pty LiitiiicrJ 
ARCSTtKIT (HO.NG KONG) LIMI'IH) 
-ArcSight Austiaiia Pty liroiled 
ARC.S1GHT (HONG KONG) LIMDEC 
ArcSight Au«.!Sll.» Pry Limited 
ARCSlGh-f a-tONO KONC.) UMPn-D 
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iriS/7.011 

!2/)8/20n 

!2'i9;2on 


! 2/23(7011 
1273/201! 
12/247011 


12/27. 


)!! 


]277'2Cn 
12,78/2011 
1278/201 1 
1279701 ! 
127970.1 1 
12/307011 
12/307011 
12/31/2011 


.12/31/: 


l/:/20!2 

1/27012 

17/2012 

1/47012 

1/4/2012 

1/5/2012 

1/6/2012 

1/7/2012 

17/2012 

1/97012 

i/107012 

1/11/2012 

1/12/20.12 

1/137012 

1/14/2012 

1/157012 

1/16/2012 

1/177012 

1/187012 

1/197012 

1707012 

1717012 

1727012 

1737012 

1/24/2012 

1/25/2012 

176/2012 

177/2012 

17B7012 

1797012 

1/307012 

1/317012 

2/17012 

277012 

M/2012 

2/4/2012 

2/5/2012 

2/67012 

2/7/2012 

2/87012 

2/97012 

2/107012 

2/12/2012 

2/13/2012 

2/14/2012 

2/157012 


0210 

C.9S0 

0.980 


0.997 

OWI 

0.997 


0.997 

0.997 


0.997 

0.997 

0.997 


ASCSKiHI {HONG KCSiGi UMITED 
Australia Pty 

ARCSIGHr{HONO KOTSj) UMTT33 
/3rcSi^ .Austria 

ARCSK33T ®ONG KCSOG) LaiTTED 
AreSi^S AustfsiaFwijvailep 
ASCSIGHT (HDNGK039G) LaOTED 
A/cSi^ AuanlU Pty umiied 
.ARCSK5HT04C3«3KONG)UMnED 
AiuSi^i AutiralU Piy limited 
ARCSIGKT {HONGKONG) La.4rrfi> 
ArcSi^ Pk Limited 

■ .ARCSIGHr (HONGKONG) LIMITED. 
AisSight AusrsRa Limited 
ARCSI(5sTiT©NG SONG) UMfTE6 
AusttsiePty limited 
-ARCStGKT (HONG KONG) tiWITEJ. 

Asistralia Pty litailed 
ASCSIGHT (HONGKONG) UMTTED 
.An:S^ Austtilia Pfy limited 
ARCSlGHT(HONG KONG) L&OTED 
ArcSigls AustraHa Pry limited 
.ASCSIGHT aiQN'G SOI^ LIMITES, 
AreSl^t AusSrailj PN Uraited 
•ARCSIGHI ^ONG KONGjLlMrrES 
-AreSight Aitsiralia Ply Liimted 
.ARCSKSIT OiONG KONG) UMlTEiJ 
ATC.Sig!d Aosirslia Pty Jitahei 
ARCSTGHT mONX3KONG>tlMnro 
AreSiglR AusOidia Ply Limited 
ARCS3GHT (HONGKONG) LairraD 
AmSildt AusiitiaPty limiled 
ASCSIGHT {HONOKCBsOtIMn.'Eb: 

AraSi^ AasBslU limited 
ARCSJCaTr (IKJNG KONG) UMTTED: 

AreSght Austndiapiy lisuted 
ARCSIGHT {HONG KON^UMTTEP. 
ARC SIGHT (HONG KONG) LOOTED 
AKCSiGRT 030NG KON(^ UMTTED: 
.ARCSIGHT (HONG KONG5U^aTE) • 
.ARCSiGirr fflaf«:-KONG>UMnE> 
ARCSIGHT (HONG KONOUMiTED' 
ARCSlGUr (HONG KONG)L&aTH> 
ARCSIGHT {H{»Ki KONCfti&QTED 
ARtStGHT (HONGKC9«i)LIMrTEl>: 
ARCSIGHT (HONG KONG) LBvGTED. 
ARCSlGin (HONG KONGI UMTIHi. 
ARCSIGHT (HONG KONG) USCTH} 
ARCSIGHT (HONG XONG)LIMITEa 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (KONO KONOUMHED 
ARCSKSHT (HONG .KONG) UMITH) 
ARCSIGHT (HONG KCWCO LIMITED' 
ARCSIGHT (HONG KONG) UAfTTED: 
ARCSIGHT (IKING KONOJUMITED 

ARCSicarr <}«3 ng kong) umtied 

ARCSIGHT (HONG KONO) UMTTEO 
ARCSIGITT (HONG KONG) UMTIED 
ARCSIGHT (HONG KONO) LIMrTED 
AKCSIGirr fflONC KONG) UMITED 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONG KONG)l.IMrniB 
ARCSjrdTT (HONG KONt.-) UMITED. 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT CHONG KONG^ LIMITED' 
ARCSIGHT (HONG KONG) UMHED: 
ARCSIGHT OKINC KONG) UMITED: 
ARCSIGHT &JWGKONG) LIMITED- 
ARCSIGHT (HCSdGKONOl.'tMrrsi 
/GICSIGHT (KONO KONG) LIMITED 
ARCSIGHT CsKtUG KONGIUMirSD 
ARCSIGIG (Hia«3K(»iG)LWrrEO 
ARCSIGHT (HON6KC»«3\L»4nED 
ARCMGHT (3IONGKOJ«^ LIMITED. 
ARCSIGHT (HONG KONG) LBdnED 
ARCSIGHT (KONG KONG) UMHED 
ARCSIGirf OKING KONG) LMTIES 
ARCSIGHT OKlNGKONGVLasrra? 
ARCSIGHT 5i!B9G KONG)5.IMn®5 
ARCSIGHT OIONO KONG) UMITED 
ARCSiGKT<HONGK£S«5) LIMITED 
ARCSIGHT (HONOKQNQ LIMOHJ 
ARCSK31TT (HONG KCBSOLadltED 


1274701! 

1275.70!) 

U7570’i 

17767011 
1277-7011 
1277701! 
1778.7011 
177S70n 
12.79.'2015 
12.797011 
liOaTOi ! 
UOGTOIS 
!2.Ti70n 
1201-701!. 
S.'L7012 
1?2«3I2: 
17/21)2 
y4.‘2a)2 
1M70S2. 
!/SaC12 
1(&70!2 
177013- 
1/87012' 
1/97012' 
1/10/SOli 
i/iiaoiT- 
1/127032 
1/1370)2' 
1/14/3012. 
1/15/20)2' 
3/I570U 
3/17/3012' 
i/l«7012' 
1/1970I'2 
1/207013' 
171/2032. 
1/23/2912: 
1/23/2012 
1/247032 
17S70U 
l/2&70n 
1/27/2012. 

lasTon 

1/»701,2 

J7Q7012' 

171/2012. 

2/1/3312 

2/27012 

•207012' 

•2/47052 

257012 

'a/siaou 

2/7/2012 

2*2012 

2l9mi 

vwia'.z 

2AI7012 

znviaxz 

2/13.73)2 


0210 . 

0.SSC 

a2)0 

.09*0 


0210 

0.9^ 

9.980 


0.997 

a.i>S7 

0.997 

0,997. 

0.997 


0.99T 

0.997 


(T (HONG KONG) LIMITED 
ArcSj^ht Austia:ia Pcy Linmca 
ARCSIGHT (HONG KONG) 1.S.1ITED 
ArcSirihl -^u‘;[ralia Pty Unned 
AS. "-'IGU (IK Nil KONGi lL ' EL 
■AfCbiKht AufiraJta Ptv UiRund 
ARCSK.Hi TK''. kj'G,_NLlEL 
ArcSiant Aiisralia Ptv United 
VKLSluK^i'HO ■IukONu i 2 'TED 
ArcSi^hi .AusTrsiifi Pn Li.uitta 
AVSlCrTiHON -xONGi "SOTt.' 

ArcSighi Autiralia Pty Ljti'iived 
ARCMLH. (HOV DNG); ’'I'Tfi 
/GcSiah! .Australia Ptv umiiad 
ARt.binHT(HCNi. f ONG . uMlttn 
Arciushl Australia Ptv Liiuticd 
ARCSIGHT (HONG KONG) LOdJTED 
ArcStaitt AusttiSia Pry r-inited 
AIu:SiGHr (HDNvi KONG'il.iMITED 


.ARCSIGHT (HONG 3 


ARCSIGHT mONGRONGl UMVITD 
A'uSight AusTalia Ptv United 
ARCSIGHT (HONG KONGILIMITH) 
.Arr-bisht AuttraliaPty Liroiteo 
ARCSIGH T (HONG KONG) LMTED 
ArcSight Australis Pty Umited 
ARCSIGHT (HONG KONG) LIMITED' 
A'cSignt Australis Ply Limited 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONO KONG) LIMITED 
ARCSiOHT (HONGKONG) LM7ED 
ARCSlCri-lT (HONG KONO) LIMITED 
AKCSiOHT (HONG KONG) LIMITED . 
ARCSiOHT (HONG KONG) LIMITED 
ARCSIGHT (HONG KONG) l-lMmiD 
ARCSIGHT (HONO KONG) LIMHED 
ARCSIGHT (HONG KONG) LIMITED 
ARCSKSHT (HONGKONG) LtMIHiD. 
ARCSIGHT (HONG KONG) UMITliD. 
ARCSIGHT (HONG KONG) UMITED 
ARCSIGHT (HONG KONG) LIMH ED 
ARCSIGHT (HONG KONG) UMITED 
/ARCSIGHT OIONG KONG) I.Din'lED. 
ARCSIGHT (HONO KONO) LIMITED 
ARCSIGHT ('HONG KONG) LlMmSD 
ARCSIGHT (HONG KONG) l.JMrTtT) 
ARCSIGHT (HONG KONG)l.fMnEK: 
ARCSIGHT (HONGKONG) UMITED 
ARCSIGHT (HONG .KONG) LIMITED 
ARCSIGHT (HONGKONG) UMITED 
ARCSIGHT (HONG KONG) L-IMIIED. 
AROSlGilT (HONG KONO) LIMITED 
ARCSIGHT (HONGKONG) LIMITED. 
ARCSIGHT (HONO KONG) LIMITED 
.ARCSIOHT (HONG KONG) LtMn>J> 
ARCSIOHT (HONG KONG) I.IMITED 
AHCSIGHT (HONG XONO>l.IMlTED 
/LRCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONG KONG) .UMi:raD 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHi' (HONGKONG) UMITED 
ARCSIGHT (HONG KONG) LIMITED 
,ARC.S1GHT (HONG KONG) LIMITED. 
ARCSIGHT (HONCI KONG) LCdmiD 
ARCSlOflT (HONGKONG) LIMITS' 
ARCSIOHT (HONG KONG) l-iMITIiD 
ARCSTGHT a7ONGK0HG)'UMITE32' 
.ARCSI(3H7 (HONG KONG) UMTTED 
ARCSICuTT (HONG KONG) i.JMlTED 
ARCSIOHT (HONG KONG) LIMITED 
.ARCSIGHT (HONG K ONG) LIMITED 
ARCSIGHT OIONG KONG) I-MITTI! 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONO KONG) UMITED 
tVKCSiuHT (HONG KONG) i.l'Kima.l. 
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M0/20I2 

2/21.''2012 

2'22/2012 

mznon 

m4wn 

2'25/2012 

2/26/2012 

2/22/2QI2 

2/23/2012 

2'29/2012 

3/1/2012 


3, ■8/2012 
3/S/2012 
3/10/2012 


3/!5-'2012 
3/14/2012 
3/15/2012 
J/16/1012 
3/17/2012 
3/1 S/2012 
3/19/2012 
3/20/2012 
3/21/2012 
3/22/2012 
3/23/2012 
3/24/2012 
3/25/2012 
3/26/2012 
3/27/2012 
3/28/2012 
3/29/2012 
3/30/2012 
3/31/2012 
4/1/2012 
4/2/2012 
4/3/2012 
4/4/2012 
4/S/2012 
4/6/2012 
4/7/2012 
4/8/2,012 
4/9/2012 
4/10/2012 

4/12/2012 

4/13/2012 

4/14/2012 

4/15/2012 

4/16/2012 

4/17/2012 

408(2012 

4/19/2012 

4/20/2012 

4/2.1/2012 

4/22/2012 

4/23/2012 

4/24/2012 

4/25/2032 

4/25/2012 

4/26/2012 

4/27/2012 

4/2S/2012 

4/29/2012 

4/30/2012 

5/1/2012 

5/2/2012 

5/3/2012 


O.W 

O.SO--/ 


Hfu.ar-:>;o) 

NO KO^LWT^ ’ 
ASCSH3HT {BOi«S KO^X3) U).trrEE> 
ASCSIGKT (HONG KONG) l.D.ffrei> 
AllCSKaiT (HONG KO-i*G) LiMlTS) 
ARCSKiHT fflONO KOS© UMITED 
AECSJGHT (HDNQ K(S9G) LaCTTER 
ARCSKSlI C-30NG K<»«3) UMTTeD 
ARCSKSrr (HONG KONGIU-SST^ 
AKCaCHT (HONG KONG) L&GTED 
ARCaGtiT (HONG KONG) j:.E^rrED 
ARCaCHiT (HONGKONG) LROTEO 
ARCaCHT 0!ONG KONGIUMTIEJ 
ARCSIGfIT 0H3NG KONG) LIMITED 
ARCaCSiT (H<B9G KONG) LIMITED: 
ARCaGfd (BONG KONG) LB-ffTHT 
A3«iaGHT OtONG KONG) LIMUED 
ARCSJGiTT (HONG KONG) UMHED 
ARCSBSCT (HONG KONG) HMDS). 
iUtCSIGHT (HONGKONG) LBiCIED 
ARCaCHT (HONG KONG) LSdITEO 
ARCaORT (HONG KONG) I^rflTED 
ARCaeil (HONG KONG) UMHEO: 
ARCSIOKT (KONG KONG) LaCItD, 
CSlGSr (HONG KONG) LIMITED. 
ARCSiaiTgiONG KONG) LIMITED 
ARCSIGHT (HONG KONC^ LRIilED 
ARCaSIT (HONG KONG) UMITED 
.\RCaGHTiNONGX(»!G)L!NaTED 
ARCSKIHT GIONGK<»JG>LIMirED 
ARCSIGHT ffKlNGKCftJG) LIMITED 
ARCaGHT flJONGICCaJG) LaOTED 
ARCSrCHT {W»fG KONG) LIMITED 
-ARCaOn- (HONG KONG) LIMITED. 
ARCSIGKT (HONG KONG) UMITED 
AKCS]Gfrr(WfNGK0NG)l4MnED 
ARCaOKT/HONG KONG) UMTTED 

ARcaoirr (hong xcsiGjiiMrfBJ 

ARCSIGHT aiONQ KONG) UMITED 
ARCSKHTT (HONG KONG) L»CTED 

ARCSiarr (Mongkong) limited 
ARC aCHT (HONG XONCnLBOTED 
ARCaGTO' (HONGKONG) LnvSTED 
Ak(.-aGHT (HONG KONG) LMITED 
ARCSIGW (HONG KfSKJ) LS4ITED 
ARCSWIiT (HONG KONG) UMDED 
ARCaOHr (HONGKONG) UMITED 
ARCSiOHT (TIONGKONG) UKUTBJ 
ARCaOHT (HONGKONG) LSMITED 
AKOaGHT (HONG KONG) LIMITED 
ARCSIGHT (HONG KONG) UMITED 
ARCaGHT{HONC KC84G) UNCiaj 
ARCaCHT (HONG KTWoi.UMTTED' 
ARCaGHT (HONG K(»IG) IftOTHD 
ARCSIGHT (HOMO KONG) .tiNOTED 
ARCSIGHT (HONG KCSWi) I.IMITI D 
ARCSIGHT (HONO KISNOUMITH) • 
AUOaOHT (NONO K.ONO) LIwnfD 
ARCSK5KT (HONG XONOLlMlTfcO 
ARCaOHT (HONG KONG) LiWrri- D 
ABCSlOi-n' (KONG KONQ) LIMHED 
ARCSIGHT (HONG KONG) UMlltEO' 
ARCHCin' (HONG KC»JC) LIMITED 
ARCSIGHT (HONG KONG) UMITED 
ARCMGHT OiONGKONG) UMITED 
AXCaCHT (HONG KONG) l-IMTHiD 
ARCaOIW (HONO KONG) LIMITED 
ARCSlGIiT CHONG KONG) LtMHED 
ARCSIGHT (HONGKONCq LftQIED 
ARCMGHT (HONCf KONGjLMTED 
ARCaGHT (HONG Ri»(G) LIMITED 
ARCaOHT (HONG KONG) LftilTCD 
ARCSiOHT (HONO KCSIG) LIMITED: 
ARCaOHI (HONO K(»4Q) UMITED. 
ARCSIOHT (HQNGKONO) UMITED 


Msmu 

2!T9,12<!!.1 

2n?/20!2. 


msssn 

2a2/2012 

2.23/2012 


ARCSIGKT (RONG KONG) LaOTED 
AKCaOHT (HONO KONG) UMTIH) 
ARCaOHT (HONG KONG) UMHED 
ARCSIGHT (HONG KONG) UMITED 
ARCaGHT (f«>SOKON(g UMITED 
AACSIOftr(H(»(OK(»«9 UMITED 
ARCSIGHT (H0NGK(»«5UKCTED 
ARCaOHt OIONG XaNe) UMITED. 


3. '92012 

3/I220U 

3/15.2012 

3.')42CI2 

3;TS20i3 

l'l«0a2 

3.T7.'lSli2 

S/lKOCiS 

i'l«»li 

.viOGoir 

SAI-WIS 

3.22/2012. 

3/23/2012- 

3;24rari2. 

3/25/2012 

3««fi0l2. 

3a7/2012-, 

3/2&2012- 

3/a«ou: 

snonovi- 

3G i/2012' 
4/3/2013'. 
4/20012' 
4/3/2CI2' 
4/4/2012: 
</V2Q32', 
4/500)2. 
4/7/2012' 
4/«aoi2 
4/9/2012, 
4/100012' 
4/J1/20I2'. 
4/12/2012 
4/13/2012'; 
4/}4aCi2 
405/2012- 
4/16/2012; 
4/17/2012. 
4/1 8/2012. 
4/i9Q012. 
*'202012 
4/21i2012. 
4020012' 
4/23/2CI2: 
4.24/2QI2 
4/25/2012' 
4aimn 
4,260(312 
407/2012 
*•28.0012 

4. '3O.20ia 
5/1/2012 
5/2,20 12 


0.997' 

■3-99? 

0.997 

0S9J 

o.m. 


0.997 

,0.997 

0.997 

0.997 


0,997 

0,997 


4iTSD 


ARCSIGHT (HONG-K 


ARCSIGHT (HON'G KONG) [.i 

ARCSIGHT (HONG .KONG) LIMITED 
.ARCSIGHT (HONG K.ONG) UMITHD 
ARCSIGHT (HONG KONG) UMTTED 
ARCaOHT (HONO KONG) LlhOTED 
.ARCSIGHT (KONG KONG) LIMITED 
ARCSIGHT (HONG XOS'G) LtMirED 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONG KONG) (.D-iiTED 
.ARCSIGHT (HONGKONG) UNSTED 
ARCSIGin (HONG KONG) UMITED 
ASCSiCOT (HONG KONG) l.lMlTKD 
ARCSIGHT (HONG KONG) UMI THD 
ARCSIGIfT mONG KONG) LLMITHD 
ATCSIGHT [HONG KONG) LIMITED 
ARCSiGI-rr (HONG KONG) UMTTED 
ARCSIGHT (HONO KONG)LLMn HD 
•ARCSiGKT (HONO KONG) LIMITED 
ARCSIGHT (HONG KONG) LI.MITTiD 
ARCSICHTT (HONG KONG) UMITED 
ARCSIGHT (HONGKONG) I..SM1TF.D 
ARCaCHT (HONG KONG) LIMITED 
.ARCSIGHT (HONG K ONG) UMnH3 
ARCSIG-HT (HONG KONG) LIMITED 
ARCSIOHT (HONG KONG) I.IM.HED 
ARCaGHI (HONG KONG)LMITED 
/ARCSIGHT (HONO KONGIU.MJTED 
ARCaCHT (HO.NG KONO) [..IMITED 
ARCSIGHT (HONO KONG) UMTTED 
ARCSiOHT OlONG KONG) UMITED 
A-RCSiGHT (HONG KONG) LLMriED 
ARCSIGHT (HONG KONG) LIMITED 
ARCSICHT (HONG K ONG) UMITED 
ARCSIGHT (HONG K.ONG) LlMTTTrJ) 
ARCSIOHT (HONG .KONG) UMITfcTi 
ARCSIGHT (HONO KONG) UMITED 
ARCSIGHT (HONG KONG) LtMITED 
ARCaOHT (HONO KONG) LIMITED 
AKCSIGHT (HONG KONG) LIMITED 
ASCSJGirT PONG K0NG)La5n£D 
ARCSIGHT (HONG KONG) UMn'EU 
ARCSIOm' (HONO KONG) USOTED 
ARCMGHT (HONG KONG) I.IMITED 
ARCaOHT PONG KONO) LIMITED 
ARCSKiKT PONG KONG) UMl TED 
ARCSIGHT (HONG KONPLIMIfED 
ARCSIGHT (HONGKONG) LIMITED 
ARCSIGHT PONG KONG) UMITED 
A.RCSiraiT (HONQ KONG) .LIMITED 
ARCSIGHT PONG KONG) UMITED 
ARCSIGIIT PONG KONG) LIMITED 
AKCSlQlfr PONG KONG) LtMlTEO 
ARCSIGin PONG KONG) LIMITED 
ARCSIGHT (HONO KONG) LIWUTD 
ARCSIOHT (HONG KONG) l.MITED 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT PONG KONG) LtMIIKD 
ARCSIGHT (HONG KONG) UKG'niD 
ARCSIGHT (HONG KONO) LIMITED 
.ARCSIOHT PONG KONO) UMITED 
ARCSIGHT PONG KONG) LIMITED 
ARCSIGHT (HONG KONG) LIMITED 
•ARCSIGHT PONG K.ONG) LfMlT!33 
ARCSIGHT PONG KONG) LIMITED 
ARCSIGHT (HONO KONG) UMlTiiD 
ARCSIGHT PONG KONG) UMITED 

-A-RCaGHT (MONO/ KONG) l.MTFJS 
/•uTCSlGHT PONG KONG) LMITED 
.ARCSIGHT PONG KONG) UMTTED 
ARCSIGHT PONG KONG) LlKllTED 
ARCSIGHT (HONO KONG) l.EWITED 
ARCSIGHT PONG KONG) UMTTED 
ARCSIGKT aSONG KONG) UNITTED 
ARCSIGHT PONG KONG) UMTIED 
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6/12/20! 2 
6/13/2012 
6/14/2012 
6/15/2012 
6/16/2012 
&n/2CI!2 


7/11/2012 

7/12^012 

7/13/2012. 

7/14/2012 

7/.15/20I2 

7/16;20!2. 

7/17/2012 


ARCsiGHT<HQNG::i ..■.'.ri;' 
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AaCSJGHT (HONG KONG) UMTiai 
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rr (HOIIG KONG) L&iOTD 


ABC3<3(I (KONG KO>«) UMUED 
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ASCSIGHT (HONG KONG) UMITH) 
ARCSIGHT (HONG KONG)LaiITEB 
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ARCSIGHT (HONG SONG) taOTED 
0)LB«TED 
J) LIMITED 
ARCSJOHT (HONG KONG) LIMITED 
ARCSIGHT (HONGKONG) LaflTEO 
ARCSIGHT (HONG KONO)L!MITSD 
ARCSlGirr (HONG KONG) LIMmiD 
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ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONG KONG) IMTED 
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ARCSIGHT SiONGKONG) UMTIKI 
ARCSIGHT 0?<5NG KONG) UMIIED 
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ARCSIGHT (HONG KONG) UMmD 
ARCaGHT niC8«3-KC^) LiMTiED 
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OLWTIED 
GiLftOTED 
II (HONG KONG) UMHED 
ARCSIGHT (HONG K(»K3) UMTIED 


S,'«012 
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S!6f3Sl2 
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5^'2012 

S/JAUOU. 
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&-A7012 

6/SS012 

6?6i’2)),2 

6/7/2013 

6. 'i/20!2 
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6/.l!/20!2 

6(120032 

6/UmH2 

6(1-V2012' 

^/IS/TOU 

6/16/2012 

6/17/2012 

6/iS/30U' 

8/IW012. 

6/20/2012 

<«iaoi3' 

6/22/2012 
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fiQ4/20U 
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6(27/2012- 
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T/1/2012- 

7/2Q012'- 
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.7/5«HZ 

•7/6(7012 

7n/2012- 
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7/120012 
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7, -1 6.7011 
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0.997 

0.997 


0S97 

0.997 

3.997 

.0.99? 
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-.'.RCSIGHT (HONG KONG) l.aflTED 
ARCSIGHT (HONG KONG) tailTED 
ARCSIGHT (HONGKONG) UMITED 
.AKCSIQHT (HONG KONG) UMJTED 
.ARCSIGHT (HONG KONG) l.IMITFX) 
ARCSIGHT (HONG .SONG) LIMTIED 
.ARCSIGHT (HONG KONG) LIMITED 
.ARCSIGHT (HONG KONG) UMITED 
ARCSIGHT (HONG KONG) UM ITED 
.ARCSIGHT (HONG KONG) UMITED 
-ARCSIGHT (HONG KONG) LIMITED 
.ASCaOHT (HONGKONG) [.IM/TED 
.ARCSIGHT (HONr; KONG) LIMITED 
ARCSIGHT (HONG KONG) UMITED 

ARCEIGirr lUONG KONG) LIMHED 
ARCSKSIT (HONG KONG) LIMITED 
ARCSiGirr (HONG KONG) l.iMTTEEi 
ARCSiGHf (1-lONG KONG)I..IMITED 


.ARCSIGHT 


KONGjL 


-■in'Ei 


.ARCSIGHT (HONG KONG) LIMITED 

ASCSiCTST' (HONG KONG) (.IMmSD 
•ARCSIGHT (HONGKONGlLlMirED 
ARCSIGHT (HONG SONG) LM IED 
AKCSGliT (HONG KONG) LINfiTED 
.ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT [HONG KONG) LIMITED 
.ARCSIGHT (HONG KONG) UMITED 
•ARCSIOKI 'TIONG KONG) ILMITED 
ARCSIGHT GIONG KONG)LIMnEI> 
A-RCSiCHT (HONG KONG) I.IMITED 
ARC-SIGirr (HO.NG KONG) IIVCTED 
ARCSIGHT (HONG KONG) UV.ITH) 
•ARCSIGHT (HONG KONCt) UMITED 
ARCSIGHT- (HONG KONG) UMrrZD 
ARC.S1GHI aiONG KONG)LlMrTED 
ARCSIGHT (HOISG KONG) LilMITliD 
ARCS!QHrCHONGKONG)1.iMrrED 
ARCSKfflT (HONG KONG) UMITED 
..ARCSlffliT(HONG KONG) LIMITED 
ARCSIGHT aiGNG KONG) LIMITED 
ARCSIGHT (HGNG KONG) l.a«TED 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONG K0N0)UMmiD 
•ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONG KONG) L iMlTED 
ARCSlCiHr (HQNG KONG) LIMITED 
ARCaGHTCHONO KONC.)J.IMrr£D 
ARCSIGHT (HONG KONG) UMITED 
ARCSIGHT (HONG KONG) UMITED 
ARCSIOITT (HONO KONG) LIMITED 
ARCSIGHT (HONGKONG) L.IWniSD 

ARCsicarr (hono kong) umTi-ed 

ARCSIOrr GIONQ KONG) LlUffED 
ARCSK2TT (HONG KONG) UMiTn? 
-ARCSKHIT GIONGKONG) UMITH) 
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ARCSIGHT (HONO KONG) UMmiD 
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ARCSIGHT (HONO KONG) LafflTED 
ARCSIGHT (HONG KONG)LIMmiD 
ARCSIGHT (HONG KONG) UMITKD. 
ARCaCHT (HONG KONG)LaDTED 
ARCSIGHr (KONG KONG) UMITED 
•ARCSIGHT (HONO KONG) l.IVnTED 
.rSR caOHT (HONG KONG) l.IMITHl 
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ARCSIGHT (HONG KONG) LWi lED 
ARCSIGHT (HONG KONG) LIMITED 
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■AKCSirafT WON'G KONG) LWi TED 
.ARCSIG! O’ (HONGKONG) UMITH? 


Contains HP Proprietary and Conridential Iiifonnation 


PI.P^0335239 


611 



toHPU5.FR:i 




AKCStC-KT fflOhJGKOfJG) : : : L.' 
ABCSIGKT {HONG KONG) UMTIBS 
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ARCuerr (hong KONOUMiTEn 

ARCSIGKT (H(S«3 KONG) LIMITK) 
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ARCSK aiT (HONG KONG).I.MrrED 
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5V4/2012. 

W5/I012 

9.'6/»I3 
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ARCSIGHT (HONG KONG) I-IMTIED 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONG KONG) UMITED 
AKCSlGVrr (HONG KONO) LIMITED 
ARCSIGHT (HONG KONG) LMTED 
ARCSIGHT (HONG KONG)LlMnED 
.'.RCSiGHT (HONGKONG)LIMITED 
ARCSIGHT {HONG KONG) UMHED 
/vRCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONG KONG) LIMITEO 
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ARCSIGHT (HONG KONG) UMITED 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGHT (HONG KONOI.IMITED 
ARCSIGHT (HONG KONG) LIMITS 
ARCSIGHT (HONG KONO) UMITED 
ARCSIGHT (HONG KONG; I.IMITED 
•ARCSIGHT (HONG KONG) l IMi TED 
•ARCSIGHT (HONG KONG) UMITED 
ARCaOHT (HONGKONG) UMITED 
ARCSIGHT (HONG KONG) UMITF-D 
ARCSIGHT (HONG KONG) LIMHED 
ARCSIGHT (HONG KONG) UMITED 
ARCSIGHT (HONG KONG) l.LMTTED 
ARCSIGHT (HONGKONG)LIMITED 
ARCSIGHT (HO>lG KONG)LLMri'ED 
A?.CSiGHT (HONG KONG) UMITED 
ARCSIGHT (HONG KONG) LIMITED 
ARCSIGH T (HONG KONG) LIMITED 
ARCSIGHT CHONG KONG) UNflTED 
ARCSIGHT CHONG KONG) UMi TED 
ARCSIGHT (HONG KONG) UMI'n-H 
ARCSIGHT (HONG KONG) UMJTIiD 
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ARCaGHT (HONG KONG) LIMITED 
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ARCSIGHT (Hong kong) umti® 

ARCSIGHT (HONG KONG) LIMIT® 
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ARCSIGHT (HONGKONG) LIMn'® 
.ARCaCilT (HONG KONG) LIMTCED 
.«JlC51C»rr (HONG KONG) LIMIT® 
AR(.:S10Hr (HONG KONG) LIMIT® 


Contains i-jP Piopriet^ and Cdnfiddntial Information 


•BP- 


Permanent Subcommittee on Investigation!.’ 

March 22, 2013 followup questions and 
Hewlett-Packard’s April 12, 2G13 responses, with attachments. 







613 



HmtEtl States Senate 

COMMITTEE ON 

HOMELAND SECUmTY A^4D GOVERNMENTAL APFAIP.S 


WASHINGTON, DC 20S10-62S0 


March 22, 2013 


VIA U.S. MAIL & EMAIL (srvanfStmwe.com^ 

Mr. Lester Ezrati 

Senior Vice President and Tax Director 
Mr. John N. McMullen 
Senior Vice President and Treasurer 
Hewlett-Packard Company 
c/o Stephen M. Ryan, Esq. 

McDermott Will & Emery 
5(M) North Capitol Street, NW 
Washington, DC 20001-1531 

Dear Messrs. Ezrati and McMullen: 

Thank you for your responses to the Subcommittee’s inquiries of February 6, 2013. The 
responses have raised a few matters which require some additional information or clarification. 
They are identified in the enclosed questions. Please provide the responses to these questiems no 
later than Friday, April 12, 2013. 

I . HP identifies 5 loans on the “PSI Analysis of HP CFC Loan Data” where it believes “PSI 
places data on an incorrect date.” However, a document submitted to the Subcommittee 
by HP on December 4, 2012 (“Data in request for Question 7c - Daily Outstanding Loan 
Bailee - $M”) shows that the five loans included in the PSI schedule were outstandii^ 
on November 10, 2010 (all figures in millions): 

a. Loan #1 0 from Bristol Technology BV to Hewlett Packard Co. with a daily 
outstanding balance of $5,955 (HP-0334956-Rev); 

b. Loan #24 from Hewlett-Packard Colorado BV to Hewlett Packard Co. with a daily 
outstanding balance of $2,685 (HP-0334977-Rev); 

c. Loan #29 from Spartan Funding to Electronic Data Systems Corp. with a daily 
outstanding balance of $24 (HP-0334986-Rev); 

d. Loan #3 1 from EDS World Corporation (Far East) LLC to Hewlett Packard Co. with 
adaily outstanding balance of $0.03 (HP-0334994-Rev); and 

c. Loan #32 from EDS World Corporation (Netherlands) LLC to Hewlett Packard Co. 
with a daily outstanding balance of $2.5 {HP-0334994-Rev). 
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In addition, another document (“Exhibit 1, Part A: Corrected Schedule”), provided by HP 
on March 1 , 20t 3, included these same five loans (HP-0335084-Rev). Piease explain 
these apparent discrepancies, 

2, HP suggests that there are eight loans identified on the “PSI Analysis of HP CFCLoan 
Data” schedule that were double-counted due to Subcommittee staff misinterpretation of 
the maturation and renewal dates of the loans. Yet the loan information submitted by HP 
on December 4, 20 12 (“Data in request for Question 7c — Daily Outstanding Loan 
Balance - $M”) shows that on seven of those eight dates there were two or more loans 
that were simultaneously outstanding on each of the dates in question. That loan 
information provides the basis for the “PSI ,^alysis of HP CFC Loan Data” schedule. 
The dates and amounts of the outstanding loans reported by HP and included in the PSI 
analysis for those dates are: 

a. 2/26/10 - Loan #27 fiom HP Japan NK to Hewlett Packard Co. with a daily 
outstanding balance of $1,000 (HP-0334985-Rev)t Loan #28 from HP Japan NK to 
Hewlett Packard Co. with a daily outstanding balance of $1,000.35 (HP-0334986- 
Rev). 

b. 4/22/1 0 - Loan #6 from Bristol Technology BV to Hewlett Packard Co. with a daily 
outstanding balasice of $5,663 (HP-0334951 -Rev); Loan #7 from Bri.stol Technology 
BV to Plewiett Packard Co. with a daily outstanding balance of $193 (HP-03349S5- 
Rev); Loan #8 from Bristol Technology BV to Hewlett Packard Co. with a daily 
outstanding balance of $5,962 (HP-03 3495 2-Rev). 

0 . 7/22/10 - Loan #8 from Bristol Technology BV to Hewlett Packard Co. widr atlaily 
outstanding balance of $5,957 (HP-03 34952-Rev); Loan #9 Bristol Technology BV 
to Hewlett Packard Co. with a daily outstanding balance of $5,955 (HP-0334956- 
Rev). 

d, 1 2/3 1 /1 0 - Loan #18 from Hewlett Packard Dusseldorf BV to Hewlett Packard Co. 
with a daily outstanding balance of $600 (HP-0334968-Rev); Loan #19 from Hewlett 
Packard Dusseldorf BV to Hewlett Packard Co. witli a daily outstanding balance of 
$600 (HP-0334969-Rcv). 

e. t /24/1 1 - Loan #1 0 from Bristol Technology BV to Hewlett Packard Co. with a da.ity 
outstanding balance of $5,955 (HP-0334956-Rev); Loan #1 1 from Bristol 
Technology BV to Hewlett Packard Co, with a daily outstanding balance Of $5,955 
(HP-0334958-Rev). 

f. 4/25/1 1 - Loan # 1 1 from Bristol Technology BV to Hewlett Packard Co. with a daily 
outstanding balance of $5,955 (HP-0334958-Rev); Loan #12 from Bristol 
Technology BV to Hewlett Packard Co. with a daily outstanding balance of $5,955 
(HP-0334958-Rev). 

g, 4/25/12 -Loan #15 from Bristol Technology BV to Hewlett Packard Co. with a daily 
outstanding balance of $2,755 (HP-0334966-Rev); Loan #12 from Bristol 
Technology BV to Hewlett Packard Co- with a daily outstanding baiarice of $2,755 
(HP-0334961-Rev). 
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None of the material supplied by HP indicates that any of the loans had matured on the 
dates in question. The loans are listed as “outstaudrog.” Please explain these apparent 
discrepancies. 

3. It appears that the difference betr^'een the average daily outstanding loan balance of 

$1 1,540,133,000 included in the “PSl Analysis of HP CFC Loan Data” schedule and the 
average daily outstanding loan balance of $1 1,225,22! ,000 calculated by HP and 
included in its document “Exhibit 1, Part A: Corrected Schedule,” which was provided on 
March 1, 2013, is mostly due to changes or corrections to the loan information supplied 
to the Subcommittee by HP on December 4, 2012, Those changes, or concciions, 
according to HP’s most recent submission, are due to; 

a. Loans that HP previously characterized as originating from non U,S. subsidiaries 
which were subsequently detennmed to be U.S. to IJ.S loans for tax purposes; 

b. HP duplicate loans reported in error; 

c. HP errors in loan amounts or loan inclusion; and 

d. Data submitted by HP that duplicated certain loans that were also included in the loan 
schedule of another non-U.S. HP entity (CCHC). 

If HP believes this conclusion is incorrect, please identify what you believe is incotrect, 
and what the correct position is, 

4. In its most recent submission, HP reports that certain loans should be removed Irom the 
schedule because it has noev detennined that those loans are U.S, to U.S. loans for tax 
purposes, rather than foreign subsidiary to U.S. loans as previously reported. P.lease 
explain the basis for this determination, and how HP identified this discrepanoy. 

5. In its most recent submission, HP also reports that certain loans should be removed from 
the schedule, iteoause it has now determined that tliose loajB were also included in tlie 
loan schedule of another non-U.S. HP entity (CCHC). Yet, it: appears as if HP did not 
exclude tho.se loans from the corrected schedule (“Exhibit 1, Part A: Corrected 
Schedule”) that it provided to the Subcommittee on March ! , 2013. Please confirm 
whether this is correct and, if so, e,\plain why HP did no! exclude those loans from its 
average daily outstanding loan balance calculation, and how that affects HP’s calculation 
of the total average daily outstanding loan balance. 

6. Table 1 ofHP’sMai-ch 1, 2013 submission to the Subcommittee shows that for thepftfiod 
beginning August 27, 2008 and ending August 3 1,20 10 (735 days), there was an 
uninterrupted series of back to back (“shortterm”) loans from HP offshore entities BCC 
and CCHC to HP US entities. If HP believes this conclusion is incorrect, ple,ase ideitti.fy 
what you believe is incorrect, and what the correct position is. 
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4 


If you or your staff have any questions about Aese additionai inquiries, or would like 
additional information, please contact David Katz or Robert Roach at 202/224-9505. 


Sincerely, 




Carl Levin 
Chairman 

Permanent Subcommittee on .Investigations 



617 


April 12,2013 


HP’s Response to PSI’s March 22, 2013 Follow-up Onestions 

1. HP identifies 5 loans on the “PSI Analysis of HP CFC Loan Data” where it 
believes “PSI places data on an Incorrect date.” However, a document 
submitted to the Subcommittee by HP on December 4, 2012 (“Data in request 
for Question 7c - Daily Outstanding Loan Balance - $M”) shows that the five 
loans Included in the PSI schedule were outstanding on November 10, 2010 
(all figures In millions): 

a. Loan #10 from Bristol Technology BV to Hewlett Packard Co. 
with a daily outstanding balance of $5,955 (HP-0334956-Rev); 

b. Loan #24 from Hewlett-Packard Colorado BV to Hewlett 
Packard Co. with a daily outstanding balance of $2,685 (HP- 
0334977-Rev); 

c. Loan #29 from Spartan Funding to Flectronic Data Systems 
Corp. with a daily outstanding balance of $24 (HP-0334986- 
Rev); 

d. Loan #31 from EDS World Corporation (Far East) LLC to 
Hewlett Packard Co. with a daily outstanding balance of .$0.03 
(HP-0334994-Rev); and 

c. Loan #32 from EDS World Corporation (Netherlands) LLC to 
Hewlett Packard Co. with a daily outstanding balance of S2.5 
(HP-0334994-Rev). 

In addition, another document (“Exhibit 1, Part A: Corrected Schedule’’), 
provided by HP on March 1, 2013, included these same five loans (HP- 
0335084-Rev). Please explain these apparent discrepancies. 

As the Subcommittee has correctly identified, “Exhibit i , Part A: Corrected Schedule,” 
provided by HP on March 1, 2013 (HP-0335084), showed these five loans as being 
outstanding on November 10, 2010. This is the schedule from which the average daily 
outstanding loan balance was calculated. When HP included an additional schedule to 
specifically identify the differences between the schedule created by the Subcommittee 
and the Corrected Schedule (See Part B: Reconciliation & Explanation Schedule (HP 
0335227)), HP inadvertently reflected that these five loans did not exist on November 1 0, 
2010, 

2. HP suggests that there are eight loans identified on the “PSI Analysis of HP 
CFC Loan Data” schedule that were double-counted due to Subcommittee 
staff misinterpretation of the maturation and renewal dates of the loans. Yet 
the loan information submitted by HP on December 4, 2012 (“Data in request 
for Question 7c - Daily Outstanding Loan Balance - SM”) shows that on 
seven of those eight dates there were two or more loans that w-ere 
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simultaneousiy outstanding on each of the dates in question. That loan 
information provides the basis for the “PSI Analysis of HP CFC Loan Data” 
schedule. The dates and amounts of the outstanding loans reported by HP 
and included in the PSI analysis for those dates are: 

a. 2/26/10 - Loan #27 from HP Japan NK to Hewlett Packard Co. 
with a daily outstanding balance of $1,000 (HP-0334985-Rev); 

Loan #28 from HP Japan NK to Hewlett Packard Co. with a 
daily outstanding balance of $1,000.35 (HP-03349S6-Rev). 

b. 4/22/10 - Loan #6 from Bristol Technoiogy BV to Hewlett 
Packard Co. with a daily outstanding balance of $5,663 (IIP* 
03340S1-Rev); Loan #7 from Bristol Technology BV to Hewlett 
Packard Co. with a daily outstanding balance of $193 (HP- 
0334955-Rev); Loan #8 from Bristol Technology BV to Hewlett 
Packard Co. with a daily outstanding balance of $3,962 (HP- 
0334952-Rev). 

c. 7/22/10 - Loan #8 from Bristol Technology BV to Hewlett 
Packard Co. with a daily outstanding balance of $5,957 (HP- 
0334952-Rev); Loan #9 Bristol Technology BV to Hewlett 
Packard Co. with a daily outstanding balance of $5,955 (HP- 
0334956-Rev). 

d. 12/31/10 - Loan #18 from Hewlett Packard Dusscldorf BV to 
Hewlett Packard Co. with a daily outstanding balance of $600 
(nP-0334968-Rev); Loan #19 from Hewlett Packard 
Dusseldorf BV to Hewlett Packard Co. with a daily 
outstanding balance of $600 (HP-0334969-Rev). 

e. 1/24/11 - Loan #10 from Bristol Technology BV to Hewlett 
Packard Co. with a daily outstanding balance of $5,955 (HP- 
0334956-Rev); Loan #11 from Bristol Technology BV to 
Hewlett Packard Co. with a daily outstanding balance of 
$5,955 (HP-0334958-Rcv). 

f. 4/25/11 - Loan #11 from Bristol Technology BV to Hewlett 
Packard Co. with a daily outstanding balance of $5,955 (HP- 
0334958-Rev); Loan #12 from Bristol Technolog;’ BV to 
Hewlett Packard Co. with a daily outstanding balance of 
$5,955 (HP-G334958-Rev). 

g. 4/25/12 - Loan #15 froni Bristol Technology BV to Hewlett 
Packard Co. with a daily outstanding balance of $2,755 (HP- 
0334966-Rcv); Loan #12 from Bristol Technology BV to 
Hewlett Packard Co. with a dally outstanding balance of 
$2,755 (HP-0334961-Rev). 

- 2 - 
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None of the material supplied by HP indicates that any of the loans had 
matured on the dates in question. The ioans are listed as “outstanding.” 
Please explain these apparent discrepancies. 

The explanation for all seven loans is the same: all represent renewals of existing loans. 
For each loan listed, both the lender and the borrower agreed that rather than having the 
borrower fully repay each respective loan on the maturity date, a new' loan would be 
created between the parties which established a new maturity date. In each case there 
was no cash flow. The old loan expired and the new loan was created on the same date. 
These had the appearance of the old loan being in existence twice on the same day 
because of the two loan agreements. This, however, was not the case. The loan balance 
did not change; there were simply two loan documents — one to reflect the old loan and 
one to reflect the new loan. 

3. It appears that the difference between the average daily outstanding loan 
balance of $11,540,133,000 included in the “PSI Analysis of HP CFC Loan 
Data” schedule and the average daily outstanding loan balance of 
$11,225,221,000 calculated by HP and included in its document “Exhibit 1 , 
Part A: Corrected Schedule,’’ which was provided on March 1, 2013, is 
mostly due to changes or corrections to the loan information supplied to the 
Subcommittee by HP on December 4, 2012. Those changes, or corrections, 
according to HP’s most recent submission, are due to; 

a. Loans that HP previously characterized as originating from 
non U.S. subsidiaries which were subsequently determined to 
be U.S. to U.S loans for tax purposc.s; 

b. HP duplicate loans reported in error; 

c. HP errors in loan amounts or loan inclusion; and 

d. Data submitted by HP that duplicated certain loans that were 
also included in the loan schedule of another non-U.S. HP 
entity (CCHC), 

If HP believes this conclusion is incorrect, please identify what you believe is 
incorrect, and what the correef position is. 

HP previously acknowiedged that some itifomiation previously provided to the 
Subcommittee was in error. Thi.s was the cause for a portion of the difference in the 
calculation of the average daily outstanding loan balance. The other, more significant 
difference, however, was the double-counting described in question 2 above and the 
double-counting of the loans described in question 5 below. 
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4. In its most recent submission, HP reports that certain loans should be 
removed from the schedule because it has now determined that those loans 
are U.S. to U.S. loans for tax purposes, rather than foreign subsidiary to U.S. 

loans as previously reported. Piease explain the basis for this detenninatioii, 
and how HP identified this discrepancy. 

Each of these instances involved a lender that was a foreign-incoiporated entity and as 
such each was initially identified as being a non'U.S. entity for purposes of this inquiry. 
During the most recent follow-up questions from the Subcommittee, HP discovered that 
the three entities in question were actually disregarded entities of U.S. entities via the 
check-the-box rules under U.S. federal tax law. Accordingly, each is treated as part of a 
U.S. entity for U.S. federal tax purposes. Note, the loans identified as being U.S.-to-U.S. 
loans for US tax purposes are all insignificant in amount. 

5. In its most recent submission, HP also reports that certain loans should be 
removed from the schedule, because it has now determined that those loans 
were also included in the loan schedule of another non-U.S. HP entity 
(CCHC). Yet, it appears as if HP did not exclude those Ioau.s from tie 
corrected schedule (“Exhibit 1, Part A: Corrected Schedule”) that it 
provided to the Subcommittee on March I, 2013. Please confirm whether 
this is correct and, if so, explain why HP did not exclude those loans from its 
average daily outstanding loan balance calculation, and how that affects HP’s 
calculation of the total average daily outstanding loan balance. 

The Subcommittee is correct that the certain loans are included twice m the schedule — 
once for CCHC and once for HP Munich — but it is not correct that HP included the loans 
twice in the average daily outstanding loan balance calculation. HP .specifically 
mentioned this in the Reconciliation & Explanation Schedule attached to its March 1, 
2013 response (HP-0335226). The loans were included twice intentionally, but with the 
explanation that they should be counted only once for purposes of the average daily 
balance. The rationale for thi.s is described below. 

When PIP first provided a schedule of loans from HP non-U.S. entities to I-IPCo or other 
HP U.S. entities upon the Subcommittee’s request last year, PIP indicated that between 
July 2, 2010 and August 17, 2010 there was a loan from HP Munich to PIPCo but tliere 
was no loan from CCHC to HPCo. This was correct. CCPIC did have a loan to PIP 
Munich, however, in the same amount as the loan from HP Munich to HPCo during the 
same period. This back-to-back loan was fully disclosed in HP’s November 19, 2012 
response to Supplemental Questions of the PSI (see 5(a)(1)). 

When the Subcommittee subsequently asked about the number of days in which there 
were gaps in lending by BCC and CCHC to HPCo, HP determined that it could be 
misleading if we included the period from July 2, 2010 to August 17, 2010 as qualifying 
as a gap in lending simply because there were no direct loans by BCC or CCHC to HPCo. 
Accordingly, HP included the indirect loan CCHC made through HP Munich, It is 
important to note, however, that by so doing, it was clear that PIPCo only received $6,565 

.4. 
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billion during this period and not twice that amount for pmposes of calculating the 
average daily loan balance. 

6. Table 1 of HP’s March 1, 2013 submission to the Siibeommittee shows that 
for the period beginning August 27, 2008 and ending August 31, 2010 {735 
days), there was an uninterrupted series of back to back (“short term”) loans 
from HP offshore entities BCC and CCHC to HP US entities. If HP believes 
this conclusion is incorrect, please identify what you believe is incorrect, and 
what the correct position is, 

HP confirms that on each day during the period beginning August 27, 2008 and ending 
August 31, 2010, cither BCC or CCHC had one or more short-term loans with HPCo, 
directly or indirectly, none of which extended over the quarter ends of the lender. 
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Questions for the Record 

Senate Permanent Subcommittee on Investigations’ hearing on 
“Offehore Profit Shifting and the U.S. Tax Code” 

September 20, 2012 

QUESTIONS FOR MR. WILKINS 


With respect to the “short term” loan exclusion under Section 956, of the 

Internal Revenue Code, please provide answers to the following questions. 

Following is background relevant to the questions and responses below. 

Section 956, in conjunction with sections 951 and 959, generally includes a 
CFC’s as yet untaxed earnings and profits in its United States shareholder’s 
gross income to the extent of such shareholder’s share of the amount of such 
earnings and profits equal to such shareholder’s share of the quarterly average 
of the amounts of United States property held by the CFC. United States 
property for this purpose includes, inter alia, an “obligation” of a United States 
person. Prior to the amendment of the statute in 1993, the amount included was 
determined with reference to the amount of United States property held by the 
CFC at the close of the taxable year, rather than the quarterly average amount. 
Under section 956(d), a CFC shall, under regulations, be considered as holding 
an obligation of a United States person if such CFC is a pledgor or guarantor of 
such obligation. See Treas, Reg. 1.956-2(c){2)(“if the assets of a controlled 
corporation serve at any time, even though indirectly, as security for the 
performance of an obligation of United States person, then, ... the controlled 
foreign corporation will be considered a pledger or guarantor of that obligation”). 
Notice 88-1 08, 1 988-2 C.B. 445, announced that final regulations under section 
956 would exclude from the definition of the term “obligation” an obligation that 
would constitute an investment in United States property if held at the end of the 
CFC’s taxable year, so long as the obligation is collected within 30 days from the 
time it is incurred, provided that such exclusion would not apply if the CFC holds 
for 60 or more calendar days during such taxable year obligations which, without 
regard to the 30 day rule, would constitute an investment in United States 
property if held at the end of the controlled foreign corporation's taxable year. 
The 1993 legislative history indicated the regulations announced in Notice 88 - 
108 were intended to be adapted to the new quarterly system. See S. Rep. No, 
103-37, at 178 (1993)(‘’The bill is not intended to change the measurement of 
U.S. property that may apply, for example, in the case of short-term, obligations, 
as provided in IRS Notice 88-108”). The IRS and the Treasury Department have 
not issued these regulations. 

Notice 2008-91, 2008-43 I.R.B. 1000, in light of circumstances affecting liquidity 
that made it difficult for taxpayers to fund their operations, provided for a 
temporary two-year adjustment of Notice 88-1 OS’s rules. Namely, during such 
two-year period, the Notice extended, respectively, the 30 day period to 60 days, 
and the 60 day period to 180 days. Notice 2009-10, 2009-5 I.R.B. 419, extended 
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Notice 2009-91 treatment for certain short taxable years ending on or before 
December 31 , 2009. Notice 2010-12, 2010-4 I.R.B, 326, extended Notice 2009- 
91 for another consecutive taxable year (excluding, however, a taxable year 
beginning on or after January 1, 2011). 

As elsewhere, transactions which otherwise technically satisfy the foregoing 
rules, may nevertheless be found to fail to qualify for the indicated treatment, 
based on a consideration of all the facts and circumstances, under one or more 
judicial doctrines. See generally Jacobs Engineering Group, Inc. v. United 
States, 79 AFTR, 2d 97-1673 (C.D. Cal. 1997); Rev. Rul. 89-73, 1989-1 C.B. 

258; Generic Legal Advice Memorandum IRS-AM-2009-13.^ Indeed, the 1993 
legislative history indicates the quarterly system should be implemented so as to 
avoid abuse. See H.R. Rep. 103-111, at 700-701 (1993) (“The committee 
intends that the measurement of assets as of the close of each quarter of the 
taxable year shall disregard short-term loans or other temporary arrangements 
with regard to the corporation’s assets, where one of the principal purposes of 
such an arrangement was to avoid taking assets into account for purposes of this 
provision. Examples of what the IRS views as such arrangements are discussed 
in Rev. Rui. 89-73 (1989-1 C.B. 258), interpreting present law”). 

1. In Generic Legal Advice Memorandum 2009-13, the IRS indicates that 
if more than one Controlled Foreign Corporation (CFG) holds one or 
more obligations of a related U.S. person during the same taxable 
period, each CFG may separately qualify for an exclusion under 
Section 956 (assuming each has met the time restrictions of Section 
956). 

a. Why did the IRS determine that each CFC may separately qualify 
for an exclusion under Section 956 and, specifically, that loans 
from each CFC would be counted separately for the purposes of 
determining compliance with the 30 and 60 day loan limits 
necessary for an exclusion from Section 956 rather than 
aggregating the loans from all of the CFCs? 

The statute by its terms applies with respect to "any controlled foreign 
corporation,” and the inclusion, where applicable, is regarding the 
United States shareholder’s share of earnings and profits of such 
corporation to the extent of the United States shareholder’s share of 
the quarterly average of the amounts of United States property held by 
such CFC. Thus, application of section 956 on a CFC-by-CFC basis 
flows from the statutory language. That said, depending on the facts 


‘ Note, a Generic Legal Advice memorandum represents an executive's interpretation of relevant 
authorities. This type of legal advice does not set out official rulings or positions of the Office of 
Chief Counsel and may not be referenced in other documents as precedent. A General Legal 
Advice Memorandum can be supplemented with taxpayer-specific advice when necessary to 
address more nuanced factual situations. 
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and circumstances, a second GFC may be found to be a pledgor or 
guarantor of a United States shareholder’s obligation to a first CFG. 
Moreover, as noted, the facts and circumstances of a particular case 
must be considered in order to evaluate the potential application of 
judicial doctrines to avoid abuse. 

b. Assuming each CFG separately met the exclusion requirements, 
may the Jacobs Engineering analysis apply and the exclusion be 
disallowed if the U.S. person had orchestrated the timing of 
multiple CFC obligations to permit successive rollovers (in 
essence creating a single obligation) during a taxable year? 

As noted, and as did the court in Jacobs Engineering, the facts and 
circumstances of a particular case must be considered in order to 
evaluate the potential application of judicial doctrines. 

2. Has the IRS placed any individual or aggregate limit on the size of 
loans that may be subject to the “short term” loan exclusion? If not, 
why not? 

Because the IRS and the Treasury Department have not issued 
regulations on the short-term loan exclusion, there is no regulatory rule 
that limits the availability of the exclusion based on the individual or 
aggregate amount of the obligations. Any potential exceptions to the 
short-term loan exclusion regulations, such as one based on the amount 
of the obligations, would be considered in the deliberative process of 
developing and drafting the regulations. 

3. If a U.S. company structures a set of offshore CFCs with different 
fiscal years and quarter ends and controls and orchestrates a series 
of loans from those CFCs - which in the aggregate total hundreds of 
millions or billions of dollars; are outstanding for an entire year or 
more; and provide a constant stream of cash from foreign earnings 
for a related U.S. entity, without ever extending over a quarter end of 
any CFC or exceeding the 30 or 60 day limits on loans by any single 
CFC - is it possible for such a series of loans to qualify for a Section 
956 exclusion? 

a. if so, how does the comport with the specific intent of Section 
956 - “to prevent the repatriation of income to the United 
States in a manner which does not subject it to U.S. taxation,” 
[H.R. Rep. No. 1447 (1962), at 58] and “to prevent the tax-free 
repatriation of earnings even in circumstances that would not 
otherwise constitute a dividend distribution” [Rev. Rul. 89-73, 
1989-1 C.B. 258]? 
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See responses to QFRs #1 above about the potential applicability, depending 
on a consideration of all the facts and circumstances, of the pledge or 
guarantee rules, or judicial doctrines. 

4. Is it permissible for a U.S. parent to use a loan from one CFC to pay 
off all or part of a loan from another CFC and still qualify for the 
Section 956 exclusion, as long as the repayment of one loan is not 
specifically contingent on a subsequent loan from another CFC? 

The potential application of the pledge or guarantee rules, or judicial 
doctrines, will depend on a consideration of ail the facts and circumstances, 

5. If a U.S. parent establishes a loan schedule for a number of its CFCs, 
controls the timing of the CFCs’ loans to related U.S. entities so as 
to ensure loan funds are provided by at least one CFC for each day 
of an entire year, and sets the amounts of the loans that are made 
without input from the management of the CFCs, would the IRS view 
such loans as independent loans from the CFCs and eligible for 
exclusion under Section 956? 

The potential application of the pledge or guarantee rules, or judicial 
doctrines, will depend on a consideration of all the facts and circumstances. 


QUESTIONS FOR MR. DANILACK 


1. Please describe, in detail, the practices employed and the documents 
reviewed by the IRS in the course of its audits of companies to ensure 
that loans from CFCs to a related U.S. entity do not violate the 
standards and guidance of Section 956 and its related regulations or 
the anti-abuse rules. 

As part of its pre-examination, risk-assessment process, the IRS 
reviews tax returns, including Forms 5471 and related Schedules F 
(balance sheet) and M (intercompany transactions), other information 
returns, transfer pricing documentation, audited financial statements, 
and SEC filings to identify situations in which related-party loans may 
give rise to taxation under section 956 and the underlying regulations. 

If significant loans to the U.S. taxpayer from one or more controlled 
foreign corporations (“CFC”), are identified, the following documents are 
typically requested during an examination; loan or note ag.reements (or, 
if no formal agreement exists, a description of the terms of the 
arrangement and all payment information); any and all schedules 
reflecting receivable/payable terms and payment and balance history; 
bank statements detailing cash transfers associated with the subject 
loans; related basis computations; respective quarter-end balances; the 
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taxpayer’s section 956 calculations; and a description of the taxpayer’s 
section 956 position. 


a. What documents does the iRS examine, what review does it 
conduct, and what indicia does it look for to determine whether 
there is a coordinated effort controlled by the U.S. parent to 
structure loans from its CFCs to provide funding to related U.S. 
entities? 

To determine whether there is a coordinated effort, controlled by 
the U.S. parent, to structure loans from its CFCs to provide funding 
to related U.S. entities, the IRS would evaluate the overall scope of 
all CFC lending activities to determine the degree to which the 
lending appears to be coordinated. The IRS would also request 
copies of any relevant intercompany agreements or manuals 
containing internal policies or procedures related to the taxpayer’s 
treasury function, as, in general, intercompany leveraging and cash 
management is often centralized in the taxpayer’s treasury 
department The IRS would evaluate the degree to which evidence 
demonstrates that the terms of CFC loans, and the decisions made 
with respect thereto, were driven by tax considerations. 


b. What documents does the IRS examine, what review does it 
conduct, and what indicia does it look for to determine whether 
loans from CFCs to related U.S. entities are being structured to 
circumvent Section 956? 

If a taxpayer asserts a short-term loan exception to section 956 in 
an examination, the IRS would review the number and frequency of 
CFC loans, along with several other factors which may include; 

® the volatility of economic conditions that might drive loan- 
making decisions (both in general and in the taxpayer’s 
specific industry); 

• the taxpayer’s access to commercial paper markets; 

® the availability and terms of other outside financing for the 
taxpayer; 

® the taxpayer’s ability to repay each CFC loan 

independently (i,e,, whether each loan can be repaid 
without receiving a successive loan from the CFC); and 
e the period of CFC disinvestment between successive 
loans (see Rev. Rul. 89-73). 


c. What documents does the IRS exam’ine, what review does it 
conduct, and what indicia does It look for to determine whether 
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any loan or series of loans between CFCs result in an Indirect loan 
to a related tJ.S. entity that might result in the loan being deemed a 
dividend and subject to U.S. tax? 

The IRS would evaluate intercompany lending between and among 
CFCs in the taxpayer's affiliated group in order to determine 
whether such lending leads to the movement of cash to a CFG that 
repatriates the funds. To understand other flows of funds among 
members of the group, the IRS would also request and review 
copies of the taxpayer’s tax organization charts and copies of 
documents describing foreign reorganizations or restructurings 
involving large cash movements. The IRS would also review the 
taxpayer’s strategic cash-flow analysis and future foreign 
reorganization plans or multi-step transaction plans, as well as 
related internal correspondence, meeting minutes, or external tax 
opinions related to cash movements among members of the group. 
Of course, the IRS would also review return disclosures, such as on 
Forms 5471s, to determine if there is evidence of intercompany 
lending or other cash movement that may position CFCs for cash 
repatriation. 


2 . Since 2008, how many short term loans have been deemed to be 
dividends by the IRS because they did not comply with Section 956 
and its related regulations? 

Although the IRS tracks its work on section 956 issues generally, it does 
not currently track its work on specific types of section 956 issues or 
cases. Thus, the IRS is not currently able to quantify its work on 
instances in which short-term loans have been at issue. IRS data does 
indicate, however, that since 2008 it has examined a total of 477 section 
956 issues involving 383 U.S. taxpayers and that during this period it 
utilized approximately 4,244 staff days examining these issues. For this 
purpose, a “staff day” is defined as 8 hours of work by a single 
examining agent. 


a. How many U.S. companies were subject to such challenges? 

During the period 2008 through 2012, the IRS examined section 
956 issues involving 383 U.S. companies. 


b. How much has the IRS separately collected in taxes, interest and 
penalties as a result of those challenges? 

As indicated above, the IRS does not currently track its work with 
respect to specific types of section 956 issues; nor do we 
separately track examination results, such as proposed tax, 
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interest, or penalty amounts, on separate issues or categories of 
issues. We have information on proposed deficiencies, penalties, 
and Interest based only on the multiple issues addressed during 
any one taxpayer examination. 


c. How many cases are yet to be resolved? 

Currently, 147 section 956 examinations are currently in process, 
but as indicated this includes examinations on a variety of types of 
section 956 issues. 


3. Based on IRS audit experience, how prevalent is the practice outlined 
in Question 3 to Mr. Wilkins? 

Because, as described above, the IRS does not currently track its work 
with respect to specific types of section 956 issues, it is not possible to 
conclude on the prevalence of a particular practice like the one outlined 
in Question 3 to Mr, Wilkins. Based on anecdotal information, however, 
which may not be reliable, it appears that this type of practice is not 
widely used. 


4. In Rev. Rul. 89-73, 1989-21 I.R.B. 19, 1989-1 C.B. 258, the IRS noted that 
the application of Section 956 to short term loans is not limited to the 
form versus substance standards enunciated in previous court cases. 
Rather, it noted that the “facts and circumstances of each case must 
be reviewed to determine if, in substance, there has been a repatriation 
of the earnings of the controlled foreign corporation.” 

a. How many times since 2008 has the IRS invoked the anti-abuse or 
form over substance rule against any short term loan or series of 
loans made by CFCs to a related U.S. entity, and determined that 
the loans should be deemed as dividends subject to Section 956? 

As indicated, because the IRS does not currently track data on 
specific section 956 transactions, it is not possible to count the 
number of times examiners in section 956 examinations have 
invoked the anti-abuse or fomi over substance rule to deem certain 
short-term loans or series of loans as dividends under section 956. 
It is only possible to say that examiners have in fact raised these 
types of arguments in the appropriate circumstances. 

b. How much has the IRS separately collected in taxes, interest and 
penalties as a result of invoking the anti-abuse rules or the 
substance over form doctrine concerning Section 956 loans? 
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As indicated, the IRS does not currently track this type of data on 
specific transactions or transaction types. Data on proposed 
deficiencies, penalties, and interest are based only on the multiple 
issues addressed during any one taxpayer examination. 


c. How many cases are yet to be resolved? 

As previously stated, a total of 147 section 956 examinations are 
currently in process but this includes examinations on a variety of 
types of section 956 issues. 


5. Please describe the activities and accomplishments of the three IRS 
issue management teams that were established in the LBSI Division to 
focus on the migration of intangibles and transfer pricing issues. 

The IRS adopted the tiered issue strategy in 2006 to ensure that high- 
risk compliance issues were properly addressed and treated 
consistently across the division for all LB&I taxpayers. Issue tiering 
provided the IRS with a framework for identifying, prioritizing, and 
addressing significant compliance risks in a nationally coordinated 
manner. 

The IRS established three issue management teams (IMTs) to focus on 
the migration of intangibles and transfer pricing issues. These IMTs 
addressed: 1) Transfers of Intangibles Offshore/Cost Sharing; 2) 
Section 936 Exit Strategies; and 3) Cost Sharing Stock-Based 
Compensation (SBC). The activities of these three IMTs included: 

• creating issue-focused teams of technical specialists, Chief 
Counsel attorneys, and other IRS experts dedicated to specific 
compliance issues; 

. inventorying examinations involving relevant issues; 

• meeting with examination teams on those cases to identify the best 
cases for development and potential litigation; 

• directing necessary resources to appropriate cases; 

• assisting in the development of the IRS position with respect to 
recurring profit shifting issues; and 

• ensuring consistency of enforcement across taxpayers. 

The Transfers of Intangibles/Cost Sharing IMT focused on transfer 
pricing issues related to cost sharing arrangements. Accomplishments 
of this IMT included the development and issuance of administrative 
guidance including two industry Director’s Directives, a revised audit 
checklist, and a Coordinated Issue Paper (CIP). The CIP provided 
guidance to IRS personnel concerning methods that could be applied to 
evaluate the arm’s length charge for pre-existing intangible property 
made available, for purposes of research, to a qualified cost sharing 
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arrangement. Other IMT accomplishments included providing issue 
development assistance to examination teams, sponsoring and 
delivering issue specific training, and developing modifications to Form 
5471 requiring taxpayers to disclose details about cost sharing 

transactions with their tax returns. 

The Section 936 Exit Strategies IMT focused on a different category of 
offshore intangible migration transactions. The IMT addressed taxpayer 
restructurings undertaken in response to the 10-year phase out and 
ultimate elimination of the section 936 credit. Accomplishments of the 
Section 936 Exit Strategies IMT included the development and issuance 
of administrative guidance including four Industry Director’s Directives, 
an issue-specific information document request, and an audit guide. 

The Section 936 Exit Strategy IMT has led to the docketing of three 
cases for litigation. 

The Cost Sharing Stock-Based Compensation !MT addressed the 
valuation of SBC and whether or not SBC should be treated as a cost 
properly shared under a cost sharing agreement. Accomplishments of 
the Cost Sharing Stock-Based Compensation IMT included the 
development and issuance of administrative guidance including an 
Industry Director’s Directive and two issue-specific information 
document requests. Currently, one stock-based compensation case is 
docketed for litigation. 


S. Please provide a description of all of the types of profit shifting and 
repatriation practices that have been challenged by the IRS. 

Profit Shifting Practices 

The IRS will challenge any transfer pricing arrangement within a 
multinational controlled group that fails to reflect clearly the income of 
the group members. Such arrangements typically extend over multiple 
years. Adjustments are pursued where, in the earlier years, U.S. 
affiliates perform functions, employ resources, and assume risks to 
achieve benefits expected in future periods and, in subsequent years, 
these benefits are reaped by one or more foreign affiliates without arm's 
length compensation to the U.S. affiliates for their prior economic 
contributions. While the nature of profit shifting arrangements can vary 
significantly from taxpayer to taxpayer, these arrangements can 
generally be categorized as described below. Often a taxpayer’s 
situation will involve elements described in more than one category. 

Intangible Property Transfers 

These arrangements may incfUde express or implied licenses, or 
outright sales, of intangibles (such as copyrights, patents, trademarks, 
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trade names, etc.) to foreign affiliates. Often these transfers are made 
in conjunction with a cost sharing agreement. Alternatively, taxpayers 
may undertake incorporations or reorganizations in which these types of 
high-value intangibles are transferred to a foreign affiliate while the U.S. 
transferor adopts the position that such transfers escape, in whole or 
part, the requirement that it be compensated (in the form of a deemed 
royalty) under section 367(d), 

Cost Sharing A rr angements 

Taxpayers enter into cost sharing arrangements under which U.S. and 
foreign affiliates share the development costs of intangibles in which 
they have acquired ownership interests (through a license or sale 
transaction described in the preceding category). Issues arise where 
taxpayers fail to share fully all such intangible development costs, such 
as costs associated with stock based compensation. 

High Value Se rvices 

The IRS has challenged profit shifting transactions involving the 
provision of high value services from a U.S. taxpayer to its foreign 
affiliates. Such transactions include the provision of important 
entrepreneurial services involving the use of core intangible property 
and/or the strategic expertise of key decision makers. By providing 
such high value services to foreign affiliates without adequate 
compensation, a U.S. taxpayer can attempt to shift intangible value and 
risk-based profit drivers to foreign affiliates. 

Risk Shifting Transactions 

The IRS challenges profit shifting transactions in which a U.S. taxpayer 
claims to have shifted significant risk to a foreign related party to justify 
an associated shift in profit. Such transactions are commonly found in 
connection with business restructurings in which multinational 
corporations establish offshore regional entrepreneur structures or “de- 
risk” a U.S. company by attempting to limit as a contractual matter its 
exposure to various types of business risk. These transactions must be 
scrutinized to ensure that the taxpayer’s position regarding which entity 
in the group assumes ultimate responsibility for various risk factors 
comports with business realities. 

Other Transfer Pricing Issues 

The IRS also examines and regularly challenges transfer pricing issues 
arising on the transfer of tangible property (like consumer goods) and in 
connection with other common business transactions. Profit shifts may 
also be associated with intercompany loans or guarantees with respect 
to which a non-arm’s length interest rate or guarantee fee is charged. In 
addition, charges for basic intercompany services must also be in 
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accordance with the arm’s length principle except in cases in which the 
cost safe harbor applies. 


Repatriation Practices 

The IRS routinely challenges aggressive repatriation strategies. 
Challenges are brought based on failures to meet the rules found in 
section 956 and underlying regulations or where repatriation 
transactions run afoul of judicial doctrines, such as the economic 
substance, step transaction, and substance-over-form doctrines. While 
these transactions take many forms, they can be categorized as foliows. 

Corporate Transactions 

Foreign corporations enter into various corporate transactions with their 
U.S. parent corporation that result in the U.S. parent receiving cash, 
notes or other property from the subsidiary. Taxpayers assert that 
these transactions do not result in a dividend or gain to the U.S. parent 
corporation under various corporate non-recognition provisions. 
Examples of these transactions include so-called “Killer B” transactions, 
“Deadly D” transactions, zero-basis structures, and outbound F 
reorganizations. While these types of transactions have been 
addressed by new regulations, for pre-effective date periods the IRS 
has challenged many of them under judicial doctrines and will continue 
to do so.. 

Loans, to U.S. Parent Corporations 


Foreign corporations enter into various structures that in substance are 
disguised loans to their U.S, parent corporation. Taxpayers assert that 
these structures are not subject to section 956 and therefore do not 
result in an income inclusion to the U.S. parent corporation. The IRS 
has challenged these types of transactions under the applicable 
provisions of the Internal Revenue Code and underlying regulations and 
under various judicial doctrines. See, for example, Merck & Co. Inc. (as 
successor to Schering-Plough Inc.) v. U.S., 652 F,3d 475 (3^'* Cir. 2011) 
(holding that interest rate swaps entered into with foreign subsidiaries 
constituted a disguised loan); The Limited, Inc. v. Comm’r, 286 F.3d 324 
(6*^ Cir. 2002) (reversing the Tax Court, holding that taxpayer qualified 
for a “banking business” exception to section 956); Jacobs Engineering 
Group, Inc. v. U.S., 168 F.3d 499 (9th Cir. 1999) (affirming the District 
Court, holding a series of loans was subject to section 956 under the 
substance-over-form doctrine). 

Structured Distributions 
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Distributions from a foreign corporation to its U.S, parent corporation are 
taxable as dividends to the extent of the foreign corporation’s earnings 
and profits. If the foreign corporation does not have earnings and 
profits, however, a distribution does not result in dividend income (or in 
capital gain to the extent the U.S, parent has basis in the stock of the 
foreign subsidiary). Thus, taxpayers can avoid dividend treatment by 
manipulating the amount and timing of the foreign subsidiary’s earnings 
and profits. The IRS has challenged these types of transactions under 
existing law. See, for example, Falkoffv. Comm’r, 604 F.2d 1045 (7**’ 
Cir. 1979) (reversing the Tax Court, holding that a corporation’s 
distribution in advance of recognizing earnings and profits did not lack 
economic substance), in some cases, law changes would be of 
assistance. See, General Explanations of the Administration's Fiscal 
Year 2013 Revenue Proposals, “Prevent Use of Leveraged Distributions 
from Related Foreign Corporations to Avoid Dividend Treatment,” at p. 
98 (Februaiy 2012), In addition, the amount of a distribution is based 
on the amount of money plus the fair market value of other property 
distributed, reduced by certain liabilities to which the distributed property 
is subject. Taxpayers have distributed assets secured by liabilities and 
taken the position that the distribution amount is zero. The IRS has 
challenged these transactions under both technical and economic 
substance grounds. See Notice 99-59, 1999-2 CB 761 . 

Foreign Tax Credit Repatriation Planning 

If a U.S. corporation receives a dividend from a low-taxed foreign 
subsidiary, it may be able to shelter the dividend with other foreign tax 
credits. Taxpayers often structure their operations in an effort to 
maximize the amount of foreign tax credits available to shelter their low- 
taxed foreign earnings, including dividend income received from foreign 
subsidiaries. For example, taxpayers implement “splitter” transactions 
that allow the taxpayer to access foreign tax credits that can be used to 
offset the U.S. tax due when low-taxed earnings of foreign subsidiaries 
are repatriated. The IRS has challenged such transactions both under 
the applicable provisions of the Internal Revenue Code and underlying 
regulations and under various judicial doctrines. See, for example, 
Guardian Industries Corp. and Subsidiaries v. U.S., 477 F.3d 1368 
(Fed. Cir. 2007). Legislation enacted in 2010 addressed many of these 
transactions. See, for example, sections 909 and 960(c). 


7. Please provide the number of transfer pricing positions challenged 
over the past three years through IRS audits. 

During fiscal years 2008 through 2012, the IRS examined transfer 
pricing issues with respect to 7,585 taxpayers and spent a total of 
201 ,989 staff days on these examinations, We note that there may be 
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more than one transfer pricing issue raised on many of these cases. 

1 ,798 of these cases are currently still under examination and to date 
the IRS has dedicated 63,522 staff days on examining the transfer 
pricing issues in these cases, 5,787 of these cases are now closed and 
the IRS dedicated 138,467 staff days to examining the transfer pricing 
issues in those closed cases. For this purpose, a “staff day” is defined 
as 8 hours of work by a single examining agent. 


8. Please provide the number of transfer pricing positions challenged 
over the past three years in U.S. Tax Court and describe the results of 
those litigated matters. 

Over the past three years, the IRS has challenged approximately 34 
transfer pricing issues involving 15 taxpayers in 22 U.S. Tax Court 
cases. A single taxpayer can be involved in several tax cases, 
especially if the issue is an ongoing issue that involves multiple years 
and some of the years are docketed in different cases. Also, we have 
included any case where a petition was either filed or pending within the 
past three years or the case was still on appeal within the past three 
years. 

Of the 22 cases that were challenged, the IRS litigated and lost two 
cases, Xilinx v. Commissioner, 125 T.C. 37 (2005), affd, 598 F.3d 
1191 (2010); Veritas v. Commissioner, 133 T.C. No. 14 (2009), In 
Xilinx, the IRS included stock based compensation as a cost to be 
shared in a cost sharing arrangement. The Tax Court did not sustain 
the government’s position and the 9*^ Circuit affirmed. In Veritas, the 
IRS challenged the taxpayer's buy-in amount under the cost sharing 
arrangement by applying the income method. The Tax Court rejected 
the government’s approach and sustained the taxpayer’s buy-in amount 
with some adjustments. 


9. Please provide the number of transfer pricing positions challenged 
over the past three years in Federal Court and describe the results of 
those litigated matters. 

Over the past three years, the IRS has challenged one transfer pricing 
issue in one case in the United States Court of Federal Claims. In that 
case, the taxpayer claimed it had failed to report deductions of 
$1 ,621 ,273 and was entitled to a refund of tax of $583,354 and interest. 
The Court denied the entire amount of the taxpayer’s refund claim. 
Intersport Fashions West, Inc, v. United States, 103 Fed. Cl. 396 
( 2012 ). 
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10. Please provide the amount of funds and tax revenue at issue in those 

challenges. 

With respect to transfer pricing issues challenged in examination, as 
indicated above, the IRS does not currently track this data on specific 
transactions or transaction types. Data on proposed deficiencies, 
penalties, and interest are based only on the multiple issues addressed 
during any one taxpayer examination. 

With respect to litigation matters, as indicated above in questions 8 and 
9, the IRS has challenged approximately 35 transfer pricing issues 
involving 16 taxpayers in 23 U.S. Tax Court and Federal Court cases 
over the past three years. In those cases, the IRS has proposed total 
adjustments of approximately $11,214,310,454. If we assume a 
corporate tax rate of 35 percent, these adjustments would result in tax 
deficiencies of $3,925,008,659. 

11. Please provide the number of those matters that have been settled or 

resolved. 

Of the 7,585 cases in which transfer pricing issues have been 
challenged in examination since 2008, 5,787 of those cases have been 
settled or resolved, We also note here that in addition reaching 
resolution on transfer pricing issues through examination and litigation, 
the IRS resolves many transfer pricing issues through the Advanced 
Pricing Agreement (APA) Program. Through the APA process, transfer 
pricing issues are resolved for a number of years in the future (usually 3 
to 5 years) and in many cases the process leads to resolution of prior 
year issues through a “rollback" of the APA results. Over the last three 
years, the IRS completed 175 APAs for transfer pricing issues covering 
more than 1 100 taxable years (including both future years and ."roilback" 
years) and more than $24 billion in covered transactions. 

As indicated above, the IRS has challenged through litigation 
approximately 35 transfer pricing issues involving 16 taxpayers in 23 
cases over the past three years. In 1 1 of those cases, the IRS has 
settled or resolved all of the disputed transfer pricing issues. In this 
regard, we have considered a case to be “settled or resolved" if it were 
either resolved as a result of a court opinion or settled as a result of an 
agreement between the parties at any stage during litigation. 


12. Please provide the amount collected as a result of the settlements and 

resolutions. 

With respect to transfer pricing issues challenged in examination, as 
indicated above, the IRS does not currently track this type of data on 
specific transactions or transaction types. 
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With respect to litigation matters, as indicated above, the IRS has 
challenged approximately 35 transfer pricing positions in 23 cases. In 
1 1 of those cases, the IRS has resolved or settled all of the transfer 
pricing issues. The total amount of income adjustments agreed to in 
those resolutions or settlements was $323,072,695. Assuming a 
corporate tax rate of 35 percent, these adjustments would result in tax 
deficiencies of $1 13,075,443. 


13. Over the last three years, has the iRS issued any notices of proposed 
adjustments for any U.S. multinational corporations that it determined 
had overstated their foreign earnings white they understated their U.S. 
reported earnings on their tax returns? If so, please describe generally 
the nature of the corporation’s assertions, including the amounts 
involved, the types of transactions, and the resolution of the proposed 
adjustments. 

As described above, particularly in connection with question 6, the IRS 
will challenge any transfer pricing arrangement within a controlled group 
that fails to reflect clearly the income of the group members. In this 
regard, the IRS does not base its challenge on an assessment of 
whether the taxpayer has overstated its foreign earnings and/or 
understated its U.S. earnings, as the “earnings" of a corporation is a 
financial statement concept. Instead, the IRS bases its adjustments on 
U.S. tax law and regulatory guidance, which require the IRS to 
determine whether or not the various members of a controlled group 
have reflected clearly their true taxable income on a tax return. U.S. 
regulations further require that this determination be made by 
determining whether or not, under the arm’s length standard, the 
transactions between controlled group members give rise to tax results 
that are consistent with the results that would have been realized if 
uncontrolled taxpayers had engaged in the same transaction under the 
same circumstances. 
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